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Lamitube Technologies Ltd

Commentary of the directors

The directors are pleased to present the audited financial statements of Lamitube Technologies 1td, the
“Company”, for the year ended 31 March 2023.

Incorporation

The Company was incorporated in the Republic of Mauritius vnder the Mawitius Companies Act 2001 on
30 June 1998 as a private company with liability limited by shares.

Principal activities

The main activities of the Company ate to acquite patents, hold investments in companies engaged in flexible
packaging business and trading in packaging and other related materials.

The Company also provides management services to subsidiary and funding to undesdying investee & group
companies.

Resuits and dividends
The results for the year are shown on pages 10-11.

The directors have recommended the payment of a dividend of USD 8,250,000 for the year under review (2022; USD
12,500,000),

- Directors

The present membetship of the Board is set out on page 2,

Directors’ responsibilities with respect to the financial statements

Company law requires the directors to prepare financial statements for each financial year which present fairly the
financial position, financial performance and cash flows of the Company. In preparing those financial statements, the
directors ate required to:

o select suitable accounting policies and then apply them consistenily;

o make judgements and estimates that are reasonable and prudent;

o state whether International Financial Reporting Standards (“IFRS”) have been followed, subject to any material
departures disclosed and explained in the financial statements; and

o prepare the fivancial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors confirm that they have complied with the above requirements in preparing the financial statements of
the Company.

The directors are responsible for keeping proper accounting records which disclose with teasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements are in
accordance with International Financial Reporting Standards as modified by the Mauritius Companies Act 2001 in
tespect of consolidated financial statements (Note 7 to the financial statements) and comply with the requirements
of the Mauritius Companies Act 2001, They ate also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Auditors

The auditors, Grant Thotnaton, have indicated their willingness to continue in office and will be automatically be re-
appointed at the Annual Meeting.




Lamitube Technologies Ltd

Certificate from the Secretary to the member of Lamitube Technologies Ltd

We certify, to the best of out knowledge and belief, that we have filed with the Registrar of Compaties all such reeuns
as are required of Lamitube Technologies Lid, undee the Mautitius Companies Act 2001, in terms of Sectton 166
(d), during the financial yeas 31 March 2023,

For Pirst Island Teust Company Led
Company Secretagy

Date: 11 May 2023




Grant Thornton

Independent auditors’ report _
To the member of Lamitube Technologies Ltd

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Lamitube Technologies Ltd, the
“Company”, which comptise the statement of financial position as at 31 March 2023, and the
statement of comptehensive income, statement of changes in equity and statement of cash
flows fot the year then ended, and notes to the financial statements, including a suminary of
sighificant accounting policies.

In out opinion, the accompanying financial statements on pages 9 to 45 pive a true and fair
view of the financial position of the Company as at 31 March 2023 and of its financial
pesformance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards as modified by the exemption from consolidation in the
Mauritius Companies Act 2001 for companies holding a Global Business Licence (Note 7 to
the financial statements) and comply with the requirements of the Mauritius Companies Act
2001,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’
International Code of Eibics for Profissional Avonntants (including International Independence Standards)
(the “TESBA Code”), and we have fulfilled out other cthical responsibilities in accordance
with the TESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors’ Report
Thereon (“*Other Information”)

Management is responsible for the Other Information. The Other Information comprises the
information included under Corporate Data, Commentaty of the directors and Report from
the Company’s Sectetary as requited by the Mauritius Companies Act 2001 but does not
include the financial statements and our auditoss’ report thereon,

Qur opinion on the financial statements does not cover the Other Information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other
Information and, in doing so, consider whether the Other Information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this Other Information, we ate required to report that
fact. We have nothing to report in this regard.

Grant Thornton Mauritius is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a
worldwide partrership. Services are delivered by the member firms. GTIL and its member firms are not agents of, and do not
obligate, one ancther and are not liable for one another's acts or omissions.

Please see www.gtmu.com jor further details.




Grant Thornton

Independent auditors’ report (Contd)
To the member of Lamitube Technologies Ltd

Report on the Audit of the Financial Statements (Contd)

Responsibilities of Management and Those Charged with Governance for
the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with
International Financial Reporting Standards as modified by the exemption from consolidation
in the Mautitius Companies Act 2001 for companies holding a Global Business Licence (Note
7 to the financial statements) and comply with the requirements of the Mauritius Companies
Act 2001, and for such internal control as management determines is necessary to enable the
preparation of the financial statements that are free from material misstatement, whether due
to fraud or etrot.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concetn, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management eithet intends
to liquidate the Company ot to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process,

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with International Standatds of
Auditing will always detect a material misstatement when it exists. Misstatements can atise
from fraud or error and are considered material if, individually ot in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with International Standards of Auditing, we exetcise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or etror, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and approptiate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from etrot, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e Obtain an understanding of internal control televant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

Grant Thornton Mauritius is a member firm of Grant Thornton International Lid {GTIL). GTIL and the member firms are not a
warldwide partnership. Services are delivered by the member firms. GTIL and its member firms are not agents of, and do not
obligate, one another and are not liable for one another’s acts or cmissions. 0

Please see www.gtmu.com for further detafls.




Grant Thornton

Independent auditors’ report (Contd)
To the member of Lamitube Technologies Ltd

Report on the Audit of the Financial Statements (Contd)

Auditors’ Responsibilities for the Audit of the Financial Statements
(Contd)

o Dvaluate the approptiateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the approptiateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events ot conditions that may cast significant doubt on the Company’s
ability to continue as a going concetn. If we conclude that a material uncertainty exists,
we ate requited to deaw attention in our auditor’s repott to the related disclosures in the
financial statements ot, if such disclosures are inadequate, to modify our opinion. Out
conclusions ate based on the audit evidence obtained up to the date of our auditors’
report, However, future events or conditions may cause the Company to cease to
conttnue as a going concern.

e [Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the undetlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other mattets, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

Other matter

Out teport is made solely to the member of the Company as a body in accordance with Section
205 of the Mautitius Companies Act 2001. Our audit work has been undertaken so that we
might state to the Company’s member those matters we are required to state (o it in an
auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company’s
member as a body, for our audit work, fot this report, or for the opinion we have formed.

Grant Thornton Mauritius is a member firm of Grant Thornton Internationat Ltd (GTiL). GTIL and the member firms are not a
worldwide partnership. Services are delivered by the member firms. GTIL and its member firms are not agents of, and do not
obligate, one another and are not Hiable for one another's acts or omissions.

Please see www.gtmu.com for further details.




GrantThornton

Independent auditors’ report (Contd)
To the member of Lamitube Technologies Ltd

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of Mautitius Companies Act 2001, we report as follows:

o we have no relationship with, ot any interests in, the Company other than in our capacity
as auditors;

¢ we have obtained all the information and explanations we have required; and

e in our opinion, proper accounting records have been kept by the Company as far as it
appears from our examination of those records.

%%Thomtow

Chartered Accountants

e

-.'- .,.»/’“—
/ﬁHNKfD HAJEE ABDOULA, FCCA
~ Licensed by FRC

Ebene 72201, Republic of Mauritius

Grant Thornton Maurifius is a member firm of Grant Thornten Internaticnal Ltd (GTIL). GTIL and the member firms are not a
warldwide partnership. Services are delivered by the member firms. GTIL and its member firms are rot agents of, and do not
obligate, one another and are not liable for one another's acts or omissions.

Please see www.gtmu.com for further details.
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Lamitube Technologies Ltd

Statement of financial position as at 31 March

ST Metes ool Ll 003 z0m
Assets
Non-ctirrent
Investmant in subsidiaries 7 116,007,115 116,096,397
Investment in assodiate 8§ 1 1
Financial assets at falr value through other cornprehensive
income g 141,595 132,705
Right-of-use assets i1 57,329 9,688
Equiprent iz 1,752 2,214
Non-current assets 116,207,792 116,241,006
Currant
Asset held for distiibution to owners 10 - 500
Trade and other recelvables 13 244,207 456,825
Cash and cash equivalents 14 413,816 3,065,739
Current assets : 656,023 3,523,064
Total assaets 116,865,815 119,764,070
Equity and liabilities
Equity
Skated capital 15.1 8,300,000 8,300,000
Retained earnings . 96,287,103 86,528,537
Falr value reserves 153 {2,258,405) {2,267,295)
‘Tokal equily 95,328,698 92,561,242
Llabitities
Mon-cutrent
Borrowings 17 12,750,000 20,250,000
Lease obligations 18 30,433 -
Non-current Jiabilities ) . . 12,780,433 .. 20,250,000
Current
Borrowings i7 7,500,000 6,750,000
Trade and other payables 16 228,890 193,742
Lease abligations ) 18 27,794 9,086
Current tay Jiabilities ' 19 - -
Current Hablifties 7,756,684 6,952,828
Total liabilitias 20,537,117 27,202,828
Total equity and Habllities 116,865,815 119,764,070
App?utd by the Board of Directors on 11 May 2023 and signed on its behalf by:
Director Ditectot

The notes on pages 15 to 45 form an integral pact of these financial statements.
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Lamitube Technologies Ltd

Statement of profit ot loss and other
comprehenswe income for the year ended 31 March

Notes_'r-i'_-_'__.; ';_.j;-2023 L 2022_
R ysD - usn'

Income
Dividend income 2008 13,973,464 17,365,318
Management income 20(if) 174,869 151,446
Interest income 20(ii) 42061 16,048
Gain on redemption of shares 1,088,717 -
Net foreign exchange gain . 1,622 70
Total income 15,280,733 17,532,882
Expenditure
Interest on loans 17Gi) 1,065,056 541,804
Corporate guarantes fees 236,158 299,753
Professional fees 42,378 229,398
Office expensas 33,891 31,503
Salaries 139,208 125,777
Director’s remuneration 26,351 27424
Depreciation expense 11,12 14,997 9,790
Audit fees 20,123 17,175
Bank charges 7,081 5,954
Licence fees : 7,974 7.975
Total expenditure 1,593,307 1,296,553
Operating profit 13,687,426 16,236,329 ;
Net share of assodiate loss 8 - (1,208,200 :
Finance costs . 18 {1,741) (1,292)
Profit hefore tax 13,685,585 15,026,837
Tax expense l 19 {1,677,119) (1,834,567)
Profit for the year ' 12,008,566 13,192,270

"The notes on pages 15 to 45 form an integral pare of these financial statements.
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Lamitube Technologies Ltd

Statement of profit ot loss and othet
comprehensive income for the year ended 31 March
(Continued) |

. Netes i liiiog023 02002
R : R Gl s L usD
Other comprehensive income for the year:
Ttems that will not be reclassified subsequently
fo profit or loss:
Change in fair value of finandial assets at FVOCL 9 8,890 (25,045}
Items that will be reclassified subsequently
to profit or loss - -
Other comprehensive income for the year,
net of tax 8,890 (25,049)
Total comprehensive income for the year 12,017,456 13,167,221

The notes on pages 15 to 45 form an integral part of these financial statements.




Lamitube Technologies Ltd

i2

Statement of changes in equity for the year ended

31 Match

R SYsD Stygp s il T usD L USD
At 1 April 2022 8,300,000 86,528,537 {2,267,295) 92,561,242
Dividend - (8,250,000) - (8,250,000)
Transactions with the shareholder - (8,250,000) - (8,250,000)
Profit for the year - 12,008,566 - 12,008,566
Other comprehensive income for the year - - 8,890 8,890
Tota! comprehensive inconte for the year - 12,008,566 8,890 12,017,456
At 31 March 2023 8,300,000 90,287,103 (2,258,405) 96,328,698
At 1 April 2021 8,300,000 85,836,267 (2,242,246) 91,894,021
Dividend - {12,500,000) - (12,500,000)
Transactions with the shareholder - (12,500,000) - (12,500,000)
Profit for the year - 13,192,270 - 13,192,270
Other comprehensive loss for the year - - (25,049) (25,049}
Total camprehensive income far the year - 13,192,270 {25,049) 13,167,221
At 31 March 2022 8,300,000 86,528,537 (2,267,295) 92,561,242

The notes on pages 15 to 45 form an integral part of these financial statements.




Lamitube Technologies Ltd

Statement of cash
31 March

flows for the year

13

ended

2023 2022

g S usp o usp -
Operating activities
Profit before tax 13,685,685 15,026,837
Adjustment for:
Interest income (42,061) (16,048)
Interest expense 1,065,056 541,804
Depreciation expense 14,997 9,790
Dividend income {13,973,464) {17,3565,318)
Gain on redemption of shares (1,088,717) -
Net share of assaciates’ loss - 1,208,200
Withholding and underlying tax suffered overseas (1,677,119) {1,834,628)
Total adjustments {15,701,308) {17,456,200)
Changes In working capital:
Change in other receivables 212,618 26,562
Change in other payables 35,148 126,600
Total changes in working capital 247,766 153,162
Tax paid - (874)
Net cash flows used in operating activities (1,767,857} {(2,277,075)
Investing activities
Acquisition of equipment - " {2,315)
Proceeds from redemption of shares 1,178,000 -
Disposal of investment 498 .
Interest received 42,061 16,048
Dividend recelved 13,973,464 17,365,318
Net cash flows generated from Investing activities 15,194,023 17,379,051

The notes on pages 15 to 45 form an integral patt of these financial statements.




Lamitube Technologies Ltd

14

Statement of cash flows for the year ended
31 March
R L R

: U Notes L rtiygp o USD
Financing activities
Proceeds from horrowings 22 {6,750,000) -
Dividends paid {8,250,000) {12,500,000)
Lease obligations (13,033) (9,938)
Repayment of borrowings 22 - (3,000,000
Interest paid (1,065,056} {541,804)
Net cash used in financing activities (16,078,089) (16,051,742)
Net change in cash and cash equivalents (2,651,923) (949,766)
Cash and cash equivalents at the beginning of the year 3,065,739 4,015,505
Cash and cash equivalents, at the end of the year 413,816 3,065,739
Cash and cash equivalents made up of:
Cash at bank (Note 14) 413,816 3,065,739
Non-cash transactions
Right-of-use assets (62,175) -
tease obligations 49,141 -

The notes on pages 15 to 45 form an integral part of these financial statements.
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Lamitube Technologies Ltd

Notes to the financial statements
Fort the year ended 31 March 2023

2.1

2.2

General information and statement of compliance with IFRS

Lamitube Technologies Ltd, the “Company”, was incorporated in the Republic of Mautritius under the
Mautitius Companies Act 2001 on 30 June 1998 as a private company with liability limited by shares and holds
a Global Business Licence issued by the Financial Services Commission. The Company's tegistered office is
C/o First Island Trust Company Ltd, Suite 308 — St James Couxt, St Denis Street, Port Louis, Republic of
Mauritius.

The main activities of the Company ate to acquire patents, hold investments in companies engaged in flexible
packaging business and trading in packaging and other related materials.

The Company also provides management services to subsidiary and funding to underlying investee & group
companies,

The financial statements of the Company have been prepased in accordance with International Financlal
Reporting Standards as issued by the International Accounting Standards Board (IASB) as modified by the
exemption from consolidation in the Mauritius Companies Act 2001 for companies holding a Global Business
Licence and comply with the requitements of the Mauritius Companies Act 2001,

Application of new and revised IFRS

New and revised standards that are effective for the year beginning on 01 April 2022

In the current year, the following new and revised standards and interpretation issued by IASB became
mandatory for the first time for the financial year beginning on 01 April 2022:

IFRS 3 References to the Conceptual Framework (Amendments to IFRS 3}

IAS 37 Onerous Contracts- Cost of Fulfilling a Contract {Amendments to IAS 37)

IFRS 1, IFRS 9, IFRS 16 Annual Improvements to IFRS Standards 2018-2020 Cycle {Amendments to IFRS
and IAS 41 1, IFRS 9, IFRS 16, IAS 41)

JAS 16 Proceeds before intended use (Amendments to IAS 16)

Management has assessed the impact of these new and revised standards and interpretation and concluded that
they have no major impact these financial statements.

Standatrds, amendments to existing standards and interpretation that are not yet effective and have
not been adopted eatly by the Company

At the date of authorisation of these financial statements, certain new standards and amendments to existing
standards have been published but are not yet effective, and have not been adopted carly by the Company.

Management anticipates that all of the relevant pronouncements, as applicable to the Company’s activity, will
be adopted in the Company’s accounting policies for the first year beginning after the effective date of the
pronouncements. Information on new standards and amendments to existing standards is provided below.

IFRS 17 Initial Application of IFRS 17 and IFRS 9 - Comparative Information (Amendments
to IERS 17)

IAS 1 Classification of Liabilities as Current or Non-current (Amendments to IAS 1)

IERS 17 Amendments to IFRS 17 Insurance Contracts including the Extension of the

Temporary Exemption from Applying IFRS 9) (Amendments to IFRS 4)
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Lamitube Technologies Ltd

Notes to the financial statements
For the year ended 31 March 2023

2.2

31

3.2

Application of new and revised IFRS (Continued)

Standards, amendments to existing standards and interpretation that are not yet effective and have not
been adopted early by the Company (Continued)

IAS 12 Deferred Tax related to Assets and Liabilities arising from a Single Transaction
{Amendments to TAS)

1AS1 Disclosute of Accounting Policies (Amendments to IAS 1 and Practice Statement 2)

IAS 8 Definition of Accounting Estimates (Amendinents to [AS 8)

IFRS 16 Tease Liabilities as Current and Non-current (Amendments to IFRS 16)

IAS 1 Non-cuttent Liabilities with Covenants {Amendments to IAS 1)

Management has yet to assess the impact of the above standards and amendments on the Company’s financial
statements.

Summaty of accounting policies
Overall considerations

The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below.

Financial insttuments
Recognition, initial measurement and detecognition

Financial assets and financial liabilities ate recognised when the Company becomes a party to the contractual
provisions of the financial instrument. Subsequent measurement of financial assets and liabilites is described
below.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferred. A financial lLiabdity is
derecognised when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measutrement of financial assets
All financial assets are initially measured at fair value adjusted for transaction costs.

Financial assets, other than those designated and effective as hedging instrument, are classified into the
following categories upon initial recognition:

e amartised cost
e fair value through profit or loss (FVTPL}
o fair value through other comprehensive income

In the current year, the Company does not have any financial assets categorised as FVITPL.

The classification is determined by botl:

¢ the Company’s business model for managing the financial asset; and
e the contractual cash flow characteristics of the financial asset.

20
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Lamitube Technologies Ltd

Notes to the financial statements
For the year ended 31 March 2023

3.2

Summary of accounting policies (Continued)
Financial instruments (Continued)
Classification and subsequent measutement of financial assets (Continued)

All income and expenses relating to financial assets that are recognised in statement of profit or loss are
presented within finance income, finance costs or other financial items, except for impairment of receivables
which is presented within other expenses.

Financial assets at amortised cost

Financial assets ate measured at amottised cost if the assets meet the following conditions (and are not
designated as FVTPL):

& they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows; and

o the contractual terms of the financial assets give rise to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method. Discounting
is omitted where the effect of discounting is immaterial. The Company’s cash and cash equivalents and most
of trade and other receivables fall into this category of financial instraments.

Financial assets at fair value through other comprebensive income (F1OCT)

Financial assets are accounted for at FVOCL if the assets meets the following conditions:

e they are held under 2 business model whose objective is ‘hold to collect” the associated cash flow and sell;
and '

e the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on principal amount outstanding,

The option to designate an equity instrument at FVOCT is available at initial recognition and is irtevocable.
This designation results in all gains and losses being presented in other comptehensive income (OCI) except
for dividend income which is recognised in statement of profis or loss. All other gains and losses are recognised
in OCI without reclassification on derecognition. ‘

The Company holds investment in an unquoted company and the directors have used the net assets method
to calculate the fair value of the investment.

Impairment of financial assets

IFRS 9’s impaisment requirements use more forward-looking information to recognise expected credit losses
— the ‘expected credit loss (ECT) model’. For the Company, trade and other receivables fall within the scope
of the requirements.

The Company considers a broader range of information when assessing credit risk and measuring expected

credit losses, including past events, current conditions, reasonable and supportable forecasts that affect the
expected collectability of the future cash flows of the instrument.

21
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Lamitube Technologies Ltd

Notes to the financial statements
For the year ended 31 March 2023

3.2

3.3

Summary of accounting policies (Continued)
Financial insttuments (Continued)
Impaitment of financial assets (Continued)

In applying this forward-locking approach, a distinction is made between:

¢ financial instruments that have not deteriorated significantly in credit quality since initial recognition or that
have low credit risk (‘Stage 1); and

¢ financial instruments that have deteriorated significantly in credit quality since initial recognition and whose
credit risk is not low (Stage 27).

o ‘Stage 3 would cover financial assets that have objective evidence of impairment at the reporting date.

“12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’ are
recognised fox the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument.

Classification and subsequent measurement of financial liabilities
The Company’s financial liabilities include borrowings, trade and other payables, and lease obligations.

Financial liabilities ate initially measured at fair value, and, where applicable, adjusted for fransaction costs
unless the Company designated 2 financial liability at fair value through profit or loss.

Subsequent measutement of financial liabilities
Subsequently, financial liabilities are measured at amortised cost using the effective interest method except tor
derivatives and financial liabilities designated at FVIPL, which are cartied subsequently at fair value with gains

ot losses recognised in statement of profit or loss.

Allinterest-related charges and, if applicable, changes in an instrument’s fair value that are reported in statement
of profit ot loss are included within finance costs or finance income.

Offsetiing financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to seftle on a net
basis ot realise the asset and settle the hability simultaneously.

Investment in subsidiaties

A subsidiaty is an entity over which the Company has control. The Company controls an entity when the

Company is exposed to, or has rights to, vatiable returns from its involvement with the entity and has ability to
affect those returns through its power over the entity.
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3.

3.3

34

3.5

Summary of accounting policies (Continued)
Investment in subsidiaries (Continued)

Investment in subsidiary is stated at cost less impaitment charges in these financial statements. Where the
carrying amount of the investment is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount and the difference is charged to the statement of profit ot loss and other
comprehensive income. On disposal of the investment, the difference between the net disposal proceeds and
the carrying amount is charged or credited to the statement of profit or loss and other comprehensive income.

The valuation of investment may not necessarily represent the amounts that may eventually be realised from
sales or other dispositions.

Investment in associate

Associates are those entities over which the Company is able to exert significant influence but which are neither
subsidiaties not joing ventures.

Tnvestments in associates are initially recognised at cost and subsequently accounted for using the equity
method. Any goodwill or fair value adjustment attributable to the Company’s share in the associate is not
recognised separately and is included in the amount recognised as investment in associates.

The carrying amount of the investments in associates are increased or decreased to recognise the Company’s
share of the profit or loss and other comprehensive income of the associates, adjusted where necessary to
ensure consistency with the accounting policies of the Company.

Howevet, when the Company’s share of losses in an associate equals or exceeds its interest in the assactate,
including any unsecured receivables, the Company does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the associate. If the associate subsequently reports profits, the
Company resumes recognising its share of those profits only after its share of the profits exceeds the
accumulated share of losses that has previously not been recognised.

Unrealised gains and losses on transactions between the Company and its associates are eliminated to the extent
of the Company’s interest in those entities. Where unrealised losses are eliminated, the underlying asset is also
tested for impairment.

Asset held for distribution to ownets

A non-current asset is classified as held for distribution to owners when the entity is committed to distribute
the asset to the owaners. For this to be the case, the assets must be available for immediate distribution in their
preseat condition and the distribution must be highly probable. For the distribution to be highly probable,
actions to complete the distribution must have been initiated and should be expected to be completed within
one yeat from the date of classification. Actions requited to complete the distribution should indicate that it is
unlikely that significant changes to the distribution will be made ot that the distribution will be withdrawn.

Such assets ate generally measured at the lower of their catrying amount and fair value less costs to distribute.

Impaitment losses on initial classification as held for distribution and subsequent gains or losses on
remeasurement ate recognised in statement of profit or loss.
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3.6

3.7

3.8

3.9

3.10

Summary of accounting policies (Continued)

Consolidated financial statements

The Company being the holder of a Global Business Licence issued by the Financial Services Commission has
taken advantage of Section 12 of Patt 1 of the Fourteenth Schedule of the Mauritius Companies Act 2001
which dispenses it from presenting consolidated financial statements as it is a wholly-owned subsidiary of EPL
Limited {previously kaown as Essel Propack Limited), a company incorporated in the Republic of India.
Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand and demand deposits together with other shott-term,
highly liquid investments maturing within 90 days from the date of acquisition that are readily convertible into
known amounts of cash and which are subject to an insignificant risk of change in value.

Equity and reserves

Stated capital is determined using the nominal value of shares that have been issued.

Retained earnings consist of all the current and prior year’s results.

Fair value reserves comprise of unrealised gains and losses arising from the re-measuretent of the financial
assets at fair value through other comprehensive income.

Foreign cutrency
Functional and presentation currency

The financial statements ate presented in United States Dollar (“USD”), which is also the functional currency
of the Company.

Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency of the Company, using the exchange
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting
from the settlement of such transactions and from the re-measurement of monetary items denominated in
foreign cutrency at year-end exchange rates are recognised in the profit or loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost {translated using the
exchange rates at the transaction date), except for non-monetary items measured at fair value which are
translated using the exchange rates at the date when Fair value was determined.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of economic resources will be required from the Company and 2 reliable
estimate of the amount can be made. At time of effective payment, the provision is deducted from the
corresponding expenses. All known risks at the reporting date are reviewed in detail and provision is made
where necessary.
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3.13

3.4

3.15

3.16

Summaty of accounting policies (Continued)
Impaitment of assets

At each reporting date the Company reviews the cacrying amounts of its assets to determine whether there is
any indication that those assets have suffered any impairment loss. When an indication of impairment loss
exists, the carrying amount of the asset is assessed and written down to its recoverable amount.

Revenue recognition
"To determine whether to recognise revenue, the Company ensuzes that the following 5 conditions are satisfied:

Identifying the contract with a customer.

Identifying the performance obligations.

Determining the transaction price.

Allocating the transaction price to the performance obligations.
Recogaising revenue when/as performance obligation(s) ate satisfied.

v W

Interest income and management income is accounted on an accrual basis unless colleceability is in doubt.
Dividend income and other income is recognised when the right to receive payment is established.

Expense tecognition

All expenses ave accounted for on the accrual basis.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset ate
capitalised during the period of time that is necessary to complete and prepare the asset for its intended use or
sale, Other bottowing costs are expensed in the year in which they are incurred and reported in ‘finance costs’.
Equipment

Equipment consists of computer equipment measured at cost less depreciation and any impairment losses.
Depreciation is caleulated on'a straight-line-basis at 20% overa useful life of 5 years.

Leased assets

The Company as a lessee

For any new contracts enteted into on or after 01 January 2019, the Company considers whether a contract is,
or contains a lease. A lease is defined as a contsact, or part of a contract, that conveys the right to use an asset

(the underlying asset) for a period of time in exchange for consideration’. T'o apply this definition the Company
assesses whether the contract meets three key evaluations which are whether:
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3.

3.16

Summary of accounting policies (Continued)
Leased assets {Continued)

The Company as a lessee (Continued)

. the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Company;
. the Company has the right to obtain substantially all of the economic benefits from use of the identified

asset throughout the period of use, considering its rights within the defined scope of the contract; and

. the Company has the right to direct the use of the identified asset throughout the period of use. The
Company assesses whether it has the right to direct how and for what purpose’ the asset is used
throughout the period of use.

Measurement and recognition of leases as a lessee

At lease cominencement date, the Company recognises a right-of-use asset and a lease liability on the balance
sheet. The right-of-use asset is measused at cost, which is made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the
asset at the end of the lease, and any lease payments made in advance of the lease commencement date (net of
any incentives received).

The Company depteciates the right-of-use assets on a straight-line basis from the lease commencement date to
the eatlier of the end of the useful life of the right-of-use asset or the end of the lease term. The right-of-use
asset is estimated to be a period varying from 12 — 24 months. The Company also assesses the right-of-use
asset for impairment when such indicators exist.

At the commencement date, the Company measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the Company’s incremental borrowing rate. Lease payments included in
the measurement of the lease liability are made up of fixed payments.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest.
It is remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed
payments. When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use
asset, ot statement of profit and loss if the right-of-use asset is already reduced to zero.

The Company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a tight-of-use asset and lease liability, the payments in relation to these are

recognised as an expense in profit or loss on a straight-line basis over the lease term.

On the statement of financial position, right-of-use assets and lease obligations have been disclosed as a separate
line.

Uader IFRS 16, right-of-use assets ate tested for impairment in accordance with TAS 36.
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3.

3.17

3.18

3.19

Summary of accounting policies (Continued)
Income taxes

Tax expense recognised in the statement of profit or loss and other comprehensive income comprises the sum
of defetred tax and current tax not recognised in other comprehensive income ot ditectly in equity.

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting year, that are unpaid at the reporting date. Cutrent tax is payable on
taxable profit, which differs from profit or loss in the financial statements. Calculation of current tax is based
on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting date.

Deferred income taxes are calculated using the liability method on temporaty differences between the catrying
amounts of assets and Habiliies and their tax bases.

Deferzed tax assets and liabilities are calculated, without discounting, at tax rates that ate expected to apply to
their respective year of realisation, provided those rates are enacted or substantively enacted by the end of the
reporting date. -

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss ot deductible
temporary difference will be atilised against future taxable income. Deferred tax liabilities are always provided

in full.

Deferred tax assets and liabilities ate offset when the Company has a right and intention to set off current tax
assets and labilities from the same taxation authority.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in statemnent
of profit or loss.

Related patty transactions

A related party is a petson or company where that person or company has control or joint control of the
reporting company; has significant influence over the teporting company; or is a member of the key
management personnel of the reposting company or of a parent of the reporting company.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Bosrowings are subsequently
carried at amortised cost; any difference between the proceeds {net of transaction costs) and the redemption

value is recognised in profit or loss over the period of the borrowings using the effective interest method.

Fees paid on loan facilities are recognised as transaction costs.
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3.

3.20

3.21

3.22

3.23

Summary of accounting policies (Continued)
Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliets and are classified as current liabilities if payment is due within one year.

Trade payables are recognised initially at fair value and subsequently measured at amottised cost using the
effective interest method. Discounting is omitted where the effect of discounting is immaterial.

Advarnces to suppliess for goods or services to be purchased are recognised in trade and othet receivables
Trade receivables

Receivables ate recognised initially at the transaction price. They ate subsequently measured at amottised cost
using the effective interest method, less provision for impairment. A provision for impairment of receivables
is established when there is objective evidence that the Compaoy will not be able to collect all amounts due
according to the original terms of the receivables.

Comparatives

Where necessaty, the comparatives have been adjusted to conform with changes in presentation in the current
year.

Significant management judgements in applying accounting policies and estimation uncertainties

When prepating the financial statements, managetnent undertakes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses.

Significant management judgement

Significant management judgement in applying the accounting policies of the Company that has the most
significant effect on the financial statements is set out below.

Determination of functional cureency
The determination of the functional curtency of the Company is critical since recording of transactions and

exchange differences arising therefrom are dependent on the functional currency selected. The directors have
considered those factors and have determined that the functional currency of the Company is the USD.
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3.23

Summaty of accounting policies (Continued)

Significant management judgements in applying accounting policics and estimation uncertainties
{Continued)

Significant management judgement (Continued)
Deferved tax assels

The extent to which the deferred tax assets can be recognised is based on an assessment of the probability of
the Company’s future taxable income against which the deferred tax assets can be utilised.

Estimation uncettainties

Tnformation about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different. '

Impairment of investment in subsidiaries and associafe

The determination of impaitment of investment requires significant judgement. In making this judgement, the
Company evaluates, among other factors, the duration and extent to which the fair value of an investment is
less than its cost; and the financial health of and short-term business outlook for the investee, including factors
such as industry and sector pesformance, changes in technology and operational and financing cash flows.

Share of (loss)/ profit of asseciate

The share of (loss)/profit has been calculated using the unaudited financial statements of the associate. The
directors have taken into consideration all aspect of the financials and concluded that the actual results will not
be substantially different.

Information about estimates and assumptions that have the most significant effect on recognition and
measuremnent of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

Impairment of financial asiels

The Company uses the guidance of IFRS 9 to detertnine the degree of impairment of its receivables,
Management considers a broader range of information when assessing credit risk and estimating the credit
losses, including past events, current conditions, reasonable and supportable forecasts that affect the expected
collectability of the future cash flows of the receivables. These estimates are based on assumptions about a
number of factors and actual results may differ, resulting in future changes to the allowance.
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3. Summary of accounting policies (Continued)

3.23 Significant management judgements in applying accounting policies and estimation uncertainties
(Continued) '

Estimation uncertainties (Continued)
Impasaent of non-financial assets

The Company assesses whether there are any indicators of impairment for all non-{inancial assets at each
teporting date. Non-financial assets are tested for impairment when there are indicators that the catrying
amounts may not be tecoverable. When value in use calculations are undertaken, the directots must estimate
the expected future cash flows from the asset or cash generating unit and choose a suitable discount rate in
order to calculate the present value of these cash flows.

Classification of financial assels at Jair vale through other comprebensive income

Management has assessed the investments of the Company and has made an irrevocable adoption to designate
one of its investment at fair value through other comprehensive income, Any changes in fair value will be
recognised in other comprehensive income and never reclassify to statement of profit ot loss in accordance
with IFRS 9, Financial Insttuments.

Ulsefiud lives of depreciable assels

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the
expected utility of the assets. Uncertainties in these estimates relate to technological obsolescence that may
change the utility of certain software and I'T equipment. The cartying amounts are analysed in Note 12.

Going concern

The ditectors acknowledge the impact of COVID-19 on industries and markets. The directors have assessed
that COVID-19 had no significant impact on the business operations and results for the year ended 31 March
2023, However, the long-term impact of COVID-19 on the Company’s operations is still unclear and we are
monitoting the situation closely and have adopted various measures to mitigate the risk involved such as
business continuity planning so that it does not affect the going concern of the Company.
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4,  Financial instrument risk
Risk management objectives and policies

The Company’s activity exposes it to a variety of financial risks: market risk (including foreign exchange risk
and interest rate risk), credit risk liquidity risk and concentration risk. The Company’s risk management is
casried out under policies approved by the Board of Directors and focuses on securing the Company’s short to
medium term cash flows by minimising the exposute to financial tisks.

The Company’s financial assets and financial liabilities by category are summarised below.

Financial assets and financial liabilities

Ty TN

s L uUsD. i usp
Financial assets
Non-current
Financial assets at fair value through other comprehensive incoma 141,595 132,705
Current
Asset held for distribution to owners “ 500
Trade and pther receivables* 232,959 388,970
Cash and cash equivalents 413,816 3,065,739
Total financial assets 788,370 3,587,914
Financial liabilities
Non-current
Borrowings ) 12,750,000 20,250,000
Current
Barrowings 7,500,000 6,750,000
Trade and other payables 228,890 193,742
Lease obligations 58,227 9,086

Total financial liahilities 20,537,117 27,202,828

*Trade and other receivables exclude prepayments.
The most significant financial risks to which the Company is exposed are desctibed below:

4.1 Matket tisk analysis
Foteign currency sensitivity
The Company is exposed to foreign exchange tisk arising from its currency exposures, primarily with respect
to the Mautitian Rupee (“MUR?), the United Arab Emirates Ditham (“AED”), the Philippine Peso (“PHP”),
and the Colombian Peso (“COP”), Consequently, the Company is exposed to the risk that the exchange rates
of the United States Dollar (“USD”) to the MUR, AED, PHP and COP may change in a manaer which has a

matesial effect on the reported value of the Company’s assets and liabilities which are in MUR, AED, PHP,
and COP. ,
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Financial instrument risk (Continued)

Risk management objectives and policies (Continued)
Matket risk analysis (Continued)

Foreign cutrency sensitivity (Continued)

The Company manages its foreign cutrency exposutes by forecasting its need for foreign curreacies and
retaining such amounts that will be necessary to setile purchases denominated in foreign currencies.

Foreign cutrency denominated financial assets and liabilities which expose the Company to cutrency risk are
disclosed below. The amounts shown are those reported to key management translated into USD at the closing
rate:

Financial

Financial _ _
~ asset: liabilities -

“assets -

S 'Fir'i_a'hci_azl s
--qubil_i_ties: .

2023 - 022 2022

e i usp SYSD i ysD
MUR 58,688 5,014 9,552
ALD 30,730 76,592 20,882 62,539
PHP 34,135 - 33,636 B
cop 141,595 - 133,205 .
210,759 135,280 192,737 72,091

The table below illustrates the sensitivity of profit and equity in regards to the Company’s financial instruments
and the USD/MUR, USD/AED, USD/PHP and USD/COP exchange rates “all other things being equal”.

Tt assumes the following percentage changes in the exchange rates for the year ended 31 March:

L %change
SRR T T CUliiin03 022
MUR 10% 10%
AED . -
PHP 7% 7%
cop 1% 1%

These percentages have been determined based on the average market volatility in exchange rates in the
previous 12 months. The sensitivity analysis is based on the Company’s foreign currency financial instruments
held at each reporting date.

If exchange rates USD/MUR, USD /AED, USD/PHP and USD/COP vary during the yeat, it would have a
minimal impact on the financial assets and labilities,
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4.

4.1

4.2

Financial instrument tisk (Continued)

Risk management objectives and policies (Continued)
Matlket tisk analysis (Continued)

Interest rate sensitivity

The Company’s policy is to minimise interest rate cash flow tisk exposures on long-term financing. Longer-
term borrowings ate therefore usually at fixed rates. At 31 March 2023, the Company has interest bearing
financial liabilities in the form of loan from related and bank loans, The Company is exposed to interest rate
risk as it botrowed funds at floating interest rates. Interests on bank loans are based on the market rates. The
Company is not exposed to intetesi rate risk on the loan from related pasty since they catry a fixed rate of
interest.

The sensitivity analysis below has been determined based on the exposure to interest rates at the reporting date.
The analysis is prepared assuming the amount of liability outstanding at the reporting date-was outstanding for
the whole year.

If interest rate on the financial liabilities had been 25 basis points highet/lower, the effect on profit for the year
would have been USD 50,625 (2022: USD 75,000) lower/higher.

Credit risk analysis

Credit risk refers to the rsk that counterparty will default on its contractual obligations resulting in financial
loss to the Company. The Company’s maximum exposute to credit risk is limited to the carrying amount of
financial assets recognised at the reporting date, as summarised below:

e usb i usp
Financial assets
Non-current
Financial assets at fair value through other comprehensive income 141,595 132,705
Current
Asset held for distribution to owners - 500
Trade and other receivables ] 232,959 388,970
Cash and cash equivalents 413,816 3,065,739
Total 788,370 3,587,914

The extent of the Company’s exposure to ctedit risk in respect of the financial assets at fair values through
other comprehensive income and asset held for distribution to owners approximates the catrying amount as at
the reporting date..

The credit risk for the cash and cash equivalents is considered negligible, since the Cotnpany transacts with
reputable banks.

- In respect of the trade and other reccivables, the Company is not exposed to any significant credit risk exposure

to any single counterpatty or any group of counterparties having similar characteristics.

The catrying amount of financial assets recorded in the financial statements represents the Company’s
maximum exposure to credit risk.

None of the financial assets ate secured by collateral ot other credit enhancements.
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4.3

4.4

Financial instrument tisk (Continued)

Risk management objectives and policies (Continued)

Liquidity risk analysis

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as and when they
fall due. "The Company’s approach to managing liquidity risk is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without

incutring unacceptable losses or risking damage to the Company’s reputation.

Uitimate responsibility for liquidity risk management rests with the Board of Directors who also monitors the
Company’s shott, medium, and long-term funding and liquidity management requirernents.

The following are the contractual maturities of financial Habilities:

e " Camying  Contractual - Less than one . More than -
31 March 2023 ° | amount  Cashfiows year oneyear
SR L ysp i USp o iiiusD i usD .
Borrowings 20,250,000 21,166,645 7,839,498 13,327,147
Trade and ather payables 228,890 228,890 228,890 -
|.ease obligations 58,227 63,915 . 31,958 31,857
20,537,117 21,459,450 8,100,346 13,359,104
e - Camying ' Contractual Lessthanone . More than -
31March2022 " amount . Cashflows. ©  year = oneyear.
LR iiysp Tl USD i uspii i USD
Borrowings 27,000,000 29,424,464 7,356,116 22,068,348
Trade and other payables 193,742 193,742 193,742 -
Lease obligations 9,086 9,938 9,938 -
27,202,828 29,628,144 7,559,796 22,068,348

Concentration tisk

The Company has invested in unlisted companies whose securities are considered to be illiquid. Such illiquidity
may adversely affect the ability of the Company to acquire or dispose of such investments. These investments
may be difficult to value and to sell or otherwise liquidate and the risk of investing in such companies is much
greater than the risk of investing in publicly traded securities. On account of the inhetent uncettainty of
valuation, the estimated values may differ significantly from the values that would be used had a ready market
for the investments existed. However, the directors consider the investments to be strategic and the
concentration risk is manageable.
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Capital management policies and procedures
The Company’s capital management objectives are:

e to ensure its ability to continue as a going concern; and
¢ to provide an adequate return to its shareholder and other stakeholders

By pricing products and services commensurately with the level of risk. The Company’s overall strategy remains
unchanged.

The Company monitors capital on the basis of the cazrying amount of equity less cash and cash equivalents as
presented on the face of the statement of financial position.

The Company sets the amount of capital in proportion to its overall financing structure, that is, equity and
financial liabilities. The Company manages the capital structure and makes adjustments to it in the light of
changes in economic conditions and the risk characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Company may adjust the amount of dividends paid, reduce capital, issue new
shates, or sell assets to reduce debts.

The gearing ratio of the Company is as follows:

2003 2022

S T e T IR L usD ST USD
Debts (i) 20,308,227 27,009,086
Cash and cash eguivalents (413,816) '(3,065,739)
Net. debt 19,394,411 23,943,347
Equity (ii) 96,328,698 92,561,242
Total capital 116,223,109 - 116,504,589
Gearing ratio 17% 21%

Debt is defined as long and shott-term borrowings, as detailed in Note 17 and Note 18.

Equity includes both capital and reserves.

Fair value measurement
Fair value measurement of financial instruments

Financial assets measured at fair vakue in the statement of financial position are grouped into three levels of a
fair value hierarchy. This grouping is determined based on the level of significance inputs used in fair value
measurement, as follows:

Levell quoted prices (unadjusted) in active matkets for identical assets ot liabilities;

Level 2 inputs other than quoted prices included within Level 1 that are obsetrvable for the asset or
liability, either directly or indirectly; and '

Level 3  unobservable inputs for the asset or liability
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6.1

6.2

Fair value measurement (Continued)
Fair value measurement of financial insttuments (Continued)

The Company’s financial assets at fair value through other comprehensive income and asset held for
distribution to owners are classified under Level 3.

The hierarchy of the fair value measurement of the Company’s financial assets and financial liabilities are as
follows:

At3LMarch2023 - - levell level3 ' Toml
oL SRR UsD usp il UsD
Financial assets at falr value through other comprehensive

income - C . 141,595 141,595
Total . - - 141,595 141,595

At31March2022 Level3 ' Total .
S e : UsSD T usD
Financial assets at fair value through other comprehensive

income - - 132,705 132,705
Asset held for distribution to owners - : - 500 500
Total - - 133,205 133,205

"There has been no transfer among Levels at the reporting date.
Measurement of fair value

The investment classified as financial assets at fait value through other comprehensive income has been fair valued
using the net assets method.

The investment classified as asset held for distribution to owners is recorded at cost since the cost of the
investment to be a reflection of the fair value.

The reconciliation of the carrying amounts of financial instruments within Tevel 3 is detailed in Note 9 and Note
10.

The Company’s other financial assets and financial liabilities are measured at their carrying amounts which
approximate their fair values

Fait value measurement of non-financial instruments
The Company’s non-financial assets cousist of investment in subsidiaries, investment in associate, right of use -
assets, equipment and prepayments. At the reporting date, the Company’s non-financial Habilities consist of

current tax liabilities.

For non-financial assets, fair value measurement is not applicable since these are not measured at fair value on a
recutring ot non-recurring basis.
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7. Investment in subsidiaries

7.1  Unquoted and at cost:

33

© 31March - 31March

o200 2022

S SUusD o usD
At 01 April 116,096,397 116,096,397
Redemption during the year {Note (ii}) (89,282) -
At 31 March 116,007,115 116,096,397

()  Management assessed the investments for any impairment and concluded that no impairment losses are to be

recognised as at 31 March 2023.

(i)  Upon the Company’s amalgamation with Packtech Limited (Packtech) which was previously a 100% subsidiary
of Lamitube Technologies Led, 21,137,000 equity shares of GBP 0.01 each and 4,800 redeemable preference
shares of GBP 1,000 each in EPL Propack UK Limited were transferred to Lamitube Technologies Ltd. The
4,800 redeemable preference shares were transferred at a value of GBP 60.23 each upon the amalgamation as
impairment charges were previously recognised by Packtech before the amalgamation. During the year 31
March 2021, as part of EPL Propack UIs capital reduction plan, 2,500 redeemahle preference shares were
redeemed resulting in a gain of USD 3,196,391. During the year 31 March 2023, as patt of FPL Propack UK’s
capital reduction plan, 1,000 redeemable preference shares were redeeined resulting in a pain of USD 1,088,717.

Sl e ":"Ga_r_l_'y'iné_a_nit'_!ﬁnté' e

Sl oty of s T el i 2008 2022
Name of subsidiaries © " *"- " incorporation ' Type of share - '~ “holdings = 70 SUSD U7 LUSD
EPL Propack Philippines, Inc, Philippines . Equity shares 99,99% 457,477 457,477
MTL de Panama S.A. Panama Equity shares 100% 3,555,134 3,555,134
EPL Propack de Mexico, S.A de C.V. ‘Serie B’ equity

Mexico shares 67% 3,900,269 3,900,269
EPL Propack de Mexico, S.A de C.V. ‘Serie B special

Mexico shares 67% 2,600,000 2,600,000
EPL Packaging (Guangzhou) Limited China Equity shares 100% 24,665,491, 24,665,491
EPL Propack UK Limited United Kingdom  Equity shares 100% 2,173,016 2,173,016
EPL Propack UK Limited tnited Kingdom  Preference shares 100% 116,067 205,349
LLC EPL Propack Russia Equity shares 100% 430,000 430,000
EPL Deutschland GmbH & Co., KG Germany Equity shares 100% 20,011,751 20,011,751
EPL Deutschland Management GmbH Germany Equity shares 100% 58,108 58,108
EPL. Poland Sp, z.0.0. Paland Equity shares 100% 58,039,802 58,035,802
Total 116,007,115 116,096,397
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7.

®

(i)

Investment in subsidiaries (Continued)
The investnents in subsidiaries are stated at their recoverable amount which is a reflection of their faic values.

The directors have assessed the recoverable amount of the investments as at 31 March 2023 and concluded
that no impaitment losses are to be recognised (2022: Impairment loss of USD Nil).

The Company holds 2 Global Business Licence issued by the Financial Services Commission and has therefore
taken advantage of Section 12 of Part 1 of the Fourteeath Schedule of the Mauritivs Companies Act 2001
which dispenses it from presenting consolidated financial statements as it is a wholly owned subsidiaty of EPL
Limited (previously known as Essel Propack Limited). The registered office of EPL Limited is Top Floor,
Times Tower, IKamala City, Senapati Bapat Marg, Lower Parel, Mumbai — 400 013, Republic of India.

Investment in associate

Investment in P.T Lamipak Primula Indonesia 1 1

The cartying amount of the investment in P.T Lamipak Primula Indonesia using equity method is as
follows:

31March _31 March
Comm o202
T L L ey e usD
At 01 April 1 1,208,201
Share of loss {Nate (iil)) - (1,208,200)
At 31 March 1 1
Details pettaining to the investment are as follows:
Name ofmvestee Countr\r of o Type of ':b)n :.:' . _ Carrving i Carrymg :
company L o mcorpuratlon i 'share holdmg A amount amount_?
o
L RN PR VST Zilbep
P.T Lamipak Primula
Indonesia Indonesia Crdinary share 30% 1 1
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8.  Investment in associate (Continued)

(i) Summarised financial information in respect of the associate is set below:

RRR :_31_Maf_éh_ "_31M__arc_h_-
: - Crusp s
Assets 28,945,055 25,510,348
Liabilities {16,933,470) (17,359,045)
Income 23,178,493 20,330,696
Expenses (23,822,197) (24,492,673}
Loss for the year (643,704) (4,161,977)
Cther comprehensive income for the year - -
Total comprehensive income for the year (643,704) (4,161,977)
Attributable to the Company - (1,208,200}
Dividend received from the associate - -
Net share of loss - {1,208,200)

The share of loss attributable to the Company amounted to USD Nil (2022: USD 1,208,200)‘ for the year 31
March 2023.

9.  Financial assets at fair value through other comprehensive income

31 March - 31March |
Cwm o am
.. SR : i : R USD L USD
At start of year 132,705 157,754
Net fair value gain/ (loss) on re-measurement 8,890 (25,049)
At end of year 141,595 132,705
(i) Details pertaining to the investment ate as follows:
Name of investee company . - ' Country of incorporation " Type of share Number of shares =~ % holding
Laminate Packaging Colombia S.A.S Republic of Colombia Crdinary 100,000 6.88%

The investment is unquoted and has no active market. The directors have made an irrevocable election to
account for the investment at fair value through other comprehensive income as per IFRS 9, Financial
instrments.

The investment has been fair valued using the discounted cash flow model during the year.
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10.

11

Assets held for distribution to owners

-, 31 March, : o 31 March -

2023 2022

SRR N _ e . S usD T usD
At start of year 500 500
Disposal during the year {500) -
At end of year - 500

. Country of . ‘Type of

o

vestee b %

company ' incorporation . share = “activity - holding

Tubopack de Republic  Class A Production of

Colombia S.A.5 of Colombia Shares  packing tubes 0.24% - 500

Tubopack de Colombia S.A.S was in liquidation process as at 31 March 2022. In compliance with IFRS 5: Nox-
curvent Assets Held for Safe and Discontinned Operations, the cost of investment in Tubopak De Colombia S.A.S was
transferred to assets held for distributions to owners. Subsequent to reclassification, the nvestment is
measured at the lower of its cost and fair value less costs to sell. Tubopack de Colombia 8.A.8 was liquidated
as at 30 June 2022, and an amount of USD 498 was teceived resulting in a loss of USD 2.

Right-of-use assets

Cost

At the beginning of the year 77,295 77,295
Additions during the year 62,175 -
Adjustment during the year (75,680) -
At the end of the year 63,790 77,295
Depreciation

At the beginning of the year 67,606 57,917
Charge for the year 14,535 9,689
Adjustment during the year (75,680} -
At the end of the year ' 6,461 67,606
Net book values _

At the end of the year 57,329 9,689
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11.

12.

Right-of-use assets (Continued)

Right of use asset comprises of the offices of the branch and the Company. The incremental borrowing rate
is 10% for the Company’s branch in Dubai and 7% for the Company’s office in Mauritius. The Company’s
rental of office was for a period of 2 years starting from 01 April 2021 and was renewed for an additional
petiod of 2 years during the year under review starting from 01 April 2023,

The branch’s rental of office was for a period of 1 year starting from 01 Apzil 2022 and was renewed for an
additional period of 2 yeass duting the year under review statting from 01 April 2023.

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date
to the eatlier of the end of the useful life of the right-of-use asset or the end of the lease texm. The Company
also assesses the right-of-use asset for impairment when such indicators exist.

Equipment
o 3iMarch
SoenlTysp R usp
Cost
At the beginning of the year 2,315 -
Additions during the year - 2,315
At the end of the year 2,315 2,315
Depreciation
At the beginning of the year 101 -
Charge far the year 462 101
At the end of the year 563 101
Net book values
At the end of the year 1,752 2,214
Trade and othet receivables
o siMarch 3iMarch
b S _ Liiusp I iusp
Recelvables from related parties (Note (i} 217,256 388,970
Prepayments 11,248 67,855
Other receivables 15,703 -
Total 244,207 456,825
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13.

®

(i)
(i)

14,

15.

151

®

(i

Trade and other receivables (Continued)

The amounts receivable from related pasties comprises of USD 34,135 (2022: USD 33,635) receivable from EPL
Propack Philippines, Inc. and USD 183,121 (2022: USD 355,335} receivable from MTL de Panama S.A. The
amounts receivable from related parties are unsecured, repayable on demand and interest free with the exception
of receivable from MTL de Panama S.A which is subject to interest at the rate of 6.75% and 3.25% on a principal
amount of USD 175,000 and USD 100,000 respectively. Interest charged on loan receivable from MTL de Panama
S.A for the year ended 31 March 2023 amounted to USD 11,929 (2022: USD 15,272).

The carrying amount of trade and other receivables is considered as a reasonable approximation of the fair values.
The Company measutes a loss allowance for teceivables at an amount equal to lifetime ECL. No loss allowance

has been recognised as all amounts are fully recoverable.

Cash and cash equivalents

o BMarch . 3tMarch

232022

ey L CLveiigep T ysn
Cash at bank 413,816 3,065,739

“The cash and cash equivalents of USD 413,816 represents management’s best estimate and in their opinion is
recoverable as at 31 March 2023. As such the company has not recognised an allowance for HCL for the year
under review.

Equity

Staied capital

R Usp
Tssued and fully paid
Ordinary shares of USD 10 each 8,300,000 8,300,000

Unless otherwise specified in the terms of its issue, a share in the Company shall entitle its holder to:

one vote per share on all resolutions and matters falling to the determination or approval of shareholders under
the Act and the Constitution of the Company;

the right to an equal shate of dividends as may be declared and paid by the Compaay; and

the right to an equal share in the distribution of the surplus assets of the Company.
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15.

S 15.2

15.3

16.

@

Equity (Continued)
Dividends
L L 35"3::31_Ma'r'ch : 31 March
2023 E': . :'- : .-..-.202.2
AT : S TENN 17 » WEEEAREPRRLEI 1 » 3
Proposed and paid dividends 8,250,000 12,500,000
Number of shares 830,000 830,000
Dividend per share 9.94 15.06
Fair value reserves
o 2023 022 .
A _ T gep L usD -
At 01 Aprl ' (2,267,295) (2,242,246}
Mavement during the year 8,890 (25,049)
At 31 March (2,258,405) (2,267,295)
Trade and other payables

L2023 2022

R T e _ . B T W Tiusp
Interest payables (Note (ii}) 11,379 . 8,551
Accruals 217,511 185,191
Tatal 228,890 193,742

The carrying amount of trade and other payables is considered to be a reasonable approximation of the fair
value.

Interest payables comprises of interest payable on bank loaas. Interest on bank loans is charged based on
an aggregate of 1.6% and LIBOR.

Borrowings
| . BlMarch . 31March
SI2028 0t U2022
ERTR RN 111 » PRI AR 1113 W
Non-current
Bank loans 12,750,000 20,250,000
Current
Bank loans 7,500,000 6,750,000
Total barrowings : 20,250,000 27,000,000
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17.

@

(i)

18.

Botrowings (Continued)

Fair value

The fair value of t};e loags ate approximately equal to its carrying amouot.
Bank loans

The Company has bank loans secured by way of ESCROW of dividend receivable from the Company’s
subsidiary in China and the Corporate Guarantee of the holding company.

Tnterest on banlk loans is charged based on an aggregate of 1.6% and LIBOR. "The bank loans ate repayable by
29 September 2025. Interest expense on the bank loans for the year ended 31 March 2023 amounted to UsDh
1,065,056 (2022: TUSD 541,804). ‘ '

Lease obligations

Lease obligations are presented in the statement of financial position as follows:

i 31 '_M_ar_c'h_' . : 31March
L2023 2022
g USD et .:.::.'US.D e
Non-current 30,433 -
Current 27,794 9,086
Total 58,227 9,086

‘Lease obligations ate effectively secured as the rights the leased asset tevert to the lessor in the event of
default. The lease term is over a period of 2 years and the effective average borrowing rate is 10% for the
Company’s branch in Dubai and 7% for the Company’s office in Mauritius. The lease is reflected on the

statement of financial position as a right-of-use asset and a lease liahility.
The retnaining period of the lease contract is 2 years as from 01 April 2023.

Future minimum lease payments at 31 Mazch 2023 were as follows:

e -.Z._:'.Wi_._thi_n 1.yeé'r ; P 1 -—5 years"__g-:_-- S Total
B . R .USD. - PSR RS USD . U’SD":
31 March 2023
Lease payments 31,958 31,957 63,915
Finance charges {4,164) {1,524) (5,688)
Net present values 27,794 30,433 58,227
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18.

19.

Lease obligations (Continued)

. Within 1_yeér_'.'_"'f._.':_|__fs_yeérs o 'To_t'a_l'l
R ce i gD S usD L TusD
31 March 2022
tease payments 9,938 - 9,938
Finance charges {852) - {852)
Net present values 9,086 - 9,086

Additional information on the right-of-use assets by class of assets is as follows:

“Carrying amount as at ___:_D_egz:lr'éc:ia'_tion :e:xhéns“ef::_._
Office building 57,329 14,535 -

Interest expense for the year amounted to USD 1,741 (2022: USD 1,292).

Taxation

The Company, being resident in Mauritius, is liable to income tax in Mauritius on its chargeable income at the
rate of 15%. The Company had received its Category 1 Global Business Licence (“GBL1”) on or before 16th
October 2017 and was grandfathered under the provisions of the Finance (Miscellaneous Provisions) Act 2018
(“FA 2018”). As from 1st July 2021, the Company’s GBL1 licence was automatically converted to a Global
Business Licence (“GBL”). The Company operated under the current tax regime up to 30th June 2021.

Until 30th June 2021, the Company’s foreign sourced income is eligible for a foreign tax credit which is
computed as the higher of the Mauritian tax and the foreign tax on the respective foreign sourced income. The
foreign tax for a GBL1 company is based on either the actual foreign tax charged by the foteign jurisdiction or
a deemed foreign tax. The deemed amount of foreign tax is based on 80% of the Mauritian tax on the relevant
foreign sourced incotne. In computing its total actual foreign tax credit, the Company is allowed to pool all of
its foreign sourced income.

The Company’s GBL1 licence was coaverted to a GBL licence on 1st July 2021 and operates under the new
tax tegime. Under the new regitme, the Company is able to claim an 80% partial exemption on specific types of
income (including foreign dividends and interest), subject to meeting pre-defined substance conditions. Other
types of income not falling within the categoties of income benefitting from the partial exemption is taxed at
15%, As an alternative to the partial exemption, the Company can claim a tax credit against its Mauritius tax
liability based on the foreign tax charged on the income in the foreign jutisdiction.

At 31 March 2023 the Company had no income tax liability (2022: USD Nil).
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19.  Taxation (Continue(i)

Statement of profit ot loss and other comprehensive income

i 31March 31 March
| i _ Lo uspoionoiusp
Income tax expense (Note 19 (a)) - -
Qverprovision of tax - ] (81}
Trrecoverable withholding and underlying tax suffered
overseas (Note 19 {(¢}) ) 1,677,119 1,834,628
Taxation 1,677,119 1,834,567
Statement of financial position
Re 31 March 31March
m 2022
CUuSD o usD

Current tax liabilities

Balance at start of year : - 935
Income tax expense {Note 19 (a)) - -
Payment during the year - {874)
Qverprovision of tax ‘ - (61)

Balance at end of year - -

(2) The reconciliation between the accounting loss and the tax charge is as follows:

T2023 2022
Profit before taxation 13,685,685 15,026,837
Effect of:
Underlying tax suffered overseas 2,336,918 2,981,256
Expenses that are not deductible in determining taxable
profit 182,235 1,439,310
Income that is exempt from taxation (1,122,366} {10,159}
Other deductibles (15,130) (9,987)
Profit as adjusted for tax purposes 15,067,342 19,427,257
Tax calculated at 15% ‘ 2,260,101 2,514,089
Fffect of tax concessions:
Foreign tax credit (2,260,101} (2,914,0893)

Income tax expense - .
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19, Taxation (Continued)
(b) Deferred taxation
No deferred tax asset nor kability has been recognised as at 31 March 2023 and 31 March 2022.

(c) Irtecoverable withholding and underlying tax suffered overseas

L "31March . 31March
0232022
T e LUSD . USD
Irrecoverable withholding and underiying tax:
Tax suffered an management fees received from EPL. Propack
Philippines, Inc. 43,717 : 36,538
Tax suffered on dividend income received from EPL Propack
Philippines, Inc. 114,706 86,985
Tax suffered on dividend income received from EPL
Packaging {Guangzhou) Limited at the rate of 10% 1,269,186 1,512,693
Tax suffered on dividend income received from EPL
Deutschiand GmbH & Co., KG, Dresden 249‘,510 199,412
Irrecoverable withholding and underlying tax 1,677,119 1,834,628

20. Income

6] Divideads amounting to USD 12,691,856 (2022: USD 15,126,927), USD 516,904 (2022: USD 1,658,490)
and USD 764,704 (2022: USD 579,901) were received from EPL Packaging (Guangzhou) Limited, EPL
Deutschland GmbIH & Co., KG and EPL Propack Philippines Inc. respectively during the year under
review.

(i) ~ Management income recognised during the yeat' ended 31 March 2023 relates to management fees
charged at the rate of 2% on the total annual net sale of EPL Propack Philippines Inc.

(i)  Interest income recognised duting the year ended 31 March 2023 comptise of USD 11,929 (2022: USD

15,272) relating to interest charged on amount receivable from MTL de Panama S.A (Note 13 to the
financial statements) and USD 30,132 (2022: USD 776) relating to interest on fixed deposit.
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22,

Related patty transactions

44

For the year ended 31 March 2023, the Company had transactions with its related parties. The nature, volume
of transactions and the balances are as follows:

. B G honling R S S T Debitl‘(c'ré'dit). s Deb:tl(credtt} :
Related '_ - - Nature of - - 5_ _ Nature of__ Volume of_ 7 {'balancesat .- balancesat |
company - relationship . transactmns _transactmns 31 March 2023 e March 202__2 ;

. L ' '.fusn.:'_ DTS D e s
EPL Limited Holding Corporate
Company Guarantee fee 236,158 - -
EPL Propack Philippines, Inc. Subsidiary Receivable 500 34,135 33,635
Management fees 174,869 - -
Dividend income 764,704 - -
MTL de Panama S.A. Subsidiary Receivable 172,214 183,121 355,335
Interest income 11,929
EPL Packaging {Guangzhou)
Limited Subsidiary Dividend income 12,691,855 - -
EPL Deutschland GmbH
& Co., KG Subsidiary Dividend income 516,904 - -
Mr Denis Charles Director's
Tze Sek Sum Director remuneration 26,351 - -
The transactions with the related parties are carried out at arm’s length.
The terms and conditions are described in Notes 13, 16 and 20 to these financial statements.
Changes in liabilities arising from financing activities -
Reconciliation of liabilities arisiag from financing activities:
. RN Tctal : . TR ' 'To't'al :
L0l Aprll e :Non-cash _ ‘non- cash I L cash 31 March_
2022 Int_ef_est muvements movement53 .__-.Addit_i:o_n : chayrhent movements il 2023
LU usD o usD T UeD CUSD UL USD L USD usn.'l_-‘..-_.'- T usD
Borrowings 27,000,000 - - - (6,750,000} (6,750,000) 20,250,000
Lease
obligations 9,086 - 62,174 - (13,033) (13,033) 58,227
Total 27,009,086 - 62,174 - (6,763,033) (6,763,033) 20,308,227
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22. Changes in liabilities arising from financing activities (Continued)

oimpril o MNoncash - momcash - .. . -  cash - 31March

| 2021 Interest . movements -movements - Addition "Repayment . movements " 2022

s ysD - usp usp . usp L UuUSD .- v uSD il USD. ‘. USD

Borrawings 30,000,000 - - - - (3,060,000) (2,000,000} 27,000,000
Lease

obligaticns 19,024 - - - - (9,938) (9,938) 9,086

Total 30,019,024 - - - - (3,009,938) (3,009,938) 27,009,086

23.  Warin Uktaine
With the ongoing war in Ukraine, the world economy is likely to be negatively impacted duc to an increase in
the volatility of petrol prices, commodity prices, the forex martket and disruption in international supply chain
and logistics.
The directors are of the opinion that, at the time of publishing these financial statements, the extent of the
impact of the above events on the financial performance of the company is not materidl and may not have
significant impact on the future performance.

24. Ewvents aftet the reporting date
Thete has been no post material reporting events which would require disclosure or adjustment to the 31 March
2023 financial statements.

25. Holding company

The directors consider EPL Limited, a public company incosporated in the Republic of India as the holding
company.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

MANAGEMENT REPORT

The Board of Directors presents its report and audited Report and financial statements of the Company
for the year ended 31 March 2023.

Principal activity and nature of operations of the Company
The principal activity of the Company, is holding of investment and financial support to its subsidiaries
through loans and / or equipment lease.

Review of current position, future developments and performance of the Company's
business
The Company's results for the year are set out on page 4.

The Company’s major stream of revenue is dividend income and rental income.

The Company's development to date, financial results and position as presented in the Report and
financial statements are considered satisfactory.

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap. 113.

The Company's ultimate parent EPL Limited (previously known as Essel Propack Limited), a Company
incorporated and resident in India produced consolidated finandial statements available for public use
that comply with Ind-AS (converged IFRS). These consolidated financial statements can be obtained at
the Top floor, Times Tower, Kamala City, Mumbai 400 013, India, at present on the Company’s website.

Principal risks and uncertainties
The principal risks and uncertainties faced by the Company are disclosed in notes 5, 6 and 26 of the
financial statements.

Subsidiaries and Associates

The Company has manufacturing & trading presence in Egypt through its direct subsidiary. The
subsidiary is in the business of production of plastic packaging material in form of multilayer plastic
collapsible tubes used primarily for packaging of oral care, beauty & cosmetics, pharma & health, home
and food categories.

The Company’s subsidiary in Egypt continued to perform well, with good progress on the non-oral care
category sales.

Dividends
On 20 May 2022 the Board of Directors approved the payment of an interim dividend of US$1,000,000
(2022: US$-NIL).

Share capital
There were no changes in the share capital of the Company during the year under review.

Board of Directors

The members of the Company's Board of Directors as at 31 March 2023 and at the date of this report
are presented on page 1.

In accordance with the Company's Articles of Association all Directors presently members of the Board
continue in office.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of
Directors.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

MANAGEMENT REPORT

Independent Auditors

The Independent Auditors, P.G. Economides & Co Limited, have expressed their willingness to continue
in office and a resolution giving authority to the Board of Directors to fix their remuneration will be
proposed at the Annual General Meeting.

By order of the Board of Directors,
b
I ~

Sunilkumar Ramniklal Upadhyay
Director
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@ PG.Economides & Co Limited

CHARTERED CERTIFIED ACCOUNTANTS

P.G. ECONOMIDES & CO LIMITED

30, Gr. Xenopoulou Street
3106 Limassol, Cyprus

P.O. Box 53117
3300 Limassol, Cyprus

Independent Auditor's Report Tel.: +357 25 559000
Fax: +357 25 559001
To the Members of Lamitube Technologies (Cyprus) Limited audit@pgeconomides.eu

www.pgeconomides.eu

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of parent company Lamitube Technologies (Cyprus) Limited
(the "Company"), which are presented in pages 7 to 32 and comprise the statement of financial position
as at 31 March 2023, and the statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of parent company Lamitube Technologies (Cyprus) Limited as at 31 March 2023, and of its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union and the requirements of the Cyprus
Companies Law, Cap. 113.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the "Auditor's Responsibilities for the Audit
of the Financial Statements” section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants' International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code) together with
the ethical requirements that are relevant to our audit of the financial statements in Cyprus, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information

The Board of Directors is responsible for the other information. The other information comprises the
information included in the management report and the additional information to the statement of profit
or loss and other comprehensive income in pages 33 to 40, but does not include the financial statements
and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

&

WORLDWIDE
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providing business,
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CHARTERED CERTIFIED ACCOUNTANTS

lZ PG.Economides & Co Limited

Independent Auditor's Report (continued)

To the Members of Lamitube Technologies (Cyprus) Limited
Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the European Union
and the requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board
of Directors determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstaternents can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also: '

° Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.
° Conclude on the appropriateness of the Board of Directors' use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves a true and fair view.
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IZ PG.Economides & Co Limited

CHARTERED CERTIFIED ACCOUNTANTS

Independent Auditor's Report (continued)

To the Members of Lamitube Technologies (Cyprus) Limited

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal Requirements

Pursuant to the additional requirements of the Auditors Law of 2017, we report the following:

) In our opinion, the Management Report has been prepared in accordance with the requirements
of the Cyprus Companies Law, Cap 113, and the information given is consistent with the financial
statements.

° In our opinion, and in the light of the knowledge and understanding of the Company and its

environment obtained in the course of the audit, we have not identified material misstatements in
the Management Report.

Other Matter

This report, including the opinion, has been prepared for and only for the Company's members as a body
in accordance with Section 69 of the Auditors Law of 2017 and for no other purpose. We do not, in giving
this opinion, accept or assume responsibility for any other purpose or to any other person to whose
knowledge this report may come to.

)
Androula Panteli

Certified Public Accountant and Registered Auditor
for and on behalf of

P.G. Economides & Co Limited

Chartered Certified Accountants

Limassol, 11 May 2023
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 March 2023

Revenue

Other operating income
Profit from investing activities
Administration expenses
Other expenses

Operating profit

Finance income
Finance costs
Net foreign exchange loss

Profit before tax

Tax

Net (loss) /profit for the year

Other comprehensive income

Total comprehensive income for the year

Note

7
8
9

10
11

12
12
13

14

31.03.2023 31.03.2022
uss Us$
183,900 270,311
- 66,847
147,000 2,433,120
(276,862)  (254,057)
(33,095) (1,083)
20,943 2,515,138
11,313 ¢
(7.355) (2,359)
(642) (547)
24,259 2,512,232
(61,024) _ (197,761)
(36,765) 2,314,471
—_(36,765) 2,314,471

The notes on pages 11 to 32 form an integral part of these financial statements.

7
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

STATEMENT OF FINANCIAL POSITION
31 March 2023

2023 31.03.2022

Note uss Uss$
ASSETS
Non-current assets
Property, plant and equipment , 16 647,646 879,844
Investments in subsidiaries 17 1,706,137 1,706,137
Financial assets at fair value through profit or loss 20 3,166,125 3,199,220
Non-current loans receivable 18 3,004,000 -

8,523,908 5,785,201

Current assets

Receivables 19 148,165 314
Cash at bank and in hand 21 430,903 1,347,213

579,068 1,347,527
Total assets 9,102,976 7,132,728

EQUITY AND LIABILITIES

Equity

Share capital 22 4,300,000 4,300,000
Retained earnings 1,790,470 2,827,235
Total equity 6,090,470 _ 7,127,235

Non-current liabilities
Borrowings 23 2,625,000 5

_ 2,625,000 -

Current liabilities

Trade and other payables 24 5,470 5,493
Borrowings 23 379,842 z
Current tax liabilities 25 2,194 -
387,506 5,453
Total liabilities 3,012,506 5493
Total equity and liabilities _ 9102976 7,132,728
On 4472

...... - 2023 the Board of Directors of Lamitube Technologies (Cyprus leﬁted authorised
these fi{q‘?nel’ai‘sfatements forrlssue P (Syprs)

; L"éﬁﬁﬁ:« AEG _;j«*‘” ]

ez | o s e /f// ”
Atlas Alpha Serv:ces L1m|ted Potassa islcldings Cimited Sunilkumar Ramniklal Upadhyay

Director ’ Director Director

The notes on pages 11 to 32 form an integral part of these financial statements.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

STATEMENT OF CHANGES IN EQUITY
Year ended 31 March 2023

Balance at 1 April 2021

Comprehensive income
Net profit for the year
Total comprehensive income for the year

Transactions with owners
Reduction of share capital
Total transactions with owners

Balance at 31 March 2022/ 1 April 2022

Comprehensive income
Net loss for the year
Total comprehensive income for the year

Transactions with owners
Dividends
Total transactions with owners

Balance at 31 March 2023

Share Retained
capital earnings Total
Note uUss uss Uss
5,500,000 512,764 _ 6,012,764
- 2,314471 _ 2,314,471
- 2,314471 2,314,471
22 _(1,200,000) - _(1,200,000)
(1,200,000) - _(1,200,000)

4,300,000 2,827,235 7,127,235

(36,765)
(36,765)

(36,765)
(36,765)

L)

(1,000,000) _(1,000,000)
(1,000,000) _ (1,000,000)

—4,300,000 1,790,470 _ 6,090,470

15

The notes on pages 11 to 32 form an integral part of these financial statements.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

CASH FLOW STATEMENT
Year ended 31 March 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjustments for:

Depreciation of property, plant and equipment
Unrealised exchange loss

Fair value losses/(gains) on financial assets at fair value through

profit or loss
Dividend income
Interest income
Interest expense

Changes in working capital:
Increase in receivables
Decrease in trade and other payables

Cash (used in)/generated from operations
Tax paid

Net cash (used in)/generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Loans granted

Interest received

Dividends received

Net cash (used in)/generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of share capital

Proceeds from borrowings

Unrealised exchange (loss)

Interest paid

Dividends paid

Net cash generated from/(used in) financing activities
Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

31.03.2023 31.03.2022

Note uUss Uss

24,259 2,512,232

16 232,198 232,199

642 547

33,095 (66,847)

9 (147,000) (2,433,120)
12 (11,313) -

12 4,842 19

136,723 245,030

(147,851) (314)
(23) (961)
(11,151) 243,755
(58,830) _ (198,089)
(69,981) 45,666
(3,004,000) -
11,313 .
147,000 __ 2,433,120
(2,845,687) _ 2,433,120
- (1,200,000)
3,004,842 =
(642) (547)
(4,842) (19)
(1,000,000) -
1,999,358 _ (1,200,566)
(916,310) 1,278,220
1,347,213 68,993

21 430,903 1,347,213

The notes on pages 11 to 32 form an integral part of these financial statements.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

1. Incorporation and principal activities

Country of incorporation

The Company Lamitube Technologies (Cyprus) Limited (the "Company") was incorporated in Cyprus on
22 April 2004 as a private limited liability company under the provisions of the Cyprus Companies Law,
Cap. 113. TIis registered office is at Totalserve House, 17 Gr. Xenopoulou Street, 3106 Limassol, Cyprus.

Principal activity

The principal activity of the Company, is holding of investment and financial support to its subsidiaries
through loans and / or equipment lease.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus
Companies Law, Cap. 113.

The Company's ultimate parent EPL Limited (previously known as Essel Propack Limited), a Company
incorporated and resident in India produced consolidated financial statements available for public use
that comply with Ind-AS (converged IFRS). These consolidated financial statements can be obtained at
the Top floor, Times Tower, Kamala City, Mumbai 400 013, India, at present on the Company’s website.

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRSs requires the use of certain critical
accounting estimates and requires Management to exercise its judgment in the process of applying the
Company's accounting policies. It also requires the use of assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Although
these estimates are based on Management's best knowledge of current events and actions, actual results
may ultimately differ from those estimates.

3. Significant accounting policies
The principal accounting policies adopted in the preparation of these financial statements are set out

below. These policies have been consistently applied to all years presented in these financial statements
unless otherwise stated.

Subsidiary companies

Investments in subsidiary companies are stated at cost less provision for impairment in value, if any,
which is recognised as an expense in the period in which the impairment is identified.

11
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

3. Significant accounting policies (continued)

Revenue
Recognition and measurement

Revenue represents the amount of consideration to which the Company expects to be entitled in
exchange for transferring the promised goods or services to the customer, excluding amounts collected
on behalf of third parties (for example, value-added taxes); the transaction price. The Company includes
in the transaction price an amount of variable consideration as a result of rebates/discounts only to the
extent that it is highly probable that a significant reversal in the amount of cumulative revenue
recognised will not occur when the uncertainty associated with the variable consideration is subsequently
resolved. Estimations for rebates and discounts are based on the Company's experience with similar
contracts and forecasted sales to the customer.

The Company recognises revenue when the parties have approved the contract (in writing, orally or in
accordance with other customary business practices ) and are committed to perform their respective
obligations, the Company can identify each party's rights and the payment terms for the goods or
services to be transferred, the contract has commercial substance (i.e. the risk, timing or amount of the
Company's future cash flows is expected to change as a result of the contract), it is probable that the
Company will collect the consideration to which it will be entitled in exchange for the goods or services
that will be transferred to the customer and when specific criteria have been met for each of the
Company's contracts with customers.

The Company bases its estimates on historical results, taking into consideration the type of customer,
the type of transaction and the specifics of each arrangement. In evaluating whether collectability of an
amount of consideration is probable, the Company considers only the customer's ability and intention to
pay that amount of consideration when it is due.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances
change. Any resulting increases or decreases in estimates are reflected in the statement of profit or loss
and other comprehensive income in the period in which the circumstances that give rise to the revision
become known by Management.

Identification of performance obligations

The Company assesses whether contracts that involve the provision of a range of goods and/or services
contain one or more performance obligations (that is, distinct promises to provide a service) and
allocates the transaction price to each performance obligation identified on the basis of its stand-alone
selling price. A good or service that is promised to a customer is distinct if the customer can benefit from
the good or service, either on its own or together with other resources that are readily available to the
customer (that is the good or service is capable of being distinct) and the Company's promise to transfer
the good or service to the customer is separately identifiable from other promises in the contract (that is,
the good or service is distinct within the context of the contract).

Revenue is measured based on the consideration to which the Company expects to be entitled in a
contract with a customer and excludes amounts collected on behalf of third parties. The Company
recognises revenue when it transfers control of a product or service to a customer,

° Rental income

Rental income is recognised on an accruals basis in accordance with the substance of the
relevant agreements.

12
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

3. Significant accounting policies (continued)

Revenue recognition (continued)

° Dividend income

Dividend income from investments is recognised when the shareholders' rights to receive
payment have been established.

Finance income

Finance income includes interest income which is recognised based on an accrual basis.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

Foreign currency translation

(1) Functional and presentation currency
Items included in the Company's financial statéments are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency'’). The
financial statements are presented in United States Dollars (US$), which is the Company's
functional and presentation currency.

(2) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in profit or loss. Translation
differences on non-monetary items such as equities held at fair value through profit or loss are
reported as part of the fair value gain or loss.

Tax

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from
the taxation authorities, using the tax rates and laws that have been enacted, or substantively enacted,
by the reporting date.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is calculated on the straight-line method so as to write off the cost of each asset to its
residual value over its estimated useful life. The annual depreciation rates used are as follows:

%
Machinery 11.64

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting
date.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

3. Significant accounting policies (continued)

Property, plant and equipment (continued)

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is
written down immediately to its recoverable amount.

Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of
the year in which it is incurred. The cost of major renovations and other subsequent expenditure are
included in the carrying amount of the asset when it is probable that future economic benefits in excess
of the originally assessed standard of performance of the existing asset will flow to the Company. Major
renovations are depreciated over the remaining useful life of the related asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units).

Financial assets

Financial assets - Classification

The Company classifies its financial assets in the following measurement categories:

. those to be measured subsequently at fair value (either through OCI or through profit or loss),
and
o those to be measured at amortised cost.

The classification and subsequent measurement of debt financial assets depends on: (i) the Company's
business model for managing the related assets portfolio and (ii) the cash flow characteristics of the
asset. On initial recognition, the Company may irrevocably designate a debt financial asset that
otherwise meets the requirements to be measured at amortized cost or at FVOCI or at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

For investments in equity instruments that are not held for trading, the classification will depend on
whether the Company has made an irrevocable election at the time of initial recognition to account for
the equity investment at fair value through other comprehensive income (FVOCI). This election is made
on an investment-by-investment basis.

All other financial assets are classified as measured at FVTPL.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

3. Significant accounting policies (continued)
Financial assets (continued)

Financial assets - Classification (continued)

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For
investments in equity instruments that are not held for trading, this will depend on whether the
Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income (FVOCI).

Financial assets - Recognition and derecognition

All purchases and sales of financial assets that require delivery within the time frame established by
regulation or market convention ("regular way" purchases and sales) are recorded at trade date, which is
the date when the Company commits to deliver a financial instrument. All other purchases and sales are
recognised when the entity becomes a party to the contractual provisions of the instrument.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Company has transferred substantially all the risks and rewards
of ownership.

Financial assets - Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVTPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at FVTPL
are expensed in profit or loss. Fair value at initial recognition is best evidenced by the transaction price.
A gain or loss on initial recognition is only recorded if there is a difference between fair value and
transaction price which can be evidenced by other observable current market transactions in the same
instrument or by a valuation technique whose inputs include only data from observable markets.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

Financial assets - impairment - credit loss allowance for ECL

The Company assesses on a forward-looking basis the ECL for debt instruments (including loans)
measured at amortised cost and FVOCI and exposure arising from loan commitments and financial
guarantee contracts. The Company measures ECL and recognises credit loss allowance at each reporting
date. The measurement of ECL reflects: (i) an unbiased and probability weighted amount that is
determined by evaluating a range of possible outcomes, (ii) time value of money and (iii) all reasonable
and supportable information that is available without undue cost and effort at the end of each reporting
period about past events, current conditions and forecasts of future conditions.

The carrying amount of the financial assets is reduced through the use of an allowance account, and the
amount of the loss is recognised in the statement of profit or loss and other comprehensive income
within "net impairment losses on financial and contract assets. Subsequent recoveries of amounts for
which loss allowance was previously recognised are credited against the same line item.

Debt instruments carried at amortised cost are presented in the statement of financial position net of the
allowance for ECL. For loan commitments and financial guarantee contracts, a separate provision for ECL
is recognised as a liability in the statement of financial position.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

3. Significant accounting policies (continued)
Financial assets (continued)

Financial assets - impairment - credit loss allowance for ECL (continued)

For debt instruments at FVOCI, an allowance for ECL is recognised in profit or loss and it affects fair
value gains or losses recognised in OCI rather than the carrying amount of those instruments.

The impairment methodology applied by the Company for calculating expected credit losses depends on
the type of financial asset assessed for impairment. Specifically:

For trade receivables and contract assets, including trade receivables and contract assets with a
significant financing component, and lease receivables the Company applies the simplified approach
permitted by IFRS 9, which requires lifetime expected credit losses to be recognised from initial
recognition of the financial assets.

For all other financial instruments that are subject to impairment under IFRS 9, the Company applies
general approach - three stage model for impairment. The Company applies a three stage model for
impairment, based on changes in credit quality since initial recognition. A financial instrument that is not
credit-impaired on initial recognition is classified in Stage 1.

Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL
that results from default events possible within the next 12 months or until contractual maturity, if
shorter ("12 Months ECL"). If the Company identifies a significant increase in credit risk ("SICR") since
initial recognition, the asset is transferred to Stage 2 and its ECL is measured based on ECL on a lifetime
basis, that is, up until contractual maturity but considering expected prepayments, if any ("Lifetime
ECL"). Refer to note 5, Credit risk section, for a description of how the Company determines when a
SICR has occurred. If the Company determines that a financial asset is credit-impaired, the asset is
transferred to Stage 3 and its ECL is measured as a Lifetime ECL. The Company's definition of credit
impaired assets and definition of default is explained in note 5, Credit risk section.

Additionally the Company has decided to use the low credit risk assessment exemption for investment
grade financial assets. Refer to note 5, Credit risk section for a description of how the Company
determines low credit risk financial assets.

Financial assets -Reclassification

Financial instruments are reclassified only when the business model for managing those assets changes.
The reclassification has a prospective effect and takes place from the start of the first reporting period
following the change.

Financial assets - write-off

Financial assets are written-off, in whole or in part, when the Company exhausted all practical recovery
efforts and has concluded that there is no reasonable expectation of recovery. The write-off represents a
derecognition event. The Company may write-off financial assets that are still subject to enforcement
activity when the Company seeks to recover amounts that are contractually due, however, there is no
reasonable expectation of recovery.,
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

3. Significant accounting policies (continued)
Financial assets (continued)

Financial assets - modification

The Company sometimes renegotiates or otherwise modifies the contractual terms of the financial
assets. The Company assesses whether the modification of contractual cash flows is substantial
considering, among other, the following factors: any new contractual terms that substantially affect the
risk profile of the asset (e.g. profit share or equity-based return), significant change in interest rate,
change in the currency denomination, new collateral or credit enhancement that significantly affects the
credit risk associated with the asset or a significant extension of a loan when the borrower is not in
financial difficulties.

If the modified terms are substantially different, the rights to cash flows from the original asset expire
and the Company derecognises the original financial asset and recognises a new asset at its fair value.
The date of renegotiation is considered to be the date of initial recognition for subsequent impairment
calculation purposes, including determining whether a SICR has occurred. The Company also assesses
whether the new loan or debt instrument meets the SPPI criterion. Any difference between the carrying
amount of the original asset derecognised and fair value of the new substantially modified asset is

recognised in profit or loss, unless the substance of the difference is attributed to a capital transaction
with owners.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability
to make the originally agreed payments, the Company compares the original and revised expected cash
flows to assets whether the risks and rewards of the asset are substantially different as a result of the
contractual modification. If the risks and rewards do not change, the modified asset is not substantially
different from the original asset and the modification does not result in derecognition. The Company
recalculates the gross carrying amount by discounting the modified contractual cash flows by the original
effective interest rate, and recognises a medification gain or loss in profit or loss.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash at bank. Cash and
cash equivalents are carried at amortised cost because: (i) they are held for collection of contractual
cash flows and those cash flows represent SPPI, and (ii) they are not designated at FVTPL.

Classification as financial assets at amortised cost

These amounts generally arise from transactions outside the usual operating activities of the Company.
They are held with the objective to collect their contractual cash flows and their cash flows represent
solely payments of principal and interest. Accordingly, these are measured at amortised cost using the
effective interest method, less provision for impairment. Finandial assets at amortised cost are classified
as current assets if they are due within one year or less (or in the normal operating cycle of the business
if longer). If not, they are presented as non-current assets.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

3. Significant accounting policies (continued)
Financial assets (continued)

Credit related commitments

The Company issues commitments to provide loans. Such commitments are initially recognised at their
fair value, which is normally evidenced by the amount of fees received. This amount is amortised on a
straight-line basis over the life of the commitment, except for commitments to originate loans if it is
probable that the Company will enter into a specific lending arrangement and does not expect to sell the
resulting loan shortly after origination; such loan commitment fees are deferred and included in the
carrying value of the loan on initial recognition. At the end of each reporting period, the commitments
are measured at (i) the remaining unamortised balance of the amount at initial recognition, plus (i) the
amount of the loss allowance determined based on the expected credit loss model, unless the
commitment is to provide a loan at a below market interest rate, in which case the measurement is at
the higher of these two amounts. The carrying amount of the loan commitments represents a liability.
For contracts that include both a loan and an undrawn commitment and where the Company cannot
separately distinguish the ECL on the undrawn loan component from the loan component, the ECL on
the undrawn commitment is recognised together with the loss allowance for the loan. To the extent that
the combined ECLs exceed the gross carrying amount of the loan, they are recognised as a liability.

Financial liabilities - measurement categories

Financial liabilities are initially recognised at fair value and classified as subsequently measured at
amortised cost, except for (i) financial liabilities at FVTPL: this classification is applied to derivatives,
financial liabilities held for trading (e.g. short positions in securities), contingent consideration recognised
by an acquirer in a business combination and other financial liabilities designated as such at initial
recognition and (ii) financial guarantee contracts and loan commitments.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires.

Borrowings

Borrowings are recorded initially at the proceeds received, net of transaction costs incurred. Borrowings
are subsequently stated at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in profit or loss over the period of the borrowings using
the effective interest method.

Financial liabilities - Modifications

An exchange between the Company and its original lenders of debt instruments with substantially
different terms, as well as substantial modifications of the terms and conditions of existing financial
liabilities, are accounted for as an extinguishment of the original financial liability and the recognition of a
new finandial liability. The terms are substantially different if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees received and discounted using the
original effective interest rate, is at least 10% different from the discounted present value of the
remaining cash flows of the original financial liability. (In addition, other qualitative factors, such as the
currency that the instrument is denominated in, changes in the type of interest rate, new conversion
features attached to the instrument and change in loan covenants are also considered.)
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

3. Significant accounting policies (continued)
Financial assets (continued)

Financial liabilities - Modifications (continued)

If an exchange of debt instruments or modification of terms is accounted for as an extinguishment, any
costs or fees incurred are recognised as part of the gain or loss on the extinguishment. If the exchange
or modification is not accounted for as an extinguishment, any costs or fees incurred adjust the carrying
amount of the liability and are amortised over the remaining term of the modified liability.

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the
economic substance of the difference in carrying values is attributed to a capital transaction with owners
and is recognised directly to equity.

Borrowing costs are interest and other costs that the Company incurs in connection with the borrowing
of funds, including interest on borrowings, amortisation of discounts or premium relating to borrowings,
amortisation of ancillary costs incurred in connection with the arrangement of borrowings, finance lease
charges and exchange differences arising from foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs.

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset, being an asset that necessarily takes a substantial period of time to get ready for its intended use

or sale, are capitalised as part of the cost of that asset, when it is probable that they will result in future
economic benefits to the Company and the costs can be measured reliably.

Share capital

Ordinary and preference shares are classified as equity.

Non-current liabilities

Non-current liabilities represent amounts that are due more than twelve months from the reporting date.

4. New accounting pronouncements

At the date of approval of these financial statements, standards and interpretations were issued by the
International Accounting Standards Board which were not yet effective. Some of them were adopted by
the European Union and others not yet. The Board of Directors expects that the adoption of these
accounting standards in future periods will not have a material effect on the financial statements of the
Company.
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

5. Financial risk management

Financial risk factors

The Company is exposed to credit risk, liquidity risk, currency risk and capital risk management arising
from the financial instruments it holds. The risk management policies employed by the Company to
manage these risks are discussed below:

5.1 Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to meet an obligation. Credit risk arises from [cash and cash equivalents, contractual cash
flows of debt investments carried at amortised cost, at fair value through other comprehensive income
(FVOCI) and at fair value through profit or loss (FVTPL), favourable derivative financial instruments and
deposits with banks and financial institutions, as well as credit exposures to wholesale and retail
customers, including outstanding receivables and contract assets as well as lease receivables. Further,
credit risk arises from financial guarantees and credit related commitments.]

(i) Risk management

Credit risk is managed on a group basis. For banks and financial institutions, the Company has
established policies whereby the majority of bank balances are held with independently rated parties
with @ minimum rating of ['C'].

If wholesale customers are independently rated, these ratings are used. Otherwise, if there is no
independent rating, Management assesses the credit quality of the customer, taking into account its
financial position, past experience and other factors. [Individual credit limits and credit terms are set
based on the credit quality of the customer in accordance with limits set by the Board of Directors. The
utilisation of credit limits is regularly monitored. Sales to retail customers are settled in cash or using
major credit cards.]

There are no significant concentrations of credit risk, whether through exposure to individual customers,
specific industry sectors and/or regions.

The Company's investments in debt instruments are considered to be low risk investments. The credit
ratings of the investments are monitored for credit deterioration.

These policies enable the Company to reduce its credit risk significantly.

(i) Impairment of financial assets

The Company has the following types of financial assets that are subject to the expected credit loss
model:

. cash and cash equivalents

The Company's exposure to credit risk for each class of (asset/instrument) subject to the expected credit
loss model is set out below:

Receivables from related parties

For receivables from related parties lifetime ECL was provided for them upon initial application of IFRS 9
until these financial assets are derecognised as it was determined on initial application of IFRS 9 that it
would require undue cost and effort to determine whether their credit risk has increased significantly
since initial recognition to the date of initial application of IFRS 9.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

5. Financial risk management (continued)
5.1 Credit risk (continued)
(i) Impairment of financial assets (continued)

Receivables from related parties (continued)

For any new loans to related parties, which are not purchased or originated credit-impaired financial
assets, the impairment loss is recognised as 12-month ECL on initial recognition of such instruments and
subsequently the Company assesses whether there was a significant increase in credit risk.

The Company does not hold any collateral as security for any receivables from related parties.

There were no significant receivables from related parties written off during the year that are subject to
enforcement activity.

Cash and cash equivalents

The Company assesses, on a group basis, its exposure to credit risk arising from cash at bank. This
assessment takes into account, ratings from external credit rating institutions and internal ratings, if
external are not available.

Bank deposits held with banks with investment grade rating are considered as low credit risk.

The ECL on current accounts is considered to be approximate to 0, unless the bank is subject to capital
controls. The ECL on deposits accounts is calculated by considering published PDs for the rating as per
Moody's and an LGD of 40-60% as published by ECB.

The Company does not hold any collateral as security for any cash at bank balances.
(i) Financial assets at fair value through profit or loss

5.2 Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An
unmatched position potentially enhances profitability, but can also increase the risk of losses. The
Company has procedures with the object of minimising such losses such as maintaining sufficient cash

and other highly liquid current assets and by having available an adequate amount of committed credit
facilities.

5.3 Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. Currency risk arises when future commercial transactions and recognised assets and
liabilities are denominated in a currency that is not the Company's measurement currency. The Company
is exposed to foreign exchange risk arising from various currency exposures primarily with respect to the
US Dollar and the Euro. The Company's Management monitors the exchange rate fluctuations on a
continuous basis and acts accordingly.
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

5. Financial risk management (continued)

5.4 Capital risk management
Capital includes equity shares and share premium, non cumulative optionally convertible redeemable
preference shares

The Company's objectives in managing capital are to safeguard the Company's ability to continue as a
going concern in order to provide returns for shareholders and to maintain an optimal capital structure to
reduce the cost of capital.

Fair value estimation

The fair values of the Company's financial assets and liabilities approximate their carrying amounts at the
reporting date.

The fair value of financial instruments traded in active markets is based on quoted market prices at the
reporting date. The quoted market price used for financial assets held by the Company is the current bid
price. The appropriate quoted market price for financial liabilities is the current ask price.

6. Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

. Calculation of loss allowance

When measuring expected credit losses the Company uses reasonable and supportable forward
looking information, which is based on assumptions for the future movement of different
economic drivers and how these drivers will affect each other.

Loss given default is an estimate of the loss arising on default. It is based on the difference
between the contractual cash flows due and those that the lender would expect to receive, taking
into account cash flows from collateral and integral credit enhancements.

Probability of default constitutes a key input in measuring ECL. Probability of default is an
estimate of the likelihood of default over a given time horizon, the calculation of which includes
historical data, assumptions and expectations of future conditions.

22

74
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

6. Critical accounting estimates and judgments (continued)

Critical judgements in applying the Company's accounting policies

Fair value of financial assets
Impairment of investments in subsidiaries

The Company periodically evaluates the recoverability of investments in subsidiaries whenever
indicators of impairment are present. Indicators of impairment include such items as declines in
revenues, earnings or cash flows or material adverse changes in the economic or political stability
of a particular country, which may indicate that the carrying amount of an asset is not
recoverable, If facts and circumstances indicate that investment in subsidiaries may be impaired,
the estimated future discounted cash flows associated with these subsidiaries would be
compared to their carrying amounts to determine if a write-down to fair value is necessary.

Impairment of loans receivable

The Company periodically evaluates the recoverability of loans receivable whenever indicators of
impairment are present. Indicators of impairment include such items as declines in revenues,
earnings or cash flows or material adverse changes in the economic or political stability of a
particular country in which the borrower operates, which may indicate that the carrying amount
of the loan is not recoverable. If facts and circumstances indicate that loans receivable may be
impaired, the estimated future discounted cash flows associated with these loans would be
compared to their carrying amounts to determine if a write-down to fair value is necessary.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on the Company's past history, existing market
conditions as well as forward looking estimates at the end of each reporting period. Details of the
key assumptions and inputs used are disclosed in note 5, Credit risk section.

Impairment of non-financial assets

The impairment test is performed using the discounted cash flows expected to be generated
through the use of non-financial assets, using a discount rate that reflects the current market
estimations and the risks associated with the asset. When it is impractical to estimate the
recoverable amount of an asset, the Company estimates the recoverable amount of the cash
generating unit in which the asset belongs to.

Useful live of depreciable assets

The Board of Directors assesses the useful lives of depreciable assets at each reporting date, and
revises them if necessary so that the useful lives represent the expected utility of the assets to
the Company. Actual results, however, may vary due to technological obsolescence, mis-usage
and other factors that are not easily predictable.
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

7. Revenue
Disaggregation of revenue

Rental income

8. Other operating income

Fair value gains on financial assets at fair value through profit or loss

9. Profit from investing activities

Dividend income

10. Other expenses

Capital issue/reduction costs
Fair value losses on financial assets at fair value through profit or loss

11. Operating profit

Operating profit is stated after charging the following items which form
part of the administration expenses:

Depreciation of property, plant and equipment (Note 16)

Auditors' remuneration

31.03.2023 31.03.2022
us$ Uss
183,900 270,311
183,900 270,311
31.03.2023 31.03.2022
Us$ USs$
= 66,847
= 66,847
31.03.2023 31.03.2022
Us$ Uss
147,000 2,433,120
147,000 2,433,120
31.03.2023 31.03.2022
Us$ US$
- 1,083

33,095 -
— 33005 1,083
31.03.2023 31.03.2022
uss Uss
232,198 232,199
5,177 5,284

24

76



LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2023

12. Finance income/(costs)

31.03.2023 31.03.2022

uss Uss
Interest income 11,313 =
Finance income 11,313 2
Interest expense (4,842) (19)
Sundry finance expenses (2,513) (2,340)
Finance costs (7.355) (2,359)
Net finance income/(cost) 3,958 (2,359)

13. Net loss from foreign exchange transactions

31.03.2023 31.03.2022

uss uss
Unrealised exchange loss (642) (547)
(642) (547)

The unrealised exchange loss arises from monetary assets and liabilities denominated in foreign
currencies, translated to United States Dollars using the rate of exchange ruling at the reporting date.

14, Tax
31.03.2023 31.03.2022
uUss Uss
Overseas tax 58,830 197,761
Defence contribution 2,194 -
Charge for the year 61,024 197,761

The corporation tax rate is 12,5%.

Under certain conditions interest income may be subject to defence contribution at the rate of 30%. In
such cases this interest will be exempt from corporation tax. In certain cases, dividends received from
abroad may be subject to defence contribution at the rate of 17%.

Gains on disposal of qualifying titles (including shares, bonds, debentures, rights thereon etc) are
exempt from Cyprus income tax.

The Company's chargeable income for the year amounted to US$151,677 which has been set off against
tax losses brought forward. Under current legislation, tax losses may be carried forward and be set off
against taxable income of the five succeeding years.
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Year ended 31 March 2023

15. Dividends

31.03.2023 31.03.2022
uss$ uss
Interim dividend paid 1,000,000 =

—1,0000000 -

On 20 May 2022 the Board of Directors approved the payment of an interim dividend of US$1,000,000
(2022: US$-NIL).

Dividends are subject to a deduction of special contribution for defence at 17% for individual

shareholders that are both Cyprus tax resident and Cyprus domiciled. Dividends are also subject to a
2,65% contribution to the General Healthcare System.

16. Property, plant and equipment

Plant and
machinery
uss
Cost
Balance at 1 April 2021 2,100,000
Balance at 31 March 2022/ 1 April 2022 2,100,000
Balance at 31 March 2023 2,100,000
Depreciation
Balance at 1 April 2021 987,958
Charge for the year 232,198
Balance at 31 March 2022/ 1 April 2022 1,220,156
Charge for the year 232,198
Balance at 31 March 2023 —1,452,354
Net book amount
Balance at 31 March 2023 647,646
Balance at 31 March 2022 - BIo848
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Year ended 31 March 2023

17. Investment in subsidiary

Balance at 1 April
Balance at 31 March

The details of the subsidiaries are as follows:

Name Country of Principal
incorporation activities
Essel Propack Misr Egypt

18. Non-current loans receivable

Loans to own subsidiaries (Note 27.3)

31.03.2023 31.03.2022

Us$ Uss
1,706,137 1,706,137

— 1,706,137 1,706,137
Holding 2023 31.03.2022
% uss uss$

75__ 1,706,137 1,706,137

— 1,706,137 1,706,137

2023 31.03.2022
us$ Uss
3,004,000 -

3,004,000 -

The exposure of the Company to credit risk in relation to loans receivable is reported in note 5 of the

financial statements.

The fair values of non-current receivables approximate to their carrying amounts as presented above.

Loans receivable

Name Currency Principal
Amount
EPL Misr SAE United 3,000,000
States
Dollars

19. Receivables

Receivables from own subsidiaries (Note 27.2)
Accrued income
Other receivables

Interest
rate

8%

Interest Total Maturity
balance date

4,000 3,004,000 29/12/2027

31.03.2023 31.03.2022

uss uss
147,120 -
1,045 -
- 314
148365 314

The fair values of receivables due within one year approximate to their carrying amounts as presented

above.

The exposure of the Company to credit risk and impairment losses in relation to receivables is reported

in note 5 of the financial statements.
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20. Financial assets at fair value through profit or loss
31.03.2023 31.03.2022

uss USs
Balance at 1 April 3,199,220 3,132,373
Change in fair value (33,095) 66,847
Balance at 31 March 3,166,125 3,199,220

21, Cash at bank and in hand
Cash balances are analysed as follows:

31.03.2023 31.03.2022

uss Uss
Cash at bank and in hand 430,903 1,347,213
430903 1,347,213

The exposure of the Company to credit risk and impairment losses in relation to cash and cash
equivalents is reported in note 5 of the financial statements.

22, Share capital

31.03.2023 31.03.2023 31.03.2022 31.03.2022

Number of Number of
shares uUss$ shares uss
Authorised
1,600 Ordinary shares of US$1,000 each 1,600 1,600,000 1,600 1,600,000
8,437 Preference shares of US$1,000 each 8,437 8,437,000 8,437 8,437,000

— 10,037 10,037,000 10,037 _ 10,037,000

Issued and fully paid
Ordinary shares

Balance at 1 April 1,600 1,600,000 1,600 1,600,000
Balance at 31 March 1,600 1,600,000 1,600 1,600,000

Preference shares

Balance at 1 April Reduction of shares 2,700 2,700,000 3,900 3,900,000
Issue of shares - - (1,200) _ (1,200,000)
Balance at 31 March 2,700 2,700,000 2,700 2,700,000
Total at 31 March 4,300 _ 4,300,000 4,300 4,300,000
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23. Borrowings

Current borrowings
Bank loans

Non-current borrowings
Bank loans
Total

Maturity of non-current borrowings:

Within one year
Between one and five years

The bank loans are secured as follows:

. Guarantees by EPL Limited
Loans payable
Name Currency Principal
Amount
DBS Bank Ltd, Singapore United 3,000,000
States
Dollars

24. Trade and other payables

Accruals
Other creditors

Interest
rate

7.000%

31.03.2023 31.03.2022
uss uss
379,842 -
2,625,000 =
3,004,842 =
31.03.2023 31.03.2022
uss uss
379,842 -
2,625,000 -
__3,004,842 =
Interest Total Maturity
balance date

4,842 3,004,842 29/09/2027

31.03.2023 31.03.2022
uUss uss
5,436 5,493
34 =
5,470 2,493

The fair values of trade and other payables due within one year approximate to their carrying amounts

as presented above.

25. Current tax liabilities

Special contribution for defence

31.03.2022 31.03.2021
Uss$ Uss$
2,194 -
2,194 -
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26. Operating Environment of the Company

The geopolitical situation in Eastern Europe intensified on 24 February 2022 with the commencement of
the conflict between Russia and Ukraine. As at the date of authorising these financial statements for
issue, the conflict continues to evolve as military activity proceeds. In addition to the impact of the
events on entities that have operations in Russia, Ukraine, or Belarus or that conduct business with their
counterparties, the conflict is increasingly affecting economies and financial markets globally and
exacerbating ongoing economic challenges.

The European Union as well as United States of America, Switzerland, United Kingdom and other
countries imposed a series of restrictive measures (sanctions) against the Russian and Belarussian
government, various companies, and certain individuals. The sanctions imposed include an asset freeze
and a prohibition from making funds available to the sanctioned individuals and entities. In addition,
travel bans applicable to the sanctioned individuals prevents them from entering or transiting through
the relevant territories. The Republic of Cyprus has adopted the United Nations and European Union
measures. The rapid deterioration of the conflict in Ukraine may as well lead to the possibility of further
sanctions in the future.

Emerging uncertainty regarding global supply of commodities due to the conflict between Russia and
Ukraine conflict may also disrupt certain global trade flows and place significant upwards pressure on
commodity prices and input costs as seen through early March 2022. Challenges for companies may
include availability of funding to ensure access to raw materials, ability to finance margin payments and
heightened risk of contractual non-performance.

The impact on the Company largely depends on the nature and duration of uncertain and unpredictable
events, such as further military action, additional sanctions, and reactions to ongoing developments by
global financial markets.

The financial effect of the current crisis on the global economy and overall business activities cannot be
estimated with reasonable certainty at this stage, due to the pace at which the conflict prevails and the
high level of uncertainties arising from the inability to reliably predict the outcome.

The event did not exist in the reporting period and is therefore not reflected in the recognition and
measurement of the assets and liabilities in the financial statements as at 31 March 2023 as it is
considered as a non-adjusting event.

The Company has limited direct exposure to Russia, Ukraine, and Belarus and as such does not expect
significant impact from direct exposures to these countries.

Despite the limited direct exposure, the conflict is expected to negatively impact the tourism and services
industries in Cyprus. Furthermore, the increasing energy prices, fluctuations in foreign exchange rates,
unease in stock market trading, rises in interest rates, supply chain disruptions and intensified
inflationary pressures may indirectly impact the operations of the Company. The indirect implications will
depend on the extent and duration of the crisis and remain uncertain.

Management has considered the unique circumstances and the risk exposures of the Company and has
concluded that there is no significant impact in the Company's profitability position. The event is not
expected to have an immediate material impact on the business operations. Management will continue to
monitor the situation closely and will assess the need for [please complete accordingly] in case the crisis
becomes prolonged.
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27. Related party transactions
The following transactions were carried out with related parties:
27.1 Income [ expenses from related party transactions

Nature of transactions
EPL Misr for Advances Packaging S.A.E. Dividend income
EPL Misr for Advances Packaging S.A.E. Rental income
Arista Tubes Inc. Dividend income
EPL Misr for Advances Packaging S.A.E. Interest income

27.2 Receivables from related parties (Note 19)

Name Nature of transactions
EPL Misr for Advances Packaging S.A.E. Rental income

27.3 Loans to related parties (Note 18)

EPL Misr for Advances Packaging S.A.E.

28. Contingent liabilities

The Company had no contingent liabilities as at 31 March 2023.
29. Commitments

Operating lease

31.03.2023 31.03.2022
uss uss
- 2,212,693
183,900 270,311
147,000 220,427
4,000 -
31.03.2023 31.03.2022
Us$ US$
147,120 .
— 147,120 '
31.03.2023 31.03.2022
uSs$ uss
3,004,000 :
—3.004.000 =

The Company has entered into an operating lease arrangement with its subsidiary company on its
property mentioned in note 12 . The lease is non-cancellable in nature and has terms of payment in 5
years on quarterly basis. The Company has not recognized any contingent rent as per terms of
agreement considering prevailing market conditions. Future minimum rentals receivable under aforesaid
lease arrangement as at 31 March 2023 are as follows :

Within one year

Between one and five years

31.03.2023 31.03.2022

uss Uss$

176,220 51,735
234,960 =

— 411,180 51,735
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30. Events after the reporting period

There were no material events after the reporting period, which have a bearing on the understanding of
the financial statements.

As explained in note 26 the geopolitical situation in Eastern Europe intensified on 24 February 2022, with
the commencement of the conflict between Russia and Ukraine. As at the date of authorising these
financial statements for issue, the conflict continues to evolve as military activity proceeds and additional
sanctions are imposed.

Independent auditor's report on pages 4 to 6
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DETAILED INCOME STATEMENT
Year ended 31 March 2023

Page

Revenue
Rent receivable 34

Gross profit

Other operating income

Fair value gains on financial assets at fair value through profit or
loss

Dividend income

Operating expenses
Administration expenses 35

Other operating expenses

Capital issue/reduction costs

Fair value losses on financial assets at fair value through profit or
loss

Operating profit

Finance income 36
Finance costs 36
Net loss from foreign exchange transactions 36

Net profit for the year before tax

31.03.2023 31.03.2022
USss$ Uss
183,900 270,311
183,900 270,311
- 66,847
147,000 2,433,120
330,900 2,770,278
(276,862) _ (254,057)
54,038 2,516,221
- (1,083)
(33,095) -
20,943 2,515,138
11,313 ;
(7,355) (2,359)
(642) (547)
24,259 2,512,232
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

RENTAL INCOME
Year ended 31 March 2023

31.03.2023 31.03.2022

uss Uss

Rental income
Rent receivable 183,900 270,311
183900 __ 270,311

Rent receivable
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

OPERATING EXPENSES
Year ended 31 March 2023

Administration expenses
Municipality taxes

Annual levy

Auditors' remuneration
Other professional fees
Management fees
Representation fees
Depreciation

31.03.2023 31.03.2022
us$ Uss

207 194

345 397

5,177 5,284
32,411 9,689
1,432 691
5,092 5,603
232,198 232,199
276,862 254,057
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

FINANCE INCOME/COSTS
Year ended 31 March 2023

Finance income
Bank interest
Other interest income

Finance costs
Interest expense
Loan interest
Interest on taxes

Sundry finance expenses
Bank charges

Net loss from foreign exchange transactions

Unrealised exchange loss

31.03.2023 31.03.2022
Us$ USs
7,313 -
4,000 .
— 11,313 =
4,842 .
- 19
2,513 2,340
7.355 2,359
31.03.2023 31.03.2022
US$ US$
(642) (547)
(642) (547)
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

COMPUTATION OF DEFENCE CONTRIBUTION
Year ended 31 March 2023

Income Income Rate Defence
Us$ € €cC
INTEREST
Interest that was not subject to deduction at
source 7,313 6,725
7,313 6,725 30% 2,017.50
DEFENCE CONTRIBUTION DUE TO IRD —2,017.50
Apportionment to the relevant years of assessment 2023 2022
€ €
Period 01-Apr-22 - 31/12/2022 " 965
Period 01/01/2023 - 31-Mar-23 1,053 =
1,053 565
1,053 965

38
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

COMPUTATION OF CORPORATION TAX
Year ended 31 March 2023

Net profit per income statement

Add:

Benefit from transactions falling under Article 33

Depreciation

Fair value losses on financial assets at fair value through profit or
loss

Unrealised foreign exchange loss

Annual levy

Other non-allowable expenses

Less:
Dividends received
Interest income

Chargeable income for the year

Converted into € at US$ 1.087500 = €1
Apportionment to the relevant years of assessment

Period 01-Apr-22 - 31/12/2022
Period 01/01/2023 - 31-Mar-23

Period 01/01/2022 - 31-Mar-22

Loss brought forward
Loss carried forward

uss uss

24,259
1,992
232,198
33,095
642
345
13,459

281,731

305,990
147,000
7,313

(154,313)

151,677

€

139,473

2023 2022

€ €

- 104,605

34,868 -

34,868 104,605

2 (12,905)

34,868 91,700

(461,306)

— (369,606)
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LAMITUBE TECHNOLOGIES (CYPRUS) LIMITED

CALCULATION OF TAX LOSSES FOR THE FIVE-YEAR PERIOD

[Tax year 2017 2018 2019 2020 2021 2022
€ € € € € €
Profits/(losses) for the tax
year (42,687)| (179,569) (90,791) (87,077)| (61,182) 91,700
Gains Offset (€) - = - - - 42,687
- Year 2017
Gains Offset (€) = - - - = 49,013
- Year 2018
Gains Offset (€) - - - - - -
- Year
Gains Offset (€) - - - - = -
- Year
Gains Offset (€) - - - - - -
- Year
Net loss carried forward (369,606)
40
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MTL De Panama S.A.
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Page 2
MTL DE PANAMA, S.A
DIRECTORS’ COMMENTARY
FOR THE YEAR ENDED 31 MARCH 2023

The directors present their commentary, together with the audited financial statements of MTL De Panama,
8.A (the '"Company’) for the year ended 31 March 2023.

PRINCIPAL ACTIVITY

The principal activity of the Company is that of an investment holding company.

RESULTS AND DIVIDENDS
The results for the year are shown on page 5.

The directors did not recommend the payment of dividend for the year under review (2022: USD Nil).

DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Company's directors are responsible for the preparation and fair presentation of the financial
statements, comprising the Company's statement of financial position as at 31 March 2023, the statement
of profit or loss and other comprehensive income, the statement of changes in equity, the statement of cash
flows for the year then ended, and the notes to the financial statements, which include a summary of
significant accounting policies and other explanatory notes, in accordance with the International Financial
Reporting Standards (IFRS).

The directors' responsibilities include: designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of these financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

The directors have made an assessment of the Company's ability to continue as a going concern and have
no reason to believe that the business will not be a going concern in the year ahead.

DIRECTORS

The following directors held office as at 31 March 2023.

Mr Pramod Menon

Mr Denis Sek Sum

Mr Anindya Bagchi

Mr Parag Chaturvedi resigned as the Company's director on 20 July 2022.

BY ORDER OF THE BOARD

N

DIRECTOR

Date: 11 May 2023
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Page 3
QAIYOOM DUSTAGHEER FCCA, MIPA(M)

3, MAHARATA STREET, PORT Louis, REPUBLIC OF MAURITIUS
TEL: {(230) 5752 6345
EMAIL: dustagheerqaiyoom@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF MTL DE PANAMA, S.A

Opinion

I have audited the financial statements of MTL De Panama, S.A (the “Company”), which comprise the
statement of financial position as at 31 March 2023, the statement of profit or loss and other
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then
ended, and the notes fo the financial statements, including a summary of significant accounting policies, as
set out on pages 5o 21.

In my opinion, these financial statements give a true and fair view of the financial position of MTL De
Panama, S.A as at 31 March 2023 and of its financial performance and cash flows for the year then ended
in accordance with the International Financial Reporting Standards (IFRS).

Basis for opinion

I conducted my audit in accordance with the International Standards on Auditing (ISAs). My responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of my report. | am independent of the Company in accordance with the International
Ethics Standards Board for Accountants Code of Ethics for Professional Accountants {IESBA Code), and !
have fulfilled my other ethical responsibilities in accordance with the IESBA Code. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Other Information

The directors are responsible for the other information. The other information comprises the Directors’
commentary. The other information does not include the financial statements and my auditor's report
thereon.

My opinion on the financial statements does not cover the other information and | do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work | have performed, | conclude that there is a material misstatement of this other
information, | am required to report that fact. I have nothing to report in this regard.

Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with the International Financial Reporting Standards (IFRS) and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financiai statements,
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QAIYOOM DUSTAGHEER FCCA, MIPA(M)

INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE SHAREHOLDER OF MTL DE PANAMA, S.A

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)
As part of an audit in accordance with ISAs, | exercise professional judgement and maintain professional
skepticism throughout the audit. | also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

* Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If | conclude that a material uncertainty exists, | am required to draw attention in my
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

| communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that | identify
during my audit.

Other Matter

This report is made solely to the Company’s shareholder. My audit work has been undertaken so that |
might state to the Company’s shareholder those matters that | am required to state in an auditor’s report
and for no other purpose. To the fullest extent permitted by law, 1 do not accept or assume responsibility to
anyone other than the Company and the Company’s shareholder, for my audit work, for this report, or for
the opinions | have formed.

Qaiyoom Dustagheer FCCA, MIPA (M)
Licensed by the FRC

Date: 11 May 2023
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MTL DE PANAMA, 5.A
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

Page 5

Notes

Revenue

Expenses

Accounting fees

Legal and professional fees
Audit fees

Interest on loan
Bank charges

Operating loss

Share of profit in associate 8
Other payables written off

Investment written off on liguidation

Profit before taxation

Taxation 6
Profit for the year

Other comprehensive income for the year, net of taxation

Total comprehensive income for the year, net of taxation

The notes on pages 9 to 21 form an integral part of these financial statements.
Independent auditor’s report is on pages 3to 4.

2023 2022
usD UsD

100 4,500
2,522 3,627
5,600 5,600
11,929 15,272
1,366 80
21,517 29,079
(21,517) (29,079)
34,777 225,562
1,073,848 -
(375,630) -
711,478 196,483
711,478 196,483
711,478 196,483
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MTL DE PANAMA, S.A

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2023

Page 6

ASSETS

Non-current assets
Investment in subsidiary
Investment in assaciate

Current assets
Assels held for distribution to owners
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Capital and reserves
Share capital

Accumulated reserve

Total equity
Current liabilities

Borrowings
Other payable

Total equity and liabilities

Notes

11

12
13

Approved by the Board of Directors on 11 May 2023 and signed on its behaif by:

S\NvZ

DIRECTOR DIRECTOR

The notes on pages 9 to 21 form an integral part of these financial statements.
Independent auditor’s report is on pages 3 to 4.

2023 2022

usD usD
2,122,014 2,122,014
3,975,325 3,940,548
6,097,339 6,062,562
- 582,513

27,106 19,608
27,106 602,121
6,124,445 6,664,683
3,066,732 3,066,732
2,868,556 2,157,078
5935288 5,223,810
175,000 325,000
14,157 1,115,873
189,157 1,440,873
6,124 445 6,664,683
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MTL DE PANAMA, S.A
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023

Page 7

At 01 April 2021

Profit for the year
At 31 March 2022
Profit for the year

At 31 March 2023

Share Accumulated Total
capital reserves equity
usbD uUsD usD
3,066,732 1,960,595 5,027,327

- 196,483 196,483
3,066,732 2,157,078 5,223,810
- 711,478 711,478

3,066,732 2,868,556 5,935,288

The notes on pages 9 ta 21 form an integral part of these financial statements.

Independent auditor's report is on pages 3 to 4.
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MTL DE PANAMA, S.A
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2023

Page 8

OPERATING ACTIVITIES
Profit before taxation

Adjustments to reconcile profit before tax to net cash flows

Adiustments:
Share of profit in associate

Investment written off
Other payables written off
Working capital adjustments:
{Decrease) / increase in other payables

Net cash flows used in operating activities

INVESTING ACTIVITY
Proceeds from liquidation of investee

Net cash flows generated from investing activity
FINANCING ACTIVITIES

Proceeds from borrowings

Repayment of borrowings

Net cash flows used in financing activities

Net movement in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year (Note 10)

The notes on pages 9 to 21 form an integral part of these financial statements.

Independent auditor’s report is on pages 3 to 4.

2023 2022
usD usD
711,478 196,483
(34,777) (225,562)
375,630 -
(1,073,848) -
(27,868) 28,711
(49,385) (368)
206,883 -
206,883 -
175,000 -
(325,000) -
{150,000} -
7,498 (368)
19,608 19,976
19,608
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Page 9

MTL DE PANAMA, S.A
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

(@

(b)

{c)

(d)

LEGAL FORM AND PRINCIPAL ACTIVITY

The Company was incorporated in Panama on the 25" July 1991. The corporate term is perpetual and it
can be dissolved in accordance with the local law. The Company's registered office is Avenida Federico
Boyd, Calle 18 y51, Edificio Scotia Plaza, Piso 11, Ciudad de Panama, Republic of Panama.

The principal activity of the Company is that of an investment holding company.

The financial statements for the year ended 31 March 2023 were autharised for issue in accordance with a
resolution of the directors on 11 May 2023.

BASIS OF PREPARATION

Statement of compliance
The financial statements have been prepared in accordance with the International Financial Reporting
Standards (IFRS).

Basis of accounting

The financial statements of the Company have been prepared under the historical cost convention, and
are denominated in United States Dollars (USD). The preparation of the financial statements in conformity
with the International Financial Reporting Standards (IFRS) requires the directors to make estimates and
assumptions that affect the reported amounts of assets and liabilites and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Foreign currencies

(i) Functional and presentation currency
Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which it operates (the “functional currency”). The financial
statements of the Company are expressed in United States dollars (“USD").

Management determines the functional currency of the Company to be USD. In making this
judgement, management evaluates, among other factors, the regulatory and competitive environments
and the fee and performance reporting structures of the Company and in particular, the economic
environment of its investors.

(i) Transactions and balances
Foreign currency transactions are translated into USD using the exchange rates prevailing at the dates
of transactions. Foreign exchange gains and losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement of profit or loss and other comprehensive income.

New standards, interpretations and amendments adopted by the Company

The accounting policies adopted in the preparation of the financial statements are consistent with those
followed in the preparation of the financial statements for the year ended 31 March 2022, except for the
adoption of new standards effective as of 1 April 2022. The Company has not early adopted any standard,
interpretation or amendment that has been issued which is not yet effective.

Several amendments apply for the first time in 2022, but do not have an impact on the financial statements
of the Company.

IFRS 9 Financial Instruments ~ Fees in the "10 per cent’ test for derecoqnition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the. terms of a new or
modified financial liability are substantially different from the terms of the original financial liability. These
fees include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. There is no similar amendment proposed
for IAS 39 Financial instruments: Recognition and Measurement.

These amendments had no impact on the financial statements of the Company as there were no
modifications of the Company's financial instruments during the year,
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MTL DE PANAMA, S.A
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial instruments

a) Financial assets

I

initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised
cost, fair value through other comprehensive income (OCl), and fair value through profit or
loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company's business model for managing them.
With the exception of trade receivables that do not contain a significant financing component
or for which the Company has applied the practical expedient, the Company initially measures
a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs.

In order for a financial asset to be classified and measured at amortised cost or fair value
through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and
interest (SPP1)’ on the principal amount outstanding. This assessment is referred to as the
SPPI test and is performed at an instrument level.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the
asset.

Subseguent measurement »
For purposes of subsequent measurement, financial assets are classified in four categories:

»  Financial assets at amortised cost (debt instruments)

» Financial assets at fair value through OC! with recycling of cumulative gains and
losses (debt instruments)

=  Financial assets designated at fair value through OCI with no recycling of cumulative
gains and losses upon derecognition (equity instruments)
* Financial assets at fair value through profit or loss
Business model assessment

In making an assessment of the objective of the business model in which a financial asset is
held, the Company considers all the relevant information about how the business is managed,
including:

* The documented strategy and the execution of this strategy in practice. This includes
matching the duration of the financial assets to the duration of any related liabilities or
expected cash outflows or realising cash flows through sale of the assets.

¢ How the performance is evaluated and reported to the Company’s management, the
risks that affect the performance of the business model (and the financial assets held
within the business model) and how those risks are managed.

Transfers of ﬁnanciaf’assets to third parties in transactions that do not qualify for derecognition
are not considered sales for this purpose, consistent with the Company's continuing
recognition of the assets.

The Company has determined that it has one business model:

¢ Held-to-collect business model: this includes cash and cash equivalents. These
financial assets are held to collect contractual cash flows.
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MTL DE PANAMA, S.A
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (Continued)

a) Financial assets (Continued)

iii.

Business model assessment (Continued)
Assessment of whether contractual cash flows are SPPI.

For the purpose of this assessment, “principal” is defined as the fair value of the financial
assets on initial recognition. “Interest” is defines as consideration for the time value of money
and for the credit risk associated with. the principal amount outstanding during a particular
period of time and for the other basic lending risks and costs (e.g liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Company considers the
contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows
such that it would not meet this condition.

In making this assessment, the Company considers:

Contingent events that would change the amount or timing of cash flows;

Leverage features;

Prepayment and extension features;

Terms that fimit the Company’s claim to cash flows from specified assets (e.g non-
recourse features); and

+ Features that modify consideration of the time value of money (e.g periodical reset of
interest rates)

. o & o

Financial assets at amortised cost

This category is the most relevant to the Company. The Company measures financial assets
at amortised cost if both of the following conditions are met:

* The financial asset is held within a business model with the objective to hold financial
assets in order to collect contractual cash flows; and

* The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest
(EIR) method and are subject to impairment. Gains and losses are recognised in the
statement of profit or loss and other comprehensive income when the asset is derecognised,
modified or impaired.

The Company's financial assets at amortised cost include cash and cash equivalents,

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e., removed from the Company’s
statement of financial position) when:

= The rights to receive cash flows from the asset have expired; or

= The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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MTL DE PANAMA, S.A
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1.

Financial instruments {Continued)

a) Financial assets (Continued)

iv.

Derecognition {Continued;

When the Company has transferred its rights fo receive cash flows from an asset or has
entered into a passthrough arrangement, it evaluates if, and to what extent, it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of its continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

b) Financial liabilities

Initial recognition and measurement

Financial liabillties are classified, at initial recognition, as financial liabilities at fair value
through profit or loss: loans and borrowings, payables are derivatives designated as hedging
instruments in an effective hedge as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of other payables
and borrowings, net of directly aftributable transaction costs. The Company’s financial
liabilities include other payables and borrowings.

Subseguent measurement
The measurement of financial liabilities depends on their classification, as described below:

After initial recognition, interest-bearing loans and other payables are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in the statement of
profit or loss and other comprehensive income when the liabilities are derecognised as well as
through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit or loss and other comprehensive income. This category
generally applies to interest-bearing loans and other payables.

Other payables
Cther payables are subsequently measured at amortised cost using the effective interest

method.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss and other comprehensive income.
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MTL DE PANAMA, S.A
NOTES TO THE FINANCIAL STATEMENTS
FCR THE YEAR ENDED 31 MARCH 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

i

Financial instruments {Continued)
c) Impairment

Non-derivative financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and ail the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses that
result from default events that are possible within the next 12-months (a 12-month ECL). For
those credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime ECL).

The Company considers a financial asset in default when contractual payments are 80 days past
due. However, in certain cases, the Company may also consider a financial asset to be in defauit
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Presentation of allowance for ECL in the statement of financial position
Loss allowances for financial assets measured at amortised cost are deducted from the gross

carrying amount of the assets,

Investment in subsidiary

A subsidiary is an entity in which the Company has control. Control is achieved when the Company is
exposed, or has rights, to variable returns from its involvement with the investee and has the ability to
affect those returns through its power over the investee. The Company controls an investee if, and only if
it has the following:

* Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee);

¢ Exposure, or rights, to variable returns from its invelvement with the investee; and
» The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights resulis in control. To support this
presumption and when the Company has less than a majority of the voting or similar rights of an investee,
the Company considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

¢ The contractual arrangement(s) with the other vote holders of the investee;
» Rights arising from other contractual arrangements; and

» The Company’s voting rights and potential voting rights.

The Company re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. If the Company loses control over a subsidiary, any resulting gain or loss is recognised in the
statement of profit or loss arid other comprehensive income. Any investment retained is recognised at fair

value.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

it

Investment in associate

An associate is an entity over which the Company has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control or joint control over those policies.

The investment in associate has been accounted for under the equity method.

Under the equity method, the investment in an associate is initially recognised at cost. The carrying
amount of the investment is adjusted to recognise changes in the Company’s share of net assets of the
associate since the acquisition date. Goodwill relating to the associate is included in the carrying amount
of the investment and is not tested for impairment separately.

The statement of profit or loss reflects the Company's share of the results of operations of the associate.
Any change in OCl of those investees is presented as part of the Company’s OCI. In addition, when there
has been a change recognised directly in the equity of the associate, the Company recognises its share
of any changes, when applicable, in the statement of changes in equity. Unrealised gains and losses
resulting from transactions between the Company and the associate are eliminated to the extent of the
interest in the associate.

The aggregate of the Company’s share of profit or loss of an associate is shown on the face of the
statement of profit or loss outside operating profit and represents profit or loss after tax and noncontrolling
interests in the subsidiaries of the associate.

The financial statements of the associate are prepared for the same reporting period as the Company.
When necessary, adjustments are made to bring the accounting policies in fine with those of the
Company.

After application of the equity method, the Company determines whether it is necessary to recognise an
impairment loss on its investment in its associate. At each reporting date, the Company determines
whether there is objective evidence that the investment in the associate is impaired. If there is such
evidence, the Company calculates the amount of impairment as the difference between the recoverable
amount of the associate and its carrying value, and then recognises the loss within 'Share of profit of an
associate and in the statement of profit or loss.

Upon loss of significant influence over the associate, the Company measures and recognises any
retained investment at its fair value. Any difference between the carrying amount of the associate upon
loss of significant influence and the fair value of the retained investment and proceeds from disposal is
recognised in the statement of profit or loss and other comprehensive income.

Assets held for distribution to owners

A non-current asset (or disposal group) is- classified as held for distribution to owners when the entity is
committed to distribute the asset (or disposal group) to the owners. For this to be the case, the assets
must be available for immediate distribution in their present condition and the distribution must be highly
probable. For the distribution to be highly probable, actions to complete the distribution must have been
initiated and should be expected to be completed within one year from the date of classification. Actions
required to complete the distribution should indicate that it is unlikely that significant changes to the
distribution will be made or that the distribution will be withdrawn.

Such assets are generally measured at the lower of their carrying amount and fair value less costs to
distribute. Impairment losses on initial classification as held for distribution and subsequent gains or losses
on remeasurement are recognised in the statement of profit or loss and other comprehensive income,

Tubopack de Colombia S.A.S had lodged its request for liquidation to the Colombian authorities on 25
November 2019. The liquidation process has been completed on 30 June 2022.
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FOR THE YEAR ENDED 31 MARCH 2023

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

V.

V.

Vil

Vil

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

Impairment for equity-accounted investees

An impairment loss in respect of an equity-accounted investee is measured by comparing the recoverable
amount of the investment with its carrying amount. An impairment loss is recognised in the statement of
profit or loss and other comprehensive income, and is reversed if there has been a favourable change in
the estimates used to determine the recoverable amount.

Equity
Share capital is determined using the nominal values of shares that have been issued.

Accumulated reserves include all current and prior results as disclosed in the statement of profit or loss
and other comprehensive income.

Expenses recognition
All expenses are accounted for in the statement of profit or loss and other comprehensive income on the
accruals basis.

Related parties »

Related parties are individuals and companies where the individual or company has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other party in making financial
and operating decisions.

Comparatives
Where necessary, comparative figures have been adjusted to conform with changes in presentation in the
current year as a result of changes in accounting policy and disclosures.

NEW AND AMENDED IFRSs IN ISSUE BUT NOT YET EFFECTIVE AND NOT EARLY ADOPTED

At the date of authorisation of these financial statements, the following Standards and interpretations were
in issue but effective on annual periods beginning on or after the respective dates as indicated below:

Effective date
Date periods
issued by beginning on
Standards Interpretations IASB or after
IFRS 17 Insurance  Amendment to Insurance liabilities to be measured at a 18 May 01 January
Contracts current fulfillment value, 2017 2023
IAS 1 Presentation of Amendment to Classification of Liabilities as Current or 23 January 01 January
Financial Statements Non-Current. 2020 2024
Annual Improvement to IFRS 2018-2020 -
IFRS 17 Insurance  Amendmenits to recognition of insurance acquisition 25 June 01 January
Contracts cash flows relating to expected contract renewals. 2020 2023
IFRS 4 Insurance Amendment to extension of the Temporary Exemption 25 June 01 January
contracts from Applying IFRS 9. 2020 2023
Annual Improvement to IFRS 2021
JAS1 and IFRS Amendment that an entity to disclose material
Practice statement 2 - accounting policies instead of significant accounting 12 February 01 January
Disclosure policies. 2021 2023
Amendments clarify that a change in accounting
IAS 8 Estimates estimate from new information or new developmentis 12 February 01 January
definition not the correction of an error. 2021 2023
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4. NEW AND AMENDED IFRSs IN ISSUE BUT NOT YET EFFECTIVE AND NOT EARLY ADOPTED
(CONTINUED)

Effective date

Date periods

issued by beginning on

Standards Interpretations IASB or after

Annual Improvement to IFRS 2021 (Continued!

Clarification that exemption does not apply if deductible 07 May 01 January
IAS 12 Deferred tax and taxable differences are equal on initial recognition. 2021 2023

Annual lm;:«rovemem to IFRS 2022
Clarification how a seller-lessee subsequently

IFRS 16 Lease liabilitymeasures sale and leaseback transactions that satisfies 22
in a Sale and Lease the requirements in IFRS 15 to be accounted foras a  September 01 January
Back sale. 2022 2024

Clarification on how conditions with which an entity
IAS 1 Non-current must comply within 12 months after the reporting period 31 October 61 January
liabilities that affect the classification of a liability. 2022 2024

The directors anticipate that the adoption of these standards on the above effective dates in future periods
will have no material impact on the financial statements of the Company.

5. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Estimates and judgements are continuously evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Critical accounting estimates and assumptions

The preparation of financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the period in which the estimate is revised and in any future period affected.

Information about significant areas of estimation, uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amounts recognised in the financial
statements are discussed below:

Imgairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss
rates. The Company uses judgement in making these assumptions and selecting inputs to the impairment
calculation, based on the Company's past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.

6. TAXATION

According to the Panama'’s income tax law, the Company’s income is not taxable for income tax purposes,
due to the fact that its income is received from different foreign subsidiaries.
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7. INVESTMENT IN SUBSIDIARY

2023 2022

usD usb
Unguoted
Cost at beginning and end of year 2,122,014 2,122,014
The details of the investment in subsidiaries are as follows:

Cost

Name of Number of Nominal % Held Country of 2022
company shares value 2023 2022 incorporation uso
Laminate
Packaging
Colombia S.A.S 1,352,814 COP 1,000 93.12% 93.12% Colombia 2,122,014

Laminate Packaging Colombia S.A.S (Formerly known as Essel Colombia S.A8) is incorporated under
prevailing regulation of Colombia established in Free Zone (FTZ) which is engaged in production of
laminated packing tubes and other production processes directly related to these activities.

The directors have reviewed the financial position of Laminate Packaging Colombia S.A.S and are of the
opinion that the estimated recoverable amount of the investment is not less than its carrying value.

Consolidated Financial Statements

The Company has a subsidiary as disclosed in this note. The Company has taken advantage of the
International Financial Reporting Standards 10, Separate Financial Statements, which dispenses it from
the need to present consolidated financial statements, as its ultimate holding company, EPL Ltd (Formerly
known as Essel Propack Limited), presents consolidated financial statements in accordance with the
International Financial Reporting Standards (IFRS). The registered office of Essel Propack Limited is P.O.
Vasind, Taluka Shahapur, Dist Thane, Maharashta 421 604, India.

8. INVESTMENT IN ASSOCIATE

2023 2022
uUsD usD
Balance at start of year 3,940,548 3,714,986
Share of profit in associate during the year 34,777 225,562
Balance at end of year 3,975,325 3,840,548
Number of “Serie
Name of B” equity shares Nominal % Held Country of 2023
company 2023 2022 value 2023 2022 incorporation usp
EPL Propack De
Mexico S.A de
C.V (Formerly
known as Essel
de Mexico S.A
de C.V) 37,175 37,175 MXN 1,000 33% 33% Mexico 3,975,325

The Company has 49 Class B shares which corresponds to the minimum fixed capital, while it has 37,126
Class B shares which corresponds to the variable capital.
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9.

10.

11.

12,

13.

ASSET HELD FOR DISTRIBUTION TO OWNERS

2023 2022

Usb usD
Balance at beginning of year 582,513 582,513
Liquidation proceeds received (206,883) -
Investment written off during the year (375,630) -
Balance at end of year - 582,513
The details of the investment is as follows:

Cost

Name of Number of Nominal % Held Country of 2023
company shares value 2023 2022 incorporation uso
Tubopack de
Colombia S.A.S 416,000 COP 1,000 Nil  89.76% Colombia Nil
CASH AND CASH EQUIVALENTS

2023 2022

uso usb
Cash at bank 27,106 19,608

The Company holds a USD account with ICICI Bank Limited.

SHARE CAPITAL

The share capital of the Company consists of 2 ordinary shares of no par value paid for a consideration of
USD 3,066,732,

BORROWINGS
2023 2022
usD usb
Current
Loan from related party (Note 15) 175,000 325,000

Loan of USD 225,000 and USD 100,000 payable to Lamitube technologies Ltd were repaid on 20 July
2022.

Loan of USD 175,000 from Lamitube technologies Ltd is unsecured and is repayable on 08 July 2023. The
loan beared interest at:

(i) 4% per annum from July 2022 to September 2022

(i) 6.25% per annum from October 2022 to December 2022

(i} 6.75% per annum from January 2023 onwards

OTHER PAYABLES
2023 2022
usD usD
Other payables from related entities (Note 15) 8,121 1,104,182
Accrued expenses 6,036 11,691

14,157 1,115,873
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14, FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

A description of the significant risk factors is given below together with the risk management policies
applicable.The Company’s overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the Company's financial
performance. In its ordinary operations, the Company is exposed to various risks such as market risks,
credit risks and liquidity risks.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.

Interest rate risk
The Company has interest-bearing liabilities which are at fixed interest rates and is therefore not exposed
to the risks associated with the effects of fluctuations in interest rates.

Foreign exchange risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Given that all the financial assets and financial
liabilities are denominated in the United States Dollar ("USD"), the Company is not exposed to foreign
exchange risk.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations.

Cash and cash equivalents

The Company’s cash and cash equivalents of USD 27,106 (2022: USD 19,608) represents its maximum
credit exposure on these assets. The cash held with bank are highly rated.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company's approach to managing liquidity is to ensure, as far as possible, that it will aiways have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation. The Company rmanages
liquidity risk by maintaining adequate reserves, by continuously monitoring forecast and actual cash flows
and matching the maturity profiles of the financial assets and liabilities. The table below illustrates the
ageing analysis of the Company's financial liabilities.

Less than Over

1 year 1 year Total
2023 2023 2023
usbD usD usb

Liabilities
Borrowings (Note 12) 175,000 - 175,000
Other payables (Note 13) 14,157 - 14,157
Total liabilities 189,157 - 189,157

Currency profile
All the financial assets and liabilities of the Company are denominated in USD.
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14. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Fair values

The carrying amount of cash and cash equivalents, other payables and borrowings approximate to their fair
values. :

For financial assets and liabilities not measured at fair value, their carrying amount approximate their fair
value. Accordingly, no fair value hierarchy table has been disclosed.

Accounting classifications and fair values
The table below provides the reconclliation of the line items in the Company's statement of financial
position to the categories of financial instruments.

Financial Financial
assets at liabilities at Total
amortised amortised carrying
cost cost amount
usbD usD uUsD

31 March 2023

Cash and cash equivaients - 271108
- 27,106
Other payables - 14,157 14,157
Borrowings - - 175,000 175,000
- 189,157 189,157

31 March 2022
Cash and cash equivalents 19,608 - 19,608
19,608 - 19,608
Other payables - 1,115,873 1,115,873
Borrowings - 325,000 325,000

- 1,440,873 1,440,873

Capital risk management
The Company’s objectives when managing capital are:

» {o safeguard the entity’s ability to continue as a going concern, so that it can continue to provide
returns for shareholders and benefits for other stakehoiders; and

» to provide an adequate return to shareholders.

The Company sets the amount of capital in proportion to risk. The Company manages the capital structure
and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of
the underlying assets. The Company is financed by equity.

Concentration risk

As at 31 March 2023, the Company held investments in Colombia and Mexico which involves certain
considerations and risks. Future economic and political developments in those countries could affect the
operations of the investee companies.
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15. RELATED PARTIES TRANSACTIONS

The following transactions were carried out with related parties on normal commercial terms and

conditions and at market prices:

Type of Nature of
Name of companies relationships transactions

‘Borrowings (Note 12}

Lamitube Holding

Technologies Ltd company Loan paysble
Other pavables {Note 13}

Lamitube Holding

Technologies Ltd company Trade payable
Lamitube Holding Interest on loan
Technologies Ltd company payable
Tubopack De

Colombia S.A Subsidiary Other payable

16. HOLDING COMPANY

Volume of

transactions

during the
Credit year Credit
balance as at ended 31 balance as at
01 April 2022 March 2023 31 March 2023
usb usD uUsb
325,000 {150,000} 175,000
10,000 (10,000) -
20,334 (12,213) 8,121
1,073,848  (1,073,848) -
1,104,182 (1,096,061) 8,421

The directors consider Lamitube Technologies Ltd, a company registered in the Republic of Mauritius as
the holding company. The ultimate holding company is EPL Ltd (Formerly known as Essel Propack

Limited), a company registered in India.

17. EVENTS AFTER THE REPORTING DATE

There has been no post material reporting events which would require disclosure or adjustment to the 31

March 2023 financial statements.
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INDEPENDENT AUDITORS’ REPORT

To/ The Shareholders of EPL Misr for Advanced packaging (SAE)

Report on the Financial Statements

We have audited the accompanying financial statements of EPL Misr for Advanced packaging
(SAE) which comprise the balance sheet as of March 31, 2023, and the income statement,
comprehensive income statement, statement of changes in equity and cash flow statement for the
year ended on that date and a summary of significant accounting policies and other explanatory
notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the Egyptian Standards on Accounting and the requirements of relevant, local
laws and regulations. This responsibility includes designing, implementing, and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are
free of material misstatements, whether due to fraud or error; selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Egyptian Standards on Auditing and the requirement of
laws. Those standards require that we plan and perform the audit to obtain reasonable assurance
whether the financial statements are free of material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the professional’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but, not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements present a fair view of all material respects and of the
financial position of EPL Misr for Advanced packaging (SAE) as of March 31, 2023, and its
financial performance and the cash flows for the year then ended in accordance with Egyptian
Standards on Accounting and the requirements of relevant, local laws and regulations.

Report on Other L.egal and Regulatory Requirements

The company maintains proper financial accounting records, which include all that is required by
law and the statutes of the company, and the accompanying financial statements are in agreement
therewith, and applies costing system that is adequate for its purpose and the company’s
management undertook the inventory physical count as of data of the financial statements in
accordance with the norms of physical count practice.

The financial information presented in the Board of Directors’ report, prepared in conformity with
Law No. 159 for 1981, and its executive regulations, is in agreement with the company's records
within the limits that such information is recorded therein.
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EPL MISR FOR ADVANCED PACKAGING (S.A.E.)
Financial Statements of March 31,2023
(Amounts Expressed in Egyptian pound)

Statement of financial position

Notes 31/3/2023 31/3/2022
EGP EGP

Assets
Non-Current Assets
Property, Plant and Equipment (Net) 4 16,936,664 13,695,963
Intangible Assets (Net) ®) 50,717 94,150
Total Non-Current Assets 16,987,381 13,790,113
Current Assets
Inventory ) 108,188,862 60,308,498
Accounts & Notes Receivable ()] 100,690,433 80,386,298
Debtors & Other Debit Balances ®) 11,935,460 8,119,799
Cash On Hand and at Banks €)) 262,590,629 58,683,611
Total Current Assets 483,405,384 207,498,206
Total Assets 500,392,765 221,288,319
Owners’ Equity
Paid up Capital (10) 15,000,000 15,000,000
Legal Reserve 7,500,000 7,500,000
Retained Earnings 10,200,000 10,200,000
Net Profit for the Year 46,985,002 59,180,527
Total Owners’ Equity 79,685,002 91,880,527
Non-Current Liabilities
Deferred Tax Liabilities (11/2) 1,703,937 1,803,454
Total Non-Current Liabilities 1,703,937 1,803,454
Current Liabilities
Provision 292,327 292,327
Income Tax (11/1) 15,821,423 18,466,884
Credit Facilities 12) 32,649,496 34,686,949
Accounts & Notes Payable 13) 18,037,140 17,542,695
Loans form LTCL 25) 92,850,000 --
Due to Related Parties (14) 213,019,410 49,931,600
Creditors and Other Credit Balances {15) 10,781,684 6,683,883
Dividend Payable 35,552,346 -
Total Current Liabilities 419,003,826 127,604,338
Total Owners’ Equity and Non- 500,392,765 221,288,319

Current Liabilities
The accompanying notes from page (8) to (26) are an integral part of these financial

statements.

Auditors’ Report "Attached"

Head of Account

Mohamed Helmy
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EPL MISR FOR ADVANCED PACKAGING (S.A.E.)
Financial Statements of March 31,2023
(Amounts Expressed in Egyptian pound)

Income Statement

Description Notes 31/3/2023  31/3/2022
EGP EGP
Operating Revenue (16) 467,575,660 332,012,844
Operating Costs (17)  (298,754,051) (209,777,304)
Gross Profit 168,821,609 122,235,540
Selling & Distribution Expenses -(19) (23,261,643) (17,832,573)
General & Administrative Expenses (20) (29,843,514)  (23,581,558)
Finance Costs (21) (59,466,958) (6,437,162)
Provision - = (80,000)
ECL - Provision - (558,004) --
Provision writes back (N 401,457 508,230
Other Income (18) 8,971,766 3,927,196
Profit for the year before tax © 65,004,713 78,739,673
Income tax & deferred tax (11) (15,721,906) (18,109,258)
Tax difference of previous years (2,357,805) (1,449,888)
Net profit for the year 46,985,002 59,180,527

The accompanying notes from page (8) to (26) are an integral part of these financial
statements. ‘

Auditors’ Report "Attached"

Head of Account Chairman

Mohamed Helmy Eng. Osama

Mashhour
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EPL MISR FOR ADVANCED PACKAGING (S.A.E.)
Financial Statements of March 31,2023
(Amounts Expressed in Egyptian pound)

Statements of Comprehensive Income

31/3/2023  31/3/2022
EGP EGP
46,985,002 59,180,527
Net for the year
Other Comprehensive income -
Total Other comprehensive income
46,985,002 59,180,527

Total Comprehensive Income for the year

bt - The accompanying notes from page (8) to (26) are an integral part of these financial

statements.

Auditors’ Report "Attached"

Head of Account Chairman

Mohamed Helmy Eng. Osama Mashhour
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EPL MISR FOR ADVANCED PACKAGING (S.A.E.)
Financial Statements of March 31,2023
(Amounts Expressed in Egyptian pound)

Statement of Change in Owners’ Equity

Paid-up Legal Retained Net profit Total
capital reserve Earnings for the
eriod
EGP EGP EGP EGP EGP
Balance as of 1 April 2021 15,000,000 7,500,000 10,200,000 52,184,708 84,884,708
Transferred to retained earnings -- - 52,184,708 (52,184,708) --
Dividends- according to the decision of -- : - (51,662,861) - (51,662,861)
the Assembly on June 16, 2021
Employee’s training fund -- - (521,847) -- (521,847)
Net profit for the period -- - — 59,180,527 59,180,527
Balance as of 31 March 2022 15,000,000 7,500,000 10,200,000 59,180,527 91,880,527
Balance as of 1 April 2022 15,000,000 7,500,000 10,200,000 59,180,527 91,880,527
Transferred to retained earnings -- -- 59,180,527 (59,180,527) -
Dividends- according to the decision of - -- (58,588,721) - (58,588,721)
the Assembly on May 18, 2022
Employee’s training fund - -- -- (591,806) -- (591,806)
according to the decision of the Assembly on
May 18, 2022 ;
Net profit for the year -- - - 46,985,002 46,985,002
Balance as of 31 March 2023 15,000,000 7,500,000 10,200,000 46,985,002 79,685,002

Auditors’ Report "Attached"

The accompanying notes from page (8) to (26) are an integral part of these financial

statements.
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EPL MISR FOR ADVANCED PACKAGING (S.A.E.)
Financial Statements of March 31,2023
(Amounts Expressed in Egyptian pound)

Statement of Cash Flows

Cash Flows from Operating activities
Net profit before tax

Adjustments:

Depreciation and amortization
Provision writes back

Provision

ECL - Provision

Change in inventory

Change in accounts & notes receivable

Change in debtors & other debit balances

Change in accounts & notes payable

Change in due form related parties

Change in due to related parties

Change in creditors & other credit balances

Tax difference of previous years

Change in Income Tax

Net cash flows provided from operating activities
Cash Flows from investing activities:

Payments to purchase property, plant, equipment, and Projects
under construction

Payments to purchase Intangible Assets

Net cash flows (used in) investing activities

Cash Flows from financing activities:

Paid dividend

Loans form LTCL

Change in Credit Facilities

Net Cash Flows provided from (used in) Financing activities
Net change in cash & cash equivalent during the year
Cash and cash equivalent at the beginning of the year
Cash & cash equivalent at the end of the year

- The accompanying notes from page (8) to (26) are an integral part of these financial

statements.

Auditors’ Report "Attached"

Head of Account

Mohamed Helmy

Notes

(22)

31/3/2023 31/3/2022
EGP EGP
65,064,713 178,739,673
3,074,334 3,033,001
(401,457) (508,230)
" 80,000
558,004 d
68,295,594 81,344,444
(47,880,364)  (13,267,510)
(20,460,682)  (27,290,389)
(3,815,661)  (2,688,576)
494,445 612,857
e 2,002,147
163,087,810 31,603,314
3,505,995  (2,243,944)
(2,357,805)  (1,449,888)
(18,466,884)  (16,655,483)
142,402,448 51,966,972
(6,271,602) (331,491)
— (100,415)
(6,271,602) (431,906)
(23,036,375)  (52,184,708)
92,850,000
(2,037,453) (339,734)
67,776,172  (52,524,442)
203,907,018 (989,376)
58,683,611 59,672,987
262,590,629 58,683,611
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Financial Statements of March 31,2023
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Explanatory Notes of the Financial Statements

1- GENERAL INFORMATION

EPL Misr for Advanced Packaging has been established in April 2005 as a joint stock company
in accordance to The Investment La-.v No, 8 for 1997 and its executive regulations, it has been
registered in the commercial register under o 46287 on June 9th, 2010, and the company's
main activities involve manufacturing of the Plastic Tubes & Aluminum Tubes.

On November 25,2020 the General Assembly of shareholders decided to ament the name of the

company to EPL Misr for Advanced packaging S.A.E ; and it is still in the process of the final
approval by General Authority for Investment (GAFI)

2- COMPANY'S OBJECTIVES

Establishing and operating a factory to manufacture laminated *plastic tubes, aluminum tubes
and all metal and plastic tubes, and the company has to obtain all the necessary licenses to
operate.

3- SIGNIFICANT ACCOUNTING POLICIES

3/1- Bases of preparation of financialstatements
3/1/1- Basis of measurement

The financial statements have been prepared under the going concern assumption on a
historical cost basis. '

3/1/2- Compliance with accounting standards and applicable laws

The financial statements of the company have been prepared in accordance with the
Egyptian accounting standards and the applicable laws and regulations.

3/1/3-Functional currency and presentation currency

Financial statements are presented in Egyptian pound, which represents the functional
currency of the company.

3/2- Recognition and Translation of Foreign Currency Transactions and Balances
The financial statements are prepared and presented in Egyptian pound.

Transactions in foreign currencies are initially recorded using the exchange rate prevailing
on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated using the
exchange rate prevailing at the balance sheet date. All differences are recognized in the
statement of income.

Nonmonetary items that are measured at historical cost in foreign currency are translated
using the exchange rates prevailing at the dates of the initial recognition.

Nonmonetary items measured at fair value in a foreign currency are translated using the
exchange rates prevailing at the date when the fair value is determined.

3/3- Property, Plant and Equipment & Depreciation

Property, plant and equipment are stated at historical cost net of accumulated
depreciation and accumulated impairment losses. Such cost includes the cost of replacing
part of the plant and equipment when that cost is incurred, if the recognition criteria

are met. Likewise, when a major inspection is performed, its cost is recognized in the
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carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied. All other repair and maintenance costs are recognized in statement of
income as incurred.

Depreciation of an asset starts when it is in the location and condition necessary for it
to be capable of operating in the manner intended by management, and is computed
using the straight-line method according to the estimated useful life of the asset as

follows:
Building : 5%
Machinery & Equipment 10%
Tools 20%
Furniture & Office equipment 20%
Computers 33%

Property, plant and equipment are derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognizing of
the asset is included in the statement of income when the asset is derecognized.

The assets residual values, useful lives and methods of depreciation are reviewed at each
financial year end.

The Company assesses at each balance sheet date whether there is an indication that fixed
assets may be impaired. Where the carrying amount of an asset exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.
Impairment losses are recognized in the statement of income.

A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset's recoverable amount since the last impairment loss
was recognized. The reversal is limited so that the carrying amount of the asset does not
exceed either its recoverable amount, or exceed the catrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in
prior years. Such reversal is recognized in the statement of income.

3/4- Intangible Assets
Intangible assets acquired separately are measured on initial recognition at cost.

After initial recognition, intangible assets are carried at cost less any accumulated
amortization and

any accumulated impairment losses.

Internally generated intangible assets are not capitalized and expenditure is reflected in the
income

statement in the year in which the expenditure is incurred.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the useful economic life and assessed
for impairment whenever there is an indication that the intangible asset may be impaired.
The amortization period and the amortization method for an intangible asset with a finite
useful life is reviewed at least at each financial year end.
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Intangible assets represent the computer programs and are amortized using the straight-line
method

over their estimated useful lives as follows:

Number of years Amortization rate

software 3 years 33.33%

3/5-

3/6-

3/7-

Inventory
The inventory is stated as of March 31, 2023 according to the following bases:

Raw materials and Spare Parts:

Are stated at cost (using the weighted average method) or net realizable value, whichever
is lower.

Production Waste:
Are stated using the Average of selling prices of the auctions that are held during the year.
Work in Progress

Is stated using the manufacturing cost (till completing the last stage according to the
statements of costs) or net realizable value, whichever is lower.

Finished Goods

Is stated using the manufacturing cost (according to the statements of costs) or Net
Realizable value whichever is lower.

Provisions

Provisions are recognized when the Company has a present legal or constructive
obligation as a result of a past event, and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable
estimate of the amount of the obligation can be made. Provisions are reviewed at the
financial position date and adjusted to reflect the current best estimate,

Where the effect of the time value of money is material, the amount of a provision should
be the present value of the expected expenditures requlred to settle the obligation.

Transactions with the Related Parties

Related Parties Transactions are treated as the same of transactions with other parties.

3/8-

Debtors and Other Debit Balances

Debtors and other debit balances are recognized at nominal value, deducting the amounts
that are probable to not be collected The amounts are estimated when it is not probable to

collect the entire accounts receivable and debtors are to be reduced by bad debts when
determining those bad debts, and other debit balances are to be recognized at cost deducting

the impairment losses. The initial recognition of trade receivables is at fair value and

subsequently measured at amortized cost using the effective interest rate, deducting the

impairment.
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An Impairment of trade receivable is to be recognized when there are objective evidences
that the company will not be able to collect all of the due amounts according to the original
terms of the contract, taking in consideration the following factors, such as the financial
difficulties of debtor, the likelihood of insolvency, bankruptcy or financial restructuring or
not being committed to repay more than the credit periods.

The amount of impairment represents the difference between the book value and present
value of future cash flows expected to be collected and discounted using the original
effective interest rate applied when determining the amortized cost. The asset is to be
reduced by the amount of impairment. Losses should be recognized at the income statement
while recognizing any subsequent collections as an income at the income statement.

3/9- Creditors and Other Credit Balances
Creditors and other credit balances are recognized at the amounts will be paid in the future
for goods and services provided whether there are invoices or not.

3/10- Legal Reserve
According to the corporate law No. 159 of 1981 and company's statue, 5% of the net profits
of the year is transferred to the legal reserve until this reserve reaches 50% of the issued
capital, then the company stops transferring to this reserve.

3/11- Income and Deferred Tax
The income tax which is calculated on the profit includes the current and deferred tax is
recognized in the income statement while the income tax related to the owners' equity is
recognized in the owners' equity, the income tax is calculated on the taxable net profit using
the current tax rate according to the laws and regulations at the date of financial statements
in addition to the tax difference of the previous years.

The deferred tax arises from temporary differences between the amounts attributed to the
assets or liabilities for tax bases and its carrying amount in the financial statements on
accounting bases. The deferred tax is determined based on the method which is used to
realize or adjust the present value of those assets or liabilities using current tax rates at the
date of financial statements. The deferred tax is recognized as an asset when it is probable
to use this asset to reduce future taxable profits and the deferred tax asset is reduced by the
portion that will not generate tax in the next years.

3/12- Capital
Shares are classified within equity and premium is added, if any, to the legal reserve, and
the expenses of issuance and registration of shares and the amounts collected from
shareholders to cover such expenses are to be charged to the legal reserve account first, if
those expenses exceed the premium of
the same shares, the amount of surplus should be transferred to special reserve included in
the owners' equity. ‘

3/13- Revenue Recognition
-Revenue from sales is recognized when delivering goods to the customer or issuing invoice
whichever is the first.
-Credit interest is recorded in the income statement according to accrual basis.
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3/14- Accounting Estimates
The preparation of financial statements in accordance with Egyptian Accounting Standards
requires management to make estimates and assumptions that affect the reported amounts
of assets, liabilities, revenues and expenses during the financial years. Actual results could
differ from these estimates.

3/15- Dividends

Dividends are recognized as a liability at the peried of issuing the decision of the general
assembly meeting.

3/16- Cash flow statement

The statement of cash flows is prepared using the indirect method.

3/17- Cash and cash equivalents
For the purpose of preparing the cash flow statement, the cash and cash equivalents include
cash on hand, current accounts at banks and time deposits with more than three months of

i maturity date.

4- Property. Plant and Equipment (Net)

Machinery Furniture
Office
Building & & Total
Equipment
Equipment Fixture
. EGP EGP EGP EGP EGP
Cost as of 1 April 2022 5,042,374 58,601,188 3,363,717 270,723 67,278,002
Additions during the period 232,962 6,030,940 - 7,700 6,271,602
Costs as of 31 March 2023 5,275,336 64,632,128 3,363,717 278,423 73,549,604
Accumulated depreciation as of 1 April
2,652,728 47,521,789 3,187,295 220,227 53,582,039
2022
Depreciation during the period 260,031 2,657,348 94,330 19,192 3,030,901
Accumulated depreciation as of 31 March
‘ 2,912,759 50,179,137 3,281,625 239419 56,612,940
2023
Net book value as of 31 March 2023 2,362,577 14,452,991 82,092 39,004 16,936,664
Net book value as of 31 March 2022 2,389,646 11,079,399 176,422 50,496 13,695,963
130
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5- INTANGIBLE ASSETS (NET)

Cost as of 1 April2022
Addition
Cost on 31 March 2022

Accumulated Amortization as of 1April 2022
Amortization for the Period

Accumulated Amortization as of 31 March 2023 .

Net Book Value as of 31 March 2023

6- INVENTORY

Raw Materials
Work in Progress
Finished Goods
Spare Parts & Other
Good in transit

7- A NT TES RECEIVABLE

Local Customers
Foreign Customers

Notes Receivable

Total Account Receivable

Less: impairment in account Receivable
Less: ECL Provision

Net Accounts Receivable

8- DEBTORS & OTHER DEBIT BALANCES

Down Payments for Suppliers and Contactors
Withholding Tax

Margin on Letters of Guarantee

Prepaid Expenses

Deposits with Others

Other Debit Balances

13

31/3/2023  31/3/2022
EGP EGP
741,805 641,390
o 100,415
741,805 741,805
647,655 611,047
43,433 36,608
691,088 647,655
50,717 94,150
31/3/2023 31/3/2022
EGP EGP
65,380,155 33,272,644
2,803,840 1,755,125
3,565,337 2,358,694
9,011,240 7,348,024
27,428,290 15,574,011
108,188,862 60,308,498
31/3/2023 31/3/2022
EGP EGP
86,864,890 66,313,879
11,633,589 10,996,015
2,749,958 3,477,860
101,248,437 80,787,754
= (401,456)
(558,004) -
100,690,433 80,386,298
31/3/2023 31/3/2022
EGP EGP
4,802,052 2,410,861
5,683,595 3,910,516
131,572 37,073
262,783 334,656
321,651 301,733
733,807 1,124,960
11,935,460 8,119,799
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9- CASH ON HAND AND AT BANKS

Current Account-Local Currency
Current Accounts-Foreign Currencies
Bank Deposits

Cash on Hand

31/3/2023 31/3/2022
EGP EGP

37,348,643 4,455,576
105,200,528 17,160,513
120,000,000 37,000,000
41,458 67,522

262,590,629 58,683,611

10- CAPITAL

The Authorized Capital amounted to 25,000,000 EGP (Twenty-Five Million Egyptian
Pounds), the total issued subscribed and paid- up- capital amounted to 15,000,000
EGP (Fifteen Million Egyptian Pounds) divided over 150,000 Shares (One Hundred
and Fifty Thousand Shares), The Par Value of Each Share is100 EGP (One hundred

Egyptian Pounds).

11-INCOME TAX

Current income Tax (11/ 1)
Deferred Tax (11/ 2)

11.1 Current Income Tax

Net Profit Before Tax
Adding/Deducting

Taxable Expenses

Depreciation Differences

Net Tax Profit

Tax Rate

Current Income Tax

Income Tax for the Year Ended 31 March2022
Current Income Tax

14

31/3/2023 31/3/2022
EGP EGP
15,821,423 18,466,884

(99,517) (357,626)
15,721,906 18,109,258

31/3/2023 31/3/2022

EGP EGP
62,706,908 77,289,785
7,168,229 3,196,911
442300 1,588,342
70,317,437 82,075,038
22.5% 22.5%
15,821,423 18,466,884
15,821,423 18,466,884
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11.2  Deferred Tax

The Deferred Tax liabilities are as Follows:

Balance as Movement during Balance as 31/03/2023
01 /04/2022 the Period
EGP EGP EGP EGP EGP EGP
Assets Liabilities Assets Liabilities Assets Liabilities
Property, Plant and - 1,803,454 (99,517) - - 1,703,937
Equipment (Net)
- 1,803.454 (99.517) - - 1,703,937

12- Credit Facilities

Credit Facilities are as follows:

The facility contract from QNB Bank with a maximum of 12,500,000 EGP (a debit current credit)
provided that this credit is allocated to finance the purchase of raw materials, Customs and the
company's working capital needs represented in salaries , gas , electricity and diesel. The
company has the right to withdraw from this credit within the framework of the purpose of the
Initiative according to checks drawn on The bank or through transfers only, provided that the
debit balance in addition to the returns , commissions and appendices in any case does not exceed
the value of this credit and that its use is for the purpose designed for it and the period of this
credit starts from 8-30-2020 until 31-7-2021 It is calculated on the amounts withdrawn from this
credit , as well as on what may be due on the second party from time to time under this contract
, a diminishing return according to the initiative of the Central Bank of Egypt aforementioned ,
which is estimated at a return of 8% annually. This is agreed upon that the return will be higher
at the end of each month and is due Payment is monthly , all on a separate account under the
same facility , provided that the volume of business and the revenues specified by us in our
request to obtain the credit facility are not reduced , and on the other hand , the expected growth
in the volume of our revenues has not been achieved in accordance with the expected and decided
amount by us in the request to obtain the facility , and the return is valid day by day The year is
360 days According to the number of days that actually expire , and in the event of delay, the
balance of arrears applies to a delay return of 1.5 % calculated as a bonus on the debt return rate
that will be decided by the bank

A facility contract from QNB Bank with a maximum of 12,500,000 EGP (approving a debit
current account) for the purpose of financing the company's working capital needs from local or
foreign suppliers and financing salaries, wages and utilities in addition to financing government
agencies' Payments and withdrawal from this credit is against receipts from us directly or by
drawn checks. The bank, or according to instructions from us or any other method recognized by
the bank, does not exceed the debit balance of this account, plus commissions, returns and
appendices, a maximum amount of 12,500,000 pounds, and the period of this credit starts from
30-8-2020 until 31-7-2021 and is calculated on the amounts withdrawn. From this credit, as well
as what we owe us from time to time according to the bank's books, a compound return at an
annual rate of 0.5 is above the lending rate announced by the Central Bank, added with all
expenses and commissions . To the original monthly basis, the return is valid one day and is

15
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calculated on the basis that the year is 360 days and according to the number of days that actually
pass, the funds that are mortgaged or received or deposited with the bank include all our
obligations and are considered a guarantee and insurance for the payment of all our obligations.

A credit facility from Commercial Bank with a value of 65,000,000 EGP ( sixty-five million
Egyptian pounds ) , and it was agreed to use this facility ) an amount of 25,000,000 Egyptian
pounds ( twenty-five million Egyptian pounds), and an overdraft facility (a current limit of 2).),
The average of 25,000,000 Egyptian pounds (twenty-five million Egyptian pounds ), the rate of
return of 8% annually of the limit of documentary credits / tourism , import and export of
documentary by perusal and / or import of documentary import with perusal and / or acceptance
, Fees shall be 0.5% (half a percent) quarterly of the nominal value of each credit issued by the
bank in additions to an acceptance commission of 0.25% (a quarter of a percent ) of the nominal
value in the case of acceptance documentary credits and are due once when documents are
circulated. (1)Partial financing of the company's working capital requirements, which are limited
to customs, taxes, public utilities, freight charges and monthly salaries, is underway, and the rate
of return is 0.5% (half a percent) annually in addition to the lending rate announced by the Central
Bank of Egypt, The purpose of a current limit (2) is payment limited to raw materials only in
accordance with the laws of the Central Bank of Egypt in this regard, through checks approval
by the bank's management), the rate of return 8 The account must show a balance of the company
with the bank on an annual basis, with a delay interest of one percent (1%) annually, in addition
to the interest rate applicable to those overdue amounts for the period from the maturity date until
the date of actual payment of those late amounts.

It is a facilitation contract from Banque du Cairo with a maximum of 20,000,000 EGP through
(a debit current account ) for the purpose of purchasing local production requirements according
to a list of suppliers approved by your bank, and the disbursement takes place by check and / or
in favor of local suppliers — payment of customs dues, taxes , social insurance and electricity
Governmental payments are financed with a maximum of 20% of the limit granted to us, and
cash disbursement is not allowed, provided that the user's total of the existing documentary
credits and collection documents is not more than the current debt to refinance the documentary
credits and the current debt without guarantee is less than 20 million pounds , each withdrawal
is paid up to a maximum of 120 days —Revenues of current activity, and we are entitled to
withdraw from the credit facility account by all methods of withdrawal for the purposes for which
the facility is designed. The credit facility period is from 1-11-2020 and ends on 21-10-2021, and
applies to the financing / facility account. At the rate of 8%, and in the event of canceling the
central bank's initiative, the corridor rate will be applied. Lending +a margin of 0.5% annually is
calculated monthly and is payable every month. The commissions, expenses and fees determined
by the tariff of standard banking services rates that are due on this credit facility shall be charged.
It is agrees that the bank has the right In applying the commission for the highest debit balance
/// (in thousand) per month, it is calculated on the highest debit balance in the facility account
during the month, a compound delay return of 1% annually in excess of the agreed rate of return.
Agreement yield. Guarantees: Includes all financial and commercial securities, cash deposits,
Bank of Cairo certificates, precious metals, cash, goods and other funds of any kind that were
currently deposited or to be deposited in the future with the bank. They are considered frozen or
mortgaged, as the case may be, in favor of the bank to ensure all our obligations before it results

16
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from this credit facility.
31/3/2023 31/3/2022
EGP EGP
QNB Bank-EGP 3,394,689 686,337
Bank DU Cairo-EGP 25,428 3,911,176
Attijariwafa Bank-EGP 29,229,379 30,089,436
32,649,496 34,686,949
13- A T NOTES PAYABLE
31/3/2023 31/3/2022
EGP EGP
Suppliers - Raw Materials 11,751,042 10,863,106
Suppliers — Others 4,344 81,913
Notes Payable- Short Term 6,281,754 6,597,676
18,037,140 17,542,695
14-DUE TO RELATED PARTIES
31/3/2023 31/3/2022
Debit Credit Debit Credit
Balance Balance Balance Balance
EGP EGP EGP EGP
Essel Propack limited India - 44,002,737 - 8,433,822
Essel packaging Guangzhou limited - 164,339,509 - 41,497,778
Cypurus 4,677,164
- 213,019,410 - 49,931,600

The Following are the Movement and the nature of transaction during the Period.

Nature of ©  Nature of Translation
relationship the Debit Credit
transaction EGP EGP
Essel Prepack limited - India Holding Vendor 133,507,870 177,510,607
Company
Essel Packaging Guangzhou limited Associate Vendor 540,023,941 704,363,450
Lamitube Technologies limited Cyprus  Related Party Vendor 3,593,054 8,270,218

677,124,865

890,144,275
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15-CREDITOR THER CREDIT B E
3132023 3132022
EGP EGP
Employee’s training fund 3,115,885 2,524,080
Accrued expenses 739,929 529,864
Accrued salaries 4184 10,997
Penalty fund 30,472 78,551
Solidarity contribution 1,191,369 839,850
Other credit balances 5,699,845 2,700,541
10,781,684 6,683,883
16-QPERATI REVE
31/3/2023 31/3/2022
EGP EGP
Local sales 388,634,480 283,686,491
Export sales 78,941,180 48,326,353
467,575,660 332,012,844
17-OQPERATI T
31/3/2023 31/3/2022
EGP EGP
Cost of raw materials (17/1) 257,274,173 173,008,346
Manufacturing depreciation 2,917,380 2,794,861
Operating expenses (17/2) 38,562,498 33,974,097
298,754,051 209,777,304
17.1 Costs of Raw Material
31/3/2023 31/3/2022
EGP EGP
Opening balances (Raw Materials) 33,272,644 20,963,757
Adding: Purchases 291,637,043 186,366,008
Deducting: Ending Balance (raw materials) (65,380,155) (33,272,644)
Change in inventory (2,255,359) (1,048,775)
257,274,173 173,008,346
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17.2 Operating Expenses

Salaries & wages
Energy Expenses
Operating lease expenses
Lease of factory land

Other expenses

18- OTHER INCOME

Scrap Sales
Others
Bank interest

19-SELLING & DISTRIBUTION EXPENSES

Royalty
Carriage outward
Others selling expenses

20- GENERAL & ADMINISTRATIVE EXPENSES

Salaries & wages
Administrative depreciation
Solidarity contribution

Other expenses
21-FINANCE T

Bank Commissions and Interests
Foreign Exchange (Losses) Gains

19

31/3/2023 31/3/2022
EGP EGP
13,672,062 10,809,580
6,298,267 5,983,111
4,234,231 4,257,424
2,952,400 2,684,000
11,405,538 10,239,982
38,562,498 33,974,097
31/3/2023 31/3/2022
EGP EGP
1,797,231 1,224,136
1,160,412 338,608
6,014,123 2,364,452
8,971,766 3,927,196
31/3/2023 31/3/2022
EGP EGP
11,448,341 7,879,847
10,272,419 8,156,308
1,540,883 1,796,418
23,261,643 17,832,573
31/3/2023 31/3/2022
EGP EGP
16,308,596 11,769,288
156,956 238,140
1,191,369 839,850
12,186,593 10,734,280
29,843,514 23,581,558
31/3/2023 31/3/2022
EGP EGP
54,175,197 4,960,435
5,291,761 1,476,727
59,466,958 6,437,162
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22-CASH & CASH EOUIVALENTS

31/3/2023 31/3/2022
EGP EGP
Cash on hand and at banks (Note 9) 262,590,629 58,683,611

262,590,629 58,683,611

23-TAX POSITION
- Corporate Tax

- The company presents the tax returns regularly at the legal dates. The assessment for
corporate has been completed till Financial Year 2014-15.

- The tax assessment for the financial years from 2015-16 to 2019-20 is going on and waiting
for the result. :
- ¥Value Added Tax
The company is committed to the law of value added tax no .67 of 2017 has been effective
since 8 September 2017 to replace the law of sales tax no. 11 of 1991 based on this, the
company has been registered in the tax authority - value added tax.
The company regularly presents the monthly tax returns (VAT) at the legal dates. The
assessment has been cleared til1 2012.
- The tax assessment for the years from 2012-13 to 2019-20 is going on and waiting for the
result

-  VWithholding Tax

- The Company is committed to withholding tax according to Law no. 91 of 2005 and pays
the due tax according to the law.

- The assessment has been done till June 30, 2012.

- The assessment has been done 2019-20 and the tax were paid

- Payroll Tax

- The company is committed to pay the payroll tax at the legal dates to the tax authority.

- The assessment has been done 2019

- The annual settlement of employees has been submitted electronically for the year 2020
and 2021 and the tax has been paid.

Transactions with related Parties

The company reviews all transactions with related parties and submitted transfer pricing the
study of related Parties in the end of September 2022 To tax authority.

24-Financial Instruments and Related risk Management

- The company’s financial instruments are represented in the financial assets and liabilities, the
financial assets include cash on hand, current accounts & and some of debtors and other debit
balances and the financial liabilities include creditors and other credit balances.
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Financial Statements of March 31,2023
(Amounts Expressed in Egyptian pound)

- Note number (3) of the accompanying notes of the financial statements includes significant
accounting policies used for recognition and measurement of the financial instruments and
related revenues and expenses.

a. Credit Risk

Creditrisk represents the failure of one of the parties to fulfill the obligations which leads to

a financial loss for the company. The company is subject to credit risks related to the bank
balances and other assets.

= The company tries to reduce the credit risks of the bank deposits by dealing with reputable
banks and clients and monitoring the current debit balances.

b. Foreign Currency Risk

The foreign exchange risk is represented in the fluctuation of foreign currency exchange rates
which affects outflows and inflows in foreign currencies in addition to the revaluation of
assets and liabilities in foreign currencies.

c. Fair Value of the Financial Instrument

The book value of financial assets and liabilities above mentioned does not have a material
difference with the fair value of these financial instruments.

25- Significant events during the current period

A contract was concluded on 20/03/2023 between our company and Lamitube technologies
Cyprus stipulating that the company would obtain a loan of $8 million at an annual interest
rate of 8%, which is the same as the borrowing rate. On 26/03/2023, an amount of $3
million was received from the loan value.

— 26- Comparative figures
Comparative figures were reclassified to be in accordance with the current classifications of
financial statements.

Head of Account Chairman

.—/)

= Mohamed Helmy _~Eng. Osama Mashhour
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1. Audit engagement

By resolution of the ordinary shareholders’ meeting on July 21, 2022 of
EPL Deutschland GmbH & Co. KG (hereafter “EPL” or “the Company”)

we have been elected as auditor for the financial year 2022/2023. The executive
directors appointed us to audit the annual financial statements together with the
bookkeeping system and the management report for the financial year from
April 1, 2022 to March 31, 2023.

Pursuant to Section 316 Paragraph 1 HGB [Handelsgesetzbuch: German
Commercial Code] our audit is a statutory audit as required by Sections 316 et
seq. HGB.

Pursuant to Section 321 Paragraph 4a HGB we confirm that we observed the
applicable regulations on auditor’s independence in our audit.

Our report is addressed to EPL Deutschland GmbH & Co. KG.

Execution of our engagement and our responsibility, also inrelation to third
parties, are governed by the General Engagement Terms for Wirtschaftsprifer
and Wirtschaftsprifungsgesellschaften [German,Public Auditors and Audit Firms]
as of January 1, 2017 (see Appendix 5). The extent of our liability is determined by
section 323 paragraph 2 HGB. In relation‘to third-parties, number 1 section 2 and
number 9 of these General Engagement Terms are decisive.
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2. Basic findings

Statement on the assessment of the Company’s economic
situation by the executive directors

The following statements contained in the management report prepared by the
Company’s executive directors are, from our point of view, of particular importance
for the assessment of the Company’s economic position and future development
with its material opportunities and risks:

Economic position and business performance:

1. Sales revenues in the financial year improved significantly compared to the
previous year and totalled EUR 42,466 thousand (previous year: EUR 39,521
thousand).

2. Gross profit in the reporting year also improved compared to-the previous year
and compared to forecast, despite the significant increase in the cost of
materials, and amounted to EUR 18,020 thousand (previous year: EUR 16,945
thousand) as a result of positive effects from the product mix and the significant
reduction in the merchandise business.

3. In expenses, the Company reports a planned increase in personnel costs of
4.7 % (EUR 356 thousand; previous year: EUR429 thousand) and an increase
in other operating expenses to EUR 6,877 thousand (previous year: EUR 6,581
thousand).

4. Investments in fixed assets at acquisition and manufacturing costs in the
financial year totalled EUR 931 thousand (previous year: EUR 889 thousand).
It was not possible to achieve the level of investments as forecast. The primary
investments made here'were to expand and make improvements to existing
manufacturing equipment.

These key statements on the economic position and on the business performance
have been sufficiently described in the management report. For further details we
therefore refer to.the management report, which is attached to this report as
Appendix 4.

Future development with its material opportunities and risks

1. [The executive directors comment in particular on market risks and explain that]
the laminated tube market in Europe continues to be highly competitive. This
particularly applies to prices, as well as to product and service quality.

2. A significant number of new projects with existing customers, as well as
cooperation with new customers, provide turnover stability for the forthcoming
year.

3. Particular opportunities for the Company are based on its high level of
technological experience in laminated tube manufacturing and laminate
printing, its highly motivated managers and specialists with their
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comprehensive knowledge and experience, and the wide spectrum of its
services.

4. The primary goal for EPL Deutschland in 2023/2024 remains its strategic
positioning towards customers who are highly demanding in terms of
sustainability, product finishing and the range of services required.

5. Based on current information [the executive directors of EPL Deutschland]
expect a net profit for the year 2023/2024 at a level significantly higher than in
the reporting period just ended, and additionally [they] expect a stabilisation of
the positive development of the Company in the coming years.

These key statements on opportunities and risks of the future development of the
Company have been sufficiently described in the management report. For further
details we therefore refer to the management report, which is attached to this
report as Appendix 4.

Summarised assessment

On the basis of the assessment of the economic position of the Company which
we have been able to derive from the knowledge obtained in our audit of the
annual financial statements and the management report, we have come to the
assessment that the executive directors’ presentation and.assessment of the
position of the Company, in particular regarding the going concern and the future
development of the Company with its material opportunities and risks reflected in
the annual financial statements and in the management report, is appropriate.
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3. Reproduction of the Auditor’s
Report

On the basis of the final result of our audit, we have issued the independent
auditor’s report as reproduced below:

D

Reproduction of the
auditor’s report

Independent Auditor’s Report
To the EPL Deutschland GmbH & Co. KG, Dresden

Audit Opinions

We have audited the annual financial statements of EPL Deutschland GmbH &
Co. KG, Dresden which comprise the balance sheet at March 31, 2023, the
statement of profit or loss for the financial year from April 1, 2022 to March 31,
2023, and notes to the annual financial.statements, including the presentation of
the recognition and measurement policies. In addition, we have audited the
management report of EPL Deutschland GmbH & Co. KG, Dresden for the
financial year from April 1, 2022 to,March 31, 2023.

In our opinion, on the basis of.the knowledge obtained in the audit,

e the accompanying annual financial statements comply, in all material respects,
with the requirements of German commercial law applicable to commercial
partnerships with limited liability in terms of section 264a HGB and give a true
and fair'view of the assets, liabilities and financial position of the Company as
at March 31, 2023 and of its financial performance for the financial year from
April 1,2022 to March 31, 2023 in compliance with German Legally Required
Accounting Principles, and

e the accompanying management report as a whole provides an appropriate
view of the Company’s position. In all material respects, this management
report is consistent with the annual financial statements, complies with German
legal requirements and appropriately presents the opportunities and risks of
future development.

Pursuant to section 322 paragraph 3 sentence 1 HGB, we declare that our audit
has not led to any reservations relating to the legal compliance of the annual
financial statements and of the management report.
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Basis for the Audit Opinions

We conducted our audit of the annual financial statements and of the
management report in accordance with section 317 HGB and in compliance with
German Generally Accepted Standards for Financial Statement Audits
promulgated by the Institut der Wirtschaftsprufer [Institute of Public Auditors in
Germany] (IDW). Our responsibilities under those requirements and principles are
further described in the “Auditor’s Responsibilities for the Audit of the Annual
Financial Statements and of the Management Report” section of our auditor’s
report. We are independent of the Company in accordance with the requirements
of German commercial and professional law, and we have fulfilled our other
German professional responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions on the annual financial statements and on
the management report.

Responsibilities of the Executive Directors and the
Supervisory Board for the Annual Financial Statements
and the Management Report

The executive directors are responsible for the preparation of the annual financial
statements that comply, in all material respects, with.the requirements of German
commercial law applicable to commercial partnerships‘with limited liability in terms
of section 264a HGB, and that the annual financial statements, in compliance with
German Legally Required Accounting Principles, give a true and fair view of the
assets, liabilities, financial position and-financial performance of the Company. In
addition, the executive directors are responsible for such internal control as they,
in accordance with German Legally.Required Accounting Principles, have
determined necessary to enable the preparation of annual financial statements
that are free from material'misstatement, whether due to fraud (i.e., fraudulent
financial reporting and misappropriation of assets) or error.

In preparing the annual financial statements, the executive directors are
responsible forassessing the Company’s ability to continue as a going concern.
They also have the responsibility for disclosing, as applicable, matters related to
going concern. In addition, they are responsible for financial reporting based on
the going concern basis of accounting, provided no actual or legal circumstances
conflict.therewith.

Furthermore, the executive directors are responsible for the preparation of the
management report that, as a whole, provides an appropriate view of the
Company’s position and is, in all material respects, consistent with the annual
financial statements, complies with German legal requirements, and appropriately
presents the opportunities and risks of future development. In addition, the
executive directors are responsible for such arrangements and measures
(systems) as they have considered necessary to enable the preparation of a
management report that is in accordance with the applicable German legal
requirements, and to be able to provide sufficient appropriate evidence for the
assertions in the management report.

EPL Deutschland GmbH & Co. KG — 2083/5555 5



3 Reproduction of the Auditor's Report Q GrantThornton

The supervisory board is responsible for overseeing the Company’s financial
reporting process for the preparation of the annual financial statements and of the
management report.

Auditor’s Responsibilities for the Audit of the Annual
Financial Statements and of the Management Report

Our objectives are to obtain reasonable assurance about whether the annual
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and whether the management report as a whole provides an
appropriate view of the Company’s position and, in all material respects, is
consistent with the annual financial statements and the knowledge obtained in the
audit, complies with the German legal requirements and appropriately presents
the opportunities and risks of future development, as well as to issue an auditor’s
report that includes our audit opinions on the annual financial statements and.on
the management report.

Reasonable assurance is a high level of assurance, but is not a.guarantee that an
audit conducted in accordance with section 317 HGB and in.compliance with
German Generally Accepted Standards for Financial Statement Audits
promulgated by the Institut der Wirtschaftsprifer (IDW) will. always detect a
material misstatement. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisionsof users'taken on the basis of these
annual financial statements and this management report.

We exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks.of material misstatement of the annual financial
statements and of the management report, whether due to fraud or error,
design and perform audit.procedures responsive to those risks, and obtain
audit evidence that s sufficient and appropriate to provide a basis for our audit
opinions. The risk of not detecting a material misstatement resulting from fraud
is higher than'the risk of not detecting a material misstatement resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

e Obtain an‘understanding of internal control relevant to the audit of the annual
financial statements and of arrangements and measures (systems) relevant to
the audit of the management report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an audit
opinion on the effectiveness of these systems.

e Evaluate the appropriateness of accounting policies used by the executive
directors and the reasonableness of estimates made by the executive directors
and related disclosures.

e Conclude on the appropriateness of the executive directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
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cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in the auditor’s report to the related disclosures in the annual financial
statements and in the management report or, if such disclosures are
inadequate, to modify our respective audit opinions. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to be able to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the annual financial
statements, including the disclosures, and whether the annual financial
statements present the underlying transactions and events in a manner that the
annual financial statements give a true and fair view of the assets, liabilities,
financial position and financial performance of the Company in compliance with
German Legally Required Accounting Principles.

e Evaluate the consistency of the management report with the annual financial
statements, its conformity with German law, and the view of the Company’s
position it provides.

e Perform audit procedures on the prospective information presented by the
executive directors in the management report. On the basis of sufficient
appropriate audit evidence we evaluate, in particular, the significant
assumptions used by the executive directors as a basis for the prospective
information, and evaluate the proper derivation of the prospective information
from these assumptions. We do not express a separate audit opinion on the
prospective information and on the assumptions used as a basis. There is a
substantial unavoidable risk that future events will differ materially from the
prospective information.
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We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

Leipzig, April 28, 2023

Grant Thornton AG
Wirtschaftspriifungsgesellschaft

Sebastian Koch Niclas Rauscher
Wirtschaftsprfer Wirtschaftsprufer
[German Public Auditor] [German Public Auditor]

)

On publication or further submission of the annual financial statements and/or the
management report in a form other than that audited by us (including translations
into other languages), a further statement will be required from us if our auditor’s
report is cited or reference is made to our audit;werefer hereby in particular to
section 328 HGB.
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4. Subject, nature and extent of
the audit

4.1. Subject of the audit

Subject of our audit were the annual financial statements of EPL Deutschland
GmbH & Co. KG — which comprise the balance sheet as at March 31, 2023, the
statement of profit or loss for the financial year from April 1, 2022 to March 31,
2023, and the notes to the annual financial statements, including the presentation
of the recognition and measurement policies — together with the bookkeeping
system and the management report of the Company for the financial year from
April 1, 2022 to March 31, 2023.

The German commercial law applicable to commercial partnerships with limited
liability in terms of section 264a HGB, including the relevant regulations of.the
GmbHG [Gesetz betreffend die Gesellschaften mit beschrankter Haftung:*German
Limited Liability Company Act], were the applicable financial reporting framework
for our audit of the annual financial statements and the management report.

Regarding the responsibilities of the executive directors and of the supervisory
board of the Company related to the preparation of the annual financial statements
and the management report respectively to the overseeing of the Company’s
financial reporting process for the preparationof the:annual financial statements
and the management report, we refer to the explanations given in our auditor’s
report which is reproduced in section 3 of this report. The responsibility of the
executive directors also includes responsibility for the Company’s bookkeeping.

Our objective is to assess the annual financial statements, including the
bookkeeping and the management report, as well as the disclosures made within
the course of an audit performed in"'compliance with German Generally Accepted
Standards for Financial Statement Audits. Our respective responsibilities are
explained in the section “Audit opinions” and in the section “Auditor’s
responsibilities for the.audit of the annual financial statements and of the
management report” of our auditor’s report.

The audit of compliance with other regulations is only relevant to the audit of
financial-statements insofar as these regulations normally have an impact on the
annual financial statements or the management report.

According to section 317 paragraph 4a HGB, an examination as to whether the
ability of the Company to continue as a going concern or whether the
effectiveness and efficiency of the Company’s management can be guaranteed is
not required to be included in the audit.

4.2. Nature and extent of the audit

We conducted our audit in accordance with section 317 HGB and in compliance
with German Generally Accepted Standards for Financial Statement Audits
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promulgated by the Institut der Wirtschaftsprifer in Deutschland e.V. [Institute of
Public Auditors in Germany] (IDW).

Regarding the objectives of our audit and the essential principles of conducting
our audit, we refer to the explanations given in the section “Auditor’s
responsibilities for the audit of the annual financial statements and of the
management report” of our auditor’s report.

The audit was planned and performed by taking a risk-oriented approach. Within
this approach, we exercise professional judgement and maintain professional
scepticism throughout the audit, recognising that circumstances may exist that
cause the annual financial statements or the management report to be audited to
contain material misstatements.

Within our risk-oriented audit approach we have identified and assessed the risk of
material misstatements in the annual financial statements and the managément
report, whether due to fraud and error (= misstatement risk), in order to determine
the nature, timing and extent of further audit procedures that are necessary to
obtain sufficient appropriate audit evidence to provide a basis for our audit
opinions. This was based on an understanding of the Company and'its
environment, the relevant financial reporting framework and the internal controls
relevant to the preparation of the annual financial statements and the
arrangements and measures (systems) for the preparation of the management
report.

Based on the risk assessment, we determined the following critical assertions and
matters:

e The existence of the reported revenues
e The existence and measurement of inventories
e The measurement of trade receivables

Our audit programme determining the nature, timing and extent of further audit
procedures to be performed was designed to address these critical assertions and
matters. To the extent that we relied on the effectiveness of controls for the
purpose of determining substantive audit procedures, or where this was
necessary, we used both tests of controls and substantive audit procedures,
consisting of tests of detail and analytical procedures, and otherwise only
substantive audit procedures. Tests of detail and — where relevant — tests of
controls'were performed on the basis of testing every item, the selection of
specific items or (representative) sampling techniques.

Starting point for our audit were the annual financial statements and the
management report for the previous financial year, on which we issued unqualified
audit opinions. The annual financial statements were approved on July 21, 2022.

As part of our tests of details of trade receivables we obtained confirmations of
balances from customers. The selection of the scope of the items to be tested was
based on our risk assessment, the evaluation of the accounting-related internal
control system as well as the nature and extent of the transactions subject to
audit, using audit sampling.
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As part of our tests of detail we have obtained confirmations on the Company’s
bank deposits, claims and obligations from credit institutions. Regarding litigations
and claims involving the Company, we obtained confirmations from external legal
counsels of the Company.

At selected locations we attended and observed the performance of the extended
physical inventory counting conducted on March 25, 2023.

We performed our audit work with interruptions from January to April 28, 2023.

The executive directors and named contact persons provided us with all
explanations and supporting documents requested. The executive directors
confirmed in writing the completeness of the annual financial statements and the
management report presented to us.
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5. Findings and explanations on
the financial reporting

5.1. Compliance of the financial reporting

5.1.1. Bookkeeping and other audited documents

In our opinion, on the basis of the knowledge obtained in the audit, the
bookkeeping complies, in all material respects, with the statutory provisions
throughout the reporting period. The information drawn from the other audited
documents is, in all material respects, properly reflected in the books and records,
the annual financial statements and the management report.

5.1.2. Annual financial statements

In our opinion, on the basis of the knowledge obtained in our audit, the .annual
financial statements of EPL Deutschland GmbH & Co. KG for the financial year
from April 1, 2022 to March 31, 2023 comply, in all material respects, with the
requirements of German commercial law applicable to commercial partnerships
with limited liability in terms of section 264a HGB.

In our opinion, on the basis of the knowledge obtained:in the audit:

e the balance sheet and the income statement.were duly derived from the books
and records and from the further audited documents,

e in all material respects, the legal requirements regarding classifications,
recognition and measurement have:been observed, and

e in all material respects, the disclosures made in the notes to the financial
statements are complete and accurate.

With reference to section 286 HGB, the Company limited the reporting in the notes
to the annual financial'statements and omitted some disclosures. We confirm that
the legal requirements for omitting the respective disclosures have been fulfilled.

5.1.3.7"Management report

In our opinion, on the basis of the knowledge obtained in our audit, the
management report of EPL Deutschland GmbH & Co. KG for the financial year
from April 1, 2022 to March 31, 2023 complies, in all material respects, with the
legal requirements.
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5.2. Overall financial statements presentation

5.2.1. Statement on the overall financial statements presentation

In our opinion, on the basis of the knowledge obtained in our audit, the annual
financial statements of EPL Deutschland GmbH & Co. KG give a true and fair view
of its assets, liabilities, financial position as at March 31, 2023 and financial
performance for the financial year from April 1, 2022 to March 31, 2023 in
compliance with German Legally Required Accounting Principles.

5.2.2. Valuation principles and transactions with a significant impact

5.2.2.1. Material valuation principles

The recognition and measurement methods and further material valuation
principles are presented in the notes to the annual financial statements attached
as Appendix 3. Compared with the previous year, no changes of recognition and
measurement methods were made.

5.2.2.2. Transactions with significant impact

In our assessment, on the basis of the knowledge obtained in our audit, no
transactions with significant impact on the overall presentation of the annual
financial statements occurred.
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6. Concluding remarks

Key audit partners in terms of the German Professional Statute for German public
accountants and German sworn auditors (Berufssatzung WP/vBP) are WP

Niclas Rauscher — being primarily responsible for the engagement (engagement
partner) — and WP Sebastian Koch as additionally responsible key audit partner.

We provide this report concerning the audit of the annual financial statements and
the management report of EPL Deutschland GmbH & Co. KG, Dresden for the
financial year from April 1, 2022 to March 31, 2023 in accordance with the legal
requirements and the generally accepted standards for preparing long-form audit
reports (IDW AuS 450 (revised) (10.2021)).

The auditor’s report issued by us is repeated in section 3 of this report.
Leipzig, April 28, 2023

Grant Thornton AG
Wirtschaftspriifungsgesellschaft

Sebastian Koch Niclas Rauscher
Wirtschaftsprufer Wirtschaftsprufer
[German Public Auditor] [German Public Auditor]
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EPL Deutschland GmbH & Co. KG

Annual financial statements for the financial year from April 1, 2022 to March 31, 2023

Balance sheet

ASSETS

A. Fixed assets

I. Intangible assets
1. Franchises, industrial and similar rights and assets
and licences in such rights and assets
2. Payments on account

. Property, plant and equipment
1. Land, land rights and buildings including buildings
on third-party land
2. Plant and machinery
3. Other equipment, furniture and fittings
4. Payments on account and assets under construction

B. Current assets

I. Inventories
1. Raw materials, consumables and supplies
2. Work in process
3. Finished goods and merchandise

. Receivables and other assets
1. Trade receivables
. i from affiliated
3. Other assets

lll. Cash-in-hand and bank balances

C. Prepaid expenses

31.3.2023 31.3.2022
EUR EUR EUR EUR

51,659.09] 53,128.10
155,821.28 27,680.00

207,480.37 80,808.10
1,714,868.87| 1,844,068.64
3,357,963.63 4,579,752.71
1,133,629.18] 1,041,547.57
492,834.87 316,407.67

6,699,296.55 7,781,776.59

6,906,776.92 7,862,584.69
3,221,555.62 4,256,836.54
519,865.03 950,175.48
2,443,718.12 1,838,029.22

6,185,138.77 7,045,041.24
2,557,897.67 3,233,580.27
163,437.35 149,429.12
548,896.01 559,756.05

3,270,231.03 3,942,765.44

1,796,281.28 783,805.87

11,251,651.08 11,771,612.55

115,515.43 130,352.71

18,273,943.43 19,764,549.95

EQUITY AND LIABILITIES

>

Equity
I.  Limited partners’ capital share accounts
Il. Revenue reserves

lll. Retained profits carried forward

Deferred income account for investment grants and subsidies
received for fixed assets

2]

Provisions
1. Tax provisions
2. Other provisions

©

o oTEIIS =T

Liabilities to banks
Payments received on account of orders
Trade payables
Liabilities to affiliated companies
Liabilities to shareholders
Other liabilities
- thereof for taxes: EUR 59,481.78 (previous year: EUR 71,208.01)
- thereof for social security: EUR 11,924.95 (previous year: EUR 23,338.60)

E. Deferred income

31.3.2023 31.3.2022
EUR EUR EUR EUR

2,500,000.00 2,500,000.00

8,639,635.32 8,302,977.58

1,191,803.44 841,644.35

12,331,438.76 11,644,621.93

433,737.95 640,361.45
239,022.39 167,293.17
1,458,651.64| 1,261,133.38

1,697,674.03 1,428,426.55
654,166.61 1,964,166.65
10,798.56 32,962.70
1,298,675.68| 2,180,688.71
1,303,925.19] 1,139,155.48
18,111.80 16,304.17
525,414.85 716,305.82

3,811,092.69 6,049,583.53

0.00 1,556.49

18,273,943.43 19,764,549.95
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EPL Deutschland GmbH & Co. KG

Annual financial statements for the financial year from April 1, 2022 to March 31, 2023

Statement of profit or loss

w N o=

IS

o

o

~

®

©

10.
1.

12.

15.
16.

. Sales revenues

Increase in inventory of finished and unfinished goods

. Other operating income

- thereof from currency translation:
EUR 2,025.61 (previous year: EUR 411.05)

. Cost of materials

a) Cost of raw materials, consumables and supplies and of purchased merchandise

b) Cost of purchased services

. Personnel expenses

a) Wages and salaries
b) Social security, pension and other benefit costs

. Amortisation, depreciation and write-downs of intangible

fixed assets and property, plant and equipment

. Other operating expenses

- thereof from currency translation:
EUR 16,399.02 (previous year: EUR 21,310.84)

. Other interest and similar income

- thereof from discounting of provisions:
EUR 2,590.85 (previous year: EUR 1,439.29)

. Interest and similar expenses

- thereof from the unwinding of discounting on provisions:
EUR 4,626.06 (previous year: EUR 3,200.22)

Income taxes
Net income after tax

Other taxes

. Net income for the year
. Retained profits brought forward

Transfers to revenue reserves
Amounts credited to partners’ accounts

. Retained profits carried forward

2022/2023 2021/2022
EUR EUR EUR EUR

42,466,154.16 39,521,020.57,

177,568.52 656,329.53

647,212.73 450,366.75|
-24,251,114.87 -22,768,372.84
-1,019,560.94] -913,853.40)

-25,270,675.81 -23,682,226:24]
-6,619,443.15| -6,303,372.91
-1,269,428.12) -1,229,537.40)

-7,888,871.27, -7,532,910.31

-1,886,929.42) +1,928,959.85|

-6,877,359.89) -6,581,245.25|

2,590.85 1,439.59

-110,316.01 -55,438.26)

-40,079.38 2,128.50)

1,219,294.48 850,505.03

-27,491.04) -8,860.68

1,191,803.44) 841,644.35|

841,644.35 2,400,196.52

-336,657.74) -960,078.61

-504,986.61 -1,440,117.91

1,191,803.44) 841,644.35|
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EPL Deutschland GmbH & Co. KG, Dresden
Notes to the annual financial statements for

the financial year 2022/2023

EPL Deutschland GmbH & Co. KG (hereafter “EPL Deutschland”, “the business” or “the
Company”) has a non-calendar financial year (from April 1 to March 31). These annual financial
statements for the 2022/2023 financial year are for the period from April 1, 2022 to March 31,
2023 (referred to hereafter as the “financial year”, “reporting period” or “reporting year”). The
comparative figures for the previous year are for the period from April 1, 2021 to March: 31,

2022.

The registered office of the Company is in Dresden. EPL Deutschland.is registered at the
commercial register of the Dresden district court under the registration number HRA 5605.

1. Disclosures and explanations of special characteristics,
in particular regarding classification, of the annual
financial statements

In accordance with Section 264 a HGB (HGB: German Commercial Code) the Company
qualifies as a medium-sized partnership company based on the size criteria set out in Section
267 Paragraph 3 HGB.

The classification of positions in the balance sheet and income statement and the accounting
policies and valuation methods applied are in accordance with section 264 a HGB, applied in
analogy to the rules under commercial law as applicable to large corporations. The statement
of profit or loss has been prepared under the total cost convention in accordance with section
275 paragraph 2 HGB. The additional requirements for annual financial statements set out in
the shareholders’ agreement were observed.

Instead of “subscribed capital” the Company presents the limited partners’ capital share
accounts (section 264c paragraph 2 HGB).

As in the previous year, investment subsidies and investment grants awarded by the
Sachsische Aufbaubank — Férderbank — Dresden (“SAB”: the central development agency of
the Free-State of Saxony) under the joint Federal Government/Lander scheme for improving
regional economic structures in Germany have been recorded as deferred income in a special
reserves account, and are subsequently released to income over the useful lives of the assets
subsidised. In financial years until and including 2009 the investment grants were shown as
direct deductions from the acquisition and manufacturing costs of the assets subsidised.

Other accounting and measurement policies applied in preparing the financial statements for

the financial year just ended are unchanged compared to those applied in preparing the
financial statements for the previous financial year ended March 31, 2022.

196



Page 2

2. General information on accounting and valuation methods
Description of accounting and valuation methods

The annual financial statements of EPL Deutschland were prepared on the basis of accounting
and valuation policies required by the Commercial Code. The specific accounting and valuation
methods applied were as follows.

Intangible fixed assets are valued at their acquisition costs, less amortisation recorded on a
straight-line basis.

Items of property, plant and equipment are valued at their acquisition or manufacturing
costs and — to the extent that their useful lives are finite — reduced by depreciation. Systematic
depreciation is recorded on a straight-line basis over the expected useful economic lives of the
assets.

Investment grants and subsidies are recorded in a special /deferred income reserve
account. The special deferred income reserve for investment grants.and subsidies is released
to income over the expected useful economic lives of the subsidised assets.

Inventories are valued at acquisition or manufacturing costs, or, if lower, at net realisable
value. Manufacturing costs include material costs as,well as production wage costs, material
and production overheads and a share of fixed asset depreciation. General administration
costs, selling costs and borrowing costs are not' included in manufacturing costs. Allowances
are made for risks arising from excess inventory levels.

Receivables and other assets are valued at their nominal amounts. Appropriate allowance
is made for known collection risks. Allowances for known risks are made by recording specific
bad debt allowances. To allow for general default risks a general bad debt provision is recorded
of 1 % of the net trade receivables balance, after deduction of specific provisions.

Cash on hand, bank'balances and cheques are recorded at their nominal amounts.

Prepaid expenses represent expenditures made prior to the balance sheet date, to the extent
that they relate to expenses for specific periods of time subsequent to the balance sheet date.

Provisions are recorded using prudent commercial judgement to make appropriate allowance
for the fulfilment amount of known risks and uncertain liabilities, under consideration of
expected price and cost increases. Provisions for taxes are recognised in accordance with the
applicable laws.
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Provisions with a maturity of more than twelve months are discounted using a discount rate
which represents the average market rate of interest applying over the last seven financial
years for obligations with a similar maturity. For this purpose, interest rates were determined
by reference to discount rates published by the Deutsche Bundesbank in accordance with the
Provisions Discounting Regulation (Ruckstellungsabzinsungsverordnung — RiickAbzinsV).

Liabilities are recorded at their fulflment amounts.

Assets and liabilities denominated in foreign currencies are converted using the average
spot rate applicable at the financial year end. Section 253 paragraph 1 sentence 1 HGB and
section 252 paragraph 1 no. 4 phrase 2 HGB were not applied to items with a maturity of one
year or less.

3. Disclosures and explanatory notes on individual items in
the balance sheet and income statement

Investments in fixed assets totalled EUR 931 thousand (previous year: EUR 889 thousand).
The changes in fixed assets are presented separately in the statement of movements on fixed
assets.

As in the previous year, receivables and other assets have a remaining maturity of up to one
year. The receivables from affiliated companies(EUR 163 thousand; previous year: EUR 149
thousand) wholly consist of receivables for goods and services. In addition, an item is recorded
with other assets amounting to EUR 94 thousand (previous year: EUR 49 thousand) for which
the legal right to the asset is first established-subsequent to the balance sheet date. This asset
consists of bonus entitlements payable to the Company by suppliers under contractual
arrangements; these claims will befinalised at the end of the calendar year.

Other assets include an amount of EUR 218 thousand (previous year: EUR 275 thousand)
representing retentions‘on receivables at the balance sheet date withheld from the amounts
paid as security for the factor (5 % of the nominal value of the respective receivables).

Capital shares of EUR 2,500 thousand comprise the following:

The general partner is EPL Deutschland Management GmbH, Dresden. The Company’s
issued share capital is EUR 50 thousand. EPL Deutschland Management GmbH is not
required_to contribute to share capital and does not participate in the Company’s results or
share in its assets.

The sole limited partner is Lamitube Technologies Ltd., Port Louis, Mauritius, which has a
shareholding of EUR 2,500,000.00 thousand (previous year: EUR 2,500,000.00).

The shareholders’ agreement provides that the utilisation of the profit for the preceding
financial year, which in turn results in the profits for the year being presented within retained
profits, is subject to a shareholders’ resolution on the application of profits.
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Other provisions primarily include provisions for employee-related costs (EUR 583 thousand;
previous year: EUR 473 thousand), customer bonuses (EUR 367 thousand; previous year:
EUR 288 thousand), outstanding supplier invoices (EUR 340 thousand; previous year: EUR
269 thousand), warranty obligations, including for claims received (EUR 32 thousand; previous
year: EUR 42 thousand), provisions for onerous contracts (EUR 14 thousand; previous year:
EUR 109 thousand), the costs of annual financial statements (EUR 27 thousand; previous
year: EUR 16 thousand) and consultancy costs (EUR 40 thousand; previous year: EUR 23

thousand).

Maturity analysis

Thereof maturing:
Within After Thereof:
Total one more after five
year than years
one
year

EURtsd.| EURtsd.| EURtsd.| EUR tsd.

Liabilities to banks 654 360 294 0
(Previous year) (1,964 (1,310) (654) (0)
Payments received on account of orders 11 11 0 0
(Previous year) (33) (33) (0) 0)
Trade payables 1,299 1,299 0 0
(Previous year) (2,181 (2,181) (0) (0)
Liabilities to affiliated companies 1,304 1,304 0 0
(Previous year) (1,139 (1,139) (0) (0)
Liabilities to shareholders 18 18 0 0
(Previous year) (16) (16) (0) (0)
Other liabilities 525 509 16 0
(Previous year) (716 (509) (207) (0)
Total 3,811 3,501 310 0
(Previous year) (6,050 (5,188) (862) (0)

Liabilities to banks include EUR 404 thousand (previous year: EUR 1,214 thousand) to the
OstsachsischeSparkasse Dresden, Dresden. In the reporting year these include EUR 404
thousand (previous year: EUR 514 thousand) wholly relating to long-term loans which are
secured in full by charges over fixed assets.

The Company has liabilities of EUR 250 thousand (previous year: EUR 750 thousand) payable
to the Commerzbank AG, Frankfurt am Main. In the financial year these wholly relate to a long-
term loan which is secured by charges over fixed assets.

As in the previous year, there are no loan liabilities to the Deutsche Bank AG, Frankfurt am
Main at the balance sheet date. As in the previous year, there are no loan liabilities to the
UniCredit Bank AG, Munich at the balance sheet date

The Company has provided negative assurances to the above-named banks in respect of the
Company’s liabilities for working capital lines of credit concerning its rights over inventories or
trade accounts receivables.
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Under these assurances the Company may not transfer these rights to third parties or assign
any other rights over such inventories and/or trade accounts receivables to third parties, with
the exception of factoring arrangements entered into for receivables.

Liabilities to shareholders amount to EUR 18 thousand at the balance sheet date (previous
year: EUR 16 thousand). These primarily relate to goods and services provided by the general
partner.

Liabilities to affiliated companies wholly relate to trade payables and amount to EUR 1,304
thousand (previous year: EUR 1,139 thousand).

Other liabilities include a liability to UniCredit Leasing GmbH, Hamburg under a lease
purchase arrangement for the purchase of an item of manufacturing equipment amounting to
EUR 204 thousand (previous year: EUR 389 thousand).

Sales revenues

Sales revenues total EUR 42,466 thousand and are analysed.by geographic markets and by
sector as follows:

Apr. 1, 2022 — Mar. 31, | Apr. 1, 2021 — Mar. 31,
2023 2022

EUR tsd. % EUR tsd. %
Domestic 18,235 43% 16,883 43%
EU 17,149 40% 16,772 42%
Other countries 2,612 6% 2,578 7%
Sub-total: Sales revenues
— tubes 37,996 89% 36,233 92%
Other sales revenues 4,470 11% 3,288 8%
Sub-total: revenues 42,466 100% 39,521 100%

Income from investment grants and subsidies

Other operating. income included in gross margin includes income from the release of
investment grants.and subsidies totaling EUR 206 thousand (previous year: EUR 231
thousand).

Income taxes

Income taxes for the reporting year total, on a net basis, an expense of EUR 40 thousand, of
which EUR 35 thousand is attributable to additions to provisions for back taxes for earlier years.
In the previous year income taxes, on a net basis, resulted in an income of EUR 2 thousand,
due to tax refunds.

Proposed application of results

The directors propose that the retained profits at March 31, 2023, amounting to EUR 1,192
thousand, shall be carried forward.
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4. Other statutory disclosures

Contingent liabilities, off balance sheet transactions and other financial
commitments

Since the financial year 2014/2015 the Company has been party to agreements with factoring
companies (banks) which provide for the revolving sale of certain customer receivables
balances (non-recourse and recourse factoring). Of the agreed credit limit, an amount of
EUR 4,259 thousand (previous year: EUR 3,139 thousand) was utilised at the balance sheet
date. These arrangements strengthen the Company’s liquidity and financing options.

The Company’s other financial commitments under section 285 no. 3a. HGB consist of
commitments under leasing and/or rental arrangements amounting to EUR:123-thousand
(previous year: EUR 134 thousand).

The Company has received investment grants up until the balance ‘sheet date totalling
EUR 3,810 thousand (previous year. EUR 3,810 thousand) awarded by the Sachsische
Aufbaubank — Foérderbank — Dresden (subsidy bank, a public institution) under the joint Federal
Government/Lander scheme for improving regional economic structures in Germany. These
have been recorded in a deferred income account. The approval of the grants is subject to
later amendment or revocation, in particular if the funds are not used for the intended purpose.
As the retention period restricting the Company’s use:.of the funds has expired and the funds
have been used for the approved purpose of purchasing assets that qualify for the subsidy
scheme, there is no known risk of the Company being required to repay the subsidies received.

There were no further contingent liabilities in the sense of section 251 HGB at the balance
sheet date.

Disclosures concerning. members of the Company’s management bodies

The Company is managed by.the general partner, EPL Deutschland Management Gesellschaft
mit beschrankter Haftung, Dresden. The general partner reports subscribed capital of EUR 50
thousand.

The management responsibilities of EPL Deutschland Management Gesellschaft mit
beschrankter Haftung, Dresden for the financial year were performed by the Managing Director
Dipl.-Wirt.<Ing. Matthias Lutkemeier, Siebenlehn.

The Company’s Supervisory Board comprised the following persons in the financial year:

. Alan Conner (Reigate, Great Britain), President Europe Region, EPL Limited Group
(Chair of the Supervisory Board)

" Murgapaan Ramasamy, Mumbai/lndia, Chief Operating Officer, EPL Limited

" Sandipan Sengupta, Reigate/Great Britain, Regional Finance Controller Europe, EPL
Limited Group.
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Total Director’s remuneration and remuneration of the Supervisory Board

EPL Deutschland Management GmbH, Dresden, as director and general partner, receives
compensation for management expenses incurred in addition to compensation for its
acceptance of liability. The Company has taken advantage of the provision exempting it from
the disclosure of details of the Director’'s remuneration in accordance with section 286
paragraph 4 HGB. Members of the Supervisory Board have not received any remuneration for

their activities in the financial year.

Average number of employees

Apr. 1, 2022 Apr..1, 2021
— Mar. 31 —Mar. 31,
2023 2022
Staff 57 55
Workers 124 120
181 175

Events subsequent to the balance sheet date
There have been no significant events subsequent to:ithe'end of the financial year.
Auditor’s remuneration

The amounts recognised for auditor’'ssremuneration for services provided totalled EUR 34
thousand in the reporting period (previous year: EUR 23 thousand). This comprises fees for
the audit of financial statements/of EUR 18 thousand (previous year: EUR 16 thousand) and
fees for other assurance services of EUR 16 thousand (previous year: EUR 7 thousand).

Group affiliation

As a wholly-owned subsidiary of Lamitube Technologies Limited, Port Louis/Mauritius, EPL
Deutschland jistan affiliate of EPL Limited, Mumbai, India. The consolidated financial
statements_of EPL Limited, Mumbai, India are published on the BSE Ltd., Mumbai/lndia and
on the National Stock Exchange of India Ltd., Mumbai/India.

The Blackstone Group Inc., registered in Delaware with its administration located in New York,
controls EPL Limited, Mumbai/india through Epsilon BidCo Pte. Ltd., Singapore. The
Blackstone Group Inc. is listed on the New York Stock Exchange (NYSE, symbol “BX”).

Dresden, April 28, 2023

Matthias Litkemeier,
Managing Director
EPL Deutschland Management GmbH, Dresden
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EPL Deutschland GmbH & Co. KG
Annual fi ial for the fi ial year from April 1, 2022 to March 31, 2023

Statement of changes in fixed assets

Changes in acquisition and production costs Change in amortisation, depreciation.and write-downs Net book value
Opening Closing Opening Closing As at As at
balance Additions Reclassification Disposals balance balance Additions Disposals balance 31.03.2023 31.03.2022
1.04.2022 31.03.2023 1.04.2022 31.03.2023 o o
EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR
I. Intangible assets
1. Franchises, industrial and similar rights and assets
and licences in such rights and assets 1,544,230.72 13,050.00 16,650.00 0.00 1,573,930.72 1,491,102.62) 31,169.01 0.00{ 1,522,271.63] 51,659.09| 53,128.10|
2. Payments on account 27,680.00} 144,791.28 -16,650.00) 0.00 155,821.28, 0.00 0.00 0.00 0.00, 155,821.28 27,680.00
1,571,910.72] 157,841.28 0.00 0.00{ 1,729,752.00| 1,491,102.62 31,169.01 0.00{ 1,522,271.63| 207,480.37| 80,808.10
Il. Property, plant and equipment
1. Land, land rights and buildings including buildings on third-party land 4,464,100.63| 42,748.59| 0.00 0.00| 4,506,849:22| 2,620,031.99 171,948.36 0.00{ 2,791,980.35| 1,714,868.87| 1,844,068.64|
2. Plant and machinery 24,612,788.08 67,245.17| 13,277.34 0.00| 24,693,310.59] 20,033,035.37| 1,302,311.59 0.00( 21,335,346.96| 3,357,963.63| 4,579,752.71
3. Other equipment, furniture and fittings 5,651,844.77| 413,931.90] 59,661.17| 52,924.94( . 16,072,512.90| 4,610,297.20| 381,500.46| 52,913.94| 4,938,883.72[ 1,133,629.18| 1,041,547.57|
4. Payments on account and assets under construction 316,407.67 249,365.71 -72,938.51 0.00: 492,834.87] 0.00 0.00: 0.00: 0.00 492,834.87] 316,407.67|
35,045,141.15 773,291.37] 0.00 52,924.94) 35,765,507.58) 27,263,364.56| 1,855,760.41 52,913.94| 29,066,211.03| 6,699,296.55| 7,781,776.59
Total fixed assets 36,617,051.87| 931,132.65| 0.00 52,924.94| 37,495,259.58 28,754,467.18 1,886,929.42] 52,913.94| 30,588,482.66| 6,906,776.92| 7,862,584.69
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EPL Deutschland GmbH & Co. KG, Dresden
Management report for the financial year

2022/2023

EPL Deutschland GmbH & Co. KG (hereafter “EPL Deutschland”, “the business” or “the
Company”) has a non-calendar financial year (from April 1 to March 31). These annual financial
statements for the 2021/2022 financial year are for the period from April 1, 2022 to March 31,
2023 (referred to hereafter as the “financial year”, “reporting period” or “reporting year”). The
comparative figures for the previous year are for the period from April 1, 2021 to'March 31,

2022.

1. Strategic guidelines

The Company is a wholly-owned subsidiary of Lamitube Technologies Ltd., Port
Louis/Mauritius, and accordingly it is included on a fully consolidated basis in the consolidated
financial statements of EPL Limited (formerly: ESSEL Propack“Ltd.), Mumbai, India. EPL
Limited is a market leader worldwide for the production of.laminated tubes and is represented
in the cosmetic, dental hygiene, foodstuff, pharmacy and household chemicals markets. In
doing so the Group is strictly pursuing the objective to be the most sustainable packaging
company in the world.

EPL Deutschland sees itself as a sustainable, competent and innovative supplier for
demanding customers in Germany and'in Europe, and sets standards for the market with its
high-quality laminated tubes and finishing.

Our strategic orientation has remained unchanged in the reporting period, with a focus on the
manufacturing and sale of laminated tubes with a high level of niche specialisation and high
value added. In doing so; EPL Deutschland is building on a broad customer base, concentrating
on delivery service and quality.

EPL Deutschland.expects further positive stimulus for the Company’s own future development
in the German and European markets as a result of its capabilities and EPL Limited’s excellent
position as.a world market leader.

2. Economic environment

Once again the Company has succeeded in meeting its objective of being sustainable and
profitable in an economic environment that continues to be difficult.

While the market for laminated tubes in Europe remains attractive, it continues to be a highly
competitive marketplace. There is competition both within the laminated tubes sector as well
as with manufacturers of other types of tubes and with manufacturers providing other packaging
solutions. As an affiliated company of EPL Limited, which has operations worldwide, our
Company can also provide global solutions for our customers, which sets us apart from other
competitors.
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As a manufacturer of primary packaging for products that are needed on a daily basis, the
negative effects of the COVID-19 pandemic and the Ukraine conflict on demand remained
manageable. Our strategic long-term customer and supplier relationships have also continued
to be robust.

Sales volumes have fallen again slightly compared to the previous year. While production
volumes were stable compared with the previous year, it was possible, as planned, to make
significant reductions in external purchases of merchandise from affiliated companies.

It was possible to largely offset the significant increase in prices of raw materials and the
inflation-driven increase in overhead costs by the strict implementation of measures to make
use of cost reduction opportunities and by passing on cost increases to our customers. The
result for the financial year improved accordingly compared with the weak result in the previous
year.

The continued very high level of material prices, combined with the ‘expected continued
inflationary effects on overhead costs, will again make it necessary in the new financial year to
pass on price increases to the Company’s customers, but also to. make strict use of cost
reduction opportunities and take measures to improve efficiency.

3. Results of operations

Sales revenues in the financial year improved significantly compared to the previous year and
totalled EUR 42,466 thousand (previous year: EUR 39,521 thousand). Gross profit in the
reporting year also improved compared to the previous year and compared to forecast, despite
the significant increase in the cost of materials, and amounted to EUR 18,020 thousand
(previous year: EUR 16,945 thousand) as a result of positive effects from the product mix and
the significant reduction in the merchandise business.

In expenses, the Company reports a planned increase in personnel costs of 4.7 % (EUR 356
thousand; previous year: EUR 429 thousand) and an increase in other operating expenses to
EUR 6,877 thousand (previous year: EUR 6,581 thousand). Amortisation and depreciation of
EUR 1,887 thousand (previous year: EUR 1,929 thousand) fell slightly as a result of careful
investment activity in both the financial year just ended and the previous year. Financing costs
of EUR 110 thousand (previous year: EUR 55 thousand) were significantly higher. This was
primarily due to the increase in interest costs, both for current loans as well as on the sales of
receivables (factoring arrangements).

The results for the financial year from April 1, 2022 to March 31, 2023, amounting to a profit of
EUR 1,192 thousand, are positive compared to both the previous year (EUR 842 thousand)
and the planning for the financial year (EUR 902 thousand).
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4. Financial position and results of operations

The balance sheet total fell by EUR 1,491 thousand compared to the previous year, from
EUR 19,765 thousand to EUR 18,274 thousand.

Within this, the net book value of property, plant and equipment fell by EUR 1,083 thousand to
EUR 6,699 thousand (previous year: EUR 7,782 thousand) as a result of the continued cautious
level of new investments made.

Current assets were slightly lower than in the previous year (by EUR 520 thousand). Included
in this total were decreases in inventories of finished goods, work in process and raw materials
(EUR 860 thousand lower) as well as decreases in receivables and other assets (EUR 673
thousand lower). Cash funds at the balance sheet date were EUR 1,012 thousand higher than
in the previous year at EUR 1,796 thousand (previous year: EUR 784 thousand) due to the
significant increase in the volume of receivables sold under the factoring arrangements and the
improvement in earnings.

The Company’s net asset and financial position remains solid. Default-losses were largely
avoided in the financial year by the use of existing risk minimisation‘instruments.

The acquisition cost of investments in fixed assets in_the financial year totalled EUR 931
thousand (previous year: EUR 889 thousand). It was not possible to achieve the level of
investments as forecast. The primary investments made here were to expand and make
improvements to existing manufacturing equipment.

Liabilities to banks were lower than in the previous year at EUR 654 thousand (previous year:
EUR 1,964 thousand). The contractually agreed repayments were made in line with plan at all
times. A liability amounting to EUR 204 thousand (previous year: EUR 389 thousand) under a
lease-purchase agreement for the acquisition of an item of manufacturing equipment is
reported within other liabilities.

Compared to the previous year end — taking account of the deferred income account, reduced
by the associated income tax effect — the Company’s equity ratio has changed from 61.6 % to
69.5 %.

The simplified operating cash flow (net profit plus depreciation and amortisation, less release
of deferred income) amounted to EUR 2,872 thousand (previous year: EUR 2,539 thousand)
and was used to repay loans and settle liabilities to suppliers.

We have short-term credit and current account facilities available from our primary banks
totalling EUR 2,250 thousand (previous year: EUR 2,250 thousand). The amounts drawn down
under these facilities totalled EUR 0 thousand (previous year: EUR 700 thousand) at the
balance sheet date.
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5. Human resources development
The Company had 183 employees at the end of the financial year (previous year: 178).

Binding employees to the Company for the long term and filling vacancies quickly will continue
to have a significant influence on the Company’s success in the future, and as a result this will
be the driver of EPL Deutschland’s personnel policies. For this reason, the Company pays
particular attention to measures to provide our specialist employees with qualifications and
further education. There is no conspicuous level of staff turnover.

The increase in internal flexibility of working hours is used rigorously with a view to promoting
a healthy balance of work and family life, and also to address fluctuations in order levels.

6. Opportunities and risks of future development

In connection with its business of the production and sale of laminated tubes, EPL Deutschland
is subject to a number of risks that are inseparable from its entrepreneurial activities.

Risk policies include making optimal use of commercial opportunities, and accepting risks
related to those opportunities only when added value can be created by seizing those
opportunities.

Particular opportunities for the Company are basedoniits high level of technological experience
in laminated tube manufacturing and laminate printing, its highly motivated managers and
specialists with their comprehensive knowledge and experience, and the wide spectrum of its
services.

EPL Deutschland’s risk management is.an‘integrated part of the Company’s monthly analysis
of results and business process.controlling. The regular reporting of all business-relevant data
and a structured internal ‘audit-process ensure that risk principles are applied, and that
measures are adopted promptly.to address issues as they arise.

The formulation of the Company’s business strategy and its primary values, as well as their
strict implementation, ensure an improved direction for the Company and its business
processes.

6.1. Elements of the risk management system

Using the monthly reporting system, opportunities and risks are recognised early, analysed and
evaluated, and appropriate countermeasures are taken.

These measures include the recording, observing and managing of internal processes with the
help of internal reporting systems, the management and control systems, and a systematic
planning process. Further elements include the comprehensive EPL Limited, Mumbai, India
management team reporting which is part of the Group’s reporting process, and the supervision
and control that is provided by the Supervisory Board.

The Company has insurance policies covering potential liability and damages claims. The
adequacy of these policies is reviewed regularly and amended as appropriate. This is intended
to ensure that the financial losses incurred when risks occur are limited.
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However, despite the risk prevention measures taken, the risk that the Company’s earnings
position might be affected negatively by loss events or claims made by market participants
cannot be wholly excluded.

6.2. Significant risks observed by the risk management system

Market risks

The laminated tube market in Europe continues to be highly competitive. This particularly
applies to prices, as well as to product and service quality.

Cooperation with brand manufacturers and with suppliers to discount chains ensures high
volumes and enables long-term planning. On the other hand, they also demand margin
concessions. Supply-side overcapacity in particular, as well as price pressure from new plants
and market participants, increase the risks to earnings.

A significant number of new projects with existing customers, as well as.cooperation with new
customers, provide turnover stability for the forthcoming year.

Our activities in the dental hygiene, cosmetic, household .«¢hemicals, pharmaceuticals and
foodstuffs industries enable us to even out seasonal fluctuations. The objective is to achieve a
broad basis and to take advantage of lucrative niches.

There are a relatively small number of laminated tube providers in Europe. The product and
the manufacturing process are generally well known. Differentiation is achieved by being able
to amend the external design of the tube, as well as in the cost and reliability of delivery. Barriers
to market entry primarily lie in the high levels of investment required, market knowledge, and
in achieving economies of scale.

EPL Deutschland considers itself well positioned in this environment. The Company can benefit
from access to multinational customers as a result of cooperation within the globally-active EPL
Limited Group.

Performance risks

The Company has.insured itself against the usual risks of loss, and reviews its insurance cover
regularly. In‘addition, we continually work on improving sustainability, fire prevention, work
safety anduhygiene in order to guarantee and improve the reliability of our products and
processes.

We have alternative suppliers available to supply critical raw materials at short notice. These
consist of both external suppliers and, to some extent, suppliers within the EPL Limited Group.
Price movements on raw material markets are monitored closely and taken into account
appropriately in calculating sales prices. Raw material prices, which initially continued to rise
sharply during the reporting year, have stabilised at a high level in the final quarter of the
financial year, but will require continued effective countermeasures in the future. In order to
minimise the associated risk we continue to aim to enter into long-term supply agreements with
our suppliers and agreements with price adjustment clauses with our customers, which will
enable us to hedge the risk arising from changes to raw material prices and increases in
overhead costs.
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Human resources risks lie in a potential increase in the fluctuation of qualified staff due to
demographic changes and associated improvements in regional employment opportunities.
The objective is to ensure that the Company can retain key staff for the long term, and to have
backup management available for critical positions.

The reliability of the plant is ensured by regular maintenance procedures. In addition, the
manufacturers of plant and equipment have service teams that are permanently on call in case
of emergency.

Cost structure risks

We aim to adjust our product and customer portfolio to reflect the cost structure and the
Company’s technical capabilities, and to use cost-saving measures to counter cost increases.
This will also play a decisive role in future project and investment decisions.

Personnel costs represent the largest component of fixed costs. Most employees are employed
on permanent contracts. The Company’s system for the long-term retention-of key staff and
members of the sales team is reviewed regularly.

In addition, we plan to stabilise the current cost structure, despite the growing complexity levels
driven by the increased processing, quality and service demands of customers and increasing
inflation, and to compensate increases in some cost areas with savings in others. We are using
a systematic approach to identify and implement: potential cost savings. Variances from
budgets are analysed on a monthly basis and appropriate measures are taken to address
issues as they arise.

Financial structure risks

In order to ensure our independence we work with four banks, with whom we have short-term
credit lines/current accounts totalling EUR 2,250 thousand. Again in the new financial year we
plan ongoing management of the financial resources available, thereby ensuring the continued
stability of the Company’s liquidity position.

We aim to ensure that we match the duration of financing used for investment purposes with
the useful lives of the respective assets.

For the new financial year we expect a stabilisation of interest costs at a higher level than that
seen in the previous year.

Geopolitical risks

At the.current time it remains impossible to make a complete assessment of the medium to
long-term consequences of the Ukraine war on supply chains, energy supplies, interest and
currency trends, inflation and geopolitical stability. However, the Company has no business
relationships with customers or suppliers from Russia or Ukraine, and does not consider itself
to be affected directly.

7. New products

The Company does not perform any research and development work to develop new
technologies internally. However, we can take advantage of agreements entered into to use the
know-how of EPL Limited.
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We develop new and innovative products and product characteristics through close cooperation
with our customers and suppliers. Investments in such projects are usually minor or are borne by
the supplier.

The high proportion of new products in total sales is driven by the increased demand for
sustainable product solutions and by the diversification in our customer base. These trends will
continue in the future.

8. Outlook for the financial year from April 1, 2023 to March 31,
2024

The primary goal for EPL Deutschland in 2023/2024 remains its strategic positioning towards
customers who are highly demanding in terms of sustainability, product finishing and the range
of services required.

On the basis of our planning and current order intake, we expect that sales volumes in the
financial year 2023/2024 will be lower than in the reporting year just.ended. We continue to aim
for a balanced product mix between standard products and high-value.tubes. We do not expect
a significant change in our export quota. We plan to compensate for the expected high price levels
for raw materials by making adjustments to sales prices. Accordingly, we expect a significant
improvement in gross results compared to the reporting year just ended.

We plan a significant increase in our investment activity, primarily in expanding the capabilities of
the Company’s existing manufacturing equipment.

In view of planned customer projects we continue to assess the Company’s market position to be
excellent. At the same time, all forward-looking statements continue to be subject to
developments in the geopolitical situation. Based on current information, we expect a net profit
for the year 2023/2024 at a level significantly-higher than in the reporting period just ended, and
additionally we expect a stabilisation of these positive development for the Company in the
coming years.

Dresden, April 28, 2023

Matthias Lutkemeier,"Managing Director
EPL Deutschland Management GmbH, Dresden
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1. Scope of application

(1) These engagement terms apply to contracts between German Public
Auditors  (Wirtschaftsprifer) or German  Public  Audit Firms
(Wirtschaftsprifungsgesellschaften) — hereinafter collectively referred to as
"German Public Auditors” — and their engaging parties for assurance
services, tax advisory services, advice on business matters and other
engagements except as otherwise agreed in writing or prescribed by a
mandatory rule.

(2) Third parties may derive claims from contracts between German Public
Auditors and engaging parties only when this is expressly agreed or results
from mandatory rules prescribed by law. In relation to such claims, these
engagement terms also apply to these third parties.

2. Scope and execution of the engagement

(1) Object of the engagement is the agreed service — not a particular
economic result. The engagement will be performed in accordance with the
German Principles of Proper Professional Conduct (Grundsatze ord-
nungsmaRiger Berufsausiibung). The German Public Auditor does not
assume any management functions in connection with his services. The
German Public Auditor is not responsible for the use or implementation of
the results of his services. The German Public Auditor is entitled to make
use of competent persons to conduct the engagement.

(2) Except for assurance engagements (betriebswirtschaftliche Prifungen),
the consideration of foreign law requires an express written agreement.

(3) If circumstances or the legal situation change subsequent to the release
of the final professional statement, the German Public Auditor is not obli-
gated to refer the engaging party to changes or any consequences result-
ing therefrom.

3. The obligations of the engaging party to cooperate

(1) The engaging party shall ensure that all documents and. further infor-
mation necessary for the performance of the engagement are provided to
the German Public Auditor on a timely basis, and that he is informed of all
events and circumstances that may be of significance to the performance
of the engagement. This also applies to those documents and further
information, events and circumstances that first become known during the
German Public Auditor's work. The engaging party will also designate
suitable persons to provide information.

(2) Upon the request of the German /Public Auditor, the engaging party
shall confirm the completeness of the documents and further information
provided as well as the explanations and statements, in a written statement
drafted by the German Public Auditor.

4. Ensuring independence

(1) The engaging party shall refrain from anything that endangers the
independence.of the German Public Auditor’s staff. This applies throughout
the term of the engagement, and in particular to offers of employment or to
assume an executive or non-executive role, and to offers to accept en-
gagements on their own behalf.

(2) Were the performance of the engagement to impair the independence
of the German Public Auditor, of related firms, firms within his network, or
such firms associated with him, to which the independence requirements
apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitled to terminate the
engagement for good cause.

5. Reporting and oral information

To the extent that the German Public Auditor is required to present results
in writing as part of the work in executing the engagement, only that written
work is authoritative. Drafts are non-binding. Except as otherwise agreed,
oral statements and explanations by the German Public Auditor are binding
only when they are confirmed in writing. Statements and information of the
German Public Auditor outside of the engagement are always non-binding.
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6. Distribution of a German Public Auditor's professional statement

(1) The distribution to a third party of professional statements of the Ger-
man Public Auditor (results of work or extracts of the results of work wheth-
er in draft or in a final version) or information about the German Public
Auditor acting for the engaging party requires the German Public Auditor's
written consent, unless the engaging party is obligated to distribute or
inform due to law or a regulatory requirement.

(2) The use by the engaging party for promotional purposes of the German
Public Auditor's professional statements and®of information about the
German Public Auditor acting for the engaging-party is prohibited.

7. Deficiency rectification

(1) In case there are any deficiencies, the engaging party is entitled to
specific subsequent performance by the German Public Auditor. The
engaging party may reduce the fees or cancel the contract for failure of
such subsequent performance, for.subsequent non-performance or unjusti-
fied refusal to perform subsequently, or for unconscionability or impossibil-
ity of subsequent performance. If the engagement was not commissioned
by a consumer;the engaging party may only cancel the contract due to a
deficiency if .the service rendered is not relevant to him due to failure of
subsequent performance, to subsequent non-performance, to unconscion-
ability or impossibility of subsequent performance. No. 9 applies to the
extent that further claims for damages exist.

(2) The engaging party must assert a claim for the rectification of deficien-
cies in writing (Textform) [Translators Note: The German term “Textform”
means in written form, but without requiring a signature] without delay.
Claims pursuant to paragraph 1 not arising from an intentional act expire
after one year subsequent to the commencement of the time limit under the
statute of limitations.

(3) Apparent deficiencies, such as clerical errors, arithmetical errors and
deficiencies associated with technicalities contained in a German Public
Auditor's professional statement (long-form reports, expert opinions etc.)
may be corrected — also versus third parties — by the German Public
Auditor at any time. Misstatements which may call into question the results
contained in a German Public Auditor’s professional statement entitle the
German Public Auditor to withdraw such statement — also versus third
parties. In such cases the German Public Auditor should first hear the
engaging party, if practicable.

8. Confidentiality towards third parties, and data protection

(1) Pursuant to the law (8 [Article] 323 Abs 1 [paragraph 1] HGB [German
Commercial Code: Handelsgesetzbuch], § 43 WPO [German Law regulat-
ing the Profession of Wirtschaftsprifer: Wirtschaftspriferordnung], § 203
StGB [German Criminal Code: Strafgesetzbuch]) the German Public
Auditor is obligated to maintain confidentiality regarding facts and circum-
stances confided to him or of which he becomes aware in the course of his
professional work, unless the engaging party releases him from this confi-
dentiality obligation.

(2) When processing personal data, the German Public Auditor will observe
national and European legal provisions on data protection.

9. Liability

(1) For legally required services by German Public Auditors, in particular
audits, the respective legal limitations of liability, in particular the limitation
of liability pursuant to § 323 Abs. 2 HGB, apply.

(2) Insofar neither a statutory limitation of liability is applicable, nor an
individual contractual limitation of liability exists, the liability of the German
Public Auditor for claims for damages of any other kind, except for dam-
ages resulting from injury to life, body or health as well as for damages that
constitute a duty of replacement by a producer pursuant to § 1 ProdHaftG
[German Product Liability Act: Produkthaftungsgesetz], for an individual
case of damages caused by negligence is limited to € 4 million pursuant to
8§54 a Abs. 1 Nr. 2 WPO.

(3) The German Public Auditor is entitled to invoke demurs and defenses
based on the contractual relationship with the engaging party also towards
third parties.
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(4) When multiple claimants assert a claim for damages arising from an
existing contractual relationship with the German Public Auditor due to the
German Public Auditor's negligent breach of duty, the maximum amount
stipulated in paragraph 2 applies to the respective claims of all claimants
collectively.

(5) An individual case of damages within the meaning of paragraph 2 also
exists in relation to a uniform damage arising from a number of breaches of
duty. The individual case of damages encompasses all consequences from
a breach of duty regardless of whether the damages occurred in one year
or in a number of successive years. In this case, multiple acts or omissions
based on the same source of error or on a source of error of an equivalent
nature are deemed to be a single breach of duty if the matters in question
are legally or economically connected to one another. In this event the
claim against the German Public Auditor is limited to € 5 million. The
limitation to the fivefold of the minimum amount insured does not apply to
compulsory audits required by law.

(6) A claim for damages expires if a suit is not filed within six months
subsequent to the written refusal of acceptance of the indemnity and the
engaging party has been informed of this consequence. This does not
apply to claims for damages resulting from scienter, a culpable injury to life,
body or health as well as for damages that constitute a liability for replace-
ment by a producer pursuant to § 1 ProdHaftG. The right to invoke a plea
of the statute of limitations remains unaffected.

10. Supplementary provisions for audit engagements

(1) If the engaging party subsequently amends the financial statements or
management report audited by a German Public Auditor and accompanied
by an auditor's report, he may no longer use this auditor’s report.

If the German Public Auditor has not issued an auditor's report, a reference
to the audit conducted by the German Public Auditor in the management
report or any other public reference is permitted only with the German
Public Auditor's written consent and with a wording authorized by him.

(2) If the German Public Auditor revokes the auditor's report, it may no
longer be used. If the engaging party has already made use of the auditor's
report, then upon the request of the German Public Auditor he must give
notification of the revocation.

(3) The engaging party has a right to five official copies of the report.
Additional official copies will be charged separately.

11. Supplementary provisions for assistance in tax matters

(1) When advising on an individual tax issue as well as when providing
ongoing tax advice, the German Public Auditor is entitled to use as a
correct and complete basis the facts provided by the engaging party. =
especially numerical disclosures; this also applies to bookkeeping. en-
gagements. Nevertheless, he is obligated to indicate to the engaging party
any errors he has identified.

(2) The tax advisory engagement does not encompass procedures required
to observe deadlines, unless the German Public Auditor has explicitly
accepted a corresponding engagement. In this case the engaging party
must provide the German Public Auditor with all documents required to
observe deadlines — in particular tax assessments — on such a timely basis
that the German Public Auditor has an appropriate lead time.

(3) Except as agreed otherwise in writing, ongoing tax advice encompasses
the following work during the contract period:

a) preparation of annual tax returns for income tax, corporate tax and
business tax, as well as wealth tax returns, namely on the basis of the
annual financial _statements, and on other schedules and evidence
documents reguired for the taxation, to be provided by the engaging
party

b) examination of tax assessments in relation to the taxes referred to in

(@

c) negotiations with tax authorities in connection with the returns and
assessments mentioned in (a) and (b)

d) support in tax audits and evaluation of the results of tax audits with
respect to the taxes referred to in (a)

e) participation in petition or protest and appeal procedures with respect
to the taxes mentioned in (a).

In the aforementioned tasks the German Public Auditor takes into account
material published legal decisions and administrative interpretations.

(4) If the German Public auditor receives a fixed fee for ongoing tax advice,
the work mentioned under paragraph 3 (d) and (e) is to be remunerated
separately, except as agreed otherwise in writing.

(5) Insofar the German Public Auditor is also a German Tax Advisor and
the German Tax Advice Remuneration Regulation (Steuerberatungsvergu-
tungsverordnung) is to be applied to calculate the remuneration, a greater
or lesser remuneration than the legal default remuneration can be agreed
in writing (Textform).
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(6) Work relating to special individual issues for income tax, corporate tax,
business tax, valuation assessments for property units, wealth tax, as well
as all issues in relation to sales tax, payroll tax, other taxes and dues
requires a separate engagement. This also applies to:

a) work on non-recurring tax matters, e.g. in the field of estate tax, capital
transactions tax, and real estate sales tax;

b) support and representation in proceedings before tax and administra-
tive courts and in criminal tax matters;

c) advisory work and work related to expert opinions in connection with
changes in legal form and other re-organizations, capital increases
and reductions, insolvency related business reorganizations, admis-
sion and retirement of owners, sale of a business, liquidations and the
like, and

d) support in complying with disclosure and documentation obligations.

(7) To the extent that the preparation of the annual sales tax return is
undertaken as additional work, this includes neither the review of any
special accounting prerequisites nor the issue as to whether all potential
sales tax allowances have been identified. No guarantee is given for the
complete compilation of documents to claim the input tax credit.

12. Electronic communication

Communication between the German Public.Auditor and the engaging
party may be via e-mail. In the event that the engaging party does not wish
to communicate via e-mail or sets special security requirements, such as
the encryption of e-mails, the‘engaging party will inform the German Public
Auditor in writing (Textform) accordingly.

13. Remuneration

(1) In addition'to his claims for fees, the German Public Auditor is entitled to
claim reimbursement of his expenses; sales tax will be billed additionally.
He may claim appropriate advances on remuneration and reimbursement
of expenses and may make the delivery of his services dependent upon the
complete satisfaction of his claims. Multiple engaging parties are jointly and
severally liable.

(2) If the engaging party is not a consumer, then a set-off against the
German Public Auditor's claims for remuneration and reimbursement of
expenses is admissible only for undisputed claims or claims determined to
be legally binding.

14. Dispute Settlement

The German Public Auditor is not prepared to participate in dispute settle-
ment procedures before a consumer arbitration board (Verbraucherschlich-
tungsstelle) within the meaning of § 2 of the German Act on Consumer
Dispute Settlements (Verbraucherstreitbeilegungsgesetz).

15. Applicable law

The contract, the performance of the services and all claims resulting
therefrom are exclusively governed by German law.
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EPL Propack UK Limited

Strategic Report
for the Year Ended 31 March 2023

The director presents his strategic report for the year ended 31 March 2023.

ON BEHALF OF THE BOARD:

A Conner - Director

2 May 2023
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EPL Propack UK Limited

Report of the Director
for the Year Ended 31 March 2023

The director presents his report with the financial statements of the company for the year ended
31 March 2023.

DIVIDENDS
No dividends will be distributed for the year ended 31 March 2023.

DIRECTORS
A Conner has held office during the whole of the period from 1 April 2022 to the date of this report.

Other changes in directors holding office are as follows:
P Chaturvedi - resigned 15 August 2022

STATEMENT OF DIRECTOR'S RESPONSIBILITIES
The director is responsible for preparing the Strategic Report, the Report of the Director and the
financial statements in accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under
that law the director has elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law). Under company law the director must not approve the financial statements unless
he is satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing these financial statements, the director
is required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable him to ensure that the financial statements comply with the
Companies Act 2006. He is also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the director is aware, there is no relevant audit information (as defined by Section 418 of
the Companies Act 2006) of which the company's auditors are unaware, and he has taken all the
steps that he ought to have taken as a director in order to make himself aware of any relevant
audit information and to establish that the company's auditors are aware of that information.
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EPL Propack UK Limited

Report of the Director
for the Year Ended 31 March 2023

AUDITORS
The auditors, Pawley & Malyon Limited (Statutory Auditor), will be proposed for re-appointment at
the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:
A Conner - Director

2 May 2023
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Report of the Independent Auditors to the Members of
EPL Propack UK Limited

Opinion

We have audited the financial statements of EPL Propack UK Limited (the ‘company’) for the year
ended 31 March 2023 which comprise the Income Statement, Other Comprehensive Income,
Balance Sheet, Statement of Changes in Equity, Cash Flow Statement and Notes to the Cash
Flow Statement, Notes to the Financial Statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 March 2023 and of its
profit for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the
Auditors' responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are
described in the relevant sections of this report.
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Report of the Independent Auditors to the Members of
EPL Propack UK Limited

Other information

The director is responsible for the other information. The other information comprises the
information in the Strategic Report and the Report of the Director, but does not include the financial
statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Director for the financial year
for which the financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Director have been prepared in accordance with
applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we have not identified material misstatements in the Strategic Report or the
Report of the Director.

We have nothing to report in respect of the following matters where the Companies Act 2006

requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of director's remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the Statement of Director's Responsibilities set out on page three, the
director is responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view, and for such internal control as the director determines necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the director either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

P
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Report of the Independent Auditors to the Members of
EPL Propack UK Limited

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue a Report of
the Auditors that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We obtained an understanding of the legal and regulatory frameworks that are applicable to EPL
Propack UK Limited and determined that the most significant are those that relate to the reporting
framework (FRS102, Companies Act 2006) and the relevant tax compliance regulations in the
United Kingdom. In addition, we concluded that there are certain significant laws and regulations
that may have an effect on the determination of the amounts and disclosures in the financial
statements and those laws and regulations relating to health and safety, employee matters,
environmental and bribery and corruption practices.

We understood how EPL Propack UK Limited is complying with those frameworks by making
enquiries of management, those responsible for legal and compliance procedures and the
Company Secretary.

We assessed the susceptibility of EPL Propack UK Limited's Financial Statements to material
misstatement, including how fraud might occur, by using internal and external information to
perform a risk assessment. We considered the risk of fraud through management override and, in
response, we incorporated reviews of manual journal entries into our audit approach. We also
considered the possibility of fraudulent or corrupt payments made through third parties. Where
instances of risk behaviour patterns were identified, we performed additional audit procedures to
address each identified risk. These procedures included the testing of transactions back to source
information and were designed to provide reasonable assurance that the financial statements were
free from fraud or error.

Based on the results of our risk assessment we designed our audit procedures to identify
non-compliance with such laws and regulations identified above. Our procedures involved journal
entry testing, with a focus on journals meeting our defined risk criteria based on our understanding
of the business and company management.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description
forms part of our Report of the Auditors.
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Report of the Independent Auditors to the Members of
EPL Propack UK Limited

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company's members those matters we are required to state to them in a Report of the Auditors
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our
audit work, for this report, or for the opinions we have formed.

David H Malyon (Senior Statutory Auditor)

for and on behalf of Pawley & Malyon Limited (Statutory Auditor)
14 Austin Friars

London

EC2N 2HE

4 May 2023
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EPL Propack UK Limited

Income Statement
for the Year Ended 31 March 2023

31/3/23
Notes £ £

TURNOVER 1,409,442
Cost of sales 540,425
GROSS PROFIT 869,017
Distribution costs 3,013
Administrative expenses 156,961

159,974
OPERATING PROFIT and
PROFIT BEFORE TAXATION 709,043
Tax on profit 6 134,718
PROFIT FOR THE FINANCIAL YEAR 574,325

The notes form part of these financial statements

Page 9

31/3/22
£ £

1,288,445
428,829
859,616

79

164,534

164,613

695,003

(279,428)
974,431
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EPL Propack UK Limited

Other Comprehensive Income
for the Year Ended 31 March 2023

31/3/23 31/3/22
Notes £ £
PROFIT FOR THE YEAR 574,325 974,431
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 574,325 974,431

The notes form part of these financial statements
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EPL Propack UK Limited (Registered number: 02864279)

Balance Sheet
31 March 2023

Notes
FIXED ASSETS
Tangible assets 7
CURRENT ASSETS
Stocks 8
Debtors 9

Cash at bank

CREDITORS
Amounts falling due within one year

o

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CAPITAL AND RESERVES

Called up share capital 11
Capital redemption reserve 12
Retained earnings 12

SHAREHOLDERS' FUNDS

31/3/23
£ £

390
454,695
680,554
1,135,249
101,394

1,033,855

1,034,245

3,270,593

1,000

(2,237,348)

1,034,245

31/3/22
£ £

1,004
7,153
506,230
1,025,688
1,539,071
80,155

1,458,916

1,459,920

4,270,593

1,000

(2,811,673)

1,459,920

The financial statements were approved by the director and authorised for issue on 2 May 2023

and were signed by:

A Conner - Director

The notes form part of these financial statements

Page 11
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EPL Propack UK Limited

Statement of Changes in Equity
for the Year Ended 31 March 2023

Called up Capital
share Retained redemption Total
capital earnings reserve equity
£ £ £ £

Balance at 1 April 2021 4,270,593 (3,786,104) 1,000 485,489
Changes in equity
Total comprehensive income - 974,431 - 974,431
Balance at 31 March 2022 4,270,593 (2,811,673) 1,000 1,459,920
Changes in equity
Reduction in share capital (1,000,000) - - (1,000,000)
Total comprehensive income - 574,325 - 574,325
Balance at 31 March 2023 3,270,593 (2,237,348) 1,000 1,034,245

The notes form part of these financial statements
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EPL Propack UK Limited

Cash Flow Statement
for the Year Ended 31 March 2023

Notes
Cash flows from operating activities
Cash generated from operations 1

Tax paid

Net cash from operating activities
Cash flows from financing activities
Share buyback

Net cash from financing activities

(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at
beginning of year 2

Cash and cash equivalents at end
of year 2

The notes form part of these financial statements

Page 13

31/3/23
£

520,148
134,718

654,866

(1,000,000
(1,000,000)

(345,134)

1,025,688

680,554

31/3/22
£

934,035
(279,807)

654,228

654,228

371,460

1,025,688
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EPL Propack UK Limited

Notes to the Cash Flow Statement
for the Year Ended 31 March 2023

Reconciliation of profit before taxation to cash generated from operations

Profit before taxation
Depreciation charges
Increase in group debtors
Increase in group creditors

Decrease/(increase) in stocks
(Increase)/decrease in trade and other debtors
Increase in trade and other creditors

Cash generated from operations

Cash and cash equivalents

31/3/23 31/3/22
£ £
709,043 695,003
614 646
(35,336)  (37,177)
1,335 804
675,656 659,276
7,153 (7,153)
(182,565) 256,706
19,904 25,206
520,148 934,035

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents

are in respect of these Balance Sheet amounts:

Year ended 31 March 2023

Cash and cash equivalents

Year ended 31 March 2022

Cash and cash equivalents

Analysis of changes in net funds

Net cash
Cash at bank

Total

31/3/23 1/4/22

£ £

680,554 1,025,688

31/3/22 1/4/21

£ £

1,025,688 371,460

At 1/4/22  Cash flow At 31/3/23
£ £ £

1,025,688  (345,134) 680,554
1,025,688  (345,134) 680,554
1,025,688  (345,134) 680,554

The notes form part of these financial statements

Page 14
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EPL Propack UK Limited

Notes to the Financial Statements
for the Year Ended 31 March 2023

Statutory information

EPL Propack UK Limited is a private company, limited by shares, registered in England and
Wales. The company's registered number and registered office address can be found on the
Company Information page.

The presentation currency of the financial statements is the Pound Sterling (£).
Statement of compliance

These financial statements have been prepared in accordance with Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland" and the Companies Act 2006.

Accounting policies

Basis of preparing the financial statements
The financial statements have been prepared under the historical cost convention.

The accounts have been prepared on the going concern basis. The company is reliant on
the continuing financial support from the group and the ultimate parent company, Essel
Propack Limited, has confirmed this support for a period greater than 12 months from the
approval of these financial statements.

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland’, not to disclose related party transactions with wholly owned subsidiaries within the
group.

Turnover
Turnover is measured at the fair value of the consideration received or receivable, excluding
discounts, rebates, value added tax and other sales taxes.

Tangible fixed assets

Depreciation is provided at the following annual rates in order to write off each asset over its
estimated useful life.

Computer equipment - 33% on cost

Stocks
Stocks are valued at the lower of cost and net realisable value, after making due allowance
for obsolete and slow moving items.

Financial instruments

Basic financial instruments are recognised at amortised cost, except for
investments in non-convertible preference and non-puttable ordinary shares which
are measured at fair value, with changes recognised in profit or loss. Derivative
financial instruments are initially recorded at cost and thereafter at fair value with
changes recognised in profit or loss.

Page 15 continued...
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EPL Propack UK Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2023

Accounting policies - continued

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the Income
Statement, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that
have been enacted or substantively enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in
periods different from those in which they are recognised in financial statements. Deferred
tax is measured using tax rates and laws that have been enacted or substantively enacted
by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it
is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits.

Employees and directors
31/3/23 31/3/22

Wages and salaries 46,502 50,354

The average number of employees during the year was as follows:

Administration 5 5

Directors' remuneration - -

Operating profit
The operating profit is stated after charging/(crediting):

31/3/23 31/3/22

£ £
Depreciation - owned assets 614 646
Auditing of accounts 17,040 13,248
Foreign exchange differences (597) 5,729

Page 16 continued...
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EPL Propack UK Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2023

Taxation

Analysis of the tax charge/(credit)
The tax charge/(credit) on the profit for the year was as follows:

31/3/23 31/3/22
£ £
Deferred tax 134,718 (279,428)
Tax on profit 134,718 (279,428)
Tangible fixed assets
Computer
equipment
£
Cost
At 1 April 2022
and 31 March 2023 32,338
Depreciation
At 1 April 2022 31,334
Charge for year 614
At 31 March 2023 31,948
Net book value
At 31 March 2023 390
At 31 March 2022 1,004
Stocks
31/3/23 31/3/22
£ £
Finished goods - 7,153
Debtors
31/3/23 31/3/22
£ £
Amounts falling due within one year:
Trade debtors 100,550 53,306
Amounts owed by group undertakings 198,536 163,200
Other debtors 1,864 -
Prepayments 9,035 10,296
309,985 226,802

Page 17

continued...
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EPL Propack UK Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2023

10.

11.

Debtors - continued

31/3/23 31/3/22
£ £
Amounts falling due after more than one year:
Deferred tax 144,710 279,428
Aggregate amounts 454,695 506,230
Creditors: amounts falling due within one year
31/3/23 31/3/22
£ £
Amounts owed to group undertakings 2,609 1,274
Social security and other taxes 20,005 24,436
VAT 43,385 28,576
Accrued expenses 35,395 25,869
101,394 80,155
Called up share capital
Allotted, issued and fully paid:
Number: Class: Nominal 31/3/23 31/3/22
value: £ £
197,059,300 Ordinary 1p 1,970,593 1,970,593
1,300 Preference £1000 1,300,000 2,300,000
3,270,593 4,270,593

All dividends will be at the discretion of the company and upon winding up the preference
shares rank pari passu with the ordinary shares.

The Preference Shares shall be redeemed at par at any time in whole or in part at the
election of the company.

The holders of the Preference Shares shall not be entitled to receive notice of meetings or to
attend and vote at general meetings of the Company.

Page 18 continued...
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EPL Propack UK Limited

Notes to the Financial Statements - continued
for the Year Ended 31 March 2023

Reserves
Capital
Retained redemption
earnings reserve Totals
£ £ £

At 1 April 2022 (2,811,673) 1,000 (2,810,673)
Profit for the year 574,325 574,325
At 31 March 2023 (2,237,348) 1,000 (2,236,348)

Ultimate controlling party

The immediate holding company is Lamitube Technologies Limited (Mauritius). The ultimate
parent undertaking is The Blackstone Group Inc, an investment company based in New
York. The consolidated accounts of Blackstone are available from The United States
Securities and Exchange Commission.
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EPL Propack UK Limited

Trading and Profit and Loss Account

for the Year Ended 31 March 2023

Turnover
Sales
Other income

Cost of sales
Raw materials
Plastic levy

GROSS PROFIT

Expenditure

Travel and entertaining

Rent

Insurance

Wages and salaries

Telephone

Post and stationery

Repairs and maintenance

Artwork

Computer costs

Sundry expenses

Subscriptions

Legal and professional fees

Auditors' remuneration

Foreign exchange (gains) / losses

Depreciation of tangible fixed assets
Computer equipment

Entertainment

Finance costs
Bank charges

NET PROFIT

31/3/23

£

645,980

763,462

531,059

9,366

3,013
41,221
1,268
46,502
2,448
2,344
10
9,903
3,974

285

32,734

17,040
(597)

614

1,409,442

540,425

869,017

160,760

708,257

(786)
709,043

31/3/22

£

508,032

780,413

428,829

79
38,358
1,764
50,354
3,037
1,034
250
2,961
5,674

40
40,425
13,248

5,729

646

294

This page does not form part of the statutory financial statements
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1,288,445

428,829

859,616

163,893

695,723

720

695,003
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EPL Deutschland Management GmbH,
Dresden

Audited Financial Statements for the
financial year ended March 31, 2023
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Jahresabschluss

zum 31. Marz 2023

der

EPL Deutschland Management GmbH,

Dresden
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Seite 1

EPL Deutschland Management GmbH, Dresden
Bilanz zum 31. Mérz 2023

Aktiva Passiva
Stand am Stand am Stand am Stand am
31.03.2023 31.03.2022 31.03.2023 31.03.2022
€ T€ € € T€
A. Umlaufvermégen A. Eigenkapital
I. Forderungen und sonstige Vermégensgegenstinde I. Gezeichnetes Kapital 50.000,00 50
1. Forderungen gegen verbundene Unternehmen 18.111,80 16 Il. Gewinnvortrag 19.947,78 19
2. Sonstige Vermégensgegenstande 6.000,00 6 lll. Jahresiiberschuss 1.338,64 1
- davon gegenliber verbundenen Unternehmen: 71.286,42 70
€ 6.000,00 (Vorjahr: T€ 6) -
24.111,80 22 B. Riickstellungen
1. Steuerriickstellungen 0,00 0
Il. Kassenbestand, Guthaben bei Kreditinstituten 59.238,43 59 2. Sonstige Riickstellungen 7.000,00 7
83.350,23 81 7.000,00 7
C. Verbindlichkeiten
B. Rechnungsabgrenzungsposten 107,25 0 Sonstige Verbindlichkeiten 5.171,06 4
- davon aus Steuern:
€ 2.161,36 (Vorjahr: T€ 2) -

83.457 .48 81

83.457 .48 81

Die Gesellschaft wird unter der Nummer HRB 22931 beim Amtsgericht Dresden gefiihrt.
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EPL Deutschland Management GmbH,
Dresden

Gewinn- und Verlustrechnung

fiir die Zeit vom 1. April 2022 bis 31. Mérz 2023

Seite 2

2021/22
€ € T€
. Umsatzerlose 172.569,81 171
. Sonstige betriebliche Ertrage 2.651,45 6
. Personalaufwand
a) Léhne und Gehalter -149.146,44 -150
b) Soziale Abgaben und Aufwendungen fir
Altersversorgung und fur Unterstitzung -14.481,39 -163.627,83 -14
. Sonstige betriebliche Aufwendungen -10.321,79 -10
. Zinsen und ahnliche Ertrage 67,00 0
. Zinsen und ahnliche Aufwendungen 0,00 0
. Steuern vom Einkommen und vom Ertrag 0,00 0
. Ergebnis nach Steuern 1.338,64 3
. sonstige Steuern 0,00 -2
. Jahresiiberschuss 1.338,64 1
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Nach dem Ergebnis unserer Prufung erteilen wir dem Jahresabschluss zum 31. Marz 2023 der
EPL Deutschland Management GmbH, Dresden, den folgenden

Bestatigungsvermerk des unabhéangigen Abschlusspriifers
An die EPL Deutschland Management GmbH, Dresden
Prifungsurteil

Wir haben den Jahresabschluss der EPL Deutschland Management GmbH, Dresden — bestehend
aus der Bilanz zum 31. Marz 2023 und der Gewinn- und Verlustrechnung fur das Geschéaftsjahr vom
1. April 2022 bis zum 31. Marz 2023 — gepruft.

Nach unserer Beurteilung aufgrund der bei der Prifung gewonnenen Erkenntnisse entspricht der
beigefugte Jahresabschluss in allen wesentlichen Belangen den deutschen, fur Kapitalgesellschaf-
ten geltenden handelsrechtlichen Vorschriften und vermittelt unter Beachtung der deutschen
Grundsatze ordnungsmaRiger Buchfuhrung ein den tatsachlichen Verhaltnissen entsprechendes
Bild der Vermégens- und Finanzlage der Gesellschaft zum 31. Marz 2023 sowie ihrer Ertragslage
fur das Geschaftsjahr vom 1. April 2022 bis zum 31. Méarz 2023.

Gemal § 322 Abs. 3 Satz 1 HGB erklaren wir, dass unsere Priafung zu keinen Einwendungen ge-
gen die OrdnungsmaRigkeit des Jahresabschlusses gefihrt hat.

Grundlage fir das Prifungsurteil

Wir haben unsere Prifung des Jahresabschlusses in Ubereinstimmung mit § 317 HGB unter Beach-
tung der vom Institut der Wirtschaftsprufer (IDW) festgestellten deutschen Grundsatze ordnungs-
magiger Abschlussprufung durchgefuhrt. Unsere Verantwortung nach diesen Vorschriften und
Grundsatzen ist im Abschnitt ,Verantwortung des Abschlussprifers fur die Prufung des Jahresab-
schlusses” unseres Bestatigungsvermerks weitergehend beschrieben. Wir sind von dem Unterneh-
men unabhéngig in Ubereinstimmung mit den deutschen handelsrechtlichen und berufsrechtlichen
Vorschriften und haben unsere sonstigen deutschen Berufspflichten in Ubereinstimmung mit diesen
Anforderungen erfullt. Wir sind der Auffassung, dass die von uns erlangten Prufungsnachweise aus-
reichend und geeignet sind, um als Grundlage fur unsere Prufungsurteile zum Jahresabschluss zu
dienen.

Verantwortung der gesetzlichen Vertreter fiir den Jahresabschluss

Die gesetzlichen Vertreter sind verantwortlich fur die Aufstellung des Jahresabschlusses, der den
deutschen, fur Kapitalgesellschaften geltenden handelsrechtlichen Vorschriften in allen wesentlichen
Belangen entspricht, und dafur, dass der Jahresabschluss unter Beachtung der deutschen Grund-
satze ordnungsmafiger Buchfuhrung ein den tatsachlichen Verhaltnissen entsprechendes Bild der
Vermoégens-, Finanz- und Ertragslage der Gesellschaft vermittelt. Ferner sind die gesetzlichen Ver-
treter verantwortlich fur die internen Kontrollen, die sie in Ubereinstimmung mit den deutschen
Grundsatzen ordnungsmaBiger Buchfihrung als notwendig bestimmt haben, um die Aufstellung
eines Jahresabschlusses zu ermdglichen, der frei von wesentlichen — beabsichtigten oder unbeab-
sichtigten — falschen Darstellungen ist.
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ROSER

Seite 2

Bei der Aufstellung des Jahresabschlusses sind die gesetzlichen Vertreter dafur verantwortlich, die
Fahigkeit der Gesellschaft zur Fortfuhrung der Unternehmenstatigkeit zu beurteilen. Des Weiteren
haben sie die Verantwortung, Sachverhalte in Zusammenhang mit der Fortfuhrung der Unterneh-
menstatigkeit, sofern einschlagig, anzugeben. Dariiber hinaus sind sie dafur verantwortlich, auf der
Grundlage des Rechnungslegungsgrundsatzes der Fortfuhrung der Unternehmenstatigkeit zu bilan-
zieren, sofern dem nicht tatsachliche oder rechtliche Gegebenheiten entgegenstehen.

Verantwortung des Abschlussprtifers fiir die Prifung des Jahresabschlusses

Unsere Zielsetzung ist, hinreichende Sicherheit dariber zu erlangen, ob der Jahresabschluss als
Ganzes frei von wesentlichen — beabsichtigten oder unbeabsichtigten — falschen Darstellungen ist,
sowie einen Bestatigungsvermerk zu erteilen, der unsere Prifungsurteile zum Jahresabschluss be-
inhaltet.

Hinreichende Sicherheit ist ein hohes Mal} an Sicherheit, aber keine Garantie dafir, dass eine in
Ubereinstimmung mit § 317 HGB unter Beachtung der vom Institut der Wirtschaftsprifer (IDW) fest-
gestellten deutschen Grundsatze ordnungsmaliger Abschlusspriufung durchgefuhrte Prufung eine
wesentliche falsche Darstellung stets aufdeckt. Falsche Darstellungen kdnnen aus VerstoRen oder
Unrichtigkeiten resultieren und werden als wesentlich angesehen, wenn verniunftigerweise erwartet
werden koénnte, dass sie einzeln oder insgesamt die auf der Grundlage dieses Jahresabschlusses
getroffenen wirtschaftlichen Entscheidungen von Adressaten beeinflussen.

Wahrend der Prifung uben wir pflichtgemaRes Ermessen aus und bewahren eine kritische Grund-
haltung. Daruber hinaus

» identifizieren und beurteilen wir die Risiken wesentlicher — beabsichtigter oder unbeabsichtigter —
falscher Darstellungen im Jahresabschluss, planen und fuhren Prifungshandlungen als Reaktion
auf diese Risiken durch sowie erlangen Prufungsnachweise, die ausreichend und geeignet sind,
um als Grundlage fur unsere Prufungsurteile zu dienen. Das Risiko, dass wesentliche falsche
Darstellungen nicht aufgedeckt werden, ist bei Verstéfien héher als bei Unrichtigkeiten, da Ver-
stoRe betrugerisches Zusammenwirken, Falschungen, beabsichtigte Unvollstandigkeiten, irrefuh-
rende Darstellungen bzw. das AuRerkraftsetzen interner Kontrollen beinhalten kénnen.

= gewinnen wir ein Verstandnis von dem fur die Priufung des Jahresabschlusses relevanten inter-
nen Kontrollsystem, um Prifungshandlungen zu planen, die unter den gegebenen Umstanden
angemessen sind, jedoch nicht mit dem Ziel, ein Prufungsurteil zur Wirksamkeit dieser Systeme
der Gesellschaft abzugeben.

= beurteilen wir die Angemessenheit der von den gesetzlichen Vertretern angewandten Rech-
nungslegungsmethoden sowie die Vertretbarkeit der von den gesetzlichen Vertretern dargestell-
ten geschatzten Werte und damit zusammenhangenden Angaben.

= ziehen wir Schlussfolgerungen uber die Angemessenheit des von den gesetzlichen Vertretern
angewandten Rechnungslegungsgrundsatzes der Fortfuhrung der Unternehmenstatigkeit sowie,
auf der Grundlage der erlangten Prifungsnachweise, ob eine wesentliche Unsicherheit im Zu-
sammenhang mit Ereignissen oder Gegebenheiten besteht, die bedeutsame Zweifel an der Fa-
higkeit der Gesellschaft zur Fortfuhrung der Unternehmenstatigkeit aufwerfen kénnen. Falls wir
zu dem Schluss kommen, dass eine wesentliche Unsicherheit besteht, sind wir verpflichtet, im
Bestatigungsvermerk auf die dazugehdrigen Angaben im Jahresabschluss aufmerksam zu ma-
chen oder, falls diese Angaben unangemessen sind, unser jeweiliges Prufungsurteil zu modifizie-
ren. Wir ziehen unsere Schlussfolgerungen auf der Grundlage der bis zum Datum unseres Be-
statigungsvermerks erlangten Prifungsnachweise. Zukinftige Ereignisse oder Gegebenheiten
kénnen jedoch dazu fiihren, dass die Gesellschaft ihre Unternehmenstatigkeit nicht mehr fortfiuh-
ren kann.
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» beurteilen wir die Gesamtdarstellung, den Aufbau und den Inhalt des Jahresabschlusses ein-
schlieRlich der Angaben sowie ob der Jahresabschluss die zugrundeliegenden Geschéaftsvorfalle
und Ereignisse so darstellt, dass der Jahresabschluss unter Beachtung der deutschen Grund-
sétze ordnungsmagiger Buchfuhrung ein den tatsachlichen Verhaltnissen entsprechendes Bild
der Vermogens-, Finanz- und Ertragslage der Gesellschaft vermittelt.

Wir erortern mit den fur die Uberwachung Verantwortlichen unter anderem den geplanten Umfang
und die Zeitplanung der Prufung sowie bedeutsame Prifungsfeststellungen, einschlieBlich etwaiger
Mangel im internen Kontrollsystem, die wir wahrend unserer Prifung feststellen.

Leipzig, den 25. April 2023

Roser GmbH
Wirtschaftsprufungsgesellschaft
Steuerberatungsgesellschaft

Bischoff Scheinpflug
Wirtschaftspriferin Wirtschaftsprufer

Bei dem vorliegenden Dokument handelt es sich um eine elektronische Kopie. 044



Translation from the original German financial statements into English

Report on the audit
of the annual financial statements as of 31 March 2023

of
EPL Deutschland Management GmbH,

Dresden
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ASSETS

Current assets
Receivables and other assets
Receivables from affiliated companies
Other assets
- of which to affiliated companies:

€ 6,000.00 (prior year: k€ 6) -

NI S

IIl. Cash on hand and bank balances

B. Prepaid expenses and deferred charges

18,111.80
6,000.00

EPL Deutschland Management GmbH, Dresden
Balance sheet as at 31 March 2023

The company is registered under register number HRB 22931 at the Dresden district court.

As at As at
31/3/2023 31/3/2022
€ k€
16
6
24,111.80 22
59,238.43 59
83,350.23 81
107.25 0
83,457.48 81

Equity

Subcribed capital

Retained profits carried forward
Net income for the year

Provisions
Accruals for tax 0.00

Other accruals 7,000.00

Accounts payable
Other liabilities
- of which from taxes:
€ 2,161.36 (prior year: k€ 2) -

Page 1

EQUITY AND LIABILITIES

As at As at
31/3/2023 31/3/2022

€ k€
50,000.00 50
19,947.78 19
1,338.64 1
71,286.42 70
0
7
7,000.00 7
5,171.06 4

83,457.48 81
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EPL Deutschland Management GmbH,
Dresden

Income Statement

from 1 April 2022 to 31 March 2023

Page 2

2021/22
€ € k€
. Sales 172,569.81 171
. Other income 2,651.45 6
. Personnel expenses
a) Wages and salaries -149,146.44 -150
b) Social security, pension
and other benefits -14,481.39 -163,627.83 -14
. Other operating expenses -10,321.79 -10
. Interest and similar income 67.00 0
. Interest and similar expenses 0.00 0
Taxes on income 0.00 0
. Net income after taxes 1,338.64 3
. Other taxes 0.00 -2
. Net income for the year 1,338.64 1
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In accordance with the result of our audit, we issue the financial statements as at 31 March 2023 of
EPL Deutschland Management GmbH, Dresden, the following

Independent Auditor‘s Report

To the EPL Deutschland Management GmbH, Dresden
Report on the Audit of the annual Financial Statements
Audit Opinion

We have audited the annual financial statements of EPL Deutschland Management GmbH, Dresden,
comprising the balance sheet as at 31 March 2023 and the statement of profit and loss for the financial
year from 1 April 2022 to 31 March 2023.

In our opinion, on the basis of the knowledge obtained in the audit, the accompanying annual financial
statements comply, in all material respects, with the requirements of German commercial law appli-
cable to business corporations and give a true and fair view of the assets, liabilities and financial
position of the Company as at 31 March 2023 and of its financial performance for the financial year
from 1 April 2022 to 31 March 2023 in compliance with German Legally Required Accounting Princi-
ples.

Pursuant to § 322 Abs. 3 Satz 1 HGB, we declare that our audit has not led to any reservations relat-
ing to the legal compliance of the annual financial statements.

Basis for the Audit Opinion

We conducted our audit of the annual financial statements in accordance with § 317 HGB and in com-
pliance with German Generally Accepted Standards for Financial Statement Audits promulgated by
the Institut der Wirtschaftsprufer [Institute of Public Auditors in Germany] (IDW). Our responsibilities
under those requirements and principles are further described in the “Auditor’s Responsibilities for the
Audit of the Annual Financial Statements” section of our auditor’s report. We are independent of the
Company in accordance with the requirements of German commercial and professional law, and we
have fulfilled our other German professional responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions on the annual financial statements.

Responsibilities of the Executive Directors for the Annual Financial Statements

The executive directors are responsible for the preparation of the annual financial statements that
comply, in all material respects, with the requirements of German commercial law applicable to busi-
ness corporations, and that the annual financial statements give a true and fair view of the assets,
liabilities, financial position and financial performance of the Company in compliance with German
Legally Required Accounting Principles. In addition, the executive directors are responsible for such
internal control as they, in accordance with German Legally Required Accounting Principles, have
determined necessary to enable the preparation of annual financial statements that are free from ma-
terial misstatement, whether due to fraud or error.
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In preparing the annual financial statements, the executive directors are responsible for assessing the
Company’s ability to continue as a going concern. They also have the responsibility for disclosing, as
applicable, matters related to going concern. In addition, they are responsible for financial reporting
based on the going concern basis of accounting, provided no actual or legal circumstances conflict
therewith.

Auditor’s Responsibilities for the Audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as
a whole are free from material misstatement, whether due to fraud or error, as well as to issue an
auditor’s report that includes our [audit] opinions on the annual financial statements.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with § 317 HGB and in compliance with German Generally Accepted Standards for Fi-
nancial Statement Audits promulgated by the Institut der Wirtschaftsprufer (IDW) will always detect a
material misstatement. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic deci-
sions of users taken on the basis of these annual financial statements.

We exercise professional judgment and maintain professional skepticism throughout the audit.
Moreover, we

= identify and assess the risks of material misstatement of the annual financial, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our [audit] opinions. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls.

= obtain an understanding of internal control relevant to the audit of the annual financial statements
and of arrangements and measures (systems) relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
[audit] opinion on the effectiveness of these systems of the Company.

= evaluate the appropriateness of accounting policies used by the executive directors and the
reasonableness of estimates made by the executive directors and related disclosures.

= conclude on the appropriateness of the executive directors’ use of the going concern basis of ac-
counting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in the auditor’s report to the related disclosures in the annual financial statements or, if
such disclosures are inadequate, to modify our respective audit opinions. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to be able to continue as a going concern.
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= evaluate the overall presentation, structure and content of the annual financial statements,
including the disclosures, and whether the annual financial statements present the underlying
transactions and events in a manner that the annual financial statements give a true and fair view
of the assets, liabilities, financial position and financial performance of the Company in compliance
with German Legally Required Accounting Principles.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Leipzig, 25 April 2023

Roser GmbH
Wirtschaftsprufungsgesellschaft
Steuerberatungsgesellschaft
(German certified audit firm)

Bischoff Scheinpflug
Wirtschaftspriferin Wirtschaftsprifer
(German certified auditor) (German certified auditor)
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EPL Propack Phillippines, Inc.

Audited Financial Statements for the
financial year ended March 31, 2023
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INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors
EPL Propack Philippines, Inc.
(formerly known as Essel Propack Philippines, Inc. )

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of EPL Propack Philippines, Inc. (formerly known as Essel
Propack Philippines, Inc.) [the Company], a wholly-owned subsidiary of Lamitube Technologies
Limited, which comprise the statements of financial position as at March 31, 2023 and 2022, and the
statements of comprehensive income, statements of changes in equity and statements of cash flows for the
years then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at March 31, 2023 and 2022, and its financial performance and its cash flows
for the years then ended in accordance with Philippine Financial Reporting Standard for Small and
Medium-sized Entities (PFRS for SMEs).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the
ethical requirements that are relevant to our audit of the financial statements in the Philippines, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in

accordance with PFRS for SMEs, and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. :
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are respohsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high Jevel of assurance, but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Report on the Supplementary Information Required under Revenue Regulations 34-2020 and
15-2010

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information required under Revenue Regulations 34-2020 and

15-2010 in Note 20 to the financial statements is presented for purposes of filing with the Bureau of
Internal Revenue and is not a required part of the basic financial statements. Such information is the
responsibility of the management of EPL Propack Philippines, Inc. (formerly known as Essel Propack
Philippines, Inc.). The information has been subjected to the auditing procedures applied in our audit of
the basic financial statements. In our opinion, the information is fairly stated, in all material respects, in
relation to the basic financial statements taken as a whole.

SYCIP GORRES VELAYO & CO.

/ ] f&m

Djole S. ‘E},{rcia
Partner
CPA Certificate No. 0097907
Tax Identification No. 201-960-347
BOA/PRC Reg. No. 0001, August 25, 2021, valid until April 15, 2024
SEC Partner Accreditation No. 97907-SEC (Group A)

Valid to cover audit of 2022 to 2026 financial statements of SEC covered institutions
SEC Firm Accreditation No. 0001-SEC (Group A)

Valid to cover audit of 2021 to 2025 financial statements of SEC covered institutions
BIR Accreditation No. 08-001998-102-2021, September 16, 2021, valid until September 15, 2024
PTR No. 9564626, January 3, 2023, Makati City

April 20, 2023
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EPL PROPACK PHILIPPINES, INC.
(formerly known as Essel Propack Philippines, Inc.)
[A Wholly-Owned Subsidiary of Lamitube Technologies Limited]

BALANCE SHEETS -
March 31
2023 2022

ASSETS
Current Assets
Cash (Note 4) £2,495,219 28,400,515
Receivables (Note 5) 172,982,248 149,158,146
Inventories (Note 6) 112,462,484 72,022,299
Other current assets (Note 7) 13,911,833 7,044,277
Total Current Assets 301,851,784 236,625,237
Noncurrent Assets
Property and equipment (Note 8) 27,542,145 34,323,365
Deferred income tax assets - net (Note 16) 4,845,448 5,304,524
Other noncurrent assets (Note 9) 2,549,895 4,695,379
Total Noncurrent Assets 34,937,488 44,323,268
TOTAL ASSETS P336,789,272 B280,948,505
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and accrued expenses (Notes 10 and 17) £118,511,219 £87,904,382
Dividends payable (Notes 17 and 19) 52,900,691 42,855,000
Income tax payable 5,429,783 5,586,274
Total Current Liabilities 176,841,693 136,345,656
Noncurrent Liabilities
Pension liabilities (Note 11) 15,835,522 16,583,558
Total Liabilities 192,677,215 152,929,214
Equity
Capital stock - P100 par value

Authorized - 400,000 shares

Issued - 375,593 shares 37,559,300 37,559,300
Retained earnings (Note 19) 106,552,757 90,459,991
Total Equity 144,112,057 128,019,291
TOTAL LIABILITIES AND EQUITY P336,789,272 $£280,948,505

See accompanying Notes to Financial Statements.
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EPL PROPACK PHILIPPINES, INC.
(formerly known as Essel Propack Philippines, Inc.)
[A Wholly-Owned Subsidiary of Lamitube Technologies Limited]

STATEMENTS OF COMPREHENSIVE INCOME

Years Ended March 31
2023 2022
NET SALES B515,727,127 P413,237,215
COST OF SALES (Notes 12 and 17) (362,999,927) (290,913,326)
GROSS PROFIT 152,727,200 122,323,889
DISTRIBUTION AND SELLING EXPENSES (Note 13) (13,839,002) (9,779.187)
GENERAL AND ADMINISTRATIVE EXPENSES
(Notes 14 and 17) (44,011,475) (41,289.583)
OTHER INCOME (CHARGES)
Foreign exchange loss - net (888,089) (3,631.322)
Interest income (Note 4) 11,363 16,998
Others — net (1,473,153) 2,575,808
INCOME BEFORE INCOME TAX 92,526,844 70,216,603
PROVISION FOR INCOME TAX (Note 16)
Current 23,074,312 17,240,493
Deferred 459,075 75,349
23,533,387 17,315,842
NET INCOME 68,993,457 52,900,761
OTHER COMPREHENSIVE INCOME — -
TOTAL COMPREHENSIVE INCOME £68,993.457 £52,900,761

See accompanying Notes to Financial Statements.
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EPL PROPACK PHILIPPINES, INC.
(formerly known as Essel Propack Philippines, Inc.)
[A Wholly-Owned Subsidiary of Lamitube Technologies Limited]

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED MARCH 31, 2023 AND 2022

Retained
Earnings
Capital Stock (Note 19) Total
BALANCES AT MARCH 31, 2021 £37,559,300 P£80,414,230 P117,973,530
Total comprehensive income for the year - 52,900,761 52,900,761
Cash dividends - 114,10 per share (Note 19) ~ (42,855,000) (42,855,000)
BALANCES AT MARCH 31, 2022 £37,559,300 £90,459,991 P£128.019,291
Total comprehensive income for the year - 68,993,457 68,993,457
Cash dividends - 140.85 per share (Note 19) — (52,900,691) (52.900.691)
BALANCES AT MARCH 31, 2023 £37,559,300 P106,552,757 P144,112,057

See accompanying Notes to Financial Statements.
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EPL PROPACK PHILIPPINES, INC.
(formerly known as Essel Propack Philippines, Inc.)

[A Wholly-Owned Subsidiary of Lamitube Technologies Limited]

STATEMENTS OF CASH FLOWS ..

Years Ended March 31
2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax £92.526,844 £70,216,603
Adjustments for:
Depreciation and amortization (Notes 8, 9, 12 and 14) 10,485,947 10,569,574
Unrealized foreign exchange loss (gain) (908,347) 996,506
Movement in pension liabilities (Note 11) (748,036) 86,026
Interest income (Note 4) (11,363) (16,998)
Operating income before working capital changes 101,345,045 81,851,711
Decrease (increase) in:
Receivables (23,911.,425) (18.070,366)

Inventories (40,440,185) (6,019,150)

Other current assets (6,867,555) 2,304,186
Increase (decrease) in accounts payable and accrued expenses 31,600,078 (9,738,515)
Net cash generated from operations 61,725,958 50,327,866
Income tax paid, including creditable withholding tax (23,230,803) (15,513.442)
Interest received 11,363 16,998
Net cash from operating activities 38,506,518 34,831,422
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of:

Property and equipment (Note 8) (3,574,113) (3,094,705)

Computer software (Note 9) - (49,634)
Decrease in other noncurrent assets 2,014,870 20,428
Net cash used in investing activities (1,559,243) (3,123,911)
CASH FLOWS USED IN FINANCING ACTIVITY
Payments of cash dividends (Note 19) (42,855,000) (29,335,000)
EFFECT OF EXCHANGE RATE CHANGES ON CASH 2,429 (305,915)
NET INCREASE (DECREASE) IN CASH (5,905,296) 2,066,596
CASH AT BEGINNING OF YEAR 8,400,515 6,333,919
CASH AT END OF YEAR (Note 4) £2,495,219 8,400,515

See accompanying Notes to Financial Statements.
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EPL PROPACK PHILIPPINES, INC.
(formerly known as Essel Propack Philippines, Inc.)
[A Wholly-Owned Subsidiary of Lamitube Technologies Limited]

NOTES TO FINANCIAL STATEMENTS

1.

Corporate Information and Authorization for Issuance of the Financial Statements

Corporate Information

EPL Propack Philippines, Inc. (formerly known as Essel Propack Philippines, Inc.) [the Company] was
incorporated in the Philippines and is a wholly-owned subsidiary of Lamitube Technologies Limited
(Lamitube), a company incorporated in Mauritius. Its parent company is EPL Limited [formerly known
as EPL Propack Limited (EPL)], a company incorporated in India and is listed in Bombay Stock
Exchange and National Stock Exchange. The Company was registered with the Philippine Securities
and Exchange Commission (SEC) on March 27, 1992 for the purpose of engaging in the business of
manufacturing, importing, exporting, buying, selling, or otherwise dealing in, at wholesale of laminated
plastic tubes and other packaging products, and goods of similar nature, and all equipment. materials,
supplies used or employed in or related to the manufacture of finished products.

The Company’s ultimate parent is Blackstone Inc., an alternative investment management company
based in New York City, New York and is listed in the New York Stock Exchange.

On October 19, 2020, the Board of Directors approved to change the Company’s corporate name from
“Essel Propack Philippines, Inc.” to “EPL Propack Philippines, Inc.” On July 17, 2021, the Philippine
SEC approved the amended articles of incorporation and by-laws.

The Company’s registered office address is Building No. 11, Phase 2, Vita Compound, 108 Marcos
Alvarez Avenue, Bo. Talon I, Las Pifias City.

Authorization for Issuance of the Financial Statements
The financial statements of the Company were approved and authorized for issuance by the Board of
Directors (BOD) on April 20, 2023.

Summary of Significant Accounting Policies and Financial Reporting Practices

Basis of Preparation

The financial statements of the Company have been prepared using the historical cost basis and are
presented in Philippine peso, the Company’s functional and presentation currency. All amounts are
rounded to the nearest peso, except when otherwise indicated.

Statement of Compliance
The financial statements of the Company have been prepared in compliance with Philippine Financial
Reporting Standard for Small and Medium-sized Entities (PFRS for SMEs).

Cash
Cash includes cash on hand and in banks.

Receivables

Trade receivables, which are based on normal credit terms and do not bear interest, are recognized and
carried at original invoice amounts. Other receivables are recognized at face value. Where credit is
extended beyond normal credit terms, receivables are measured at amortized cost using the effective
interest rate method. At the end of each reporting period, the carrying amounts of trade and other
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receivables are reviewed to determine whether there is any objective evidence that the amounts are not
recoverable.

If there is an objective evidence that an impairment loss on trade and other receivables has been
incurred, the amount of the loss is measured as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective interest rate (i.e., the effective interest
rate computed at initial recognition). The carrying amount of the asset shall be reduced either directly
or through the use of an allowance account. The amount of the impairment loss shall be recognized in
profit or loss.

Inventories
Inventories are stated at the lower of cost and net realizable value (NRV). Costs incurred in brin ging
the inventory to its present location and condition are accounted for as follows:

Raw materials and spare  Determined using moving-average method based on purchase cost of

parts and supplies inventories and other directly attributable costs.
Work-in-process Cost includes direct materials and a proportion of direct labor and
factory overhead determined using moving-average method.
Finished goods Cost includes direct materials, direct labor and factory overhead

determined using moving average method.

NRV is the (a) selling price less the costs necessary to make the sale for finished goods,
(b) estimated selling price less estimated costs of completion and the estimated costs necessary to make
the sale for work-in-process and (c) current replacement cost for raw materials and spare parts and
supplies.

Prepaid Expenses and Creditable Withholding Taxes (CWT)

Prepaid expenses are expenses paid in advance and recorded as asset before they are utilized. This
account consists of prepaid real property taxes, prepaid insurance premiums and other prepaid items.
Prepaid real property taxes, prepaid insurance premiums and other prepaid items are apportioned over
the period covered by the payment and charged to the appropriate accounts in profit or loss when
incurred. CWTs can be utilized as payment for income taxes provided that these are properly supported
by certificates of creditable tax withheld at source, subject to the rules on Philippine income taxation.

Prepayments and CWTs that are expected to be realized for no more than 12 months after the reporting
period are classified as current assets; otherwise, these are classified as other noncurrent assets.

Duty Drawback Claims
Duty drawback claims pertain to refund for tariffs and customs payment for imported inventories and

are expected to be converted to tax credit certificates. Allowance for probable losses is recognized for
the expected unrecoverable portion.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and any accumulated
impairment loss.

The initial cost of property and equipment consists of its purchase price, including import duties, taxes
and any directly attributable costs of bringing the asset to its working condition and location for its
intended use. Expenditures incurred after the property and equipment have been put into operation,
such as repairs and maintenance, are normally charged to income in the year in which the costs are
incurred. In situations where it can be clearly demonstrated that the expenditures have resulted in an
increase in the future economic benefits expected to be obtained from the use of an item of property
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and equipment beyond its originally assessed standard of performance, the expenditures are capitalized
as an additional cost of property, plant and equipment.

Depreciation commences once the property and equipment are available for use and is computed using
the straight-line method over the estimated useful lives of the assets as follows:

Years
Machinery and equipment 3-10
Office furniture, fixtures and equipment 5

Leasehold improvements are amortized over the term of the lease or the estimated useful lives of the
improvements, whichever is shorter.

Assets under installation is comprised of property and equipment that are not yet ready for their
intended use as of balance sheet date.

The assets’ estimated useful lives and depreciation method are reviewed periodically to ensure that the
periods and method of depreciation are consistent with the expected pattern of economic benefits from
the items of property and equipment.

Fully depreciated assets are retained in the accounts until they are no longer in use and no further
depreciation are credited to or charged against profit and loss.

When assets are retired or otherwise disposed of, the cost and the related accumulated depreciation and
amortization and any impairment in value are removed from the accounts and any resulting gain or loss
is credited to or charged against current operations.

Computer Software and Licensing Fees

The Company amortizes computer software and licensing fees shown under “Other noncurrent assets™
account in the balance sheet using the straight-line method over 10 years, the estimated useful life of
the computer software and licensing fees.

Impairment of Nonfinancial Assets

At each reporting date, the Company assesses whether there is an indication that the nonfinancial assets
may be impaired. If there is an indication of possible impairment, the recoverable amount of any
affected asset (or group of related assets) is estimated and compared with its carrying amount. The
recoverable amount of these assets is the greater of fair value less costs to sell and value-in-use. If the
estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognized immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets)
is increased to the revised estimate of its recoverable amount, but not in excess of the amount that would
have been determined had no impairment loss been recognized for the asset (or group of related assets)
in prior years. A reversal of impairment loss is recognized immediately in profit or loss.

Accounts Payable and Accrued Expenses
Accounts payable and accrued expenses are recognized in the period in which the related money, goods
or services are received or when a legally enforceable claim against the Company is established.
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Pension Benefits Cost q

The Company has a funded, noncontributory defined benefit pension plan covering substantially all its
regular employees (main plan) and an unfunded, noncontributory defined benefit pension plan covering
its officers (supplemental plan). Pension benefits cost is actuarially determined using the projected unit
credit method. This method reflects services rendered by employees to the date of valuation and
incorporates assumptions concerning the employee’s projected salaries. Actuarial gains and losses are
recognized in profit or loss for the period.

The amount recognized as pension liability is the net of the present value of the defined benefit
obligation at the balance sheet date minus the fair value of plan assets at balance sheet date out of which
the obligations are to be settled directly.

Operating [ ease
Leases where the lessor retains substantially all the risks and rewards of ownership are classified as

operating lease. Operating lease payments are recognized as an expense in profit or loss on a straight-
line basis over the lease term.

Capital Stock
Capital stock is measured at par value for all shares issued and outstanding. Incremental costs incurred

that are directly attributable to the issuance of new shares are shown in equity as a deduction from
proceeds, net of tax.

Retained Earnings
Retained earnings represent the cumulative balance of net income and effects of changes in accounting
policy, net of dividend distributions.

Dividend Distributions
Dividends are recognized as a liability and deducted from equity when approved by the BOD of the

Company. Dividends for the year that are approved after the reporting period are dealt with as an event
after the balance sheet date.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits associated with the
transaction will flow to the Company and the amount can be reliably measured. The following specific
recognition criteria must also be met before revenue is recognized:

Sale of goods

Revenue from sale of goods, shown as “Net sales”, is recognized when the significant risks and rewards
of ownership of goods have passed to the buyer, which is at the time the goods are delivered to the
customers, in case of domestic sales. For export sales, ownership is passed to the buyer upon shipment
of the goods regardless of receipt by the customers. Net sales is measured at the fair value of the

consideration received or receivable, taking into account the amount of rebates, discounts, returns and
VAT.

Interest income
Interest income is recognized as the interest accrues using the effective interest rate method.

Cost and Expenses

Cost and expenses are recognized in profit or loss when a decrease in future economic benefits related
to a decrease in an asset or an increase of a liability, other than those relating to distributions to equity
participants, has arisen that can be measured reliably.
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Cost of sales -
Cost of sales is recognized when the related goods are sold.

Distribution and selling and general and administrative expenses

These expenses consist of expenses incurred to sell and distribute the Company’s products and expenses
of administering the business which are not directly associated with the generation of revenue. These
expenses are expensed as incurred.

Taxes

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted at the balance sheet date.

Current income tax for the current and prior periods shall, to the extent unpaid, be recognized as a
liability and is presented as “Income tax payable” in the balance sheet. If the amount already paid in
respect of the current and prior periods exceeds the amount due for those periods, the excess shall be
recognized as an asset and is presented as part of “Other current assets” in the balance sheet.

Deferred income tax
Deferred income tax is provided using the balance sheet liability method on all temporary differences

at the balance sheet date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred income tax liabilities are recognized for all taxable temporary differences. Deferred income
tax assets are recognized for all deductible temporary differences to the extent that it is probable that
sufficient future taxable profit will be available against which the deductible temporary differences can
be utilized.

The net carrying amount of deferred income tax assets is reviewed at balance sheet date and is adjusted
to reflect the current assessment of future taxable profits. Any adjustment is recognized in profit or
loss. Deferred income tax assets are measured at the highest amount that, on the basis of current or
estimated future taxable profit, is more likely than not to be recovered.

Value-added tax (VAT)
Revenues, expenses, and assets are recognized net of the amount of VAT, if applicable.

When VAT from sales of goods and/or services (output VAT) exceeds VAT passed on from purchases
of goods or services (input VAT), the excess is recognized as part of the “Accounts payable and accrued
expenses” account in the balance sheet. When VAT passed on from purchases of goods or services
(input VAT) exceeds VAT from sales of goods and/or services (output VAT), the excess is recognized
as an asset in the balance sheet to the extent of the recoverable amount.

Foreign Currency Transactions.

Transactions denominated in foreign currencies are recorded using the applicable exchange rate at the
date of the transaction. Outstanding monetary assets and liabilities denominated in foreign currencies
are translated using the applicable rate of exchange at balance sheet date. Foreign exchange gains or
losses are recognized in profit or loss.
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Events After the Balance Sheet Date T

Post year-end events that provide additional information about the Company’s position at balance sheet
date (adjusting events) are reflected in the financial statements. Post year-end events that are not
adjusting events are disclosed in the notes to the financial statements when material.

Management’s Use of Significant Accounting Judgments and Estimates

The preparation of the financial statements in accordance with PFRS for SMEs requires the Company
to exercise judgments and make estimates that affect the amounts reported in the financial statements
and accompanying notes. The judgments and estimates used in the financial statements are based upon
evaluation of relevant facts and circumstances as of balance sheet date. Future events may occur which
can cause the assumptions used in arriving at those judgments and estimates to change. The effects of
any changes will be reflected in the financial statements of the Company as they become reasonably
determinable. Judgments and estimates are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The following presents a summary of these significant judgments and estimates:

Judgments
In the process of applying the Company’s accounting policies, management has made the following

judgments, apart from those involving estimations, which has the most significant effect on amounts
recognized in the financial statements.

Assessment whether the lease agreement is a finance or operating lease
Management assesses at the inception of the lease whether the arrangement is a finance or operating

lease based on who bears substantially all the risks and rewards incidental to the ownership of the leased
item.

The Company as a lessee has entered into a lease contract on its factory and administrative office where
it has determined that the risks and rewards related to the property are retained by the lessor. As such,
the agreement is accounted for as operating lease.

Total rent expense amounted to 8,442,784 and £8,040,757 for 2023 and 2022, respectively (see Notes
12 and 14).

Impairment of property and equipment and computer sofiware and licensing fees

The Company performs an asset impairment test when there are indicators that the carrying values of
property and equipment and computer software and licensing fees may not be recoverable. This
requires an estimation of the recoverable amount of the asset which is the greater of its fair value less
cost to sell or its value-in-use. Fair value less cost to sell is determined based on the fair value of the
assets. Value-in-use requires the determination of future cash flows expected to be generated from the
continued use and ultimate disposition of the assets and requires the Company to make estimates and
assumptions that can materially affect the financial statements. As of March 31, 2023, and 2022, there
are no indicators of impairment noted on the Company’s property and equipment and computer
software and licensing fees.

Estimates

The key assumptions concerning future and other key sources of estimation uncertainty at the balance
sheet date that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are discussed on the next page:
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Estimation of allowance for doubtful accounts and allowance for rebates

Provisions are made for specific and group of accounts where objective evidence of impairment exists.
The level of this allowance is evaluated by management on the basis of factors that affect the
collectability of the accounts, such as the length of relationship with the debtor/customer, credit status
of debtor based on third party reports and historical experience. Allowance for doubtful accounts
amounted to 577,775 and 805,119 as of March 31, 2023 and 2022, respectively.

Provisions are made for rebates expected to be returned to the customers. The level of this allowance
is evaluated at each balance sheet date based on the expected deduction against future billings to
customers. Allowance for rebates amounted to 725,379 of March 31, 2023 (nil as of March 31, 2022).

The carrying value of receivables amounted to 172,982,247 and £149,158,146 as of March 31, 2023
and 2022, respectively (see Note 5).

Estimation of allowance for inventory obsolescence

Provisions are made for inventories specifically identified to be slow-moving or non-moving. The level
of allowance is evaluated by management based on factors affecting the salability of goods such as
such as demand of the products, competitor’s market position, and laws and regulations, among others.

Allowance for inventory obsolescence amounted to £2,789,653 and 2,401,657 as of March 31, 2023
and March 31, 2022, respectively. The carrying value of inventories amounted to 112,462,484 and
$£72,022,299 as of March 31, 2023 and 2022, respectively (see Note 6).

Estimation of allowance for probable losses

Provisions are made for duty drawback claims which are not expected to be recovered. The level of
allowance is evaluated by management based on historical experience of duty drawback claims not
converted to tax credit certificates. Allowance for probable losses amounted to £222,935 as of
March 31, 2023 and 2022. The carrying value of duty drawback claims amounted to £891,741 as of
March 31, 2023 and 2022 (see Note 9).

Estimation of the useful lives of property and equipment and computer software and licensing fees
The useful life of each item of property and equipment and computer software and licensing fees is
estimated based on the period over which the asset is expected to be available for use. Such estimation
1s based on the technical evaluation and experience with similar assets. The estimated useful life of
each asset is reviewed periodically and updated if expectations differ from previous estimates due to
physical wear and tear and technical obsolescence or other limits on the use of the asset.

There is no change in the useful lives of the property and equipment and computer software and
licensing fees in 2023 and 2022. The carrying value of property and equipment amounted to
P27,542,145 and £34,323,365 as of March 31, 2023 and 2022, respectively (see Note 8). The carrying
value of computer software and licensing fees is 40,634 and 171,248 as of March 31, 2023 and 2022,
respectively (see Note 9).

Recognition of deferred income tax assets

The Company reviews the carrying amount of deferred income tax assets at each balance sheet date
and reduces them to the extent that it is no longer probable that sufficient future taxable profits will be
available to allow all or part of the deferred income tax assets to be utilized. Gross deferred income
tax assets amounted to £5,072,535 and 5,304,524 as of March 31, 2023 and 2022, respectively
(see Note 16).
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Estimation of pension benefits cost and obligation

The determination of the Company’s pension benefits cost and obligation is dependent on
management’s selection of certain assumptions used by actuary in calculating such amounts. Those
assumptions are described in Note 11 and include among others, discount rate, rate of return on plan
assets and rate of salary increase. While the assumptions are reasonable and appropriate, significant
differences in actual experience or significant changes in assumptions may materially affect the
Company’s pension benefits cost and obligation. Net pension benefits cost amounted to
P1,523,862 in 2023 and £2,086,026 in 2022. Net pension liabilities amounted to 15,835,522 and
P16,583,558 as of March 31, 2023 and 2022, respectively (see Note 11).

4. Cash
2023 2022
Cash on hand P9.131 221,746
Cash in banks 2,486,088 8,378,769
$£2,495,219 BR.400,515

Cash in banks earn interest at the respective bank deposit rates. Interest income amounted to £11,363
in 2023 and £16,998 in 2022.

5. Receivables

2023 2022
Trade £173,343,855 P£149,298,784
Advances to officers and employees 61,583 22,000
Others 154,585 642,481
173,560,023 149,963,265

Allowance for doubtful accounts (577,775) (805,119)

P172,982,248 £149,158,146

Trade receivables are noninterest-bearing and are generally on a 15 to 90-day credit term.

Movements in allowance for doubtful accounts as follow:

2023 2022
Balance at beginning of year _ B805,119 £637,775
Provision (Note 14) - 167,344
Reversal (Note 14) (227,344) —
Balance at end of year £577,775 B805,119
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Movements in allowance for rebates as follow:.

2023 2022
Balance at beginning of year P- 696,285
Provision 3,304,048 -
Reversal (2,578,669) (696,285)
Balance at end of year $725,379 P

Provision for allowance for rebates is recorded as deduction from “Sales” in the statement of

comprehensive income,

Inventories
2023 2022
At cost:
Spare parts and supplies P- 27,613,585
AtNRV:
Work-in-process 1,187,221 1,428,348
Spare parts and supplies 10,166,841 -
Finished goods 32,716,752 15,792,863
Raw Materials 68,391,670 47,187,503
At the lower of cost and NRV £112,462,484 $£72,022,299

Cost of inventories carried at NRV amounted to B1 15,252,137 and £66,810,371 as of March 31, 2023

and 2022, respectively.

Total amount of inventories charged to cost of sales amounted to £295,872,464 in 2023 and

$230,514,489 in 2022 (see Note 12).

Movement in the allowance for inventory obsolescence is as follows:

Finished Raw  Work-in-
Goods  Materials process Spare Parts Total
Balances at March 31, 2021 £2,492,963 P876,809 2 P- P3,369,772
Provisions for the year (Note 14) 310,699 2,081,370 9,588 - 2,401,656
Reversals for the year (Note 14) (2,492,963) (876,809) — - (3,369,771
Balances at March 31, 2022 £310,699 $2,081,370 £9,588 P-  P2.401,657
Provisions for the year (Note 14) 3,427,594 2,377,634 67,502 119,895 5,992,626
Reversals for the year (Note 14) (2,182,263) (3,403,190) (19,176) - (5,604,630)
Balances at March 31, 2023 1,556,030 #£1,055,814 B57,914 P119,895 $2,789,653
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7. Other Current Assets

2023 2022

Prepaid expenses $5,638,547 B3,051,755
Advances to suppliers 6,795,249 2,280,521
Current portion of deferred input VAT 1,363,451 1,597,415
Tax credit certificates 114,586 114,586
P 13,911,833 $£7,044,277

Advances to suppliers represent advanced payment made for the purchase of inventories and supplies.

8. Property and Equipment

As of March 31, 2023:
Office
Asset Machinery Furniture,
Under and Leasehold  Fixtures and
Installation Equipment Improvements Equipment Total
Cost
Beginning balance B~ P192,484,505 $2.986,273 $6,147,510 P201,618.288
Additions - 3,109,769 - 464,344 3,574,113
Disposal - (47,500) E (54,464) (101,964)
Reclassification (Note 9) = — — -
Ending balance — 195,546,774 2,986,273 6,557,389 205,090,436
Accumulated Depreciation
and Amortization
Beginning balance - 159,947,237 2,986,273 4,361,413 167,294,923
Depreciation and amortization
(Notes 12 and 14) - 9,743,327 - 612,006 10,355,333
Disposal — (47,500) — (54,464) (101,964)
Ending balance — 169,643,064 2,986,273 4,918,955 177,548,292
Net Book Value B 25,903,710 P P1,638,434 P27,542,145
As of March 31, 2022:
Office
Asset Machinery Furniture,
Under and Leasehold  Fixtures and
Installation Equipment Improvements Equipment Total
Cost .
Beginning balance P2,560,704 R187,360,558 $£2.986,273 P5,616,048 P198,523,583
Additions — 2,563,243 - 531,462 3,094,705
Reclassification (2,560,704) 2.560,704 — — —
Ending balance — 192,484,505 2,986,273 6,147,510 201,618,288
Accumulated Depreciation
and Amortization
Beginning balance - 150,209,807 2,986,273 3,739,743 156,935,823
Depreciation and amortization
(Notes 12 and 14) 9,737,430 - 621,670 10,359,100
Ending balance - 159,947,237 2,986.273 4,361,413 167,294,923
Net Book Value P 32,537,268 e 1,786,097 £34,323,365
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9. Other Noncurrent Assets -

2023 2022

Duty drawback claims £1,114,676 B1,114,676
Advances to suppliers 1,024,473 =
Refundable lease and utility deposits (Note 18) 458,184 3,376,667
Noncurrent portion of deferred input VAT 134,863 255,723
Computer software and licensing fees 40,634 171,248
2,772,830 4,918,314

Less allowance for probable losses 222,935 222,935
P2,549,895 B4,695,379

Advances to suppliers represent advanced payment made for leasehold improvements.

Refundable lease and utility deposits represent security deposit for the lease of the warehouse and
deposit upon application to avail electricity service. The effect of discounting the refundable lease and

utility deposits is immaterial and therefore recorded at face value.

The movements in the carrying value of computer software and licensing fees follow:

2023 2022
Cost
Beginning balance £8,724,179 £8.674,545
Additions — 49,634
Ending Balance 8,724,179 8,724,179
Accumulated Amortization
Beginning balance 8,552,931 8,342,457
Amortization (Notes 12 and 14) 130,614 210,474
Ending balance 8,683,545 8,552,931
Net Book Value £40,634 P171,248
10. Accounts Payable and Accrued Expenses
2023 2022
Trade:
Related party (Note 17) $83,281,611 P£61,137,422
Third parties 13,162,626 9,673,785
Accrued expenses: ;
Salaries and other employee benefits 7,943,843 7,308,734
Professional fees 1,167,793 925,564
Utilities 451,979 392,579
Software maintenance (Note 17) = 164,064
Others 2,655,187 788,508
Due to related parties (Note 17) 2,490,136 2,700,857
Nontrade payables 628,984 1,247,055
Output VAT payable 2,697,494 2,079,638
Payable to government agencies 2,719,140 715,968
Others 1,312,426 770,208
£118,511,219 P87,904,382

Trade payables are noninterest-bearing and are normally settled on a 150-day credit term.
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Accrued expenses pertain to the accruals for personnel expenses, repairs and maintenance, professional
fees, communication, and utilities. Others mainly represent loss on forward contracts, trucking and
shipping charges. These are noninterest-bearing and are normally settled within one year.

Nontrade payables consist of payable to lessors, professionals and other utility service providers.

13

Pension Plan

The Company has a funded, noncontributory defined benefit pension plan covering substantially all its
regular employees (main plan) and an unfunded, noncontributory defined benefit pension plan covering
officers (supplemental plan). The benefits are based on the years of service and compensation of the
employees. The tables below summarize the components of net pension benefits cost recognized in
profit or loss and the funding status and amounts recognized in the balance sheets for the respective
pension plans.

The components of net pension benefits cost recognized in profit or loss are as follows:

Main Plan Supplemental Plan Total
2023 2022 2023 2022 2023 2022
Current service cost P3,008477 P2,872420 £152,170 £179.243  P3.160.647 £3,051,663
Interest cost 907,511 616,875 31,865 19,537 939,376 636.412
Net actuarial loss (gain) (2,376,262)  (1,607,347) (199,899) 5,298 (2.576,161) (1.602.049)
Net pension benefits cost £1,539,726  P1,881,948 (£15,864) £204.078 P1.,523.862 P2.086.026

Pension liabilities as of March 31 are as follows:

Main Plan Supplemental Plan Total
2023 2022 2023 2022 2023 2022
Present value of defined benefit obligation £31,434,013 30,969,140 £646,443 P662,307 $£32,080,456 P31.631.447
Fair value of plan assets (16,244,934) (15.047.889) & —  (16,244.934) (15.047.889)
Pension liabilities P15,189,079 B15921,251 $646,443 £662,307 P15,835,522 P16,583.558

Changes in the present value of the defined benefit obligation are as follows:

Main Plan Supplemental Plan Total
2023 2022 2023 2022 2023 2022

Balances at beginning of year $30,969,140  P28,528,610  $662,307 P458.229 31,631,447 P28.986,839"
Current service cost 3,008,477 2,872,420 152,170 179.243 3,160,647 3,051,663
Interest cost 1,685,929 1,369,977 31,865 19,537 1,717,794 1.389,514
Benefits paid from Company operating

funds (271,898) - - - (271,898) =
Benefits paid from Retirement Fund (897,899) - - - (897,899) —
Actuarial loss (gain) for the year:

Experience adjustments (496,894) 844.652 (184,393) 20,289 (681,287) 864,941

Changes in assumptions (2.562,842) (2,646.519) (15,506) (14,991) (2,578,348)  (2.661,510)
Balances at end of year P31,434,013  P30,969.140  P646,443 P662,307 P32,080,456 P31,631.447
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Changes in the fair value of plan assets are as follows:

Main Plan Supplemental Plan Total

2023 2022 2023 2022 2023 2022
Balances at beginning of year P15,047,889 P12.489,307 . P~ 15,047,889 212,489,307
Interest income 778,418 753,102 = = 778,418 753,102
Gains (losses) on return on plan assets (683,474) (194,520) = = (683,474) (194.520)
Contributions 2,000,000 2,000,000 =3 = 2,000,000 2,000,000
Benefits paid (897,899) = = = (897.899) —
Balances at end of year £16,244,934 P£15,047,889 $- P- 16,244,934 P15,047.889

Actual return on plan assets amounted to 294,944 in 2023 and 558,582 in 2022. The overall expected
return on plan assets is determined based on the market prices prevailing on that date applicable to the
period over which the obligation is to be settled.

Movement in pension liabilities follows:

Main Plan Supplemental Plan Total
2023 2022 2023 2022 2023 2022
Balances at beginning of year £15,921,251 P16,039,303 662,307 P458.229 P16,583558 P16.497.532
Net pension benefits cost (gain)
for the year 1,539,726 1.881,948 (15,864) 204,078 1,523,862 2.086.026
Benefits paid from Company operating
funds (271,898) ~ = = (271,898) =
Contributions (2,000,000)  (2,000,000) = — __ (2,000,000)  (2.000.000)
Balances at end of year P15,189,079 £15,921,251 $646,443 P662.307 #15,835522 P16.,583.558

The categories of plan assets as a percentage of the fair value of total plan assets are as follows:

2023 2022
Cash 26.82% 36.32%
Loans receivable 31.91% 25.82%
Investment in unit investment trust fund 17.00% 16.09%
Equity securities 17.19% 14.44%
Investment in fixed income securities 7.07% 7.33%
100.00%

The Company’s plan assets consist of loans receivable from plan holders under the Company’s
Employee Loan Facility Program which started in October 2010. Under the Program, all qualified
employees are eligible for loan availment with interest rate of 6% per annum subject to regular
repricing. The latest actuarial valuation of the plan is as of March 31, 2023.
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The principal actuarial assumptions used to determine pension benefits cost as of April 1 are as follows:

2022 2021
Discount rate 5.70% 4.88%
Salary increase rate 6.00% 6.00%

The discount rate used as of March 31, 2023 is 6.54%.

The present value of defined benefit obligation, fair value of plan assets and experience adjustments of

main plan for the current period and previous years are as follows:

2023 2022
Present value of defined benefit obligation (P31,434,013)  (£30,969,140)
Fair value of plan assets 16,244,934 15,047,889
Net liability (15,189,079) (15,921,251)
Actuarial loss (gain) on experience adjustments on:
Defined benefit obligation (496,894) 844.652
Plan assets 683,474 194,520

The present value of defined benefit obligation and experience adjustments of the supplemental plan
for the current period and previous years are as follows:

2023 2022
Present value of defined benefit obligation 646,443 £662,307
Actuarial loss on experience adjustments on
defined benefit obligation (184,393) 20,289
12. Cost of Sales

2023 2022

Raw materials used and changes in inventories
(Notes 6 and 17) £295,872,464 $£230,514,489
Personnel costs (Note 15) 29,291,730 26,317,275
Depreciation and amortization (Notes 8 and 9) 10,076,401 10,112,405
Utilities 9,128,019 6,254,852
Rent (Note 18) 7,945,390 7,567,048
Repairs and maintenance 5,995,819 7,109,329
Others 4,690,104 3,037,928
£362,999,927 $290,913,326
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13. Distribution and Selling Expenses .

2023 2022
Freight (Note 17) £10,794,911 P8,152,675
Marketing 1,755,178 992,895
Foreign travel 617,488 -
Transportation and local travel 614,934 614,685
Entertainment, amusement and recreation 56,491 18,932
£13,839,002 P9,779,187
14. General and Administrative Expenses
2023 2022
Personnel costs (Note 15) P16,182,589 £16,792.883
Management fees (Note 17) 9,667,152 7.594,044
Taxes and licenses 5,112,276 5,211,424
Repairs and maintenance (Note 17) 3,200,850 2,579,955
Professional fees 2,266,087 3,441,371
Outside services 1,933,633 1,832,591
Rent (Note 18) 497,394 473,709
Depreciation and amortization (Notes 8 and 9 ) 409,546 457,169
Provision for (reversal of) inventory obsolescence
(Note 6) 387,996 (968,115)
Supplies 359,271 286,086
Utilities 308,479 599,108
Provision for (reversal of) doubtful accounts
(Note 5) (227,344) 167,344
Training and development 103,063 85,360
Others 3,810,483 2,736,654
£44,011,475 £41,289,583
Depreciation and amortization consist of:
2023 2022
Property and equipment (Note 8) £10,355,333 £10,359,100
Computer software and licensing fees (Note 9) 130,614 210,474
£10,485,947 P10,569,574
Depreciation and amortization as a function of expense follows:
2023 2022
Cost of sales (Note 12) £10,076,401 £10,112,405
General and administrative expenses (Note 14) 409,546 457,169
£10,485,947 210,569,574
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15. Personnel Costs .,

2023 2022
Cost of sales (Note 12):

Direct labor £16,004,940 P13,593,685
Bonus and other employee benefits 10,844,360 10,123,487
Pension benefits cost (Note 11) 902,423 1,235,334
SSS, Philhealth and HDMEF contributions 1,540,007 1,364,769
29,291,730 26,317,275

General and administrative expenses (Note 14):
Salaries and allowances 9,332,555 8,976,663
Bonus and other employee benefits 5,851,408 6,609,029
Pension benefits cost (Note 11) 621,439 850,692
SSS, Philhealth and HDMF contributions 377,187 356,499
16,182,589 16,792,883
P45,474,319 P43,110,158

The aggregate compensation and benefits paid to the Company’s key management personnel are

disclosed in Note 17.

16. Income Taxes

a. The provision for income tax consists of:

2023 2022

Current £23,074,312 £17,240,493
Deferred 459,075 75,349
£23,533,387 B17,315,842

b. The reconciliation of the income before income tax at statutory income tax rate of 25% in 2023 and

2022 and the provision for income tax as shown in profit or loss are as follows:

2023 2022
Provision for income tax at statutory tax rate B23,131,711 P17,554,151
Adjustments for:
Nontaxable income 404,517 (234,059)
Interest income subjected to final tax (2,841) (4,250)
Effect of change in income tax rate - -
Nondeductible expenses — -
Provision for income tax P23.533,387 B17,315,842
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¢. The components of the Company’s net deferred income tax assets are as follows:

2023 2022
Deferred tax assets:

Pension liabilities (Note 11) £3,958,881 P4,145,890
Provision for obsolete inventory (Note 6) 697,413 600,414
Unrealized foreign exchange loss - 249,128
Provision for doubtful debts (Note 5) 144,444 201,280
Allowance for probable losses (Note 9) 55,734 55,734
Unamortized funded past service cost 34,718 52,078
Allowance for rebates (Note 5) 181,345 —
5,072,535 5,304,524

Deferred tax liability on unrealized foreign
exchange gain (227,087) .
P£4,845,448 £5.304.524

17. Related Party Transactions

Related party relationship exists when one party has the ability to control, directly or indirectly, through
one or more intermediaries, the other party or exercise significant influence over the other party in
making the financial and operating decisions. Such relationship also exists between and/or among
entities which are under common control with the reporting enterprise, or between and/or among the
reporting enterprises and their key management personnel, directors, or its stockholders.

a. The Company’s significant transactions with related parties and related outstanding balances are as

follows:
Transactions
Allocated
Costs Repairs and Others Management  Dividends
Purchases (Note 14) Maintenance| (Notes 6, 13) Service Declared
Year  (Note 12) [i] [ii] (Note 14) [ii] [iii] (Note 14)[iv]  (Note 19)
EPL Limited 2023 £3,599,128 P447,006 $2,071,850 o P- P
(Immediate Parent) 2022 7,008,193 523,097 1,902,494 - - -
Lamitube Technologies 2023 ~— = = = 9,667,152 52,900,691
(Immediate Parent) 2022 - - - - 7,594,044 42,855,000
EPL Packaging (Guangzhou)
Limited [EPGL] 2023 120,802,997 640,262
(fellow subsidiary) 2022 58,143,526 - - - - -
EPL Packaging (Jiangsu)
Limited [EPJL] 2023 94,502,764 = = - =
(fellow subsidiary) 2022 76,032,312 - - - -
EPL PROPACK DE
MEXICO, S.A. de C.V. 2023 - - - 292,099 - -
(fellow subsidiary) 2022 - - - = - -
EPL Poland sp.z 0.0.u 2023 - - - 6,357 - -
(fellow subsidiary) 2022 — — - — —
2023 P218,904,88: P447,006  £2,071,850 P938,718 P9,667,152 P52,900,691
2022 P141,184,031 £523,097 P1,902,494 P~ P7,594,044 P42,855,000

RN RIS
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Balances
Due to
Related
Trade Parties Accrued Dividends
Payables (Note 10) Expense Payable
Year (Note 10) [i]  [ii, iv, and v] (Note 10) [i] (Note 19)
EPL Limited 2023 - P634,575 B B
(Immediate Parent) 2022 506,613 960,544 164,064 -
Lamitube Technologies 2023 - 1,855,561 - 44,965,587
(Immediate Parent) 2022 - 1,740,314 - 36,426,750
EPL Packaging (Guangzhou)
Limited [EPGL] 2023 46,812,357 - -~ -
(fellow subsidiary) 2022 30,070,463 - - -
EPL Packaging (Jiangsu)
Limited [EPJL] 2023 36,469,254 - - -
(fellow subsidiary) 2022 30,560,346 - - =
EPL America, LLC 2023 - - - -
[EAL] (fellow subsidiary) 2022 - — - -
2023 £83,281,611 $2,490,136 B~ P 44,965,587
2022 P61,137,422 P2,700,857 P164.064 £36.426.750

i.  Purchase of inventories and services (e.g., proofing cost charges) from EPL Limited (formerly
EPL Propack Limited), EPGL (formerly EPL Packaging (Guangzhou) Ltd.) and EPJL
(formerly EPL Packaging (Jiangsu) Limited). Payables are noninterest-bearing and on a
150-day credit term.

ii. These pertains to service fees, cost allocation for the maintenance of SAP system for the group
and other cost allocations incurred by EPL Limited. Due to related parties are noninterest-
bearing and payable in 30 days.

1ii. These mainly pertains to service fee for proofing, freight charges and purchase of spare parts.
Due to related parties are noninterest-bearing and payable in 30 days.

iv. Management service agreement (Agreement) with Lamitube dated June 2002, which provides
for an automatic yearly renewal unless terminated. Under the Agreement, Lamitube provides
the management and support services in consideration of a management fee equivalent to a
certain percentage of the Company’s net sales per year. Due to related parties are noninterest-
bearing and payable in 90 days.

v. Due to related parties include outstanding sorting charges and labor costs done in the
Philippines.

ATER NS
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b. Total compensation paid to key management personnel amounted to 13,604,639 in 2023 and
£9,735,611 in 2022.

18.

Lease Commitment

The Company leases a land where its factory and administrative office are located and a warehouse in
Las Pifias. Rent expense for the factory amounted to and 24,144,947 in 2023 and £3,947,574 in 2022
(see Notes 12 and 14).

The Company leases an additional warehouse for storage of its raw materials and finished goods.
The rent expense for the additional lease of warehouse amounted to and 24,297,837 in 2023 and
$4,093,183 in 2022 (see Notes 12 and 14).

Shown below is the maturity analysis of the undiscounted lease payments as of March 31:

2023 2022
Within one year P6,566,618 PR 442,794
After one year but not more than five years = 6,566,618

£6,566,618 215,009,412

19.

Retained Earnings

On March 28, 2023 the BOD approved the cash dividend declaration amounting to £52,900,691 or
P140.85 per share to all stockholders of record. Of the total, 12,000,000 will be paid in September
2023, 12,000,000 will be paid in November 2023, another 12,000,000 will be paid in January 2024
and the remaining £16,900,691 will be paid in March 2024.

On March 17, 2022 the BOD approved the cash dividend declaration amounting to 42,855,000 or
P114.10 per share to all stockholders of record. Of the total, £10,000,000 was paid in
September 2022, £10,000,000 was paid in November 2022, another £10,000,000 was paid in January
2023 and the remaining 212,855,000 was paid in March 2023.

The Company plans to declare dividends in fiscal year 2024 out of the unappropriated retained earnings.

20.

Supplementary Information Required Under Revenue Regulations No. 34-2020 and 15-2010

Revenue Regulations No. 34-2020

The Company is not covered by the requirements and procedures for related party transactions
specifically on the submission of the Information Return on Transactions with Related Party
(BIR Form No. 1709) provided under Section 2 of Revenue Regulations No. 19-2020, as amended by
Revenue Regulations No. 34 - 2020.

Revenue Regulations No. 15-2010

On November 25, 2010, the Bureau of Internal Revenue issued Revenue Regulations (RR) 15-2010
amending certain provisions of RR 21-2002, as amended and implementing Section 6 (H) of the Tax
Code of 1997 which authorize the Commissioner of Internal Revenue to prescribe additional procedural
and/or documentary requirements in connection with the preparation and submission of financial
statements accompanying the tax returns. These regulations require that additional disclosures in the
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notes to financial statements shall be made to include information on taxes, duties and license fees paid
or accrued during the taxable year.

The Company reported and/or paid the following types of taxes in fiscal year 2023:

a. Value-added tax (VAT)
The Company’s sales are subject to output VAT while its purchases from other VAT-registered
individuals or corporations are subject to input VAT. The VAT rate is 12%.

1. Netsales and output VAT declared in the Company’s VAT returns filed for fiscal year 2023:

Net Sales/Receipts Output VAT

VATable sales:

Sale of goods £499.852,349 59,982,282
Zero-rated sale of goods 10,297,823 -
510,150,172 59,982,282

Other VATable income 6,624,643 794,957

P516,774,815 £60,777,239

Zero-rated sales pertain to sales to companies outside the Philippines.

1

ii., Input VAT

The following table shows the sources of input VAT claimed:

Base Amount Input VAT
Balance at April 1 2
Current year’s purchases/payments for:
Services - local and rendered by non-resident 43,054,143 5,166,497
Capital goods amortization for the year 3,490,047 418,806
Goods other than capital goods 344,600,935 41,352,112
Capital goods not subject to amortization 486,223 58,347
Input VAT on purchases and payments 391,631,348 46,995,762
Less input VAT on tax credit certificate used — —
Total input VAT 391,631,348 46,995,762
Less input VAT claimed as deduction against output
VAT 391,631,348 46,995,762
Balance at March 31 B

VAT payments from April 2022 to March 2023 amounted to.R13,1 63,621.

Landed cost
Details of the Company’s importations are shown below:

Landed cost of imports £301,966,479
Customs duties 7,695,799

ANTERTRARE A e
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Other taxes and licenses ¢

The following are the components of the Company’s taxes and licenses:

Real property taxes P£2,629,476
Business permits and licenses 2,470,800
Community tax certificate 10,500
Other taxes 1,500
$5,112,276
Withholding taxes
The following are the categories of the Company’s withholding taxes:
Outstanding
Payments Balance
Final taxes 1,821,304 P213,668
Compensation and employee benefits 3,892,617 213,472
Expanded withholding taxes 9,759,321 245,775
P15,473,242 672,915

Tax Assessments

As of March 31, 2023, the Company has no tax deficiency assessment or tax case under preliminary
investigation, litigation and/or prosecution in courts or bodies outside BIR.

0
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22F, Jiangnan Building
Changshu Xinlian GCPA 1HaiyuSouthRoad,Changshu215500
Tel: 0512-52235657

Audit Report

CXK (2023) No.029

To: EPL Packaging (Jiangsu) Limited

We have audited the accompanying financial statements of EPL Packaging (Jiangsu)
Limited. (hereinafter referred to as “the company”) attached, which comprisé the balance
sheet as at March 31, 2023, income statement, cash-flow statement and statement of
changes in owner's equity for the year then ended, and notes to the financial statements.

Management’s Responsibilities for the Financial Statements ,

The preparation and fair presentation of financial statements are the responsibility of the
management of the company. This responsibility includes: (1) preparing the financial
statements according to the accounting standards for business enterprises issued by the
Ministry of Finance, and making the financial statements present fairly, (2) designing,
implementing and maintaining necessary internal control to make financial statement free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our

_audit. We conducted our audit in accordance with China’s Auditing Standards for Certified

Public Accountants. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’'s
judgment, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.
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22F, Jiangnan Building
1HaiyuSouthRoad,Changshu215500

_ Changshu Xinlian GPA L
Tel: 0512-52235657

Audit Report (Continued)

CXK (2023) No.029

Audit Opinion

In our opinion, the financial statements comply with the requirement of the Accounting
Standards for Business Enterprises and present fairly, in all material respects, the
financial position of the company as at March 31, 2023 and the results of operations and

its cash flows of the company for the year then ended.

Changshu Xinlian Certified Public_.Accountants China CPA:

———
ny

China CPA: {‘ e
S 5 <

Changshu China Report Date: April 8, 2023
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Balance Sheet
Fiscal Year Ended March 31, 2023

Company Name:

.. " T

EPL Packaging (Jiangsu) Limited.

Curr.engy Unit: .RMB :

4,736,655.97

14,360,428.91

Cash & Bank Balance
Trade Recievable Excludking Inter Com 21,487,053.16 22.763,501.73
Trade Recievable For Inter Co.Goods S 3,733,883.89 4,603,831.88
Other Recievable Inter Company 12,553,368.39 5,908,905.97
Inventories 6,731,623.35 4,472,124.59
Prepaid Expense Other Reciv,Loans Adv 874,101.77 749,716.66
Vat Advances (Net Of Vat Payable) 1,409.08 743.24
Total Current Assets 50,118,095.61 52,849,252.98
Gross Block Of Fixed Assets ,,;i;,.%.{r! A 99,558,603.08 100,506,513.48
Total Accumulated Depreciation | 1 NS ”%‘B‘;ﬂ' ([l ] 15| 53:448,680.05 62,606,983.58
Net Block — 46,109,923.03 37,899,529.90
Capital Work In Progress 229,636.90 -
Capital Advances -
Total Fixed Assets 46,339,559.93 37,899,529.90
Total Assets 96,457,655.54 90,748,782.88
Creditors For Capital Goods 4,900.00 -
Trade Creditors For Goods 7,528,289.78 6,500,158.95
Trade Creditors For Goods For Inter C
Trade Creditors(Excluding Inter Co.) 8,165.99 29,414.19
Other Inter Co. Creditors(Royalty/Exp 59,710.97 74,513.57
Vat Payable 670,333.27 642,350.68
6,201,742.63 6,425,130.47

Accrued Tax Expenses

Current Liabilities

14,473,142.64

13,671,567.86

Deferred Tax Assets

Deferred Tax Liability 265513.6 130,779.69
Deferred Tax Balance (Net) 265,513.60 130,779.69
Lease Liabilities (Non Current) 4690265.35 3,163,358.48
Non Current Liabilities 4690265.35 3,163,358.48
Provision For Income Tax 499,353.14 413,606.17
Provisions 499,353.14 413,606.17
Equity Capital 65,000,000.00 65,000,000.00
Reserves & Surpluses 2,413,428.54 3,272,062.11
Retained Earnings Previous Year 1,235,331.44 529,616.59
Current Year Profit 7,880,620.83 4,567,791.98
Dividends Payable (Appropriation Of P
Total Shareholders Funds 76,529,380.81 73,369,470.68
Total Liabilities 96,457,655.54 90,748,782.88
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EPL Packaging (Jiangsu) Limited.
Footnotes of Accounting Statements for the year 2022.04-2023.03

UNIT: CNY

1. Brief Introduction
EPL Packaging (Jiangsu) Limited.(hereinafter referred to as "the company") established by EPL Packaging (Guangzhou)
Limited. on June 9, 2014. The number of the License is 91320581302261417T. The registered capital of the company

was RMB65,000,000 .

2. Explanations of Failure to Accord with Accounting Premise BT T A V] b :
There is no status failing to accord with accounting premise in the company. rﬁ }./}u b ;'}}(E_\fj ;‘ i ,’] L] % f%mﬁ“;&
g 1 ) A ‘B

3. Material Accounting Policies and Accounting Estimates
(1) Accounting Systems
The company enforces Enterprise Accounting Systems.

(2) Accounting Period
The fiscal year of the company is from April 1 To March 31 on the India Gregorian calendar basis.

(3) Accounting Basis and Costing Principles
The company use accrual basis as the accounting basis, and original cost as the costing principle.

(4) Standard Currency and Foreign Currency Exchange

The company employs RMB as its standard currency of account. All foreign currency transactions, occurring during the
statement period, are exchanged and charged up at the market exchange rate (medium rate) published by the People’s
Bank of China on the first day of the month when the transactions occur. At the end of period, all the balances of foreign
currency are adjusted according to the market exchange rate on Balance Sheet date, the exchange loss/income from
which is charged to current loss/income or other relevant items.

(5) Definition of Cash Equivalents

All investments simultaneously settling for four terms, namely short-term (mature within 3 months from the purchase
date), high liquidity, aptness to be transformed to foreseeable amounts of cash, as well as very low risk of variation in
value, are defined as cash equivalents.

(6) Inventory Costing Method
The merchandise inventory of the company mainly covers raw materials and finished goods in stock and in transit, which
are recorded at the basis of the actual costs.

(7) Recording Method of Fixed-Assets

The fixed assets of the company are valued at actual cost. The standard of Fixed assets: property, plant, and equipment
related to production and operation, with higher unit value and useful life of over one year.

The depreciation of fixed assets is computed in straight-line method, and the depreciation rate is computed based on
category, estimated useful life, and the estimated rate of salvage value (%). The useful life and annual depreciation rate
are listed below:

; Annual
Fixed Assets Category t=etyl Lite Depreciation Ratuiol
(Year) Rate Salvage Value
Machinery 10 9% 10%
Equipments 5 18% 10%
Electronic & Office Facilities 5 18% 10%
Lease Assets 475/2 21%/50% 0%
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EPL Packaging (Jiangsu) Limited.
Footnotes of Accounting Statements for the year 2022.04-2023.03

UNIT: CNY

(8) Recording Method of Intangible assets

The intangible assets of this company refer to non-currency and intangible long-term assets, the purpose of possessing it
is to serve for producing goods, providing services, lease, or management. The intangible assets of this company mainly

include software.

The intangible asset is recorded at the actual cost when purchased .
The intangible asset is evenly charged to overhead within its useful life from the date of putting to use. The useful life of

software is 10 years.
M Det bt A v [ b i !
e e 38 e IN a5t 1 s
R
(9) Lease o MR ML x

Lease refers to a contract in which the lessor transfers the right to use assets to the lessee for consideration within a
certain period of time. As the lessee, the company recognizes the right to use assets on the beginning date of the lease
term, and recognizes the lease liabilities according to the present value of the unpaid lease payments. Lease payments
include fixed payments and payments to be made when it is reasonably determined that the option to purchase or
terminate the lease will be exercised. The variable rent determined according to a certain proportion of sales is not
included in the lease payment and is included in the current profit and loss when it actually occurs. The right to use
assets of the company include rented houses and buildings. transformer and forklift. The right of use assets are initially
measured according to the cost, which includes the initial measurement amount of lease liabilities, lease payments paid
on or before the beginning of the lease term, initial direct expenses, etc., and deducting the received lease incentives. If
the company can reasonably determine the ownership of the leased asset at the expiration of the lease term,
depreciation shall be accrued within the remaining service life of the leased asset; If it is impossible to reasonably
determine whether the ownership of the leased asset can be obtained at the expiration of the lease term, depreciation
shall be accrued within the shorter of the lease term and the remaining service life of the leased asset. When the
recoverable amount is lower than the book value of the right to use assets, the company will write down its book value to
the recoverable amount. For short-term leases with a lease term of no more than 12 months and low value asset leases
with a lower value when a single asset is new, the company chooses not to recognize the right to use assets and lease
liabilities, and the relevant rental expenses are included in the current profit and loss or the cost of relevant assets

according to the straight-line method in each period of the lease term.

(10) Accounting For Provision For Devaluation of Assets

The Company regularly reviews the book value of all assets (Including inventory fixed assets, intangible assets and other
assets), in order to evaluate whether the recoverable amount has fallen to less than book value. When a matter or
changes indicate that the book value may not be able to recover, these assets will be required to carry out impairment
testing. If there is impairment and the book value will be lower than its recoverable amount, and the reduced value is
asset impairment losses.

Recoverable amount is the higher one between net sales and the present value of expected future cash flow formed in
assets' continuing use and disposal at the end of its useful life.

(11) Recording Method of Construction in Progress

The construction in progress of the company is recorded on the basis of costs actually occurred and transferred to fixed
assets when arriving at the state can be put to use.

(12) Recognition of revenue

The company sales is recorded on accrual basis and recognized when the main risk of property and rewards have been
transferred to purchase neither retaining continuous management power usually related to the property nor exerting
controls on the sold merchandise, the economic interest related to the transactions has flowed in the company, as well

as the revenue and costs can be reliably measured.

2. — T 320



EPL Packaging (Jiangsu) Limited.
Footnotes of Accounting Statements for the year 2022.04-2023.03

UNIT: CNY

(13) Accounting for Corporation Income Tax
The business income tax is deferred income taxes method.

4. Main Taxes

The company refers following taxes.
(1) Business Income Tax
Business Income Tax rate of 25%.

——

1L

——
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(2) value-Added Tax
The company is a common tax payer, with13%of VAT on Sales and 6% on serve.

(3) Individual Income Tax
The individual income tax of the company is totally burdened with the employees, and deducted from the wages and paid

by the company.

5. Notes of Main Items of Accounting Statements
Ending Balance 14,360,428.91

(1)Cash & Bank Balance
ltems At Beg. of Year At End of Year
Cash in Bank 4,736,655.97 14,360,428.91

Ending Balance 22,753,501.73

(2) Trade Recievable Excludking Inter Com
At Beg. of Year At End of Year

Including:
Shanghai Jahwa Abt Associates Inc 7,477,675.56 8,735,785.24
Suzhou Colori Cosmetics Manufacturing Co.,Ltd 4,375,872.02 5,779,187.44
Hangzhou Nameizhikang Technology Company Limited 4,568,289.24 1,955,115.33
(3) Trade Recievable For Inter Co.Goods S Ending Balance 4,603,331.88
Including: At Beg. of Year At End of Year
Essel Propack Philippines,Inc. 3,733,883.89 4,603,831.88
(4) Other Recievable Inter Company Ending Balance 5,908,905.97
Including: At Beg. of Year At End of Year
EPL Packaging (Guangzhou) Limited 12,553,368.39 5,908,905.97
(5) Inventory Ending Balance 4,472,124.59
Items At Beg. of Year At End of Year
Goods in transit 204,965.08 463,004.41
Raw Materials 1,689,160.63 1,251,984.27
Spares & Consumables 505,248.96 479,337.47
Semi-Finish Goods 1,426,700.33 795,436.54
Finished Goods in Stock 2,817,245.79 1,419,746.47
Packing materials 129,588.29 114,877.90
Inventory impairment -41,285.73 -52,262.47
Totals 6,731,623.35 4,472,124.59
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EPL Packaging (Jiangsu) Limited.

Footnotes of Accounting Statements for the year 2022.04-2023.03
_LJNLT.._QNX

ERERATE A IR )

(6) Prepaid Expense Other Reciv,Loans Adv Ending Balance 749,716.66
Iltems At Beg. of Year At End of Year
Advance for Exps 226,044.33 86,400.00
Advances for Purchases 139,032.59 0.00
Deposits With Others 67,350.00 140,050.00
Foreign Curr Adj 2343 0.00
L&Adv-OtherRel.Party 0.00
Other Receivables 2,491.90 217.75
Prepaid Exps 534,242 47 524,048.91
Staff Advances -95,082.95 -1,000.00
Totals 874,101.77 749,716.66
(7) Gross Block Of Fixed Assets Ending Balance 37,899,529.90
Category At Beg. of Year Increase Decrease At End of Year
Machinery 72,481,746.86 0.00 0.00 72,481,746.86
Equipments 9,185,992.97 462,724.35 31,610.26 9,617,107.06
Electronic & Office
Facilities 746,862.20 56,839.84 76,566.26 727,135.78
Lease Assets 7,725,357.49 362,109.29 55,223.46 8,032,243.32
software 162,872.09 0.00 0.00 162,872.09
LT defer 9,255,771.47 0.00 0.00 9,255,771.47
Mac Enhance 0.00 229,636.90 0.00 229,636.90
Totals 99,558,603.08 1,111,310.38 163,399.98 100,506,513.48
Total Accumulated Depreciation
Category At Beg. of Year Increase Decrease At End of Year
Machinery | 38,365,887.21 6,521,736.60 0.00 44,887,623.81
Equipments 3,703,280.89 923,374.34 28,449.22 4,598,206.01
Electronic & Office
Facilities 364,153.20 127,610.83 67,197.13 424,566.90
Lease Assets 1,658,943.83 1,716,337.07 55,223.46 3,320,057 .44
software 100,643.45 16,287.22 0.00 116,930.67
LT defer 9,255,771.47 0.00 0.00 9,255,771.47
Mac Enhance 0.00 3,827.28 0.00 3,827.28
Totals 53,448,680.05 9,309,173.34 150,869.81 62,606,983.58
Net Block 46,109,923.03 37,899,529.90
(8)Capital Work In Progress Ending Balance 0.00
Items At Beg. of Year Increase Transfer At End of Year
Equipment project 229,636.90 519,564.19 749,201.09 0.00
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EPL Packaging (Jiangsu) Limited.
Footnotes of Accounting Statements for the year 2022.04-2023.03

UNIT: CNY
(9)Trade Creditors For Goods Ending Balance 6,500,158.95

Items At Beg. of Year At End of Year

Realeffect-APGoods 543.19 0.00

Account Payable-Exp 972,889.05 857,239.54

Account Payable-Goods 5,126,257.93 3,735,182.21

Vendor Clearing (GR/IR) 1,428,599.61 1,907,737.20

Totals 7,528,289.78 6,500,158.95

TR
i Fa:
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f" 1 ’T Ending Balance 74,513.57

At Beg. of Year At End of Year

(3
(10) Other Inter Co. Credltors(RoyaItylFer
Including:

EPL Limited 59,710.97 74,513.57
(11) Vat Payable Ending Balance 642,350.68
Items At Beg. of Year At End of Year
VAT 670,333.27 642,350.68
(12) Accrued Tax Expenses Ending Balance 6,425,130.47
Items At Beg. of Year At End of Year
Salary, Welfare Payable 2,282,565.83 3,037,088.23
Outstanding Liabilit 2,272,374.62 1,457,324.12
Other Liabilities 1,543,067.14 1,802,312.36
Taxes Payable- Stamp Tax 1,738.03 22,917.28
Taxes Payable-Indvid 13,479.48 8,177.57
Taxes Payable- Other 88,517.53 97,310.91
Totals 6,201,742.63 6,425,130.47
(13) Provision for Income Tax Ending Balance 413,606.17
Items At Beg. of Year At End of Year
Income Tax 499,353.14 413,606.17
(14) Deferred Tax Liability Ending Balance ‘ 130,779.69
Items At Beg. of Year At End of Year
Deferred Tax Liability 265,513.60 130,779.69
(15) Lease Liabilities (Non Current) Ending Balance 3,163,358.48
Items At Beg. of Year At End of Year
Factory Rental 4,493,004.41 2,939,862.70
Transformer Rental 197,260.94 129,071.78
Shuttie Rental 0.00 94,424.00
Totals 4,690,265.35 3,163,358.48
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EPL Packaging (Jiangsu) Limited.

Footnotes of Accounting Statements for the year 2022.04-2023.03

UNIT: CNY

(16) Equity Capital Ending Balance
Investor Registered capital At End of Year

EPL Packaging (Guangzhou) Limited 65,000,000.00 65,000,000.00

(17) Business Income Current accumulation
Items Last Year Current Year

Sales Revenue 116,467,275.34 101,102,016.70

Sales Revenue Scrap 391,229.85 528,196.95

Trade Income 0.00 93,100.88

Sales Revenue Others 903,334.85 103,030.08

Sales Returns,Rebates,Credit Claims E -1,074,520.86 -712,143.52

Totals 116,687,319.18 101,114,201.09

| [r;’lgi'_lw{,f} 1 ?{ir bg&]w

(18) Manufacturing Expenses RN S AW 4 ; 4}]\ I ! {' | Current accumulation
Items Last Year Current Year

Energy & Utilities (Power & Fuel) 1,360,761.69 1,327,750.02

Stores & Spares ; 1,127,948.31 1,048,291.52

Factory Rent 0.00 0.00

Cost fo Outsourcing 2,689,704.55 2,144,647.62

Other Manufacturing Expenses 577,261.62 571,380.22

Repairs&Maintenance Manufacturing 1,502,017.86 1,362,773.82

Totals 7,257,694.03 6,454,843.20

(19) Personnel Cost Current accumulation
Items Last Year Current Year

Direct Personnel Cost 3,384,237.46 3,142,533.75

Indirect Personnel Cost 6,442,500.86 7,330,981.64

Qver Time Charges 2,163,464.95 1,732,413.52

Welfare Expenses 864,250.96 743,025.60

Totals 12,854,454.23 12,948,954.51

(20) Administrative Expenses Current accumulation
Items Last Year Current Year

Travelling and Conveyance Exp.-Domest 455,901.51 334,806.21

Communication Expense (Tel/Fax/E-Mail 187,584.99 205,978.11

Professional & Consultancy Charges 12,486.72 29,079.25

Insurance 76,949.93 73,923.02

Information Technology Expenses 261,976.26 270,281.51

Taxes (Other than Income Tax) 471,645.51 481,216.17

Other Office Expenses 679,803.51 673,870.47

Repairs & Maintenance Admin 3,146.41 344575

Totals 2,149,494.84 2,072,600.49

65,000,000.00

101,114,201.09

6,454,843.20

12,948,954.51

2,072,600.49
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EPL Packaging (Jiangsu) Limited.
Footnotes of Accounting Statements for the year 2022.04-2023.03

UNIT: CNY
6.Disclosure of Related Party Relationships and Transactions
(1) Related Party Relationships
Related Party Relation

EPL Limited Direct control

EPL Packaging (Guangzhou) Limited Direct control
Essel Propack Philippine, INC. under common control
EPL Packaging (Guangzhou) Limited Hefei branch office under common control
EPL Packaging (Guangzhou) Limited Tianjin branch office under common control

| S EA NN
(2) Related Party Transactions ﬁ}i{‘ }L“I;J‘\‘{T ! '}: o5 Uff# #‘H]

(a)The substantial transactions from related party as follows:

Related Party Content Amount
EPL Limited Purchase $34,311.65
EPL Packaging (Guangzhou) Limited Sale 5,931,284.08
EPL Packaging (Guangzhou) Limited Purchase 38,595,102.73
Essel Propack Philippine, INC. Sale-LmTub 9,206,287.75
Essel Propack Philippine, INC. Sale-Lam 684,671.13
EPL Packaging (Guangzhou) LTD Hefei branch Sale 12,914,895.88
EPL Packaging (Guangzhou) LTD Tianjin branch Sale 100,148.50
EPL Packaging (Guangzhou) LTD KF branch Purchase 10,309.78

(b)The balance of related party as follows:

Related Party Accounts receivabl Accounts Payable
EPL Limited $10,843.54
EPL Packaging (Guangzhou) Limited 5,908,905.97
Essel Propack Philippine, INC. 4,603,831.88
o=
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///// Russell Bedford

taking you further

INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF
LAMINATE PACKAGING COLOMBIA S.A.S.

Report on the Special Purpose Financial Statements for the year ended March 31, 2023
Opinion

We have audited the accompanying financial statements of LAMINATE PACKAGING COLOMBIA S.A.S.
(“the Company”),which comprise the balance sheet as at March 31, 2023, the statement of profit and
loss, the statement of changes in equity and the statement of cash flows and for the year then ended
and notes to financial statements and a summary of the significant accounting policies and other
explanatory information (herein after referred to as “financial statements”).

In our opinion, and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give a true and fair view in conformity with accounting principles generally
accepted in Colombia, of the state of affairs of the Company as at March 31, 2023.

The special purpose financial statements as of March 31, 2022 are included for comparative purposesonly.

Basis for opinion

We conducted our audit of the financial statements in accordance with the International Standards on
Auditing (ISAs). Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the independence standards laid down by the International Federation
of Accountants ("IFAC") that are relevant to our audit of the financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and standards. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s responsibility for the financial statements

The Company’s Management is responsible for the preparation of these financial statements that givea
true and fair view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the generally acceptedaccounting
principles, including the International Accounting Standards (IAS) and the accounting policies.

This responsibility also includes maintenance of adequate accounting records for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financialcontrols, that were
operating effectively for ensuring the accuracy and completeness of theaccounting records, relevant to

Member of Russell Bedford International — a global network of independent professional services firms
Calle 19N # 2N — 29 Oficina 902 Edificio Torre de Cali. T: 57 (2) 371 55 66 M: 317 365 2936 — 3142073139
NIT. 900.772.076 — 6 Cali — Colombia www.russellbedford.com.co
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taking you further

the preparation and presentation of the financial statements that givea true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s abilityto
continue as a going concern, disclosing, as applicable, matters related to going concern and usingthe
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so. Those Board of Directors are also
responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibility for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a wholeare
free from material misstatement, whether due to fraud or error, and to issue an auditor’s reportthat
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guaranteethat an
audit conducted in accordance with the ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individuallyor in the aggregate,
they could reasonably be expected to influence the economic decisions of userstaken on the basis of
these financial statements.

Restriction on Distribution and Use

The financial statements have been prepared for inclusion in the consolidated financial statements of
Parent Company. As a result, the financial statements may not be suitable for another purpose. Our
report is intended solely for the Company and the Parent Company and should not to be distributedto or
used by parties other than the Company or the Parent Company.

Russell Bedford MCA Audit S.A.S.
Member of Russell Bedford International

Rodrigo Aﬁgu alencia Llanos

Partner

April 20, 2023
Cali Colombia

Member of Russell Bedford International — a global network of independent professional services firms
Calle 19N # 2N — 29 Oficina 902 Edificio Torre de Cali. T: 57 (2) 371 55 66 M: 317 365 2936 — 3142073139
NIT. 900.772.076 — 6 Cali — Colombia www.russellbedford.com.co
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LAMINATE PACKAGING COLOMBIA S.A.S.
Notes to the Financial Statements

For the year ended 31 March 2023
(Expressed in thousands of Colombian Pesos)

LAMINATE PACKAGING COLOMBIA S.A.S

Financial Statement and
Report of independents auditor
For the years ended 31 March 2023 and March 31, 2022
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(Amount expressed in thousands of Colombian Pesos)

LAMINATE PACKAGING COLOMBIA S.A.S
Statement of financial position
At March 31, 2023
(With comparatives figures as a March 31 2022)

Note mar-23 mar-22

Assets
Current assets

Cash and cash equivalents 10 441 467 552.602

Commercial debtors and other accounts receivable 11 10.199.341 10.762.158

Inventories 12 14.629.965 13.007.326

Current taxes assets 13 3.946.330 2.711.354

Current non-financial assets 13 1.696.139 565.780
Total current assets 30.913.242 27.599.220
Non-current assets

Property, plant and equipment 14 13.194.431 11.234.642

Deferred taxes assets 272.130 -
Total non-current assets 13.466.561 11.234.642
Total assets 44.379.803 38.833.862
Liabilities
Current liabilities

Borrowings 15 17.289.469 14.519.396

Commercial creditors and other accounts payable 16 15.409.294 11.793.548

Current taxes liabilities 17 714.933 410.568

Benefits to employees 18 528.902 443.584

Provisions 19 1.062.331 1.782.708

Current non-financial liabilities 20.000 0
Total current liabilities 35.024.929 28.949.804
Non-current liabilities

Borrowings 15 0 2.740.146
Total non-current liabilities 0 2.740.146
Total liabilities 35.024.929 31.689.950
Equity

Subscribed and paid capital 20 1.452.814 1.452.814

Share premium 14.403.684 14.403.684

Accrued results (8.712.586) (7.364.163)

Result of the year 2.210.962 (1.348.423)
Total equity imputable to properties 9.354.874 7.143.912
Total liabilities and equity 44.379.803 38.833.862

rl Mlchae/l/(elb B. Luis GabrielCastillo I.

Legal Representative

Finance Manager
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LAMINATE PACKAGING COLOMBIA S.A.S
Statement ofincome
At March 31,2023
(With comparatives figures as March 31, 2022)
(Amount expressed in thousands of Colombian Pesos)

Income
Revenue from operations
Costofsales

Gross Profit

Expenses
Distribution costs
Administrative expenses
Other expenses
Otherincome
Results from operating activities
Finance income
Finance costs
Profit (Loss) before taxes

Prov. for Tax-Curren

Deferred tax
Tax expense

Profit (Loss) from continuing activities

}g?)l\ﬁll\:gﬁ‘ &éib B.

Legal Representative

Note

21
22

23
24
25
26

27

mar-23 mar-22
54.118.204 38.355.095
42.861.694 31.630.212
11.256.510 6.724.883
2.471.329 2.473.686
3.488.291 2.868.194
1.508.938 1.618.686
1.756.778 1.100.481
5.544.730 864.798
(7.426)
3.072.039 2.337.223
2.480.117 (1.472.425)
417.275 -
(148.128) 124.002
269.147 124.002
2.210.970 (1.348.423)
—oGole e S

Luis Gabriel Castillo I.
Finance Manager
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LAMINATE PACKAGING COLOMBIA S.A.S
Statement of Changes in Equity

For the year ended March 31, 2023

(With comparatives figures as of the year ended at March 31, 2022)
(Expressed in thousands of Colombian Pesos)

SUbSC”ped . Results of the Accrued .
and paid Share premium Total Equity
. year results
capital
Balances as of March 31 2021 1.452.814 14.403.684 (1.762.753) (5.601.410) 8.492.335
Result of the period - - (1.348.423) - (1.348.423)
Increase of subscribed and paid capital - - 1.762.753 (1.762.753) -
Balances as of March 31 2022 1.452.814 14.403.684 (1.348.423) (7.364.163) 7.143.912
Result of the period - - 2.210.962 - 2.210.962
Reclassification: result of the period - - (1.348.423) 1.348.423 -
Balances as of March 31 2023 1.452.814 14.403.684 (485.884) (6.015.740) 9.354.874
/Qm _ Lol NE\TyR
Carl Mic eI Leib B. Luis Gabriel Ca

Legal Representative

Fnance Manager
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LAMINATE PACKAGING COLOMBIA S.A.S.
Statement of cash flows
For the year ended March 31, 2023
(With comparatives figures as of the year ended at March 31 2022)
(Expressed in thousands of Colombian Pesos)

Cash flows from operating activities
Results of the year
Depreciation
Provision Inventory Obsolescence
Provision accounts receivable of commercial origin

Acquisition of property, plant and equipment (lease warehouse)

Deferred taxes assets
Net cash generated by operations

Inventories
Commercial debtors and other accounts receivable
Commercial creditors and other accounts payable
Currents taxes assets
Current non-financial assets
Benefits to employees
Currents taxes liabilities
Currents non-financial liabilities
Provision liabilities
Net cash provided by (used in) operating activities

Cash flow form investing activities
Acquisition of property, plant and equipment
Net cash provided by (used in) investing activities

Cash flows from financing activities

Loans and obligations

Increase subscribed capital and paid capital

Share premium

Net cash provided by (used in) financing activities

Net decrease of cash and cash equivalents

Cash and cash equivalents at 1 Apri
Cash and cash equivalents at 31 March

}&%ﬁ;\zﬁ&gmib B.

Legal Representative

2023 2022
2.210.962 -1.348.423
2.725.212 2.712.835

241.287 199.474
35.637 25.149
-3.791.398 0
-272.130 0
1.149.570 1.589.035
-1.863.926 -4.643.078
527.180 -1.479.445
3.615.744 448.320
-1.234.976 263.380
-1.130.359 -95.102
85.318 39.489
304.365 42.331
20.000 -21.285
-720.377 997.307
752.539 -2.859.048
-893.601 -1.160.648
-893.601 -1.160.648
29.927 2.911.580
0 0
0 0
29.927 2.911.580
-111.135 -1.108.116
552.602 1.660.718
441.467 552.602
—laGoln e S

Luis Gabriel Castillo .
Fnance Manager



Notes to the Financial Statements

March 31, 2023

(With comparatives figures as a March 2022)
(Expressed in thousand Colombian Pesos)

1. General Information

LAMINATE PACKAGING COLOMBIA S.A.S. ("the Company"). was incorporated by public deed
No0.38777. dated January 08, 2016. with an Indefinite term of duration. Previously named ESSEL
COLOMBIA S.A.S., the name change was made on October 20, 2020 by decision of the corporate.
The address of its registered office and main place of business is km 24 via Cali - Santander de
Quilichao Parque Industrial Parque Sur Zona Franca bodega 9A - Villarica (Cauca).

Its main business purpose is the manufacture, distribution, processing and printing of plastic and
laminated tubes, ordinary or collapsible packaging. The Company's domicile is in Villa Rica,
department of Cauca. LAMINATE PACKAGING COLOMBIA, is an entity controlled by MTL Panama
S.A. with a 93% participation and Lamitube Technologies LTD with a 7% participation and its ultimate
parent company is EPL PROPACK LTD located in India.

2. Basis of preparation

The consolidated financial statements of the Entity have been prepared on the historical cost basis,
except for (certain financial instruments, property, plant and equipment, investment properties, etc.)
which are valued at revalued amounts or at their fair values at the end of each period, as explained
in the accounting policies included below. Historical cost: historical cost is generally based on the fair
value of the consideration given in exchange for goods and services.

Fair value: fair value is defined as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the valuation date, regardless of
whether that price is observable or estimated using another valuation technique directly. In estimating
the fair value of an asset or liability, the Entity considers the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at
the measurement date. Fair value for measurement and/or disclosure purposes in these consolidated
financial statements is determined in such a manner, except for share-based payment transactions
that are within the scope of IFRS 2, lease transactions that are within the scope of IFRS 16, and
valuations that have some similarities to fair value but are not fair value, such as net realizable value
under IAS 2 or value in use under IAS 36.

The Entity has defined by its bylaws to make a cut-off of its accounts, prepare and disseminate
general purpose financial statements once a year, on December 31, 2022. For legal purposes in
Colombia, the main financial statements are the consolidated financial statements, which are
expressed in Colombian pesos, as this is the presentation or reporting currency for all purposes. The
functional currency is the Colombian peso, which corresponds to the currency of the main economic
environment in which the Entity operates. Foreign operations are included in compliance with the
policies set forth in note 3.

Classification of current and non-current assets and liabilities
In the statement of financial position, assets and liabilities are classified according to their maturities

as current, those maturing in twelve months or less, and non-current, those maturing in more than
one year.
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3. Application of the standards incorporated in Colombia as of January 1, 2021

There were no new standards or amendments effective for the year 2022.

The following interpretations and amendments issued by the IASB were incorporated by
Executive Order 938 of 2021 and are effective as of January 1, 2023. The Group has not early
implemented them and does not expect adoption to have a material impact on the consolidated
financial statements in future periods, except as specifically noted below.

IAS 1 to classify a liability as current when it does not have the right at the end of the
reporting period to defer settlement of the liability for at least twelve months after the date
of the reporting period.

IAS 16 with respect to products obtained before their intended use.

IAS 37 with respect to the cost of compliance.

IFRS 9, IFRS 7, IAS 39 regarding the reform of the benchmark interest rate

IFRS 3 with respect to assets acquired, liabilities assumed and contingent liabilities.

Annual improvements to IFRS 2018-2020: IFRS 1 regarding a subsidiary that adopts IFRS
for the first time. IFRS 9 regarding write-off of financial liabilities. IAS 41 regarding taxes on
fair value measurement. IFRS 4 regarding the temporary exemption for the insurer to apply
IAS 39 for annual periods beginning before 1/1/2023.

Phase 2 of the reform of the benchmark interest rate: amendments to IFRS 9, IAS 39, IFRS
7, IFRS 4.

IFRS 16 regarding the practical expedient on income concessions related to Covid-19 after
June 30, 2021, the Group has applied the amendments in advance of the effective date.
The practical expedient permits a lessee to elect not to assess whether a COVID-19 related
rental is a lease modification. A lessee that makes this election should account for any
change in rental payments resulting from the granting of COVID-19 related rentals by
applying IFRS 16 as if the change were not a modification to the lease. The practical
expedient applies only to rental awards that occur as a direct consequence related to
COVID-19 and only if the following conditions are met: (i) The change in lease payments
results in consideration that is substantially the same as, or less than, the consideration for
the lease immediately preceding the change; (ii) Any reduction in lease payments only
affects payments due on or before June 30, 2022 (a rent concession satisfies this condition
if it results in a reduction in payments before June 30, 2022 or increases lease payments
that extend beyond June 30, 2022); and (iii) There is no substantive change in any other
term or condition of the lease.

The following interpretations and amendments issued by the IASB were approved by Decree
1611 of 2022 effective January 1, 2024. The Group has not implemented them in advance and
has not yet determined the possible impact they may have once implemented. IAS 1 regarding
disclosure of accounting policies.

IAS 8 regarding the definition of accounting estimates. IAS 12 with respect to deferred
taxes related to assets and liabilities generated in a single transaction.
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The following standards and amendments issued by the IASB have not yet been approved or
are not yet effective for implementation in Colombia. The Group has not implemented them in
advance and has not yet determined the possible impact they may have once implemented.

e IFRS 17 regarding insurance contracts.

e IFRS 10 and IAS 28 regarding the sale or contribution of assets between an investor and
its associate or joint venture.

4. Measurement bases

These financial statements have been prepared on the historical cost basis, except for the revaluation
of certain financial instruments that are measured at revalued or fair values at the end of each
reporting period, as explained in the accounting policies. Historical cost is generally based on the fair
value of the consideration given in exchange for goods and services.

5. Business in progress

The financial statements of Laminate Packaging Colombia S.A.S. are prepared under the assumption
of its continuity in the foreseeable future. In this sense, there are no material uncertainties related to
events or conditions that may cast significant doubt on the possibility of the Entity's continued
operation.

Future projections are good for the company. With the vaccination process and health regulations for
the year 2022, the company and the region have returned to normality in the business environment.
We will continue tirelessly with the projections for growth in exports, maximizing the advantages of
being in the free trade zone and seeking a better mix between domestic and export sales.

6. Reporting period

The Company has defined by statutes to cut its accounts, prepare and disseminate general purpose
financial statements once a year, on December 31. The reported period is from January 1, 2022 to
December 31, 2022 and its respective comparison with the year 2021. .

7. Accounting policies

The main accounting policies applied in the preparation of the financial statements are detailed below
and have been consistently applied in the preparation of the financial statements, in accordance with
the Accounting and Financial Information Standards accepted in Colombia (NCIF), unless otherwise
stated.

7.1. Foreign currency transactions

7.1.1. Functional currency and presentation currency

The items included in the financial statements are presented in Colombian pesos, which is the

Company's functional currency. All information is presented in thousands of pesos and has been
rounded to the nearest unit.

7.1.2. Transactions and balances
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Transactions in foreign currencies are converted to the functional currency using the exchange rates
in effect on the dates of the transactions. Foreign currency gains or losses arising from these
transactions and from translation at year-end exchange rates for monetary assets and liabilities
denominated in foreign currencies are recognized in the income statement.

7.1.3. Hedge policy

The Company designates certain hedging instruments, which include derivatives, embedded
derivatives and non-derivatives with respect to foreign currency risk, as fair value hedges, cash flow
hedges, or hedges of the net investment in a foreign operation. A hedge of the foreign currency risk
of a firm commitment may be accounted for as a cash flow hedge.

At the inception of the hedging relationship, the Company documents the relationship between the
hedging instrument and the hedged item, along with its risk management objectives and its strategy
for undertaking various hedging transactions. In addition, at the inception of the hedge and on an
ongoing basis, the Company documents whether the hedging instrument is effective in offsetting
changes in fair values or cash flows of the hedged item attributable to the hedged risk, which is when
hedging relationships meet the following hedge effectiveness requirements:

i there is an economic relationship between the hedged item and the hedging instrument

ii. the effect of the credit risk does not dominate the changes in value resulting from this
economic relationship; and

iii. the hedging relationship is the same as that resulting from the amount of the hedged
item that the Company actually hedges and the amount of the hedging instrument that
the entity actually uses to hedge that amount of the hedged item.

If a hedging relationship no longer meets the hedge effectiveness requirement related to the hedging
relationship, but the risk management objective for that designated hedging relationship remains the
same, the Company adjusts the hedging relationship's hedge ratio (i.e., rebalances the hedge) to
meet the qualifying criteria again.

The Company designates the entire change in fair value of a forward contract (includes forward
elements) as the hedging instrument for all of its hedging relationships involving forward contracts.

The company's policy is to cover one hundred percent of purchases abroad, limited by the credit
capacity granted by banks and in line with fully covering operations in foreign currency, reducing
exchange risk.

7.2. Financial instruments
7.2.1 Financial assets
7.2.1.2 Classification and valuation of financial assets

All regular purchases or sales of financial assets are recognized and derecognized on a trade date.
Regular purchases or sales are purchases or sales of financial assets that require delivery of assets
within the term established by regulation or by the market.

All recognized financial assets are subsequently measured in their entirety at either amortized cost
or fair value, depending on the classification of financial assets.

Debt instruments that meet the following conditions are subsequently measured at amortized cost:

a) The financial asset is held within a business model whose objective is to hold financial assets to
collect contractual cash flows; and
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b) The contractual terms of the financial asset give rise, at specified dates, to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

c) Debt instruments that meet the following conditions are subsequently measured at fair value
recognized in other comprehensive income:

d) The financial asset is held within a business model whose objective is achieved through the
collection of contractual cash flows and the sale of financial assets; and

e) The contractual terms of the financial asset give rise, at specified dates, to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

f) By default, all other financial assets are subsequently measured at fair value through profit or loss.
g) Notwithstanding the foregoing, the Company may make the following irrevocable election at the
time of initial recognition of a financial asset:

h) The Company may irrevocably elect to present subsequent changes in the fair value of an equity
investment in other comprehensive income if certain criteria are met, and

i) The Company may irrevocably designate a debt investment that meets the amortized cost or fair
value criteria recognized in other comprehensive income measured at fair value through profit or loss
if doing so would eliminate or significantly reduce an accounting mismatch.

7.2.1.3 Amortized cost and effective interest method:

The effective interest method is a way to calculate the amortized cost of a debt instrument and to
allocate interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that are part of the effective interest rate, transaction costs and other
premiums or discounts), excluding expected credit losses, through the expected life of the debt
instrument or, if shorter, to the gross carrying amount of the debt instrument on initial recognition.

For credit-impaired financial assets purchased or originated, a credit-adjusted effective interest rate
is calculated by discounting the estimated future cash flows, including expected credit losses, to the
amortized cost of the debt instrument on initial recognition.

The amortized cost of a financial asset is the amount at which the financial asset is measured at initial
recognition less principal repayments, plus the cumulative amortization using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any
tolerable losses. On the other hand, the gross carrying amount of a financial asset is the amortized
cost of a financial asset before adjusting for any allowance for losses.

Interest income is recognized using the effective interest method for debt instruments subsequently
measured at amortized cost and at fair value recognized in other comprehensive income. For financial
instruments other than credit-impaired financial assets acquired or originated, interest income is
calculated by applying the effective interest rate to the gross carrying amount of a financial asset,
except for financial assets that have subsequently suffered any credit impairment (see 6.3.1.3.).

For financial assets that are subsequently impaired, interest income is recognized by applying the
effective interest rate to the amortized cost of the financial asset. If, in subsequent reporting periods,
the credit risk on the credit-impaired financial instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognized by applying the effective interest rate to the
gross carrying amount of the financial asset.

For acquired or originated credit-impaired financial assets, the Company recognizes interest income
by applying the credit-adjusted effective interest rate to the amortized cost of the financial asset upon
initial recognition. The calculation does not revert to the gross basis, even if the credit risk of the
financial asset subsequently improves, so that the financial asset is no longer credit-impaired.
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7.2.1.4 Impairment of the value of financial assets

The Company recognizes a loss allowance for expected credit losses on financial assets that are
measured at amortized cost or fair value through other comprehensive income. The measurement of
the allowance for losses depends on the Company's assessment at the end of each reporting period
as to whether the credit risk of the financial instrument has increased significantly since initial
recognition, based on reasonably and reliably available information, without undue cost or effort to
obtain the information.

When there has not been a significant increase in the exposure to credit risk since initial recognition,
a 12-month allowance for expected credit losses is estimated. This represents a portion of the
expected credit losses over the life of the asset that is attributable to a predetermined event that is
possible within the next 12 months. When a financial asset has become credit impaired or when it is
determined that the credit risk has increased significantly, the allowance for losses is based on the
expected lifetime credit losses of the asset. The amount of expected credit loss recognized is
measured based on the probability-weighted present value of anticipated cash shortfalls over the life
of the instrument discounted at the original effective interest rate.

For financial assets measured at fair value through other comprehensive income, the allowance for
losses is recognized within other comprehensive income. In all other cases, the allowance for losses
is recognized in income.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

a significant actual or expected deterioration in the external (if available) or internal credit
rating of the financial instrument;

» significant deterioration in external market credit risk indicators for a particular financial instrument,
for example, a significant increase in the credit spread, credit default for the debtor of interest rate
swap prices, or the time or extent to which the fair value of a financial asset has been less than its
amortized cost;

+ existing or anticipated adverse changes in business, financial or economic conditions that are
expected to cause a significant decline in the debtor's ability to meet its debt obligations;

* a significant actual or expected deterioration in the debtor's operating results;
* significant increases in credit risk in other financial instruments of the same debtor;

+ an actual or expected material adverse change in the debtor's regulatory, economic or technological
environment that results in a significant decrease in the debtor's ability to meet its debt obligations.

Regardless of the outcome of the above assessment, the Company presumes that the credit risk on
a financial asset has increased significantly since initial recognition when contractual payments are
more than 180 days past due, unless the Company has reasonable and reliable information to the
contrary.

Notwithstanding the above, the Company assumes that the credit risk on a financial instrument has
not increased significantly since initial recognition if the financial instrument is determined to have a
low credit risk at the reporting date. A financial instrument is determined to have a low credit risk if i)
the financial instrument has a low risk of default, ii) the borrower has a high capacity to meet its
contractual cash flow obligations in the short term and iii) adverse changes in economic performance
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and business conditions over the longer term may, but do not necessarily, reduce the borrower's
ability to meet its contractual cash flow obligations.

The Company regularly monitors the effectiveness of the criteria used to identify whether a
significant increase in credit risk has occurred and revises them as appropriate to ensure that the
criteria are capable of identifying a significant increase in credit risk before the amount is past due.

7.2.1.5 Write-off of financial assets

Financial assets are derecognized from the statement of financial position when the rights to receive
cash flows expire or are transferred and the Company has transferred substantially all the risks and
rewards of ownership. When there is no reasonable expectation of recovering part or all of a financial
asset, its carrying amount is derecognized.

When financial assets classified as available for sale are sold or impaired, the fair value adjustments
accumulated in equity are transferred to the statement of income.

7.3 Accounts receivable:

Accounts receivable are non-derivative financial assets that give right to fixed or determinable
payments and are not quoted in an active market. They are presented in current assets. Accounts
receivable include trade and other receivables.

Trade accounts receivable are initially recognized at fair value and subsequently measured at
amortized cost using the effective interest method, less any allowance for expected credit losses.
Trade accounts receivable are generally due for settlement within 75 days.

The company has applied the simplified approach to measure expected credit losses, which uses an
expected credit loss allowance over the life of the asset. Performing individual reviews,
communications with the commercial area, with the client and based on professional judgment.

7.4 Derivative financial instruments

Derivatives are initially recognized at fair value at the date a derivative contract is entered into and
subsequently remeasured at fair value at each reporting date. The accounting for subsequent
changes in fair value depends on whether the derivative is designated as a hedging instrument and,
if so, the nature of the item being hedged.

Cash flow hedges

Cash flow hedges are used to hedge the Company's exposure to variability in cash flows that is
attributable to particular risks associated with a recognized asset or liability or a firm commitment that
could affect profit or loss. The effective portion of the gain or loss on the hedging instrument is
recognized in other comprehensive income through the cash flow hedge reserve in equity, while the
ineffective portion is recognized in income. Amounts taken to equity are transferred out of equity and
are included in the measurement of the hedged transaction when the forecast transaction occurs.

If the hedging instrument is sold, terminated, expires, is exercised without replacement or
reinvestment, or if the hedge becomes ineffective and is no longer a designated hedge, the amounts
previously recognized in equity remain in equity until the forecast transaction occurs.

7.5 Inventory

Inventories are valued at the lower of cost and net realizable value. Cost is determined using the
weighted average cost method. The cost of finished goods and work in progress includes design
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costs, raw materials, direct labor, other direct costs and related production overheads (based on
normal operating capacity), and does not include interest costs. Purchased inventory costs are
determined after deducting rebates and discounts received or receivable.

Inventory in transit is recorded at the lower of cost and net realizable value. Cost includes purchase
and delivery costs, net of rebates and discounts received or receivable.

Net realizable value is the estimated selling price in the ordinary course of business, less applicable
variable selling expenses.

The provision for inventories is calculated based on their age, considering 365 days for raw materials
and finished products and 15 years for spare parts, also considering the professional judgment of the
operations people in the financial area.

7.6 Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any
accumulated impairment loss. Historical cost includes outlays directly attributable to bringing the
asset to its location and condition necessary for it to operate in the manner expected by
management.The Company includes in the carrying amount of an item of property, plant and
equipment the cost of replacing parts of such item when that cost is incurred if the replaced part is
expected to provide future incremental benefits to the Company. The carrying amount of the replaced
part is derecognized. Any other repair and maintenance is charged to the income statement during
the period in which it occurs.

Depreciation

Asset type method Pattern
Machinery and equipment >= 2 SMMLYV of the year of . . 10to 15

) ) . Straight line
presentation of the financial statements. years.
Machinery and equipment <= 2 SMMLYV of the year of
presentation of the financial statements, authorized for Straight line | In the period.
control.
Furniture and fixtures >= 2 SMMLYV of the year of . .

| ! ; Straight line | 10 years.
presentation of the financial statements.
Furniture and fixtures <= 2 SMMLYV of the year of
presentation of the financial statements, authorized for Straight line | In the period.
control.
Ofﬂc-e equ_lpment >= 2 SMMLYV of the year of presentation of Straight line |10 years,
the financial statements.
Ofﬂc-e equ_lpment <=2 SMMLV _of the year of presentation of Straight line | In the period.
the financial statements, authorized for control.
Computer and communication equipment >= 2 SMMLYV of Straight line |5 vears
the year of presentation of the financial statements. & y '
Computer and communication equipment <= 2 SMMLYV of
the year of presentation of the financial statements, Straight line | In the period.
authorized for control.
Fleet and_transport e_zqur_nent >= 2 SMMLYV of the year of Straight line |5 years.
presentation of the financial statements.

Asset residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if applicable, when there is an indication of a significant change since the last reporting
date. These values are reviewed once in the accounting period.
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The carrying amount of an asset is immediately reduced to its recoverable amount if the carrying
amount of the asset is greater than its estimated recoverable amount.

Gains and losses from disposals are determined by comparing the income with the carrying amount
and are recognized in the income statement in other (expenses)/income, net.

7.7 Impairment of non-financial assets
7.8 Financial liabilities and equity instruments
7.8.1 Classification as debt or equity

Debt and equity instruments are classified as financial liabilities or as equity in accordance with the
substance of the contractual agreement and the definitions of financial liability or equity instrument.

7.8.2 Financial liabilities

Financial liabilities are classified at fair value through profit or loss or at amortized cost using the
effective interest method. The Company determines the classification of financial liabilities upon initial
recognition.

7.8.3 Financial liabilities subsequently measured at amortized cost:

Other financial liabilities (including loans and trade and other payables) are subsequently measured
at amortized cost using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and
allocating the financial expense throughout the relevant period. The effective interest rate is the
discount rate that exactly equals the cash flows receivable or payable (including all fees and points
paid or received that are part of the effective interest rate, transaction costs, and other premiums or
discounts) estimated over the expected life of the financial liability (or, where appropriate), a shorter
period, at the amortized cost of a financial liability

7.8.4 Derecognized financial liability:

The Company will derecognize a financial liability if, and only if, the Company's obligations expire,
are canceled or fulfilled. The difference between the carrying amount of the derecognized financial
liability and the consideration paid and payable is recognized in profit or loss.

7.9 trade accounts payable

These amounts represent liabilities for goods and services provided to the company before the end
of the financial year that are not paid for. Due to their short-term nature, they are measured at
amortized cost and are not discounted. Amounts are not guaranteed and are generally paid within 60
days of recognition.

7.10 Provisions

Provisions are recognized when the Company has a present legal or assumed obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation and
the amount has been reliably estimated. No provisions are recognized for future operating losses.

When there are several similar obligations, the probability that a cash outflow will be required is
determined by considering the type of obligation as a whole. A provision is recognized even if the
probability of a cash outflow in respect of any item included in the same class of obligations may be
small.
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Provisions are valued at the present value of the disbursements expected to be necessary to settle
the obligation using a pre-tax discount rate that reflects current market assessments of the time value
of money and the specific risks of the obligation.The increase in the provision due to the passage of
time is recognized as a financial expense.

7.11 Income recognition
The company recognizes revenue as follows:

7.11.1 Income from contracts with clients

Variable consideration within the transaction price, if any, reflects concessions granted to the
customer, such as discounts, returns, refunds, price reductions, incentives, performance bonuses,
penalties, other similar considerations, and any other contingent events.These estimates are
determined using the "expected value" or "most likely amount" method. The measurement of variable
consideration is subject to a limitation principle whereby revenue will only be recognized to the extent
that it is highly probable that there will not be a significant reversal in the amount of cumulative
revenue recognized when the wuncertainty about it is subsequently resolved variable
consideration.The measurement constraint continues until the uncertainty associated with the
variable consideration is subsequently resolved. Amounts received that are subject to the limitation
principle are initially recognized as separate deferred revenue in the form of a refund liability.

The Company recognizes revenue when the amount of the revenue can be measured reliably; it is
probable that future economic benefits will flow to the Company; and specific criteria are met for each
of the activities, as described below:

7.11.2 Goods sales income

The Company recognizes income from the sale of goods marketed or produced, in the wholesale
market when the customer obtains control of the goods, which is generally done at the time of delivery.
Delivery does not occur until the products have been shipped to the specified location, the risks of
obsolescence and loss have been transferred to the wholesaler, and the wholesaler has accepted
the products in accordance with the sales contract, the acceptance provisions have expired, or the
Company has objective evidence that all criteria for acceptance have been satisfied.

7.11.3 Income from printing services

The company recognizes as income from ordinary activities the transfer of services committed to
customers for an amount that reflects the consideration for laminate printing services, in which the
transfer of the right is identifiable.

7.11.4 Interests

Interest income is recognized as interest accrues using the effective interest method. This is a method
of calculating the amortized cost of a financial asset and allocating interest income during the period
using the effective interest rate, which is the rate that exactly discounts estimated future income over
the expected useful life of the financial asset.

7.12 Current income tax

Current tax payable is based on taxable profits recorded during the year. Taxable profit differs from

the profit reported in the statement of income and other comprehensive income, due to items of
income or expense that are taxable or deductible in other years and items that are never taxable or
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deductible. The Company's liability for current tax is calculated using the tax rates enacted at the end
of the reporting period. The Company determines the provision for income and complementary taxes
based on taxable income or presumptive income, whichever is greater, estimated at rates specified
in the tax law.

The Company only offsets the assets and liabilities for current income tax, if there is a legal right and
it is sent to the tax authorities and they intend to settle the resulting debt for its net amount, or else,
realize the assets and settle the debts simultaneously.

7.13 Leases

International Financial Reporting Standard 16 Leases (IFRS 16) establishes the principles for the
recognition, measurement, presentation and disclosure of leases. The objective is to ensure that
lessees and lessors provide relevant information in a manner that faithfully represents those
transactions. This information provides a basis for the company's financial statements to assess the
effect that leases have on the entity's financial position, financial performance, and cash flows.

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to the income statement on a straight-line basis over the lease term.

The Company leases certain items of property, plant and equipment. Leases of property, plant and
equipment in which, substantially, the Company has all the risks and rewards of ownership are
classified as operating leases.

Financial leases are capitalized at the beginning of the lease by the lower of the fair value of the
leased property and the present value of the minimum lease payments.

Each lease payment is allocated between the liability and finance charges using the effective
interest method. Rental obligations, net of finance charges, are included in loans in the statement of
financial position. Property, plant and equipment acquired under financial leases is depreciated over
the shorter of the useful life of the asset and the lease period.

8. Applicable accounting standards

The Entity, in accordance with the current provisions issued by Law 1314 of 2009 regulated, compiled
and updated by Decree 938 of 2021, Decree 1432 of 2020 and previous ones, prepares its financial
statements in accordance with accepted accounting and financial information standards in Colombia
- NCIF, which are based on the International Financial Reporting Standards (IFRS) together with their
interpretations, translated into Spanish and issued by the International Accounting Standards Board
(IASB, for its acronym in English) in force as of December 31. December 2018.

Additionally, the Entity in compliance with Laws, Decrees and other regulations in force, applies the
following accounting criteria that differ from IFRS issued by the IASB:

Decree 2420 of 2015 through which banking establishments, financial corporations, financing entities,
financial cooperatives, higher grade cooperative organizations and insurance entities in their
individual and separate financial statements must not apply the IFRS approved by the IASB for the
treatment of the portfolio of credit and its deterioration, and the classification and measurement of
investments, but must apply the standards issued by the Financial Superintendence of Colombia.
The applicable accounting policies are detailed in Note 6 "Significant Accounting Policies".

Decree 2420 of 2015 through which banking establishments, financial corporations, financing entities,
financial cooperatives, higher grade cooperative organizations and insurance entities in their
individual and separate financial statements must not apply the IFRS approved by the IASB for the
treatment of reserves catastrophic techniques for the earthquake branch, the loss deviation reserves
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and the asset insufficiency reserve, but must apply the regulations issued by the Financial
Superintendence of Colombia.

External Circular No. 36 of 2014 of the Financial Superintendence of Colombia - Establishes that the
form to register the assets in dation in payment or restituted must be carried out in accordance with
the Payment Administration System for Assets Received in Dation in Payment established by the
Basic Circular Accounting and Finance (External Circular 100 of 1995).

Decree 2496 of 2015 establishes that the entities supervised by the Superintendence of the Solidarity
Economy must not apply the IFRS approved by IASB for the treatment of the loan portfolio and its
impairment; the classification and measurement of investments, but must apply the standards issued
by the Financial Superintendence of Colombia, and for the treatment of social contributions they must
record it as equity in accordance with Law 79 of 1988 and its amendments. The applicable accounting
policies are detailed in Note 6 "Significant Accounting Policies".

Decree 2131 of 2016 - Whereby it is determined to disclose the calculation of pension liabilities in
accordance with the parameters established in Decree 1625 of 2016 and in the case of partial pension
commutations in accordance with Decree 1833 of 2016 and the differences with the calculation made
in accordance with IAS 19 - Employee Benéefits.

9. Corporate governance

Corporate governance is the set of policies, practices and measures of administration, governance
and control aimed at creating, promoting, consolidating and preserving a culture based on the
principles of responsibility, equity, respect and transparency, which are translated in a particular way
to understand the business exercise. For the company, the Corporate Governance system is a
fundamental pillar for the development and fulfillment of the strategy, and is considered fundamental
for its sustainability.

The Company is committed to maintaining the highest standards of corporate governance aligned
with best practices.

Laminate believes in adopting Global Best Practices in the area of Corporate Governance following
a principle of total transparency and accountability, thus protecting the interests of all its stakeholders.

During the year under review, the Board continued its goal of achieving these objectives by adopting
and monitoring corporate strategies, prudent business plans, monitoring key business risks and
ensuring that we follow policies and procedures to satisfy its legal and ethical responsibilities.

For more information on corporate governance reporting, please visit the website at
https://www.esselpropack.com/corporate-governance/

10. Financial risk management

The Company is exposed to the following risks arising from financial instruments.
- Credit risk.

- Liquidity risk.

- Market risk - Foreign currency.

- Market risk - Interest rate.

10.1 Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial
instrument fails to meet its contractual obligation.

The Entity is exposed to credit risk on its operating activities (mainly trade receivables), deposits with

banks and other financial instruments. Credit risk arises from the possibility that the counter party
may not be able to settle its obligations.
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10.2 Liquidity risk

Liquidity risk is defined as the risk that the Entity will not be able to settle or meet its obligations on
time at a reasonable price. For the Entity, liquidity risk arises from obligations on account of financial
liabilities: loans, trade payable, derivative instruments and other financial liabilities.

The Entity's approach to managing liquidity is to ensure, to the extent possible, that it will always have
sufficient liquidity to meet its obligations when necessary, under both normal and stressed conditions,
without incurring unacceptable losses or risk of damage to the Company's reputation, for example,
being reported negatively in credit bureaus such as "Datacredito".

The company manages liquidity risk by maintaining adequate reserves, continuously monitoring
forecasts and cash flows, and matching the maturity profiles of financial assets and liabilities. It
maintains adequate sources of funding, including loans, debt and bank overdrafts. It also enjoys
strong access to internal capital through various debt instruments.

The Company believes that trade payable will be settled in the current fiscal year and the non-current
portion of financial obligations are described in Note 16.

10.3 Market risk

Market risk is the risk change in market prices, such as exchange rates, interest rates and stock
prices will affect the Company's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing returns. The sensitivity analysis excludes the impact of
movements in market variables on the carrying value of post-employment benefit obligation
provisions and on non-financial assets and liabilities. The sensitivity of the relevant profit and loss
item is the effect of assumed changes in the respective market risks.

The Company's activities expose it to risks due to changes in foreign currency exchange rates and
interest rates. The Company uses derivative financial instruments, such as forward foreign exchange
contracts of varying maturities, depending on the underlying contract, as a risk management strategy
to manage its exposures to foreign exchange and interest rate fluctuations.

i. Riesgo cambiario

Foreign currency risk is the risk that the fair value cash flows will fluctuate due to changes in market
prices. The Entity is exposed to foreign exchange risk on its accounts receivable and payable, which
are mainly held in the U.S. dollar (USD), the euro (EUR) and the Swiss franc (CHF). Accordingly, the
Company is primarily exposed to the risk that the exchange rate of the Colombian Pesos (COP) in
relation to the USD, EUR, CHF and CNY may change in a manner that has a material effect on the
reported values of the Company's assets and liabilities that are denominated in these foreign
currencies.

The Entity assesses the exchange rate exposure arising from foreign currency transactions and
follows established risk management policies, including foreign exchange transactions, the use of
natural hedges and the use of derivatives such as foreign exchange forward contracts to minimize
the impact on results of exchange rate movements unhedged exposures are kept to a minimum. This
information is supplemented by note 7.1.3 of these Financial Statements.
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ii.Impact on the exchange difference during the year 2022.

Exchange difference

Recognized value 31/12/2022
Exchange differences recognized in income for the period 227.782
Foreign Currency Balances as of Dec 31, 2022 1.503.686,49
Representative Market Rate 4810,2
Balance in pesos of the items as of Dec 31, 2022 7.233.032.754,2

Exchange difference

Recognized value 31/12/2021
Exchange differences recognized in income for the period 198.442
Foreign Currency Balances as of Dec 31, 2021 1.675.282
Representative Market Rate 3981,16
Balance in pesos of the items as of Dec 31, 2021 6.669.565.687

iii. Interest rate risk

This refers to the risk to the Company's cash flow and earnings due to the movement in market
interest rates.

For the Company, interest risk arises mainly from interest-bearing loans, which are floating interest
rates. To mitigate interest rate risk, the Company closely monitors market interest and makes
appropriate use of hedged products, optimized loan composition / compounding, etc.

2023 2022
Guaranteed loans 17.289.469 17.259.542

11. Critical accounting judgments and estimates

11.1Impairment of non-monetary assets

The Company assesses annually whether its property, plant and equipment and intangible assets
are impaired. The Company has not identified events or changes in economic circumstances that

indicate that the carrying value of the assets is not recoverable.

11.2 Useful lives and residual values of property, plant and equipment
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The determination of the economic useful lives and residual values of property, plant and equipment
is subject to the Company's management's estimate of the level of utilization of the assets, as well as
the expected technological evolution. The Company regularly reviews all of its depreciation rates and
residual values to take into account any changes with respect to the level of utilization, technological
framework and its future development, which are difficult events to foresee, and any changes could
affect future depreciation charges and carrying amounts of assets.

12. Cash and cash equivalents.

Cash and cash equivalent
Particulars As at 31 March 23 As at 31 March 22 Variance Variance %

Cash Balances 1.500 1.500 - 0%
Bank Balances 439.967 551.102 (111.135) -20%

Total 441.467 552.602 (111.135) -20%

The balances of the item cash and cash equivalents correspond to cash balances in bank accounts and petty
cashes, without restriction.

13. Commercial debtors and other accounts receivable.

Particulars As at 31 March 23 As at 31 March 22 Variance

Assets

ltems receivable from clients 10.162.073 10.602.690 (440.617)
Provisision Customer (35.637) (25.149) (10.488)
ltems receivable from affiliated companies 11.752 137.850 (126.098)
Other trade debtors 61.153 46.767 14.386

10.199.341 10.762.158 (562.817)

The amounts are short term; the net value of the accounts receivable balances is as a fair value approximation.

The items receivable from affiliated companies are related with raw material buys, machine spares, and trades
of finished goods, and all are short terms measured a fair value.

The items receivable from affiliated companies have not warrants and the company expect to closed it's during
the current fiscal year.

The balances of the items receivable from affiliated companies are composed by:

March 2023 March 2022

EPL Propack USA (858) (858)
EPL México 12.610 47 625

11.752 46.767
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14. Inventories

As at 31 March

Particulars

As at 31 March

23

Assets

Raw material 6.041.896
Contracts in progress 791.027
Finished goods 929.482
Spare Parts 4.173.149
Inventories in transit 2.935.698
Provision for obsolete -241.287
Total 14.629.965

29 Variance
4.957.591 1.084.305
792.591 -1.564
603.183 326.299
3.375.445 797.704
3.477.990 -542.292
-199.474 -41.813

13.007.326 1.622.639

Inventories were charged as expenses due to obsolescence, whose value was recorded in cost and provisions

for obsolete were adjusted.

The computation of the net realizable value was made, and the result was that the cost is higher than its, so

there are not with impairments indications.

During the current fiscal year, the Company have not inventories as expenses

The Company considers a provision for obsolete mainly due to spare parts, expects amount in 199.474 thousand

pesos.

15. Current taxes assets

As at 31 March

Particular
articulars 23

Assets
Income taxes refund receivables 0

138.043
1.510.720
2.297.567

3.946.330

Withholding tax receivable
Withholding taxes on sales
VAT refund

As at 31 March

22 Variance

0

182.680
1.287.631

1.241.043
2.711.354

(44.637)

223.089

1.056.524
1.234.976

The VAT refund has increase due to a new fiscal regulation in Decree 1370 of 2019 where change the base to
liquid the VAT from finished goods imported by companies in Free Trade Zone.

16. Current non-financial assets

As at 31 March
23
1.673.775
22.364

Particulars

Advances

Deferred
Deferred tax 0
1.696.139

As at 31 March

22 Variance

1.243.087
11.274
-124.002

565.780 1.130.359
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17. Properties, plant and equipment

Cost:
2023 2022
Capital work in progress 1.100.553 233.119
Improvements in ownership 1.197.934 1.197.934
Machinery 16.390.290 16.373.182
Office furniture 291.629 291.629
Spare parts 208.794 208.794
Computation equipment 189.040 179.981
Operating Lease 7.554.514 3.763.116
26.932.754 22.247.755
Accrued depreciation
2023 2022
Capital work in progress 0 0
Improvements in ownership 1.112.367 941.233
Machinery 8.139.079 6.630.559
Office furniture 232.124 199.191
Spare parts 208.794 208.794
Computation equipment 159.672 1568.254
Operating Lease 3.886.287 2.875.082
13.738.323 11.013.113
Net
2023 2022
Capital work in progress 1.100.553 233.119
Improvements in ownership 85.567 256.701
Machinery 8.251.211 9.742.623
Office furniture 59.505 92.438
Spare parts 0 0
Computation equipment 29.368 21.727
Operating Lease 3.668.227 888.034
13.194.431 11.234.642

The company evaluated his main impairment hint, and determined that no exist impact for this topic. No fixed
asset of the company had been given in warrants of liabilities.

18. Borrowings

This note provides information about the contractual terms of the Company’s interest-bearing loans and
borrowings, which are measured at amortized cost.
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Assets
Current liabilities

Borrowings
Current
Non current

Particulars

As at 31 March

17.289.469

17.289.469

The terms and conditions of the outstanding loans were as follows:

Entity
COLPATRIA
COLPATRIA
COLPATRIA
COLPATRIA
COLPATRIA

COLPATRIA
COLPATRIA
COLPATRIA
COLPATRIA
COLPATRIA
COLPATRIA

COLPATRIA

19. Commercial creditors and other accounts payable

Assets

Suppliers
Liabilities with group companies
Accounts payable

Correspond to decreases in accounts payable from

Intial date
19/05/2021
22/03/2023
22/03/2023
22/03/2023
05/01/2023

Intial date
19/05/2021
19/05/2021
03/03/2021
21/02/2022
25/03/2022
29/03/2022
29/03/2022

Particulars

slightly due to the operation.

Interest rate (FIXELC Month term

7,64%
17,52%
17,52%
17,52%
19,67%

Interest rate
DTF 7,43% EA
DTF 7,43% EA
DTF 7,86% EA

TF6,37% EA
TF 7,52% EA
TF 7,30% EA
TF 7,30% EA

7 Months
17 Days
17 Days
17 Days
90 Days

Month term
11 MESES
11 MESES
31 MESES

45 DIAS

14 DIAS

10 DIAS
90

As at 31 March

23

22

Nominal Value

14.519.396
- 2.740.146

As at 31 March

Variance

2.770.073
(2.740.146)

17.259.542

March 31 2023

Balance in books

13.992.000 2.466.132
4.400.000 4.400.000
9.023.337 9.023.337

400.000 400.000
1.000.000 1.000.000
28.815.337 17.289.469

Nominal Value

March 31 2022

Balance in books

9.100.000 5.573.338
3.900.000 3.900.000
13.992.000 3.836.204
2.300.000 2.300.000
800.000 800.000
500.000 500.000
350.000 350.000
30.942.000 17.259.542

23

22

As at 31 March

Variance

3.766.158
6.208.029
5.435.107
15.409.294

2.334.598
7.052.344
2.406.606
11.793.548

1.431.560
(844.315)

3.028.501

3.615.746

maintenance, temp labor, and others that have decreased



The items payable from affiliated companies have not warrants and the company expect to closed them during

the current fiscal year.

The balance of the item payable with affiliated companies are composed by raw materials sales, spares or others
small loans at short terms, the following are the balances per company.

EPL México

EPL Poland

EPL India

EPL China

EPL USA

TUBO PAKC DE COLOMBIA SAS

20. Current taxes payables

The following are the details of the current taxes liabilities balances.

Particulars

Assets

Withholding taxes payables
Income tax provision
Industry and commerce tax payable

Net effect between lower sales on December (Less withholding) and the withholding on purchases.
Net effect between the monthly provision (0.77% of sales) and the yearly payment.

21. Employees benefits

Particulars

2023 2022
97.124 -
17.211 57.045

1.943.181 1.824.569
3.117.275 4.333.025
1.033.238 837.705
6.208.029 7.052.344

As at 31 March

23

204.244
417.275

93.414
714.933

As at 31 March

23

As at 31 March
22

225710

184.858
410.568

As at 31 March

22

Variance

(21.466)

417.275
(91.444)

304.365

Variance

Benefits to employes

Payroll ded Health

Payroll ded Laboral risks
Parafiscal contributions

Pension payable

Vacations payable

Premium payable

Cessation payable

Interest over unemployed benefits
Salary payable

Total

20.241
17.345
78.968
253.007
76.281
80.665
2.394

528.901

16.986
16.065
70.176
208.496
65.022
64.917
1.922

443.584

3.255
1.280
8.792
44511
11.259
15.748
472

85.317
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22. Provisions.

Particulars

Provision Transport
Others Provissions

Interest accrued
Provision Activities Employees
Provision Fees

23. Capital

Particulars

Subscribed and paid capital
Share premium

Accrued results

Result of the year

24. Revenue from contracts with customers

Particulars

Revenue from ordinary activities
Trade

Print services

Other incomes

Less: Refund
Total

As at 31
March 23

56.201.608
4.164.534
322,617

(6.570.556)
54.118.204

As at 31 March
23

47.782
528.009

As at 31 March
23

1.452.814

14.403.684

(8.712.586)
2.210.962
9.354.874

As at 31
March 22

38.307.671
3.681.737
207.471

(3.841.784)
38.355.095

486.540

1.062.331

Variance

17.893.937
482.797
115.146

(2.728.772)

15.763.109

The increase is due to the activation of the economy after the 2023 pandemic.

As at 31 March

22 Variance
195.653
727.052
469.884
375.119

15.000

1.782.708

(147.871)

(199.043)

(469.884)
111.421
(15.000)

As at 31 March

22 Variance

1.452.814 =
14.403.684
(7.364.163)
(1.348.423)

7.143.912

(1.348.423)
3.559.385
2.210.962



25. Cost of sales

Particulars As at 31 As at 31 Variance
March 23 March 22

Cost of sales

Depredation 2.725.210 2.712.835 12.375
Sales finished goods 29.139.319 20.131.492 9.007.827
Provisions for obsolate 41.813 25.296 16.517
Personnel expenses 5.793.904 5.020.248 773.656
Training expenses - 50.288 (50.288)
Services 25.316 66.934 (41.618)
Maintenance 2.430.177 1.516.588 913.589
Water charges 15.975 16.558 (583)
Power and fuel charges 1.534.182 1.246.676 287.506
Others 553.198 401.144 152.054
Transport 602.600 442.153 160.447

42.861.694

31.630.212

11.231.482

26. Distribution costs

Particulars

Distribution costs
Personnel expenses
Insurance

Services

Legal expenses
Travel expenses
Comissions

Others
Total

As at 31
March 23

1.210.905
18.799
1.129.959
32.412
7.585
28.842
42.827
2.471.329

As at 31
March 22

1.152.844
17.389
1.153.236
7.761
2.334
117.756
22.366
2.473.686

Variance

58.061
1.410
(23.277)
24.651
5.251
(88.914)
20.461
(2.357)




27. Administrative expenses

Particular S ST Varianc
s March 23 March 22 €

Administrative expenses
Leases 398.513 310.322 88.191
Personnel expenses 812.136 611.136 201.000
Fees 345.902 252.147 93.755
Taxes 536.748 420.630 116.118
Insurance 19.368 20.561 (1.193)
Services 811.773 833.835 (22.062)
Legal expenses 3.162 2.853 309
Maintenance, repairs and upgrade works 190.614 150.327 40.287
Travel expenses 16.941 9.306 7.635
Amottizations - 9.676 (9.676)
Others 353.134 247.401 105.733
Internal audit - - -
Total 3.488.291 2.868.194 620.097

28. Other expenses

Particular As at 31 As at 31 Varian
ATHCLALS March 23 March 22 artance

Other expenses

Fxchange difference 1.347.051 1.364.525 (17.474)

Other 15.001 - 15.001
146.886 254.161 (107.275)

1.508.938 1.618.686  (109.748)

Asummed taxes

29. Other income.

Particular As at 31 Asat 3l Varian
cuiars March 23 March 22 ce

Other income

Other sales 5.073 55.603 (50.530)
1.751.705 1.044.878 706.827
1.756.778 1.100.481 656.297

Exchange difference
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30. Net financial costs.

As at 31 As at 31

Particulars March 23 March 22 Variance

Finance costs
2.701.828 2.051.228 650.600

213.819 163.528 50.291
156.392 122.467 33.925
3.072.039 2.337.223 734.816

Banking expenses

4 x thousand contribution

Implidt interest

31. Legal disputes

The Company has not ongoing material litigation or arbitration proceedings.

32. Subsequent events

No subsequent events between the year ended and the approval of financial statements.

33. Approval for financial statements

The financial statements of the year ended in March 31 of 2023, (including the comparatives) are approved by
the Company’s Management at 20 of April 2023.
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Av. Paseo de la Reforma 295 — Piso 8
Col. Cuauhtémoc, Del. Cuauhtémoc, C.P. 06500
Ciudad de México, México

Independent auditors’ report

To the Shareholders of
EPL Propack de México, S.A. de C.V.
(Subsidiary of Lamitube Technologies LTD)

Opinion

We have audited the accompanying financial statements of EPL Propack de México S.A. de C.V. (the
Company), which comprise the statements of financial position as of March 31, 2023 and 2022, and
the statements of comprehensive income, changes in equity and cash flows for the years then ended,
and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of EPL Propack de México S.A. de C.V. as of March 31, 2023 and 2022, and of its
financial performance and its cash flows for the years then ended in accordance with Mexican
Financial Reporting Standards (MFRS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our
responsibilities under those standards are further described in the Auditors” Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Mexico, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with MFRS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statement, management is responsible for assessing the Company’s ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Audited financial statements 1
March 31, 2023 and 2022
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Auditors” Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISA will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISA, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
independent auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our independent auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Partner

Mexico City
May 9, 2023
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EPL Propack de México, S.A. de C.V.

(Subsidiary of Lamitube Technologies LTD)

Statements of Financial Position

As of March 31, 2023 and 2022

Expressed in Mexican pesos: $ (Note 2c)

2023 2022
ASSETS
Current assets:
Cash and cash equivalents $ 7,072,400 $ 2,458,287
Trade accounts receivable — Note 3 58,311,190 45,957,431
Inventories — Note 5 85,232,859 83,712,575
Advance payments — Note 6 17,181,989 12,792,265
Recoverable income tax 5,985,456 114,113
Related parties — Note 4 11,195,857 -
Prepaid expenses 2,110,160 829,355
Total current assets 187,089,911 145,864,026
Non-current assets:
Leasehold improvements, machinery, furniture and 121,588,432 87,030,632
Advance for the acquisition of machinery and - 5,262,965
Right of use of assets — Note 8 26,417,976 32,893,991
Guarantee deposits 1,002,327 860,155
Deferred income tax — Note 14 11,505,491 8,070,755
Deferred Employees’ Statutory Profit Sharing 3,619,240 2,352,441
Total non-current assets 164,133,466 136,470,939
Total assets $ 351,223,377 $ 282,334,965
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Bank loan — Note 12 $ 84,879,063 $ 35,177,959
Derivative Financial Instruments — Note 13 399,881 852,118
Suppliers 35,207,738 13,676,940
Provisions — Note 9 6,011,398 7,758,607
Employees’ Statutory Profit Sharing 2,159,238 2,414,385
Payable taxes — Note 10 4,598,712 7,670,618
Lease liability short-term — Note 8 9,494,939 7,368,927
Related parties — Note 4 46,577,049 40,793,075
Total current liabilities 189,328,018 115,712,629
Long-term liabilities:
Labour obligations — Note 11 4,129,990 3,400,222
Lease liability long-term — Note 8 19,941,658 27,307,532
Total liabilities 213,399,666 146,420,383
Shareholders’ equity:
Capital stock — Note 17 117,453,344 117,453,344
Accumulated results:
From previous years 18,461,238 4,838,290
For the year 1,909,131 13,622,948
Total shareholders’ equity 137,823,713 135,914,582
Total liabilities and shareholders’ equity $ 351,223,379 $ 282,334,965

The accompanying notes are an integral part of these financial statements.

362



EPL Propack de México, S.A. de C.V.
Statements of Income
For the years ended as of March 31, 2023 and 2022
Expressed in Mexican pesos: $ (Note 2c¢)

2023 2022

Net revenues $ 348,578,684 $ 268,579,365

Cost of sales 261,319,938 203,152,194

Gross profit 87,258,746 65,427,171

Sales and administrative expenses 59,652,402 39,912,785

Other income, net 494,927 695,808
Operating profit 28,101,271 26,210,194
Comprehensive financial result:

Foreign exchange loss (gain), net 6,843,201 (969,077)

Accretion of the lease liability — Note 8 2,724,272 2,190,543

Interest expense 7,421,925 1,990,004

Measurement effect of financial instruments
- Note 13 (452,237) 852,118

Factoring — Note 3 6,893,905 3,789,203
23,431,066 7,852,791

Profit before income tax 4,670,205 18,357,403
Income tax — Note 14 2,761,074 4,734,455
Net profit for the year 1,909,131 $ 13,622,948

The accompanying notes are an integral part of these financial statements.
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Balance as of March 31, 2021

Transfer of prior year profit

Net profit for the year

Balance as of March 31, 2022

Transfer of prior year profit

Net profit for the year

Balance as of March 31, 2023

The accompanying notes are an integral part of these financial statements.

EPL Propack de México, S.A. de C.V.

Statements of Changes in Equity

For the years ended as of March 31, 2023 and 2022

Expressed in Mexican pesos: $ (Note 2c)

Capital Accumulated Net profit for the Shar-lt;ﬂgijers'
stock results year equity

$ 117,453,344 (8,923,508) $ 13,761,798 $ 122,291,634
- 13,761,798 (13,761,798) -
- - 13,622,948 13,622,948
117,453,344 4,838,290 13,622,948 135,914,582
- 13,622,948 (13,622,948) -
- - 1,909,131 1,909,131
$ 117,453,344 18,461,238 $ 1,909,131 $ 137,823,713
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EPL Propack de México, S.A. de C.V.

Statements of Cash Flows

For the years ended as of March 31, 2023 and 2022

Expressed in Mexican pesos: $ (Note 2¢)

OPERATING ACTIVITIES:

Profit before income tax
Items that did not require the use of cash:

Related to operating activities:

Deferred Employees’ Profit Sharing
Labour cost
Financial instruments valuation

Related to investing activities:

Depreciation
Gain (loss) on assets disposals
Amortization of the right of use assets
Accretion of the lease liability

Iltems related to financing activities:
Interest expense

(Increase) decrease in:

Trade accounts receivable
Inventories

Advance payments

Related parties, net
Other accounts receivable
Guaranty deposits

(Decrease) increase in:

Suppliers
Payable taxes
Provisions

Employees’ Statutory Profit Sharing
Labour obligations

Net cash flows from operating activities

INVESTING ACTIVITIES:

Acquisition of machinery and equipment
Proceeds from the disposal of machinery and equipment

Net cash flows from investing activities

Cash to be (obtained from) in financing activities

FINANCING ACTIVITIES:

Loan bank obtained
Loan bank payments
Interest paid

Leasing payments
Net cash flows from financing activities

Increase (decrease) of cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2023 2022
4,670,205 $ 18,357,403
(1,266,800) (618,226)
1,286,542 1,288,186
(452,237) 852,118
16,103,433 10,216,502
- (418,527)
8,766,779 6,027,471
2,724,272 2,190,543
14,315,830 -
46,148,024 37,895,470
(12,353,759) (5,140,059)
(1,520,284) (23,429,864)
(5,670,529) (3,598,489)
(5,411,883) 9,470,488
(5,871,343) 5,796,343
(142,174) (603,434)
21,530,799 2,780,120
(9,267,716) (6,620,167)
(1,747,209) 3,736,517
(255,147) (504,074)
(556,774) (426,390)
24,882,005 19,356,461
(45,398,268) (51,811,220)
- 2,269,001
(45,398,268) (49,542,219)
(20,516,263) (30,185,758)
87,873,690 35,177,959
(39,910,674) -
(12,577,742) .
(10,254,898) (6,768,471)
25,130,376 28,409,488
4,614,113 (1,776,270)
2,458,287 4,234,557
7,072,400  $ 2,458,287
6

365



The accompanying notes are an integral part of these financial statements.

EPL Propack de México, S.A. de C.V.
(Subsidiary of Lamitube Technologies LTD)
Notes to the Financial Statements
As of March 31, 2023 and 2022
Expressed in Mexican pesos: $ (Note 2c¢)

NOTE 1 — DESCRIPTION OF THE COMPANY

EPL Propack de México, S.A. de C.V. (“the Company”) was incorporated on April 2, 2001
under General Corporate Mexican Law. The Company’s address is Tepotzotlan La Aurora,
KM 1, Col Ex Hacienda San Miguel, Cuautitlan lzcalli, C.P. 54715, Mexico, State of Mexico.
The Company is a subsidiary of Lamitube Technologies LTD.

The Company's activity is the production, commercialization and distribution of packaging
material in the domestic and foreign market.

NOTE 2 —SIGNIFICANT ACCOUNTING POLICIES

a) Statement of compliance with Mexican Financial Reporting Standards

The financial statements as of and for the years ended as of March 31, 2023 and 2022, to
which these notes refer are prepared in accordance with Mexican Financial Reporting
Standards (MFRS), issued by the Mexican Accounting Standards Board (CINIF). The
accompanying financial statements as of March 31, 2023, were approved on May 8, 2023, by
Mr. Roberto Colin (General Director). In accordance with Mexican General Corporate Law, the
Company’s shareholders are entitled to approve or modify the financial statements after their
issuance.

b) Use of estimates

The preparation of the financial statements in accordance with MFRS requires management
to make estimates and use assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements, as well as the reported amounts of income and expenses during the reporting
periods. Actual results may differ from these estimates. The Company’s management
considers these estimates to be reasonable.

The most significant estimates made by the Company are related to: the estimated life of the
long live assets, labor obligations and the computation of current and deferred income tax and
employees’ statutory profit sharing.

c) Basis of preparation

The financial statements are presented in Mexican pesos, which is the Company’s functional,
recording and reporting currency, and were prepared on the historical cost basis.

d) Effects of inflation on the financial information

The financial statements are expressed in nominal pesos and have not been adjusted to
recognize the effects of inflation in the financial information, since currently the Company
operates in a non-inflationary economic environment, in accordance with the prescriptions of
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the MFRS, due to cumulative inflation for the last three years prior to fiscal years 2023 and
2022 was lower than 26% (21.40% in 2023 and 16.12%, respectively).

Inflation for the years ended as of March 31, 2023 and 2022 was 6.27% and 7.45%,
respectively.

e) Cash and cash equivalents

Cash and cash equivalents include cash in bank accounts. As of the date of the financial
statements, gains or losses in valuation of balances in foreign currency are included in results
for the year, as part of comprehensive financial result.

f)  Einancial instruments

MFRS require financial instruments to be recorded in the statement of financial position at
their fair value, with changes in said fair value recorded in the statement of income of each
period; it also requires that derivative financial instruments used for hedging purposes be
recorded in the statement of financial position and valued using the same valuation criteria
used to value the hedged asset or liability.

Company's financial instruments consist of cash, accounts receivable and accounts payable.
The book value of Company's financial instruments, as recorded in the statement of financial
position, is similar to their fair value as of March 31, 2023.

The Company accounts for all assets or liabilities arising from the transactions with derivative
financial instruments in the statement of financial position at their fair value, independent of
their purpose. Fair value is determined based on recognized market prices and when the
instrument does not quote in an observable market, it is determined based on measurement
models using data observed in the market.

Changes in the fair value of derivative financial instruments not designated or, as appropriate,
that not qualified for hedging purposes, are recognized in the statement of income for the year
in captions measurement effect of financial instruments, as part of the comprehensive financial
result.

g) Accounts receivable

Accounts receivable represent the collection rights arising from the sales of products and are
initially measured at the value of the consideration agreed upon, which are adjusted for the
estimated changes of the fair values in which they will be recovered, resulting from the
estimates discounts and the estimates of their recoverability.

The allowance for doubtful accounts represents the probable loss inherent in all accounts
receivable given the historic trends in the behavior of the accounts receivable and the
Company’s policies.

Accounts receivable denominated in foreign currency are measured at the exchange rate in
force at the date of the statements of financial position.

h) Inventories

Inventories are measured at the lower of cost or net realizable value. Inventories are valued
using the average cost formula.
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Cost of sales represents the cost of the inventories at the time of sale, increased as
appropriate, by the decreases in the net realizable value of the inventories, the changes in
the net realizable value are recognized in the statement of income when they occurred.

The Company records the estimates for recognizing decreases in the value of its inventories due
to impairment, obsolescence, slow moving and other causes that indicate that use or realization
of products could result in a lower value.

i) Prepaid expenses

This caption is mainly comprised by prepaid expenses for the purchase of inventories,
property and services (insurances) that will be received after the date of the financial
statements or amortized in subsequent periods in the ordinary course of business.

i) Machinery, furniture and equipment, net

Machinery, furniture and equipment is recorded at their acquisition cost and depreciated using
the straight-line method, based on the estimated useful live of the assets, applying the rates
indicated below. Assets acquired as of December 31, 2007, were updated by inflation using
the inflationary index from their acquisition date.

Annual depreciation rates are as follows:

(%)

Machinery and equipment 10%

Leasehold improvements 5% and 10%

Office equipment 10%

Transportation equipment 25%

Computer equipment 30%

Software 30%

Tools 10%, 25% and 35%

Other subsequent expenditures are recognized as repairs and maintenance expenses during
the period in which they are incurred.

k) Impairment of assets

The carrying value of machinery, furniture and equipment, is reviewed when factors indicating
the existence of impairment factors are identified. For the years ended as of March 31, 2023
and 2022, no impairment factors were identified.

[) Leases

At inception of a contract, the Company assesses whether the contract is, or contains, a lease.
A contract is a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for a consideration.

The Company determines the lease term as the non-cancellable period of the lease, together
with both: i) periods covered by an option to extend the lease if the lessee is reasonably
certain to exercise that option; and ii) period covered by an option to terminate the lease if the
lessee is reasonably certain not to exercise that option.

At the commencement date, lease contracts the right-of-use-asset of is measure at cost.
The cost of the right of use asset comprises:
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a) The amount of the initial measurement of the lease liability, which is measure at the
present value of the lease payments that are not paid at that date.

b) The lease payments are discounted using the interest rate implicit in the lease.

The Company has a lease contract related to the premises where its production plant is
installed, which was classified as operating.

m) Income tax
Income tax expense comprises current and deferred tax.

The Company used the assets and liabilities method to compute deferred income taxes, which
requires that deferred taxes be determined on temporary differences, tax losses and tax
credits, starting from the initial recognition of such items and at the end of each period.

The current cost of income tax is determined considering the respective tax basis and its cost
is applied to the net income of the period in which it is incurred.

n) Liabilities

Liabilities are recorded when they correspond to a present obligation, arising from past events,
the settlement of which is expected to result in an outflow of resources; and provisions are
recognized when: (i) a present obligation (legal or assumed) exists as a result of a past event,
(i) the probability exists that economic resources will be used as the means for complying with
such obligation, and (iii) the obligation can be reasonably estimated. The Company recognizes
contingent liabilities only when the probability exists of using economic resources. In addition,
commitments are recognized only when they generate a loss.

0) Employee benefits

In accordance with the Federal Labor Law (LFT for its acronym in Spanish), the employees of
the Company are entitled to a seniority premium when they retire after 15 years of service or
at time they are separated, for disability or death. The Company applies NIF D-3, Employee
benefits, which prescribes the rules for the valuation and recording of liabilities arising from
other remunerations at the termination of the labor relationship. In conformity with NIF D-3,
the obligation for projected benefits determined by actuarial study is calculated using
estimated wages which will be in force on the date in which such benefits are paid.

p) Employees’ statutory profit sharing

Employee profit sharing is a labor obligation with employees in conformity with Mexican Labor
Law and is determined applying a rate of 10% on the taxable profit. Deferred Employees’
Statutory Profit Sharing is computed on by applying the assets and liabilities method on the
timing differences between the tax and book values considering the taxable income.

g) Revenue recognition

Revenues from the sale of packaging materials are recognized to the extent that it is probable
that the economic benefits will flow to the Company and the revenue can be reliably measured.
Revenue is measured at the fair value of the consideration received, excluding discounts,
rebates, and sales taxes or duties. The Company assesses its revenue arrangements against
specific criteria in order to determine if it is acting as principal or agent. The Company has
concluded that it is acting as a principal in all of its revenue arrangements. Revenue from the

10

369



sale of goods is recognized when the significant risks and rewards of ownership have been
transferred, which is considered to occur when title passes to the customer. This generally
occurs when product is physically transferred. Revenue from the provision of services is
recognized when the serviced are rendered and accepted by the client.

The cost of sale is recognized when products are delivery or services rendered.

r) Business and credit concentration

Two clients’ accounts for 90% and 81% of the Company’s net sales in 2023 and 2022,
respectively.

Raw materials and finished goods acquired from related parties accounts for 53% and 53%
in 2023 and 2022, respectively.

s) Foreign currency transactions

Foreign currency transactions are registered using the exchange rates in force as of the date
of the transaction. Assets and liabilities denominated in foreign currency are translated to
Mexican pesos using the exchange rates in force on the date of realization or valuation as of
the date of the financial statements. The resulting exchange differences are recognized as
profits or losses and presented as part of Comprehensive Financial Result.

t) Presentation of the income statement

The income statements are classified according to their operational function, given that in the
opinion of the Company, this classification allows a more objective evaluation of the
Company’s, operating result, identifying the costs and expenses.

u) Operating profit

The operating profit is obtained by subtracting from net sales the cost of sales and general
expenses. Even if not required by NIF B-3, this line item is included in the statement of income
being presented to contribute to a better understanding of the economic and financial
performance of the Company.

v) New financial standards

The financial standards that were in-force on April 1, 2022, adopted by the Company do not
have a significant impact on the financial statements as of March 31, 2023, and for the year
ended as of that date.

NOTE 3 — TRADE ACCOUNTS RECEIVABLE

Trade accounts receivable as of March 31, are integrated as follows:

2023 2022
Customers $ 58,388,968 $ 46,093,797
Less
Estimated credit losses (77,778) (136,366)
Total $ 58,311,190 $ 45,957,431
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The Company has executed a finance factoring contract with J.P. Morgan, S.A., Institucién de
Banca Mdiltiple, through this contract the Company can discount the receivable balances due
by P&G, paying a variable interest determined when the factoring is used. For the years ended
March 31, 2023 and 2022, the interests were $6,893,905 and $3,789,203, respectively.

NOTE 4 — RELATED PARTIES

Accounts receivable and payable to related parties at March 31, are comprised as follows:

2023 2022
EPL Brasil, Ltda $ 7,696,627 $ -
EPL America, LLC 3,112,722 -
Laminate Packaging Colombia SAS 386,508 -
Total receivable $ 11,195,857 $ -
2023 2022
EPL Packaging (Guangzhou) Limited $ 27,233,162 $ 11,877,530
EPL America, LLC 18,802,935 12,057,796
EPL Limited 494,514 16,606,695
Laminate Packaging Colombia SAS 46,438 251,054
Total payable $ 46,577,049 $ 40,793,075

Operations carried out with related parties during the years ended as of March 31 were as
follows:

2023 2022

Revenues from:

Sales of fixed assets and spares $ 109,788 $ -

Sales of inventories $ 19,581,185 $ 2,845,624

Reimbursement of expenses $ 148,697 $ 3,012,787
Acquisition of:

Inventories $ 107,369,553 $ 79,775,953

Fixed assets and Spares $ 10,480,315 $ 454,326

Consulting, IT and advisory services $ 6,291,054 $ 7,334,849

The Company has executed a contract with EPL Limited through which the later provided IT
services to the Company. The consideration paid in the years ended as of March 31, 2023, and
2022 was for $946,219 and $3,499,565, respectively.
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NOTE 5 — INVENTORIES

As of March 31, this caption is comprised as follows:

2023 2022
Raw materials $ 27,394,483 30,689,600
Products in process 5,469,671 3,007,083
Finished product 29,664,084 22,918,094
Materials, spare parts and accessories 16,724,635 13,721,379
Packing material 1,554,124 2,399,145
Merchandise in transit 12,192,285 13,464,675
92,999,282 86,199,976
Estimation for obsolete and slow-moving inventories (7,766,423) (2,487,401)
Total $ 85,232,859 $ 83,712,575
NOTE 6 — ADVANCE PAYMENTS AND PREPAID EXPENSES
As of March 31, the prepaid expenses are integrated as follows:
2023 2022
For the acquisition of inventories $ 17,047,060 $ 12,104,651
Others 134,929 687,614
Total $ 17,181,989 $ 12,792,265

NOTE 7 — LEASEHOLD IMPROVEMENTS, MACHINERY, FURNITURE AND EQUIPMENT,

NET

As of March 31, this caption is integrated as follows:

2022 Acquisitions Disposals 2023

Machinery and equipment ¢ 89,613,038 ¢ 56 960,245 - $ 146,573,283
Leasehold improvements 14,772,855 - - 14,772,855
Office equipment 3,662,842 - - 3,662,842
Transportation equipment 2,002,653 - (208,261) 1,794,392
Computer equipment 3,002,959 382,655 - 3,385,614
Software 3,700,528 17,992 - 3,718,520
Tools 19,892,954 4,319,235 - 24,212,189
Projects in progress 44,950,699 50,661,233 (61,680,127) 33,931,805

181,598,528 112,341,360 (61,888,388) 232,051,500
Accumulated depreciation (94,567,896) (16,103,433) 208,261  (110,463,068)

Total $ 87,030,632 $

96,237,927 $

(61,680,127) $ 121,588,432
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The depreciation for the years ended as of March 31, 2023 and 2022 was $16,103,433 and
$10,216,502, respectively.

NOTE 8 — RIGHT OF USED ASSET AND LEASE LIABILITY

The Company leases the premises where its facilities are located, with lease agreements with
definite terms. The right of use asset is computed considering the present value of the lease
payments during the terms of the contracts, using a discount rate of 10%. The accretion of
interest is recorded in the income statement of the year.

As of March 31, the right of use is comprised as follows:

2023 2022
Right of use of asset $ 46,540,134 $ 30,147,430
Accumulated amortization (22,412,922) (13,646,143)
Increase of the right of use of asset adjustment 2,290,764 16,392,704
$ 26,417,976 $ 32,893,991

As of March 31, the lease liability is as follows:

2023 2022
Opening balance $ 34,676,459 $ 22,861,683
Lease payments (10,254,898) (6,768,471)
Interest expenses 2,724,272 2,190,543
Increase of the right of use of asset adjustment 2,290,764 16,392,704
Balance at year end $ 29,436,597 $ 34,676,459

For years ended March 31, 2023 and 2022, the effects of the lease contracts on the financial
statements are the following:

2023 2022
Amortization of the right of used $ 8,766,779 $ 6,027,471
Interest expense related to lease contracts $ 2,724272 $ 2,190,543
Lease payments $ (10,254,898) $ (6,768,471)

The Company has a lease contract with a non-related third party, through which it leases the
premises where its offices and factory are located. On November 26, 2021, the Company
executed an amendment to the lease contract to increase the area leased and to extend the
term of the contract till January 2026.
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NOTE 9 — PROVISIONS

As of March 31, this caption is integrated as follows:

2023 2022
Payroll $ 128,722 $ 637,137
Expenses 2,407,262 3,465,149
Social security contributions and local tax 1,188,160 1,186,988
Bonus 2,287,254 2,469,333
Total $ 6,011,398 $ 7,758,607
NOTE 10 — PAYABLE TAXES
This caption as of March 31, is integrated as follows:
2023 2022
Income Tax $ - % 399,785
VAT payable 4,510,948 7,237,557
Surcharges - -
Withholding taxes 87,764 33,276
Total $ 4,598,712 $ 7,670,618

NOTE 11 — LABOR OBLIGATIONS

The liability related seniority premiums and severances is recognized by the Company considering
its legal obligations at the financial statements date. Seniority premium consists of a single payment
of 12 days for each year worked based on the last salary, limited to twice the minimum salary
established by law. Severances for reasons other than restructuring and retirement, consists of a
lump payment equivalent to 3 months of salary. As of March 31, 2023, the liability was calculated by
independent actuaries, using the projected unit credit method.

The reconciliation of the benefit obligation for the year ended as of March, is shown as follows:

Seniority
premium Severances 2023 2022
DBO at the beginning of the
Year 1,089,983 $ 2,081,827 $ 3,171,810 $ 2,390,512
Labor Cost 425,010 571,242 996,252 1,059,774
Payments (136,306) (192,056) (328,362) (278,476)
DBO at the end of the fiscal
Year 1,378,687 $ 2,461,013 $ 3,839,700 $ 3,171,810
January to March 2023 labor
Cost 290,290 228,412
$ 4,129,990 $ 3,400,222
15
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The components of cost for the year ended as of March, are as follows:

Seniority

premium Severances 2023 2022
Labor cost $ 510,245 $ 552,322 $ 1,062,567 $ 937,482
Interest cost 76,000 147,416 223,416 167,800
Actuarial loss (gain) 129,056 (128,497) 559 182,904
Net cost for the year $ 715,301 $ 571,241 $ 1,286,542 $ 1,288,186

The main assumptions used in the determination of the net cost of the period and the labor
liability for the years ended as of March 31, were the following:

2023 2022
Discount rate 7.50% 7.50%
Rate of salary increase 4.00% 4.00%

NOTE 12 — BANK LOAN

On July 1, 2021, the Company executed a revolving loan agreement with HSBC Mexico, S.A.,
Institucién de Banca Multiple, for a total amount of $39,952,000, which accrued interest at rate
equivalent to the Interbank Equilibrium Interest Rate (TIIE) plus 290 base points. The term of
the credit is 36 months, and it is secured by a Stand Letter of Credit issued by EPL America,
LLC. As of March 31, 2023 and 2022 the balance of the loan is $33,535,946 and $35,177,959,
respectively; interest expensed in the years ended were $3,786,000 and $1,792,242,
respectively.

On October 18, 2022, the Company executed a long-term loan agreement with HSBC Mexico,
S.A., Institucién de Banca Mdltiple, for a total amount of $50,000,000, which accrued interest
at rate equivalent to the Interbank Equilibrium Interest Rate (TIIE) plus 300 base points. The
term of the credit is 5 years, and it is secured by a pledge on purchased equipment. As of
March 31, 2023 the balance of the loan is $50,000,000; interests expensed in the year were
$3,241,224.

NOTE 13 — DERIVATIVE FINANCIAL INSTRUMENTS

As of March 31, 2023 and 2022, the financial instruments (forwards) contracted by the
Company with HSBC Mexico, S.A., Institucion de Banca Mdltiple; and their valuation as of
that date is shown in the tables below:

Notional
amount in Foreign Fair value as Effect in the
Contract Expiration  Notional amount Mexican exchange  of March 31, results of the
date date US dollars USD pesos rate 2023 year

24-Mar-23 28-Apr-23 150,000 2,795,865 18.6391 2,716,938 (78,927)
24-Mar-23 20-Apr-23 113,173 2,105,829 18.6071 2,046,577 (59,252)
24-Mar-23 13-Apr-23 169,338 3,146,249 18.5797 3,057,839 (88,410)
24-Mar-23 05-Apr-23 226,070 4,193,033 18.5475 4,075,360 (117,673)
658,581 12,240,976 11,896,714 (344,262)
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Notional

amount in Foreign Fair value as Effect in the
Contract Expiration Notional amount Mexican exchange  of March 31, results of the
date date Euro EUR pesos rate 2022 year
24-Mar-23 05-Apr-23 95,000 1,916,663 20.1754 1,861,044 (55,619)
95,000 1,916,663 1,861,044 (55,619)

As indicated in Note 2f above, the Company contracts forwards to hedge the risk of
variations in the foreign exchange rate on the liabilities denominated in US dollars.

NOTE 14 — INCOME TAX (IT)

a. Income tax

Income tax is computed by applying a 30% tax rate to the taxable income. The IT is calculated
considering certain effects of inflation as taxable or deductible, the effect of inflation on certain
liabilities and monetary assets is accumulated or deducted through the annual adjustment for
inflation. Furthermore, amounts paid to employees which are not taxable for then in
accordance with Tax Law are partially deductible for the Company.

During the years ended March 31, 2023 and 2022, the Company generated a taxable income
of $19,200,017and $22,423,426, respectively.

The cost of income tax included in the statements of income for years ended March 31, are
integrated as follows:

2023 2022
Current income tax $ 6,195,810 $ 6,727,028
Deferred income tax (3,434,736) (1,992,573)
Income tax cost $ 2,761,074 $ 4,734,455

b. Deferred income tax

As mentioned in Note 2m, the Company determines and incorporates, as applicable, in the
financial statements, in accordance with the assets and liabilities method, the deferred IT on
temporary differences of assets and liabilities.

As of March 31, timing differences, which generate the net deferred tax assets and liabilities,
shown in the statements of financial position, are comprised as follows:

2023 2022
Deferred assets:
Provisions $ 4,283,678 $ 3,077,895
Fixed assets 16,156,057 10,643,937
Payroll provision 2,008,974 3,479,475
Provision for employee's benefit 4,129,990 3,400,222
Profit sharing payable 2,159,238 3,378,115
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Estimation for doubtful accounts 77,778 136,366

Lease liabilities 3,018,621 1,782,468
Allowance for obsolete inventory 7,766,423 2,487,401
$ 39,600,759 $ 28,385,879

Deferred liabilities:

Prepaid expenses (1,249,122) (1,483,361)
Deferred assets, net $ 38,351,637 $ 26,902,518
Tax rate 30% 30%
Deferred income tax $ 11,505,491 $ 8,070,755
Benefit recorded in the statements of income $ 3,434,736 % 1,992,573

The reconciliation between the attributable tax rate and the effective tax rate for the year
ended as of March 31, is shown in the following table:

2023 2022

30% profit before income tax $ 1,401,058 $ 5,507,222
Plus (less):

Depreciation (1,334,458) (1,284,233)

Inflationary effects 513,764 (43,261)

Non-tax-deductible expenses 1,023,685 1,117,764

Provisions (163,875) (176,376)

Others 88,785 (386,661)
Income tax cost $ 1,528,959 $ 4,734,455
Prior year income tax adjustment 1,232,116 -
Income tax cost for the year $ 2,761,074 $ 4,734,455
Effective tax rate 50.7% 25.8%

NOTE 15 — COMMITEMENTS AND CONTINGENCIES

a.

The Company has executed a lease contract with HSBC México, S. A. Institucién de
Banca Muiltiple (lessor) for the premises in which its plant is located, the contract last up
to January 2026.

On November 26, 2021, the Company executed an amendment to the lease contract to
increase the area leased and to extend the term of the lease till January 2026. The rent
is updated by inflation on a yearly basis considering the National Consumer Price Index
(see Note 8).

In accordance with current tax legislation, the authorities have the faculty to review up to
five tax years prior to the last income tax return declaration presented. In February 2023,
a tax control was started by the tax authorities, regarding fiscal year 2020, the amount
claimed by the tax authorities is $13,904,920; based on the estimates of the Company’s
Management and its tax advisors a favorable outcome is estimated as more likely than
not.
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According to the Income Tax Law, the companies that carry out transactions with related
parties are subject to fiscal limitations and obligations, as regards the determination of the
agreed prices, since these should be comparable to those that would be used with or
between independent parties in comparable operations. In case the tax authorities review
the prices and reject the determined amounts, they could demand, in addition to the
collection of the corresponding tax and accessories (update and surcharges), fines on the
omitted contributions, which could be up to 100% of the updated amount of contributions.

NOTE 16 — SHAREHOLDERS’ EQUITY

As of March 31, 2023 and 2022 the capital stock of the Company is represented by common
shares with nominal value of $1,000 each, as follows:

Shareholder Shares Value Total %
MTL Panama, S.A. 37,175 $ 1,000 $ 37,175,000 33%
Lamitube Techologies, Ltd. 75,572 % 1,000 75,572,000 67%
Total 112,747 $ 112,747,000 100%
Inflation adjustment 4,706,344
Capital stock $ 117,453,344

In accordance with Mexican General Corporate Law, companies should segregate at least 5%
from their net profit for each year to increase their legal reserve until it reaches 20% of the
capital stock. As of March 31, 2023, no legal reserved has been created.

Income Tax Law prescribes that dividends originating from income that has already paid
corporate income tax shall not be subject to the payment of such tax, and for that purpose, tax
profits shall be controlled, through the Net Tax Profit Account (“CUFIN” for its acronym in
Spanish). The amount distributed that exceeds the balance of the CUFIN is subject to the
payment of income tax in terms of the legislation in force as of the date of the dividend
distribution.

Dividends paid on profits generated in 2014 and onwards are subject to a 10% withholding tax
rate, notwithstanding they are paid from CUFIN balances or not.

The balances of both CUCA and CUFIN as of March 31, 2023 and 2022, are the following:

2023 2022
CUCA ¢ 206718705 ¢ 193,481,335
CUFIN generated up to 2013 $ (2,372,382) g (2,220,465)
CUFIN generated in 2014 and onwards ~ $ 93,247,459 $ 80,833,287

19

378



NOTE 17 — FOREING CURRENCY

Balances denominated in dollars of the United States of America (US dollar) and Euros
(EUR) are as follows:

USD EUR
2023 2022 2023 2022

Assets 895,447 469,796 - -
Liabilities (2,665,071) (2,095,644) (101,120) (15,488)
Net (1,769,624) (1,625,848) (101,120) (15,488)
Equivalent

in Mexican

pesos $ (32,039,386) $ (32,507,530) $ (1,983,165) $ (342,169)

As of March 31, 2023 and 2022 the exchange rate of the Mexican peso was $18.1052 and
$19.9942 per one US dollar, respectively and of $19.6120 and $22.0925 per one Euro,
respectively. As of May 8, 2023, date of issuance of these financial statements, the exchange
rate was $17.9575 Mexican pesos per one US dollar and of $19.6899 Mexican pesos per one
Euro.

NOTE 18 — RISK MANAGEMENT
a. Risk Management

The Company’s activities expose it to a variety of financial risks: market risk (including foreign
exchange), credit risk, and liquidity risk. The Company’s overall risk management program
focuses on the unpredictability of financial markets and seeks to minimize potential adverse
effects on the Company’s financial performance. Risk management is the responsibility of the
corporate finance function. The Company’s operations, along with the corporate finance
function, identify, evaluate, and, where appropriate, hedge financial risks.

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Company’s exposure to credit risk arises primarily
from cash and cash equivalents and trade and other receivables.

The Company minimizes financial institution counterparty risk by dealing exclusively with
creditworthy entities.

In respect of trade and other receivables, the Company’s exposure to credit risk is limited as
the Company primarily deals with large multinational firms that are financially sound and have
a long operating history.

Liquidity risk is the risk that the Company will encounter difficulties in meeting financial
obligations due to shortage of funds. The Company regularly monitors current and expected
liquidity requirements, to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

b. Capital Management
The Company manages capital to safeguard the Company’s ability to continue as going

concern, in order to maximize returns for shareholders and to maintain an optimal capital
structure to as to minimize its cost of capital.
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Independent auditor’s report

To the Board of Directors of
EPL Brasil Ltda.
Rio de Janeiro - Seropédica — RJ — Brasil

Opinion
We have audited the accompanying balance sheet of EPL Brasil Ltda. Company (“the Company”) as at
March 31, 2023 and the related statements of income for the 12-month period ended.

In our opinion, the accompanying financial statements present fairly, in all material respects the financial
position of the Company as at March 31, 2023, and its financial performance for the 12-month period
ended in accordance with Brazilian GAAP, that is aligned with International Financial Reporting
Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance Brazilian audit standards that are aligned with International
Standards on Auditing (ISAs). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Brazil, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Brazilian GAAP, that is aligned with IFRSs, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs and Brazilian standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

« l|dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company'’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Rio de Janeiro, May 2, 2023

Mazars Auditores Independentes
CRC 28P023701/0-8 F - RJ

GUSTAVO ADOLFO Assinado de forma digital

i por GUSTAVO ADOLFO
GUIMARAES GUIMARAES ROSSETO DA
ROSSETO DA VA:13023842795

SILVA:1 3023842ib5 -%a;‘i:()s. 2023.05.08 09:59:37

Gustavo Adolfo G. Rosseto da Silva
Accountant CRC RJ-117828/0-5
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Balance sheet (Thousand - Reais)

Short term assets
Cash & Bank Balance
Accounts Receivable
Advances
Income Tax Advances

Long term assets
Fixed Assets
Other Taxes Recoverable
Inventories

Assets

Short term liabilities
Trade Creditors for Goods
ShortT.Loans
Accrued Taxes
Other Creditors

Long term term liabilities
LongT.Loans
Leasing

Equity
Equity Capital
Profit or loss

Liabilities

Santiago Santini

Diretor Knarnceire
EPL Broell Lide.

31.03.2023

B

11.644
7.366
46

15
4.217

104.894

101.708
712
2474

116.538

8.710

2.679
147
388

5.496

100.578

95.555
5.023

7.250

11.624
(4.374)

116.538
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P&L (Thousand - Reais)

31.03.2023

TB
Revenue -
Operational costs -
Operational expenses (3.850)
Professional & Consultancy Charges (2.481)
Expenses With Depreciation (699)
Expenses With Provisions (49)
Taxes (other than income tax) (254)
Other Office Expenses (65)
Personnel Expenses (301)
Income Before Taxes and Financial Resul (3.850)
Financial result (524)
Financial income 116
Financial expenses (640)
Profit Before IR/CSLL (4.374)
Income taxes and current social contribution -
Net Income (4.374)

- ntiago Santini
Diretor Financelro
EPL Broell Lide.
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Walker Chandiok & Co LLP

Walker Chandiok & Co LLP

11th Floor, Tower II,

One International Center,
S B Marg, Prabhadevi (W),
Mumbai - 400013
Maharashtra, India

T +91 22 6626 2699
F +91 22 6626 2601

Independent Practitioner’s Report on the Special Purpose Consolidated Financial Statements

To the Board of Directors of Arista Tubes, Inc.
Opinion

We have audited the accompanying special purpose consolidated financial statements of Arista Tubes, Inc. (‘the
Holding Company’) and EPL America, LLC (‘subsidiary company’) (the Holding Company and subsidiary together
referred to as ‘the Group’), which comprise the Consolidated Balance Sheet as at 31 March 2023, the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income) and the Consolidated
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as the ‘Special Purpose Consolidated Financial
Statements’). The Special Purpose Consolidated Financial Statements has been prepared by the Holding
Company’s management in accordance with the basis of accounting described in Note 2(a) to these Special
Purpose Consolidated Financial Statements.

In our opinion and to the best of our information and according to the explanations given to us, the accompanying
Special Purpose Consolidated Financial Statements for the year ended 31 March 2023, are prepared, in all
material respects, in accordance with the basis of accounting as described in Note 2(a) to these Special Purpose
Consolidated Financial Statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India (‘the ICAI'). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Special Purpose
Consolidated Financial Statements section of our report. We are independent of the Group in accordance with
the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant to our audit of the
Special Purpose Consolidated Financial Statements in India and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a bas’,i’s’for our opinion.

Chartered Accountants Walker Chandiok & Co LLP is registered
with limited liability with identification
Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune number AAC-2085 and has its registered
office at L-41, Connaught Circus, Outer 386

Circle, New Delhi, 110001, India



Arista Tubes, Inc.
Independent Practitioner’s Report on the Special Purpose Consolidated Financial Statements

Emphasis of Matter - Basis of Accounting and Restriction on distribution and use

. We draw attention to Note 2(a) to the accompanying Special Purpose Consolidated Financial Statements, which
describes the basis of accounting used by the Holding Company’s management for the preparation of the
accompanying Special Purpose Consolidated Financial Statements, which is a special purpose financial reporting
framework. These Special Purpose Consolidated Financial Statements have been prepared by the Holding
Company’s management solely to enable the management of EPL Limited (‘the Parent Company’) to present and
furnish the aforesaid financial statements with its Authorised Dealer Bank, Reserve Bank of India, its present
lenders and its present significant shareholders and accordingly, these Special Purpose Consolidated Financial
Statements may not be suitable for any other purpose. This report is issued solely for the aforementioned purpose,
and accordingly, should not be used, referred to or distributed for any other purpose or to any other party without
our prior written consent. Further, we do not accept or assume any liability or any duty of care for any other
purpose for which or to any other person to whom this report is shown or into whose hands it may come without
our prior consent in writing. Our opinion is not modified in respect of this matter.

Responsibilities of Management for the Special Purpose Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these Special Purpose
Consolidated Financial Statements in accordance with the basis of accounting described in Note 2(a) to the
Special Purpose Consolidated Financial Statements. The respective management of the entities included in the
Group are responsible for maintenance of adequate accounting records for safeguarding of the assets and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Special Purpose
Consolidated Financial Statements that, in all material respects, in accordance with the basis of accounting
specified in aforementioned Note 2(a) and are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Consolidated Financial Statements, the respective management of the entities
included in the Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
S0.

Auditor’s Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs issued by the ICAl will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Consolidated Financial Statements.

As part of an audit in accordance with SAs issued by ICAI, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the Holding
Company has in place an adequate internal financial controls with reference to financial statements and the
operating effectiveness of such controls. TR
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Chartered Accountants Walker Chandiok & Co LLP is registered
with limited liability with identification
Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune number AAC-2085 and has its registered
office at L-41, Connaught Circus, Outer 387
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Arista Tubes, Inc.
Independent Practitioner’s Report on the Special Purpose Consolidated Financial Statements

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

Rakesh Iyganlval
Partner

Membership No.: 109632

UDIN: 23109632BGXEDQ3745

Place: Mumbai
Date: 21 August 2023

Chartered Accountants Walker Chandiok & Co LLP is registered
with limited liability with identification
Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune number AAC-2085 and has its registered
office at L-41, Connaught Circus, Outer 388

Circle, New Delhi, 110001, India



Arista Tubes, Inc
Consolidated Balance Sheet as at 31 March 2023
Amount in $ "000", unless otherwise stated

. Note As at As at
Rartjoutars No. 31 March 2023 31 March 2022
Assets
Non-current assets

(a) Property, plant and equipment 4a 37,215 34,339
(b) Capital work-in-progress 4b 1,309 4,357
(c) Other intangible assets 5 1,658 1,989
(d) Other non-current assets 6 908 909
Total non-current assets 40,990 41,594
Current assets
(a) Inventories 7 14,753 14,964
(b) Financial assets
(i) Trade receivables 8 11,820 8,738
(i) Cash and cash equivalents 9 1,902 1,435
(iii) Others 10 420 401
(¢) Current tax assets 1 1,111 516
(d) Other current assets 12 159 700
Total current assets 30,165 26,754
Total assets 71,155 68,348
Equity and liabilities
Equity
(a) Member's equity 13 17,500 17,500
(b) Other equity 14 25,578 26,029
Total equity 43,078 43,529
Liabilities
Non-current liabilities
(a) Borrowings 15 6,100 5,683
(b) Deferred tax liabilities (net) 16 5,403 4,900
Total non-current liabilities 11,503 10,583
Current liabilities
(a) Financlal liabilities
(i) Borrowings 17 5,964 5,730
(i) Trade payables 18 8,289 4,943
(iii) Others 19 1,214 2,352
(b) Other current liabilities 20 1,108 1,212
Total current liabilities 16,574 14,236
Total equity and liabilities 71,155 68,348
This is the Balance Sheet referred to in our audit report
of even date
For Walker Chandigk & Co LLP For and on behalf of the board of directors of Arista Tubes, Inc.

Chartered Accounty

Firm Regisfration No: 001076N/N500013
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Rakesh R. Agarw. aura Catopodis Amndya
Partner / President Senlorb of Hﬁ@& v,
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Arista Tubes, Inc

Cansolidated Statement of Profit and Loss for the year ended 31 March 2023

Amountin $ "000”, unless otherwise stated

=i Note For the year ended For the year ended
P
aficulors No. 31 March 2023 31 March 2022
Income
Revenue from operations 21 82,113 77,000
Other income 22 487 41
Total income 82,600 77,041
Expenses
Cost of materials consumed 23 39,133 36,147
Purchase of traded goods 24 579 333
Changes in inventories of finished goods and goods-in-process 25 (691) (2,133)
Employee benefits expense 26 21,768 21,100
Finance costs 27 1,384 386
Depreciation and amortisation expense 28 5,631 4,740
Other expenses 29 12,735 11,234
Total expenses 80,549 71,807
Profit before tax 2,051 5,234
Tax expense [ (credit) 30
Current tax 146 423
Taxes related to earlier years (149) 84
Deferred tax 503 827
Total tax expense 500 1,333
Net profit for the year 1,651 3,902
Other comprehensive income / (loss) for the year - 2
Total comprehensive income for the year 1,551 3,902
Earnings per unit of equity of USD 1 each 31
Basic (USD) 1,140 2,867
Diluted (USD) 1,140 2,867

This is the Statement of Profit and Loss referred to In our audit report of

even date

For Walker Chandib ColLLP

Chartergd Accountd

Firm Regi§tration 1076N/N500013

Rakesh R| Agarwal
Partner

For and on behalf of the board of directors of Arista Tubes, Inc.

Mauro Catopodis Anindya Bag¢hi

President Senlor Director of Finance

Place: Danville, VA
Date: 18 August 2023
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Arista Tubes, Inc.

Consolidated Statement of Changes in Equity for the year ended 31 March 2023

Amount in $ "0007, unless otherwise stated

A. Paid in capital (Refer Note 14)

Equity
No. of shares Amount
Balance as at 1 April 2021 1,361 17,500
Movement during the year - -
Balance as at 31 March 2022 1,361 17,500
Movement during the year - -
Balance as at 31 March 2023 1,361 17,500
B. Other Equity (Refer Note 15)
Retained earnings Total
Balance as at 1 April 2021 25,127 25,127
Distribution of surplus earnings (3,000) (3,000)
Profit during the year 3,902 3,802
Balance as at 31 March 2022 26,029 26,029
Distribution of surpius earnings (2,001) (2,001)
Profit during the year 1,651 1,551
Balance as at 31 March 2023 25,578 25,580

Retained earnings represents the accumulated profits / losses made by the Group over the years as reduced by dividends or other distributions paid to the

shareholders.

This is the Statement of Changes in Equity referred to in our audit report of even

date

Rakesh
Partner
Membership No.:109632

Ag;

Place : Mumbai

Date: 21 August 2023 ,_\\ ES /i
\ .p) “ /./i\‘r Y/
N\ Sy N _\\\ /
AN {'l/[) ;\(;(,(/)4//’

For and on behalf of the Board of Directors of

Arista Tubes, Inc.

Mauro Catopodis
President

Place : Danville, VA
Date: 18 August 2023
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Arista Tubes, Inc.

Consolidated Statement of Changes in Equity for the year ended 31 March 2023

Amount in $ "000", unless otherwise stated

A. Paid in capital (Refer Note 14)
Equity
No. of shares Amount
Balance as at 1 April 2021 1,361 17,500
Movement during the year - -
Balance as at 31 March 2022 1,361 17,500
Movement during the year - =
Balance as at 31 March 2023 1,361 17,500
B. Other Equity (Refer Note 15)
Retained earnings Total
Balance as at 1 April 2021 25,127 25,127
Distribution of surplus earnings (3,000) (3,000)
Profit during the year 3,902 3,902
Balance as at 31 March 2022 26,029 26,029
Distribution of surplus eamings (2,001) (2,001)
Profit during the year 1,551 1,551
Balance as at 31 March 2023 25,578 25,580

Retained eamings represents the accumulated profits / losses made by the Group over the years as reduced by dividends or other distributions paid to the

shareholders.

This is the Statement of Changes in Equity referred to in our audit report of even

date

For Walker Chandjiok & Co LLP
Chartered Ac¢ountants
Firm Registration No: 001076N/N500013

Place : Mumbai
Date: 21 August 2023

For and on behalf of the Board of Directors of
Arista Tubes, Inc.

Mauro Catopodis

President

Place : Danville, VA
Date: 18 August 2023 \~ ?g\\gA .TU@@"J,
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Senior Director of Finance
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Arista Tubes, Inc.
Summary of significant accounting policies and other explanatory information as at and for the year ended 31 March 2023
Amount in $ “0007, unless otherwise stated

1

(a)

(b)

i)

(a)
D}

ii)

(b)
i)

Group information

Arista Tubes, Inc. ("the Company” or “the Holding Company”) is a subsidiary of EPL Limited (the "Parent Company”). EPL America, LLC (formerly known as Essel Propack
America, LLC) (the 'Subsldiary’) is a subsidiary of Arista Tubes, Inc. The Holding Company was organised on 06 February 2006 in Delaware and is located in Danville, Virginia.
The subsidiary is princlpally engaged in the manufaclure of laminated tubes. The Holding Company and its subsldlary are collectively referred 1o as 'the Group'.

The special purpose consolidated financial statements (hereinafter referred lo as "financial statements") of the Group for the year ended 31 March 2023 were authorised for issue
by the Board at their meeting held on 14 August 2023.

Basis of preparation

Basis of preparation of consolidated financials statements

The special purpose consolidated financial statements incorporates the financial statements of the Holding Company and its Subsidiary. These financial statements are prepared
and presented only for the limited purpose to enable the management of the Parent Company lo present and fumish these financial stalements with its Aulhorised Dealer Bank,
Reserve Bank of India, its present lenders and its present significant shareholders. The accounting framework applicable to EPL Limited Is Indian Accounting Standards (“Ind AS™)
prescribed under section 133 of the Companles Act, 2013 and other accounting principles generally accepted in India.

The Holding Company has complied with the recognition and measurement principles of Ind AS prescribed under Section 133 of the Companies Act 2013. The disclosure and
presentalion requirements as specified under Ind AS have not been complied with since the financial statements are presented for the limited purpose as aforesaid, Accordingly,
these consolidated financial statements cannot be considered as ind AS compliant financial statements.

The financial statements are presented in USD (8) with values rounded off to the nearest thousand (000), except otherwise indicated.

Assetls and liabilities are classified as current if expected to realize or settle within twelve months after the balance sheset date. Deferred tax assets and liabilities are classified as
non-current assets and liabllities.

Principles of consolldation and equity accounting
The financial statements have been prepared on the following basis:

Subsidiaries
The consolidated financial statements incorporate the financial stalements of the Holding Company and the Subsidiary.

For this purpose, an entity which is, directly or indirectly, controlled by the Holding Company is trealed as subsidiary. The Holding Company logether with ils subsidiaries constitute
the Group. The group controls an entity when the group is exposed to, or has rights to, variable retums from its involvement with the entity and has the ability to affect those retums
through its power to direct the relevant aclivities of the enlity. Subsidiaries are fully consolidated from the date an which control is transferred to the group. They are deconsolidated
from the date on which control ceases.

The consolidated financial statements of the Group combines the financial statements of the Holding and its subsidiaries line-by-line adding together like items of assets, liabilities,
income and expenses. [nler company transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also eliminaled
unless the transaction provides evidence of an impairment of the transferred asset. The financial statements of the subsidiary companies used in the consolidation are drawn up to
the same reporting dale as that of the Holding Company l.e. year ended 31 March 2023. Other explanatory information are disclosed 1o the exient that are considered material and
relevant.

Listed below is the subsidiary considered in the financlal statements. Subsidiary is consolidaled from the date on which effeclive control is acquired and is excluded from the date
that control ceases.

Name of the Subsidiary Proportion of interest (including Country of
beneficial Interest) { voting power (either incorporation
directly / Indirectly through subsidiaries)

As on As on
31 March 2023 31 March 2022
EPL America, LLC 100% 100% United States of America

There Is no non-controlling interest in the subsidiary company during the reporting period and previous period.

Consistency in accounting pollcy

The financial statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances. If a member of the Group uses accounting
policies other than those adopted in the financial statements for like transactions and events in similar circumstances, appropriate adjustments are made to that Group member's
separate financial statements in preparing the financial statements o ensure conformity with the Group’s accounting policies, wherever necessary and praclicable.

Summary of significant accounting policies

Property, plant and equipment

Acquisitions of property and equipment are recorded at cost. Leasehold improvements and replacements of property and equlpment are capitalized. Maintenance and repairs that
do notimprove or extend the lives of properly and equipment are charged to expense as incurred. When assels are sold or retired, their cost and related accumulaled depreciation
are removed from the accounts and any galn or loss is reported in the statements of income. Depreciation is provided over the estimated useful life of each class of depreciable
assets and Is computed using the straight-line method for financial statement purposes as follows:

Useful life
Building 30 - 39 years
Machinery and equipment 5-10 years
OfficT equip;n!e_nt g-syaars \\\H!Iu,,
Furnilure and fixtures - 7 years
VA TUR,

Capilal work-in-progress comprises cost of property, plant and equipment and related expenses of assets that are not yet ready for their Iﬁ?&r@use althe reberﬁ@ate’,

> ”a‘

”’ll

Intanglible assets
Intangible assefs are stated at cost of acquisition less accumulated amortizalion. Intangible assets with finite lives are amortized on; slralglt -line basis over the usetul ecqm)mlc
life and assessed for impairment whenever there is an indication that the mtanglble asset may be impaired. The amortization exﬁnse Qn intangible assets with ! nite Iu'es is

recognized in the statement of profit and loss. L] _. >
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Arista Tubes, Inc.
Summary of significant accounting policies and other explanatory information as at and for the year ended 31 March 2023
Amount in $ "000", unless otherwlse stated

ii)

lii)

(c)

(d)

(e)

il)

1ii)

n

)

ii)

)

(a)

Intangibles assets with finite lives are amortized as follows:

Useful life
- Softwares : ERP software 3-5years
- Patents 10 years

The expenditure incurred 1owards the development of intangibles are grouped under "Intangibles under development” to the extent such expenditure meet the criteria of intangible
asset.

Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed at each balance sheet date if there is any indication of impairment based on intemal/extemal factors. An asset Is treated
as impaired when the carrying amount exceeds its recoverable value. The recoverable amount is the greater of the asset's nel selling price and value in use. In assessing value in
use, the estimated fulure cash flows are discounled to the present value using a pre-lax discount rale that reflects current market assessment of the time value of money and risks
specific to the assels. An impairment loss is charged to the statement of profit and loss in the year in which an asset is identified as impalred. After impaiment,
depreciation/amortization is provided on the revised camying amount of the asset over its remaining useful life. The impairment loss recognized in prior accounting periods is
reversed by crediting the statement of profit and loss if there has been a change in the estimate of recoverable amount.

Borrowing costs

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capilalized as part of the cost of such assels. A qualifying assel is one that
necessarily takes subslantial period of time to get ready for ils intended use. Anclllary costs incurred in connection with the arrangement of borrowings are amortized over the
tenure of such borrowings. All other borrowing costs are charged to the statement of profit and loss as finance costs. Borrowing costs also include exchangs differences to the
extent regarded as an adjustment to the borrowing costs under Ind AS 23. Debt issuance costs associated with loan agreements are being amortized over the term of the loans
and Is Included in other current assets on lhe balance sheets.

Financial assets

Recognition and ement
The Group at initial recognition measures a financial asset al ils fair value plus transaclion costs that are directly afiributable to it's acquisition. However, transaction costs relating
to financial assels to be subsequently valued at fair value through profit or loss (FVTPL) are expensed in the staterent of profit and loss for the year.

The Group subsequently recognizes Its financial assets either at FVTPL, fair value through other comprehensive Income (FVOCI) or at amortized cost, based on the Group's
business model for managing the financial assets and their contractual cash flows. This has been explained below separately for debt instruments and equity instruments.

Debt instruments

Amortized cost: Assets that are held for collection of conlraclual cash flows where those cash flows represent solely payments of principal and interest are measured at amortized
cost. A gain or loss on such instruments is recognized in the statement of profil and loss when the asset is derecognized or impaired. Interest income from these financial assels is
included in interest income using the effective interest rate method (EIR).

Equity instruments

The Group subsequently measures all equity instruments (other than investments in subsidiaries) at fair value. Where the Group's management has elected to present fair value
gains and losses on equity Instruments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to the statement of profit and loss in
the event of de-recognition. Dividends from such instruments are recognized in the statement of profit and loss as other income when the Group's right lo receive payments is
established. Changes in the fair value of financial assels at fair value through profit or loss are recognized in the statement of profit and loss. Impaimment losses (and reversal of
impaimment losses) on equily Insiruments measured at FVOCI are not reported separately from other changes in fair value.

Impairment of financial assets
The Group assesses on a forward looking basis the expected credit losses assaciated with its assets caried at amortized cost and FVOCI debt instruments. The impairment

methodology applied depends on whether there has been a significant increase in credit risk.

De-recognition of financial assets

A financial asset is derecognized only when

- the Group has transferred the rights to receive cash flows from the financial asset or

~retains the contractual rights to receive the cash flows of the financial asset, but assumes a contraclual obligation to pay the cash flows o one or more recipients.

Where the entity has transferred an asset, the Group evaluales whether it has transferred substantlally all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognized. Where the entity has not transferred substantially all risks and rewards of ownership of the financlal asse, the financial asset is not derecognized.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of awnership of the financial asset, the financial asset is derecognized if the
Group has not retained control of the financial asset. Where the Group retains control of the financial asset, the asset is continued 10 be recognized to the extent of continuing
involvement In the financial asset.

Borrowings and other financlal liabilities
Borrowings and other financial liabilities are initially recognized at fair value net of transaclion cosls incurred that are directly altributable to the acquisltion of the financial liability.

Subsequently recognition is done at amortized cost using the effective interest rate (EIR) melhod. Gains and losses are recognized In the statement of profit and loss when the
liabilities are derecognized as well as through the EIR amortization process. The EIR amortization is included in finance costs in the statement of profit and loss.

Borrowings and other financial liabilities are derecognized when the obligation specified in the contract is discharged, cancelled o: f n\?between the camying
amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any rko&c . K &)lebllnies assumed,
is recognized in the slatement of profit and loss. \\ ' ' (A
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Liability on account of short term employee benefits is recognized on an undlscounted and accrual basis during the period whEnh the émployee renders servicef Vesting period of the
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Arista Tubes, Inc.
Summary of significant accounting policles and other explanatory information as at and for the year ended 31 March 2023
Amount in $ "000", unless otherwlse stated

(h)

ii)

iii)

iv)

v)

vi)

(i)

(i)}
i)

ii)
i)
(k)
i)
if)

i)

U}

(m)
0}

ii)

iii)

Defined contribution plans

Payments lo defined contribution retirement benefit schemes are charged to the statement of profit and loss of the year when the contribution fo the respective funds are due.
There are no other obligalions other than the contribution payable to the fund. The Contributions are recognized as employee benefit expense in the statement of profit and loss to
the year it perains.

The Group has a safe harbor 401(k) savings plan which covers substantially all employees. Effective 01 January 2021, the Group contributes 100% of 3% of the employee's salary,
regardless of participation in the plan.

Revenue recognition
The Group derives its revenues primarily from the manufacture of laminated tubes and caps.

Revenue from contract with customers

Ind AS 115 "Revenue from Contracts with Customers” establishes principles for reporting information about the nature, amount, iming and uncertainty of revenues and cash flows
arising from the contracts with the customers,

Revenue from contracts with customers is recognized when control of the goods or services is transferred o the customer at an amount thal reflects the consideration to which the
Group expects {0 be entitled in exchange for those goods or services.

Due to the short nalure of credit period given to customers, there is no financing component in the contract.

Revenue from sale of goods

Revenue from sale of goods is recognized at the paint in lime when control of the goods Is transferred to the customer involving single performance obligation , which is generally
at the lime of delivery as per the contract. In case of exports , the control is deemed to be transferred when the goods are shipped. There is no continuing management
involvement with the goods, and the amount can be measured reliably. It is measured at the fair value of the consideration recelved ar receivable net of retums, trade discounts,
valume rebates and indirect taxes.

Revenue from service charges
Revenue from services are recognized over period of time on performance of obligations as per the terms of the agreement. However, revenue from services comprising of
development of art work and such other services, invalving single performance obligation, are recognized at a point in time.

Variable consideration

If the consideration promised in a contract includes a variable amount, the Group estimates the amount of consideration to which the Group will be entilled in exchange for
transferring the promised goods or services to the customer. Where cuslomers are provided with discounts, rebates etc., such discounts and rebates will give rise to variable
consideration. the Group follows the 'most likely amount’ method in estimating the amount of variable consideration.

Trade receivables
A receivable represents the Group's right to an amount of consideration under the contract with a customer that is unconditional and realizable on the due date. The Group
provides for expected credit losses based on the probability of defaults that are possible over the life of the asset.

Other income is recognized as and when due or received, whichever is earlier.

Grants

Grants from the government are recognized at their fair value where there is a reasonable assurance that the grant will be received and the Group will comply with all attached
conditions. Government grants relating to income are recognized in the statement of profit and loss over the period necessary to match them with the costs that they are intended
to compensate and presented within other income.

Inventories
Inventories Include raw malerials, packing matenial, stores and spares, finished goods and semi finished goods, and are valued at lower of cost and estimated net realizable value.

Cost are assigned 1o items of inventory on the basis of moving average cost method.
Cost of finished goods and semi finished goods includes cost of direct materials, labour and other manufacturing overheads.

Foreign currency transactions
The functlonal currency of the entities included in the Group is US dollars (USD or $) which is also the presentation currency. All other currencies are accounted for as foreign
currency.

Transactions denominated in foreign currencies are initially recorded in the functional currency at the exchange rate prevailing at the date of transaction.

Monetary items denominaled in foreign currencies at the year-end are restated at lhe closing rales. Non-monetary ilems which are carried in terms of historical cost denominated in
a foreign currency are reported using the exchange rate at the date of transaction.

Income taxes

The Holding Company along with the Subsidiary, files consolidated income tax relums. Income taxes are provided for the tax effects of transaclions reported in the financial
statements. Deferred income taxes are provided for the estimated tax effects of differences between the financial statement carrying amounts and the tax bases of recognized
assels and liabilities.

Defered tax assets are reduced by a valuation allowance when, in the opinion of management, it is more likely than not that some portion or all of the deferred tax assets will not
be realized. Interest and penalties related to income tax assessments, if any, are reflected In interest expense and other income, respactively.

Deferred lax assels and liabilities are measured using substantively enacled tax rates expected to apply to laxable income in the years in which the temporary differences are
expected 1o be recovered or seftled.

Provislons, contingent liabilities and contingent assets oy

Provisions are recognized when there Is a present legal or constructive obligation as a result of past events and it is probable that an outflow af\bSour i %’ ired to seltle
the obligation and the amount can be reliably estimated. Provisions are not recognized for future operaling losses. Provisions are measurid.\a Gm %}agement's
best estimate of the expenditure required {o settle the present obligalion al the end of the reporting period. The discount rate used to da@nq‘lﬁypfe’séﬁ( valli S, pri-tax rate
that reflects current market assessments of the time value of money and the risks specific to the liability. The increase in the provisionﬁhe?. hd passage of lime'is, ogﬁized as
interest expense. d D

-
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A contingent liability is a possible obligation that arises from past events whose existence will be confirned by the occurrence or ntmroccu;;ence of one or more un_s'enairguture
evenls beyond the control of the Group or a present obligation thal is not recognized because it is not probabie that an outflow of resBurces will be required to settighe obfyation
or the amount of the obligation cannot be measured with sufficient reliability. The Group does not recognize a contingent liabilityZsut distloses its existence.tn the fnancial
statements. '\?’ '..,“““__.-' &

& A
A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occuﬁW; of one or mg@hﬁéenain fulure
events nol wholly within the control of the Group. Conlingent assets are not recognized, but its existence Is disclosed in the financial statements. o
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Arista Tubes, Inc.
Summary of significant accounting policles and other explanatory information as at and for the year ended 31 March 2023
Amount In $ "000", unless otherwise stated

(n)

(0)

(p)

34

il

Tii)

iv)

v)

vi)

vii)

viii)

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short-term deposit with original maturity up to three months, which are subject 1o
insignificant risk of changes in value.

Exceptional items
Centain occasions, the size, type, or incidences of the item of income or expenses pertaining to the ordinary aclivitles of the Group Is such that its disclosure improves the
understanding of the performance of the Group. Such income or expenses is classified as an exceptional item and accordingly, disclosed in the financial stalements.

Earnings per share

Basic eamings per share are calculated by dividing the net profit or loss (excluding other comprehensive income) for the year atfributable to equity shareholders by the weighted
average number of equity shares outstanding during the year. The welghted average number of equity shares outstanding during the year is adjusted for events such as bonus
issus, bonus element in a right Issue, shares split and reserve share splits (consolidation of shares) that have changed the number of equity shares outstanding, withoul a
corresponding change in resources. For the purpose of calculating diluted eamings per share, the net profit or loss (excluding other comprehensive income) for the year attributable
to equity share holders and the weighted average number of shares outslanding during the year are adjusted for the effects of all dilutive potential equity shares.

Significant esti Jt ts and ption

The preparation of financial statements in conformity with Ind AS requires the management to make estimates, assumptions and exercise judgement in applying the accounting
policies that affect the reported amount of assets, liabilities and disclosure of contingent liabililies at the date of financlal statements and the reported amounts of income and
expenses during the year.

The Management believes that these estimates are prudent and reasonable and are based on the Management's best knowledge of current events and actions. Actual results
cauld differ from these estimates and differences between actual results and eslimates are recognized in the periods in which the results are known or malerialized.

Revenue Recognition
Refer Note above

Useful life of property, plant and equipment

The charge in respect of periodic depreciation is derived after delermining an estimate of an asset's expected useful life and the expected residual value at the end of Its life. The
useful lives and residual values of assets are datermined by the management at the time of acquisition of asset and reviewed periodically, including at each financial year. The
lives are based on historical experience with similar assets as well as anticipation of future events, which may impact their life, such as changes In technalogy.

Falr value of financial instruments

The fair value of financial instruments that are not traded in an active market is delermined using valuation techniques. In applying the valuation techniques, management makes
maximum use of market inputs and uses estimates and assumptions that are, as far as possible, consistent with observable data that market participanis would use in pricing the
instrument. Where applicable dala is not observable, management uses its best eslimate about the assumptions that market participants would make. These eslimates may vary
from the actual prices that would be achieved in an am'’s length fransaction at the reporting date.

Impairment of non-financial assets
Impairment exists when the carrying value of an asset or class of assets exceeds ils recoverable amount, which is the higher of its fair value less costs of disposal and its value In
use. There Is slgnificant estimation uncertainty in determining recoverable value. Recoverable value is taken as higher of value in use and fair value less costs 1o sell.

Impairment of financial assets

The impaimment provisions for financial assets disclosed are based on assumptions about risk of default and expected loss rates. The Group uses judgement in making these
assumptions and selecling the inputs to the impairment calculation, based on the Group's past history, existing market condltions as well as forward looking eslimates al the end of
each reporting period.

Taxes
The Group periodically assesses its liabilities and conlingencies related to income taxes for all years open {o scrutiny based on latest information available. The Group records ils
besl estimates of the tax liability in the current tax provision. The management believes that they have adequately provided for the probable ouicome of these matters.

Deferred tax assets are recognized for unused {ax losses to the extent that it is probable that taxable profit will be available against which the losses can be ulilized. Significant
management judgement is required to determine the amount of deferred tax assets that can be recagnized, based upon the likely timing and the level of fulure taxable profits.

Contingencies
In the normal course of business, contingent liabilities may arise from litigation and other claims against the Group. Potential liabilities that are possible bul not probable of
cryslalizing or are very difficult o quantify reliably are treated as contingenl liabilities. Such liabllities are disclosed in the notes but are not recognized.

The Management have assessed the possible effects of COVID-19 pandemic on the Group's liquidity position and the camrying values of Group's assets, and has concluded that
no material adjustments are required.
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Arlsta Tubes, Inc.
Summary of significant accounting policles and aother explanatory information as at and for the year ended 31 March 2023

Amount in $ "000", unless otherwise stated

4 Recent accounting pronouncements - Standards Issued but not made effective

Considering that these special purpose financial statements are prepared under the accounting framewaork of Ind AS only for the limited purpose to enable the management of the
Parent Company {o present and fumish these financlal statements with its Authorised Dealer Bank, Reserve Bank of India, its present lenders and its present significant

shareholders, the below amendment proncuncements to Ind AS may impact the Group:

QOnerous Contracts — Costs of Fulfilling a Contract — Amendments to Ind AS 37

An onerous conlract Is a contract under which the unavoidable of meeting the obligations under the contract costs (i.e., the costs that the Company cannot avoid because it has the
contract) exceed the economic benefits expected to be received under i.

The amendments specify that when assessing whether a contract Is onerous or loss-making, an entity needs to include costs that relate direclly to a conlract to provide goods or
services including both incremental costs (e.g., the costs of direct labour and materials) and an allocation of costs directly related to contract activities (e.g., depreciation of
equipment used to fulfil the contract and costs of contract management and supervision). General and administrative costs do not relate directly to a contract and are excluded

unless they are explicitly chargeable to the counterparty under the contract.

The Group is in the process of evaluating the impact of the above pronouncements, but don't expect any significant impact of the same in its financial statements.
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Arista Tubes, Inc

Summary of significant accounting policies and other explanatory information as at 31 March 2023
Amount In USD "000", unless otherwise stated

4(a)

4(b)

4b) (1)

Property, plant and equipment

Gross carrylng amount Depreciation / Amortization Net carrylng amount
Description of assets As at As at Upto Upto Asat
1 Apr 2022 Addifons Dispossis 31 March 2023 31 March 2022 Ronths ypat Disposals | 31 march2023 | 31 March 2023
Bulldings 12,469 ¥ - 12469 4,330 323 - 4,653 7,816
Plant and machinery 77,148 8,042 2,655 82,535 51,087 481 2,655 63,243 29,292
Office equipment 485 35 - 500 427 28 - 455 45
Fumiture and fixtures 658 . - 658 557 39 - 696 62 |
Total 90,740 8,077 2,855 96,162 56,401 5,201 2,855 58,847 37,215
Property, plant and equipment
Gross carrylng amount Depreclation | Amortization Not ing smount
Description of assets. As at As at Up to Upto As at
1 Apri1 2024 LEEIEG Dlffgants 31 March 2022 31 March 2021 Fortheyoar | O1sposals | 5 march2022 | 31 march2022
Bulldings 12,338 133 - 12,469 4,009 321 . 4,330 8,139
Plant and machlnery 68,182 8,966 - 77,148 47,162 3,025 - 51,087 26,061
Office equipment 428 3r - 485 403 24 . 427 28
Fumlture and fixtures 639 19 - 658 519 38 d 557 101
Total 81, 9,155 - _ 90,740 62,093 4,308 . 56,401 34,338
Refer note 15 and note 17 for detals on assets given as securily against borrowings.
As at As at
31 March 2023 31 March 2022
Capltal work-in-progress 3 4,357
1,309 4357
of Capltal prog \\unuu,,
Particulars Amount 1 ATUR
Opening balance as at 01 April 2021 1,712 Q‘ AEE AR LTI 8 ,
|Additions 11,800 <
Capitaisabions during the year (9,159, A
4,357 20z
5,029 * -
(8.077) P
Closing balance as at 31 Mamh 2023 1,309 & >
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EPL Amerlca, LLC (Formerly known as EsselPropack America, LLC)
Summary of significant accounting policles and other explanatory Information as at 31 March 2023

Amount In USD ™000", unless othervise stated

4(b)(2) As at31 March 2022 and 31 March 2023, (here were no projects, the complation of which was overdue or exceaded cost compared to the original plan excepl for below:

As at 31 March 2023

Project to be completed In
IN“’"' of the Froject Loss than 1 year 12years 23yoars | More than 3 yoars | Toal |
AMS and THT Relrofit of Complete Electronic System | 722 - | - 1 722}
As at 31 March 2022

Project to be campleted In |

of the Py

Hame af the Project Less than 1 year 1-2yoars 2-3years | Moro than 3 years | Total ]
Not Anplicable | - 1 | - 1 | -

4(b) (3) Refer note 16 and nole 17 for datas on sssets given as securily against bomrowings.

4{b) (4) CWIP agolng schedule as on 31 March 2023
CWIP

ount In CWIP for the period of

Projects In progress

557 |

Ami
Less than 1 year 1-2years 23
I 29

mount In CWIP for the period of

|
More than 3 years Total
1,181 1 4,357

5 Intangible assets

]
0ars More than 3 years Total
- 28] 1,309]
A
i Loss than 1year 1-2years i 2.3 years
74

3,101 |

Description of assets Gross carrylng amount Depreclation I Amortization Net carrying amount
As at Additions Disposals al Upto For the year Disposals Upto As at
1 April 2022 31 March 2023 31 March 2022 31 March 2023 31 March 2023
Software 849 - - B804 42 846 3
Patents 3,890 . = 3.880 1,846 389 . 2,335 1,855
Total 4,739 - - 4,740 2,750 431 . 3,181 1,558
Intangible assets
Description of assots Gross camrylng amount Depreciation / Amortization Net carrylng amount
As at Additions Disposals Asat Upto For the yoar Disposals Upto As at
1 April 2021 31 March 2022 31 March 2021 31 March 2022 31 March 2022
Software 849 0 . 848 762 42 - 45
Patents 3,890 - - 3,880 1,557 389 - 1,946 1,844
Total 4,739 0 - 4,739 2,319 431 . 2,750 1,989
Note: ‘0" indicates amounts less than USD 500. )
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Arista Tubas, Inc
Summary of slgnificant accounting pollcles and other explanatory Information for the yoar endod 31 March 2023
Amount In USD 000", unless otherwiss sated

As at
31 March 2023

Asal
31 March 2022

6  Other non-current assets

Capilal advances s 007 903
Others 1 5
Total other non-currant assots 808 909
7 Inventorles
Raw materials (Includes goods in transit) (net) 7,234 8,501
Sermi finished goods (net) 2,600 2,035
Finished goods (net) 1,461 1,425
Stores and spares (includes goods In transit) (net) 2,732 2,853
Packing materials 636 350
Total Inventories 14753 14,084
7 (a) Inventory disclosed above Include goods in transit amounting to USD 2,146 thousand (31 March 2022 : USD 1,052 ) towards raw ials and USD 5 {31 March 2023 : USD 6 thousand)
toviards stores and spares.
7(b) Refernoto 16 and note 17 for detalls on assets given as sscurity against borrowings.
8  Trade receivables (Unsacurod)
Receivables from:
Related party 1,606 889
Others 10,124 7,848
Considered doublful 15 30
11,835 8,768
Less: Allowance for bed and doubtful debis {15) (30)
Total trado roclevablos 11,820 8,738
8(a) Braakup of security details
Trade receivables considered good - secured -
Trade recelvables considered good - unsacured 11,820 8,738
Trade recsivables which have significant increase in credil risk - =
Trade recelvables - credit impaired 15 30
Total 11,835 8,768
Less: Loss allowance {15) {30}
Total trade racelvables 11,820 8,73;
8(b) Movemant of allowances for cradit losses are as follows:
Balance at the beglnning of the year 30 51
Chargs to the statement of profit and loss (Refer note 21) - -
Allowances writlen back (15) (21)
Balance at 1he closing of the year 15 30
8(c) Trado Reclavables Ageing
As at 31 March 2023
[e] 1 for following periods from duo data of pay j
It
Pardleulars Not Due Lu:’z'l:;: & 8 months to 4 yoar] 11o2years 2to3years Above 3 years gctel
{0y Undi tredo ~ considored good 10,764 1,056 - - - - 11,820
(i1) Undisputed trade reclevables - considered doubtful . > - . . - -
(iff) Undisputed trade recievables - credit impalred - a - 2 3 10 15
(iv) Disputed trade recievables - considered good B - - - . - -
(v) Disputed trade recievables - considered doubtful - - - . - - -
(vi} Disputed trade recisvables - credit impairod - - - . - o -
Tolal 10,764 1,068 - 2 3 10 11,835
Loss : Provision for doubtful roclovables (15
Total 11,820
As al 31 March 2022
Qutstanding for following periods from dus date of payment
il Not Dus La'::”t‘l:;: 5 T:monlhn toiyear| 1to2yaars 2103 years Abovo 3 yoars Total
(i) Undi trade reciov . good 7,537 1,061 140 - = = 8,738
(i) Undi Irade - doubtful - - - - - - -
(iii) Undicputed trade recievables - credit Impalred . - - 2 10 18 30
(iv) Disputed trade recisvables - conslderad geod . - - - - - -
(v) Disputed trade recievables - considered doubtful . - - - - - -
(vi) Dirputed trade recievables - credit Impaired - . ¥ ¢ = & .
Tolal 7,637 1,081 140 2 10 18 8,768
Less : Provis|on for 30,
Total 8,738
8(d) Trede receivables are non-interest bearing and credit terms are generally 30 to 180 days, Refer note 15 and note 17 for detalls on asséls given as securily against borrowings.
9 Cash and cash equivalents
Balance with banks in current accounls 1,847 1,401
Restricted cash (Refer note 9 (a)) 54 33
Cash on hand 1 1
Total cash and cash oqulvalonts 1,802 1,435

9 (a) Tho Group's restrictad cash consists of an imprest cash account Ihe Group is required to maintain hy their hsallv ‘rslr!rldabldm,r rur payment of Insuranco claims.
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Arista Tubes, Inc

Summary of significant accounting policlos and other explanatory Information for the year ended 31 March 2023

Amount In USD "000", unless othorwiss stated

As at
31 March 2023

As at
31 March 2022

10 Other current financlal assets
Govemment grants receivable (Refer note 10 (a))
Relaled Parties
Others”
Total other current financlal assots
* perfains to vendor rebates, apartment rent deposits, etc

180 391
150

80 10
420 401

10 (a) In 2019, the Group formally unnwnoed thelr plan to expand their operalions at their Danville ruurrty As an incentive for this expansion, the City of Danville, Virglnla and Virginla Tobacca Region Revitalizalion

provided an Industrial Grant for USD 300 and USD 330 th

new capital Investments and new full uma]abs during a 36 month performance period ending 30 June 2021.

ly undor the

On the date of deadline of the grant, based on the ovaluation of the criteria fulfilled, an agreegate grant of USD 391 thousand was sanctioned by both the authorities.

During the year ended 31 March 2023, the subsidlary has recieved USD 211 thousand (31 March 2022: Nil) and Is in the process of plying with the

thal the subsidiary of the Holding Company fuffils certain criteria around

of etc. to

formalities

is confident that the balance amour will be recavered once

the relevant authorilies) to recover the balance amount. Based on Independent assessment, backed by opinion from oxpert A ]

the formalities are completed.

11 Curront tax assots

Income tax assets (net of liabilities) 1,11 615
1411 515
12 Other current assets
Advances for suppliers 88 845
Prepaid expenses 73 86
Total other current asssls 159 700
13 Membar's Equity
Equily shares
Issuad, subscribed, pald In capital
1,381 equity shares of no par valua (31 March 2022: 1,361 equity shares of no par value) 17,500 17.500
Total issued equity share capital 17,500 17,500
Total aquity sharos 17,500 17,500
Shareholding mora than 5% of the equity shares
31 March 2022
Ni the 8 hold:
e of he Shereholders Number of shares| % of holding | Numbor of shares | % of holding
EPL Limiled - 1261 92.05% 1,261 92.65%
Lamifude Technologles (Cyprus) Limited 100 7.35% 100 7.35%
1,381 1,381
14 Other squity
Rotained eamings
Opening balance 26,020 25,127
Add: Profit for the year 1,551 3,002
Less: Distribution of surplus (2,001) (3.000]
Total retalned eamings 25,578 26,029
Total other aquity 25578 26,028
14 (a) During the current year, the Group has approved distribution of dividend on equity shares, amounting to USD 2,001 thousand which waes approved on 18 October 2022 by the Board of Directors.
During the previaus year, the Group had epproved distribution of dividend on equity shares, ing to USD 3,000 th which was appi on 26 July 2021 by the Board of Directors.
14 (b) Relained samings represents the accumulated profits / losses made by the Group over the years s reduced by ar other distrib paid to the sharehok
15 Long term borrowings
Securad
Term loan fram bank (Refer note 15 (a)) 8,064 6,613
Less: Currenl malurilies (Refer note 17) (1.064) (830}
6100 5,683
15 {a) Details of borrowings
Outstanding Outstanding
Particulars Nature of lendar Amount Amount Tenure Ropaymentterms |  Interest Rate Assots socured
31 March 2023 31 March 2022
Term Loan 1 Bank 1,000 2,572 2.30% Plant & Mz_ldi"befv
Quartery fixed (Automatic lube
principal body making
Term Loan 2 Bank 4,660 2,288 6 YOOrs from dete repayments In 1 monih Libor + | machines ?nd PS8
of disbursement addition to Interest mechines
od purchased from the
5 1 month Libor + | funds dravn out of
Term Loan 3 Bank 1,405 1,653 1.9% borrowings.
8.084 6,513
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Arista Tubes, Inc
Summary of slgnificant accounting pollcles and othar oxplanatory Informatlon for the year endad 31 March 2023
Amount [n USD "000", unless otherwise stated

Asat As at
31 March 2023 31 March 2022

18  Doferred Income taxes are comprised of the fallowing:

Doforred tax assafs:

Allowance for doubtful receivables 4 7
Saction 283A inventory adjustment 417 442
Intangible amortization 106 158
Obsaleta Inventory Provision 378 100
Other 36 23
Total defarred tax assots 1,031 740
Doferrad tax liabilitles:
A methads of dapi used for income taxes 6,434 5841
Total deferred tax liabilitlos 8,434 5.641
Net deferrad tax liabllitles 5,403 4,900
17  Short term borrowings
Secured
Current malurities (Refer note 16 (a)) 1,064 830
Working capital loan from banks (Refer noto 17 (a)) 4.000 4,800
5984 5730

17 (a) Working capital loan of USD 4,000 thousand (31 March 2022 : USD 4,800 thousand) carrying an Interest rate of 1 month SOFR rate + 1.6% (31 March 2022 : 1 monthly LIBOR rate + 1.5%). Working capital loan
Limit of USD 10,000 thousand has been secured via first chargo over all asssts (fixed and current) of the subsidiary, oxcept the assets used for securing the Term Loans.

17 (b) The subsidiary has roceived approval from HSBC USA bank for standby letter of credits (SBLCs) for two related parties, secured by same pledgo agreement as for working capilal loan availed by subsidiary
to USD 5,750 th and USD 2,000 P y. Against this limit, the related pariies have utilized USD 4,856 thousand and USD 1,638 thousand as at 31 March 2023 (31 March 2022:

USD 4,621 thousand and USD 1,601 thousand).

18 Trade payables
Duss of credilors

Related parties 2,065 317

Olhers 5,324 4.626

8,280 4943

=
18(b)  Trade Payable Againg
As at 31 March 2023
Parliculars Q ing for following periode from dua date of payment Total
Unbliled Not due Less than 1 year 1to2years 210 3 yoars Above 3 yoars
g . B,289

(1) Undisputed trade payables 447 8,497 1,843 2
ii) Disputed trade payables - . . G - = .
Total 447 8,497 1,343 2 - - 8,289

As at 31 March 2022

Outstanding for following psriods from due date of payment
Par| Total
ST Unbliled Not duo Losathandyoar | 1to2years 210 3yoars | _Above 3ymars
(i) Undisputed trade payables 803 3,466 482 156 38 - 4,943

i) Dizputed trade payabl . . N _
Total 803 3,466 452 156 36 - 4,543

19 Other current financial liabilities

Payabile for capilal goods 31 359
Interest accrued but not due on bormrowings ®” 19
Employes benefils payabla 1,060 1,940
Other payables 23 25
Total other current financlal liabllitles 1,214 2,352
20 Other current llabllitles
Statutory dues 59 52
Advance from customers 1,040 1,160
Total other current liabilitles 1,108 1,212
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Arista Tubes, Inc
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

Amount in USD 000", unless otherwise stated

For the year ended
31 March 2023

For the year ended
31 March 2022

21

22

23

23 (a)

24

25

26

26 (a)

27

28

Revenue from operations

Sale of finished products 81,076 76,046
- Sale of traded goods 680 366
- Service charges 252 283
Other operating revenues
- Sale of scrap 90 91
- Excess provision/allowances written back 15 31
- Other service fees - 183
Total revenue from operations 82,113 77,000
Other income
Government grants - 37
Net gain on disposal of property, plant and equipment 487 -
Miscellaneous income - 4
Total other income A87 41
Cost of materials consumed (raw materials)
Inventories at the beginning of the year (Refer note 7) 8,501 4,290
Add: Purchases (net) 37,866 40,358
46,367 44,648
Less: Inventories at the end of the year (Refer note 7) 7,234 8,501
Total cost of materials consumed 39,133 36,147

Cost of materials consumed includes inventories aggregating to USD 1,053 thousand (31 March 2022: USD 449 thousand) that were
written down to net realisable value on account of old ageing and realisability; and the same have been recognized as expense in the

current year.

Purchase of traded goods

Purchases 579 333
Total purchase of traded goods 579 333
Changes in inventorles of finished goods and goods-in-process

Inventories at the end of the year (Refer note 7) 4,151 3,460
Inventories at the beginning of the year (Refer note 7) 3,460 1,327
Total changes in Inventories of finished goods and goods-in-process (691) (2,133)
Employee benefits expense

Salaries, wages and bonus 17,499 17,078
Contribution to Retirement Plan (401k) (Refer note 26 (a)) 451 419
Staff welfare expenses 3,818 3.603
Total employee benefits expense 21,768 21,100

The Group has a Safe Harbor 401(k) savings plan which covers substantially all employees. The Group contributes 3% of the

employee’s salary, regardless of employee participation in the plan,

Finance costs

Interest expense on borrowings 1,377 331
Other finance costs (including bank charges) 17 55
Total finance costs ' 1,394 386
Depreciation and amortisation expense
Depreciation on property, plant and equipment [Refer note 4(a)] 5,201 4,308
Amortisation of intangible assets (Refer note 5) 431 431
Total depreciation and amortisation expense 5,631 4,740
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Arista Tubes, Inc
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023
Amount in USD "000", unless otherwise stated

For the year ended
31 March 2023

For the year ended
31 March 2022

29

30

Other expenses

Packing Material

Freight on Transport

Power and Fuel

Stores and Spares

Other Manufacturing Expenses
Repairs and Maintenance - Building
Repairs and maintenence - Plant and Machinery
Travel and Conveyance

Rates and Taxes

Insurance

Professional and Consultancy Charges
IT Consultancy Charges
Communication Charges

Selling and Distribution expenses
Payment to Auditors

Rent

Other expenses

Exchange Difference (net)

Total other expenses

Tax expense

Current tax

Taxes related to earlier years
Deferred tax

Total tax expense

Profit / (Loss) before Tax

Federal income tax rate

State income tax rate

Less: State tax effect on Federal Tax Rate
Tax rate

Computed expected tax expense / (credit)
Effect of expenses not allowed for tax purpose
Effect of expenses allowed for tax purpose

Effect of items on which deferred tax liabilities has been created

Taxes related to earlier years
Current Tax

6,145 5,021
963 962
945 798

1,386 1,159
754 808
249 160
750 754
266 180
244 215
173 160
390 425
179 197

43 41
56 74
28 26
3 3
154 201
7 52
12,735 11,234
146 423
(149) 84
503 827
500 1,334
2,051 5,234
21.00% 21.00%
5.31% 4,256%
-1.11% -0.89%
25.19% 24.36%
517 1,276
292 289
(663) (1,144)
503 827
(149) 84
500 1,333

(Refer notes 2 (I) of significant accounting policlies on income tax and deferred tax)
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Arista Tubes, Inc

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

Amount in USD "000", unless otherwise stated

For the year ended
31 March 2023

For the year ended
31 March 2022

31 Earnings per share
Profit after tax
Weighted average number of basic equity shares (Nos.)

Weighted average number of diluted equity shares (Nos.)

Basic earnings per share (USD)
Diluted earnings per share (USD)

32 Commitments

1,551
1,361
1,361
1,140
1,140

3,902
1,361
1,361
2,867
2,867

During the years ended 31 March 2023 and 31 March 2022, the subsidiary entered into a commercial supply and consignment
arrangement with third parties whereby the third parties purchase raw material laminate inventory. The third parties charge a logistics
fee for their services and such fee does not include an interest or financing component. Under these arrangements, the subsidiary
had a purchase commitment of approximately USD Nil as at 31 March 2023 (31 March 2022 : USD 4,926 thousand).

33 The subsidiary recieved a warning letter dated 06 April 2022 from US Environmental Protection Agency (‘"USEPA’) for non-compliance
of certain provisions of Virginia Hazardous Waste Management Regulations, viz. timely submission of Biennial report and having an
adequate hazardous waste management training program. The subsidiary, in turn, has submitted its response towards the above and
have recieved a confirmation from USEPA that no financial penalty has been levied. The Board of Managers, in consultation with

experts, believes that no adjustments are required to the financial statements.

34 Figures for the previous year have been regrouped/reclassified wherever necessary to conform fo current year's presentation.

For Walker Chandiok & Co LLP
Charlered Accountanty

Firm Regigtration Np: P01076N/N500013

Pariner N
A\AND/ N
Membership M ng “%‘%\
Place : Munfl 7 N f’\/\\
Date: 21 August 2023 =/ \)‘»’o \
\ ,f‘

For and on behalf of EPL America, LLC
(Formerly known as EsselPropack America, LLC)

Mauro Catopodis
President

Place : Danville, VA
Date: 18 August 2023

(3

Anindya Bagchi
Senior Director of Finance
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EPL America LLC

Audited Financial Statements for the
financial year ended March 31, 2023
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EPL Propack LLC

Audited Financial Statements for the
Financial year ended March 31, 2023
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Accounting. Tax. Finance. Legal, IT,

AyauTopckoe 3akrnoyeHue

HEe3aBMCUMOIo ayaumtTopa

o byxrantepckou (chuHaHcoBON)
OTYETHOCTH cneunanbLHOro HasHa4YeHus

O00 «3NN NPONAK»

C 01.04.2022 NO 31.03.2023

r. Mockea

19 anpenn 2023 roga
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fara: 18 anpens 2023 roga

EEI |Erage AYOWTOpCKDE 3aKmoueHWe 3a nepuog c 01,04 2022 no
Outsovircing. Conmuitting. Auddit 21.03.2023r
000 «3MN Nponaks

AYOUTOPCKOE 3AKNKOYEHUE

YYacTHUEEM 0BLLBCTEA C OrPaHWYEHHOR OTBETCTBEHHOCTLID
a« 3NN Nponak»

Mel npoBen® ayoWT npunarasmol SyxranTepcrol (PWUHAHCOBOR) OTYETHOCTH CNELWANLHOMD
HAZHAYEHMA DbwecTea c OrpaHHYaHHoH OTBETCTEEHHOCTEM «3MN MNponaks
(OMPH 1045005010588, aapec. 140030, Mockosckan obnactes, NMwbBepust ropop, Manaxosxa
pabouni nocenok, Loccefivan ynuua, nom 40, ataw 2 nomawienwe 3), cocToRlen ua ByxranTepcxorg
BanaHca no 3a nepwod ¢ 01.04.2022 no 31 mapta 2023 roga, omyeTta o fWHaHCOBLIX PE3YNbTATAX 33
nepwog ¢ 01.04. 2022 no 31 mapTa 2023 roga, oT4aTa 0 AEMMEHWH NaHEmHLX CPaACTE 38 Nepuog ¢
01.04.2022 no 31 mapra 2023 rog, NoACHWTENLHOA 3anucke K ByxranTepckomy GanaKcy No 3a nepuog
¢ 01.04.2022 no 31 mapra 2023 roaa, 1 oT4eTy 0 (hUHAHCOBLIX pE3yNLTaTax 38 nepwopn ¢ 01.04.2022
no 31 mapra 2023 roga .

Mo HaweMy MHeHHI0, NpUNaraeman GyxranTepckan (QMHAHCORAN) OTYETHOCTE CNELMANBHOID
HEIHAYEHMA OTPAMAET AOOCTOBEPHO BO BCEX CYWECTBOHMLIX OTHOWEHWAX cUHAHCOBOE
nonoxexdwe OBuecTea C OrPpaHMYEHHON OTBETCTREHHOCTLIO « 31N MNponaks NO COCTOAHWIO Ha
31 mapra 2023 rona, (PMHAHCOBLIE PEIYNLTATEl M0 AEATENLHOCTH, ABWMEHWE OBHEMHbLIX
cpegcTe 32 nepwog c 01.04.2022 no 31.03.2023 roga B COOTBETCTEMM C KOPNOPATHEHLIMM

NpaBUnaMK y4aTa.
OcHoBaHWe ANA BLIPAKEHWA MHEHWURA

Mt npoBeny ayauT B cooTBETCTEMM C MewOyHapogHmMW cradgapramu aygura (MCA). Hawa
OTEETCTREHHOCTL B COOTBETCTEMW C 3THUMW CTaHAAPTAMK ONWCaHa B8 pasgens aOTBETCTBEHHOCTL
ayauTopa 3a ayawt Gyxrantepckol ((PUHEHCOBOR) OTYETHOCTIA CNBUMENLHOMD HEIHEYEHWAD
HaCTORWErD 3akmoveHnA. Mol ABNASMCR HEIEBMCHAMBLIMA N0 OTHOLWBHWID K ayaUDYEMOMY NWUY B
cooTeeTcTeMd ¢ Mpasunamy HE3RBUCHMOCT SYAWTOROR W SYAMTORCKMX CPraHuaaunh 1 Kogescom
NpoecCHOHANLHOR 3THUKKM ayanTOpoB, COOTBATCTEYIOWMMA MexayHapoaHoMmy KoOescy 3TuKM
npotheccUoHanbHBIX  ByxranTepos, (BKMICYan MEeNAYHApOOHbE CTAHOApThl HE3ABMCUMOCTR),
paspaGotansomy CopeToM N0 MEMIYHIPOAHLIM CTEHOSPTAM 3TWEW ANR NPOgEcCHOHENbHBLIX
OyxranTepos, W HaMWM BbINONHEHE NPO4ME OORIAHHMOCTA B COOTBETCTEMW C 3THMIK TpaGoBaHWARMKA
npoheccuoHansHoR 3THKM. Mil nonarasm, YTo NONYYEHHLIE HaAMW aYQWTOpPCHWE O0KajaTEnbLCTEa
ABMAIOTEA AOCTATOYHEIMA W HAANewaLWWMY, YTOGKE CRY#MTL OCHOBBHWEM ANA BRIPENMEHWA HELWErD
MIHEHWA.

MpMHUMNBI Y4ETA W OrPEHWYEHWA B OTHOWEHWM PACNPOCTPAHEHWA

Ofpawaas BHWMaHWe Ha To, 4To OyxranTepcykas (PWHAHCOBAA) OTYETHOCTL CRAELWANLHOMD
HaIHa4YeHWA NOArOTORNEHa ANA npegcTagneHWA cobcTeexHukam OOGWeCcTBa C OrpaHWYeHHOR
oreeTcTEeHHOCTRIe &30 Mponaxs wHdopmauww, kacawwedca gesTensHocTw Of6WwecTea ¢
OrpaHWeHHOR OTBETCTBEHHOCTEID «3MN Mponake 3a nepwog ¢ 1 anpens 2022 roga no 31 mapTa
2023 rona. B peayneTaTe Gyxvrantapckan (DWHaHoOBESA] OTYETHOCTE CRELMANBHOMD HaIHaYaHWA

Crpanuuya 2;! 5 HoxcbraeHymansHo

Bannepaw AyguT
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Hata: 18 anpans 2023 roga

BEI lerage AyaWTopckoe 3amodesne 3a nepwog ¢ 01.04.2022 no
Ditaourcmg. Comsuiting. Adit 31.03.2023
000 « 3N MNponaxs

MOMBT OKAJATLCA HENPWIOOHON ANA GpYrAx Lened. Mol He Bolpamasm MoWDULMPOBAHHOMRD MHEHWUA
8 CER3IM C 3TWM BONPOCOM.

CywecTeeHHan HEONPEAENEHHOCTE B OTHOWEHHH HENPEPLIEHOCTH AeATENEHOCTH

Mei obpawas BHAMaHWE YTO B XoOe ayauTa Duink BeABNEHE! CODLITHA WMWY YCNOBKA, KOTODLIE,
HapAgQy © APYTMMW BONPOCEMM, WINOWEHHbIMW B NOACHMTENLHOR 3anwWcke ® OGyxranTepckod
(pUHAHCOROH) OTUBTHOCTH CNEUWANLHONS Ha3HaveHWA 3a nepwon © 01.04.2022 no 31.03.2023, moryT
BLIZBETE IHAYWTEMNLHLIE COMHEHWA B cnocobHocTy O0WecTEa ¢ ofpaHi4YeEHHOW OTBETCTBEHHOCTRED
« 3NN Mponaks NPOAGMKATE HENPEPRBHD CBOK QERTEMNLHOCTL, 8 WMEHHD:

*  Hanwqwe HeGnaroNpPUATHLIX ONA CPraHW3aUnM OCHOBHBIX (DWUHAHCOBLI NOK3IITENEeR, W
yOLITKOB OT ONEpPaunoHHON AEATENEHOCTH B NPOWNLX NEpUoaax B TeweHwe Gonea, vesm 3
ner,

* Mo cBpawaem sHumanuwe Ha nn.1 MoscHUTENLHON 33NUCKS K OTYETHOCTW ByxranTepcxoi
(huHaLcoBOR) OTUESTHOCTH CNELMANBHOTD HAIHAYEHWA, MO8 YKa3aHo, YTo AHEape 2021
obilyecTeo ¢ orpanwuesHoR oTeeTcTBEHHOCTE « 3TN Mponaks NPWHANG PRLLBHWE O CMEHE
Bua geATensHocTW. Kax yxasawo 8 pacwwdposke k ctpoke 1370 yBuror OBwecrso B
PEIYNLTATE PEanu3auMy axTMBOB W 33KpbiTWA NpoWasogcTea & nepwog ¢ 01.04.2021 no
31.03.2022 cocraBun 7 518 Teic. pyG.. @ 8 nepwog ¢ 01.04.2022 no 31.03.2023 cocTasmn
1 381 Teic. py6., ¥TO, NO HAWEMY MHEHWIO, MMEAT NEPACCTANAHHOE IHAYSHWE [NR NOHUMEHIA
OTYETHOCTH 88 NOMNbICBATENAMM,

* Mei ofpalyaeu sHvmadne va nn.9 MNoscHUTENEHOR 3anucke K oT4eTHocTH ByxranTepcxod
((PWHEHCOBOW) OTWYETHOCTH CRALMANBHOM HAIHAYSHWA, rOe YKaIEHD, YTO OBATANLHOCTE
OflwecTea © orpaHWYeHHOR oTBETCTEEHHOCTRIO «3MN NMponaks & nepwag ¢ 01.04.2022 no
31.03.2023 ropga ocywecTBNANACE B YCNOBWAXN NPOBOOMMON CNeUWansHoR BoBHHOR
ONEPaELMK, NakeTHbX CaHEUWA B OTHOWeHWW rOCYOapcTBEeHHOND monra PocouiickoR
Pegepaumn, pALa PoccHAcKME GaHKoB, a TAIKE NEPCOHANBHLIX CAHKLIMIA B OTHOWEHWK pROA
DUINUBCHME 1 OPUOWYECKUY MAY W CER3EHHLIX C 3THM IKOHOMWYECKWX NOCNAACTEMA, 4T NO
HAWEMY MHEHMIO, WMSET NEPBOCTENEHHOE 3IHAYEHWE ANA NOHWMEHWA OTYETHOCTH ee
MONsI0BATSMAMM,

B xoge Tekywers WHGQOpMaUMoHHOro B3aumMogeRcTerA AyauTopom Beinu noanyyeHel Hagnexawme
OTBETH PYKOBOOCTESE W MWL, NPUHHMAIOWMY KOPNOPATUBHEE paleHMA, 0 soamaxHocTy O6wecTea
NPOACM#ATE CEOH ASATENLHOCTL HENPEpPLIBHO, W NOATBEDHOEHWA O WHAEHCOBOR nNoOgepHmxe
Obwecraa yupaguTenamn B chywae HeoBxogwmocti. Mbl He Bnipasasy MoaudUUWpOBAHHOM
MHEHKA B CBRIM C aTHM BONPOCOM,

OTEETCTEEHHOCTL PYKOBOACTEA W NWL, OTEETCTEEHHLIX 38 KOPNOPATHEHOS YNpaBneHHne
AYAMPYEMOTO NHLA, 38 ByxranTepcryro ((hHHaHCOBYIO) OTHETHOCTE CHELWANLHOMD
HadiHavYeHHWA

PyxoROOCTED HECET OTBETCTEEHHOCTh 38 NOATOTOBKY W AOCTOBEPHOE NPEACTABNEHWE AaHHOR
Byxrantepckofl  (puHaHCOBON) OTYETHOCTH CNeUWANLHOTD HEIHAYSHWR, NOATOTOBNEHHYD B
COOTBETCTEWM C KOPNOPaTUBHLIMK NPABANEMM YYETA, M 33 CHCTEMY BHYTPEHHEND KOHTPOMNA, KOTOPYIO
pykoBoacTEO cuwTaeT Heolxogwmol ans nogrotoswe GyxranTepckof (puHaAHCOBOR) OTYBTHOCTM
CNEUMANLHOND  HAJHAUEHWA, HE COAGPWAWASR CYWeCTBEHHLIX  WCKAMEHWA  BCNEACTBME
HagoBpocoBecTHLIX SeRcTEMA MK owwbox

bBennepak AyauT Crpaniua 3 ua & HontbugesyuansHo
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Hara: 18 anpanna 2023 rogs

EEI |EI’EI§E AYVOUTODCHDS 3aKnoyasve 33 nepuag ¢ 01.04, 2022 no
Outsotrcing. Consuiting. AuMii 31.03.2023r

000 « 3NN Nponake

Mpw nogrotosxe GyxranTepckol (UHAHCOBOR) OTHETHOCTH CNELMANLHOID HEIHAYEHWA PYKDBOACTEO
HECET OTBETCTEEHHOCTL 33 OLSHKY CNOCODHOCTIH ayJMpyemMoro NULA NPOAMHETE HENPEPLIAHD CaoH
AEATENSHOCTE, 33 PACKDLITHE B COOTEETCTEYIOWMX CNYy4anX CEefSHWA, OTHOCAWMXCA K
HENPEPLIBHOCTA [EATENLHOCTA, W 33 COCTABNeHWE OTYBTHOCTM Ha OCHOBE [JONYLEHWA o
HENPEPLIBHOCTA ABATENBHOCTH, 38 WCKMOYEHMEM CNyY8EE, HOMQE PYROBOACTED HEMEDEBaETCA
NWKBUMQNPOBETL AYAWPYEMOE NULO, NPEKPETHTE B8 OEATENDHOCTE WKW KOM4a Y Hero oTCyToTayeT
KaKan-NWbo WHAR PeansHan ankTEPHETVEE, KPOME NVEBMOALMA UNH NPEKPALLIEHHA QEATENBHOCTH.
MWua, OTBETCTEEHHLIE 33 KOPNOPATHEHOE ynpapnedWwa, HBCYT OTBETCTBAHHOCT: 28 Haf3op 38
nogroToskoR Syxrantepckod ((PUHAHCOBOR) OTYETHOCTH CNELUMANLHOMD HAIHAYEHWA ayANDYEMOro
nuua.

OTeeTcTEOHHOCTL ayAWTOpa 3a ayauT
ByxranTepckon ((pHMHAHCOBOK) OTYETHOCTH CNELMANLHOMND HAIHAYEHMA

Halua uenk CocTOWT B NONYYSHWA PAIYMHOR yEEPEHHOCTW B TOM, yTo ByxranTepcran (dbuHaHconan)
OTYETHOCTE CMEUWANBHOMD HAIHAYBHWA HE COABPWMT CYLIBCTREHHLI WCHAMEHWA BCNEfcTEME
HeaobpocoBEcTHRIX AeAcTBMA WNW OWWEOK, W B COCTABNEHWW aYAWTOPCKOTD 3JAKMIOYEHWSA,
COAEpMALLErs Halle mHeHws. PalyMmHas yBepeHHOCTe NpeqeTasnmeT coBol BeCOKYK CTeneHs
YESPEHHOCTH, HD HE ABNARETCA FApaHTHER TOrD, YTo ayaWT, NpoEeleHHBIR B COOTRETCTEMN o MCA,
BCAMAA BLIABNAET CYLSCTEEHHEE WCKEREHWA NP WX Hanwue, Mckamesna MoryT BeiTh peaynbTaTom
HeaoBpocoBecTHRIX ABACTEBMA WM OWWEOK W CYMTAKTCA CYLUECTBEHHLIMK, BCMM  AMOMHO
DBOCHOBAHHO NPEONONOXMKTE, YTO B OTOSNLHOCTH WNKM B COBOKYNHOCTH OHW MOMYT NOENWATE Ha
IOHOMWHBCKWNE PELLUBHWA NONBICBATENSH, NPUHMMAEMEIR H3 OCHOBE 3TOR OyxranTepckol
(MHAHCOBOA) OTYETHOCTH CNELMANEHOND HAIHAYEHWA.

B pamyax aygura, npoRofUMOro B coOTBETCTEMM © MCA, Mel npuMesHAem npodeccHoHansHoe
CyWOEHWE W COXPAHASM NPOHECCHOHANBHBIA CREMTULMIM Ha NPOTAMEHWA Bearo ayanta. Kpome Toro,
Ml BEINONHASM CREayoLes:

a) BRABNABM W OUPHWBAEM pPHUCKW CYLWBCTEEHHOMD wokameHwa OyxranTepckof (duHaHcosBoi)
OTYETHOCTH CNEUMANBHOMD HA3IHAYBHWA BAcnegcTave wefobpocoBacTHL ASRCTEMA wnw owwbok;
paspafaTteieaem W NPOBOAMM AYOWTOPCKME NPOUSAYPH B OTBET Ha AT PWUCKM, NOMy4aem
AYOAMTORCKWE AOKAIATENbLCTEE, RANAIOWMECA QOCTETOMHLIMKA W HAGNEXAWMMY, YTODL CNYWMWTh
OCHOBAHWEM [NA BLIpEHEHWA HALLErD MHEHWA. PUuck HeobHapyHaHUA CYLYACTBEHHOM WCKEWEHWA B
peaynsTare HenobSpOCOBECTHLIX OSACTEBMA BbiLE, YeM PWCK HEOOHAPYWEHWA CYLIECTEEHHOMD
WCKAMEHWA B DEIYNbLTATE oWWSiM, Tak kak senobpocosscTHeIe ABACTENA MOMYT BKMIOYATL CroBOpD,
NOANor, YMBILWNEHHBIA NPONYCK, HCEAMEHHDE NPEACTARNSHWE WHDODMAaLUWA WNKW BRcTERA B8 oxog
CHCTEME BHYTREHHEND KOHTRONA,

B) nonyyaeM NOHWMaHWE CHCTEMBI BHYTPEHHEMD KOHTPOMNA, WMEIOLLIeRA 3HEYeHWE ONR ayaWTa, C

UEnsio paspaboTkn ayquTOPCKMX NPOUEnyp, COOTEETCTEYIOWMY 0GCTOATENLOTEAM, HO HE © LIBNkD
BhipameHA MHEHMA 00 3dPeKTHBHOCTY CUCTEMbI BHYTPEHHEND KDHTPONR AYQMpYEMoro nuua;

B) OUBHWBABEM HAONEMALWA XapaxTep NPAMEHABMOR YYETHOR NONWTHEW, OBOCHOBAHHOCTH
OUEHOUHBIX 3HAYEHWA, PACCHUTAHHBIY PYKOBOACTBOM AYAWDUYBMOTD NULE W COOTBATCTEYINLUErD
PACKPEITHA WHDODMALMI,

r) AENA&M BRBOA O NPAROMEDHOCTH NPUMEHEHWA PYKOBOACTEOM ayAMPYSMOro NWUUE QONYLUEHWA O
HEMPEPLIBHOCTH ASATENLHOCTH, 8 HE OCHOBAHWK NONMyYeHHB 3y AWTOPCEAY GOK33ATENECTE — BelBO]

0 TOM, WMEETCA MK CYlWecTeeHHER HEO0NPEqeNeHHOCTE B CBR3N C cODBMUAMK UK YCNoBWnAMK, B
Pa3IYNETATE KOTOPLX MOTYT BOZHWKHYTE JHIYUTENEHSLIE COMHEHWA B CNOCOBHOCTH Sy aUPYEMOrD NWUE

CrpaHuuya 4 ua § HﬂHqJH;;_EHLmanth |

bennepam AyauT
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Oata: 18 anpena 2023 ropa

Belle rage AypuTopckoe 3akmoNenme 38 nepwon c 01.04.2022 no
Dutsourchng. Consulting. Audit, 3103 2023 r
Q00 «230N Nponaks

NPOOOMKETE HENPEPLIBHO CBOHY OERATENLHOCTL. ECNW Mbl NpMXOOWMM K BeIBOAY O HANWYAK
CYLBCTEBEHHOR HEONPaABNEHHOCTH, Mbl AOMMHE NDUENSYE BHAMEHWE B HAWENM SYOMTORCKOM
FAKNKYEHMH K COOTESTCTEVIOWEMY PackpbiTHe MHDopmauwy 8 Syxrantepckod (WHAHCOBOR)
OTYETHOCTH CHeUWanEHOr HEIHAYEHWA WNM, SCNK TAKDE PAcEpLTME WHGOPMAUWM FABNASTON
HEHEANEWELMM, MOOMPUUWMPOBETE HAWE MHEeHWE, Haws BbiBofbl OCHOBAHLI HA ayOWTODRCEWX
AOKEISTENLCTEAX, NONYYeHHLIX A0 O8TH HAWEero ayamTopckoro aaknovenwA. OpgHako Gyoywme
COBLITHA UMW YCNOBMA MONYT NPUBECTH K TOMY, 4TC ayQupyemoe NWUo YTPaTWT cnocoOHOCTbL
NPoOOMmEaTh HENPEPLIBHD CROKD NBATENLHDCTD,

A) NpoBOOMM OueHKY npafcTagnesws OyxranTepcxod (MHSHCOBO0A) OTYETHOCTH CNELUWANBHOMND
HE3HBYSHUA B LIEN0OM, B€ CTPYKTYPbI M COASPMaHWA, BKNHOYEA DACKPBITUE WHIDODMALIAK, 3 TAIOKE TOMD,
npagcraanaAet nu ByxranTepckas (PMHEHCOBAA) OTHETHOCTE CNEUMANEHOMD HAIHEMEHWA NEXALLWE B
22 DCHOBE onepaurd ¥ cobeimva Tak, yTobe Beino oBeCcNeYeHD M OOCTOBEDHDE NPEACTIABNSHWE,

Mel ocywecTanAeM WHGOPMAUWOHHOS BISWMOOERACTEME © NWUEMM, OTBETCTEEHHLIMK 38
KOpPNOpaTMEHOS PYKOBOACTBO AyAWMDYSMOro NMALE, AOBOAA A0 MX CBEAGHWA, NOMWMO MpoYers,
HHPOPMALUMIO O 3aNNaHMpoEaHHOM 00 BEeME N CROKEX 3YOWMTA, 4 TAOKE O CYLIBCTBEHHbIX 3aMadaHnAx
No PesynbTaTaMm aygwTa, B TOM YNCHE O 3HAUNTENbHBIX HEADCTATEAX CMCTEME BHYTPEHMEro
KOHTPONA, KOTOPLIE Mbl BRISBNASM B NPOLECCE ayaMTa.

PyRoBOOWTEND 3303HWA NO aYAWTY,

no PeAYNETATAM KOTOROMD COCTaanaxwo —"-,I

SYOUTOPCHOE IRNTIOUYEHNE )

OPH3 22006118182 E . Konomeiuyk E. A
FMeHepansHLIR aupesKTop ! LA Cuneuxas A B,

OPH3 22006056914 o)
18 anpens 2023 roaa '

AVOWMTODPCKERA DRraHUsaUms;

000 aBannepas AyanTs

OIPH 1097 746796267

115054, r. Mockea, yn. Wwnok, g.11, ctp.1

yned Camoperynupyemol Oprannsayun AyanTopos Accounaumn «Coapywecteos (CPO AAC)
OPH3 12006081663

Bennepax AyonTt | ETEHHHE EuMab KonduasHUHansHo
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Independent Auditor’'s Opinion
[Translation from Russian]

Atin: Shareholders of
EPL Propack Limited Liability Company

Opinion

We have audited the accounting (financial) statemeants of EPL Propack Limied Liability Company
(Primary State Registration Mumber 1045005010599, 140030, Moscow Region, Lyubartsy, sett
Malakhovka, Shosseynaya street 40, floor 2, premises 3), which comprise the balance sheet for the
period from 01.04.2022 to 31.03.2023, the income statement for the period from 01.04.2022 o
31.03.2023, the statement of cash flows for the period from 01.04.2022 to 31.03.2023, and notes to
the balance sheat and the income statement for the period from 01.04,2022 1o 31.03 2023

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of EPL Propack LLC as of March 31, 2023, and its financial performance
and its cash flows for the year then ended in accordance with the corporate accounting rules.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). OQur
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Accounting (financial) statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the accounting (financial) statements in the Russian Federation, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriale to provide a basis for
our opinion.

Basis of Accounting and Restriction on Distribution

We draw attention to the fact thal the financial (accounting) statements are prepared for presentation
to owners of EPL Propack LLC information concerning activities of EPL Propack LLC for the period
from April 01, 2022, to March 31, 2023. As a result, the financial (accounting) statements may not be
suitable for other purposes. Our opinion does not contain any qualifications regarding this issue.

Significant Uncertainty About Going Concern

We draw attention to the fact that, during the audit, the following conditions that, aleng with other
matters set out in the notes to the financial statements for the period from 01.04 2022 to 31.03.2023,
may cast significant doubt on the ability of EPL Propack LLC to continue as @ going concern were
identified, namaly:

# the presence of adverse financial indicators for the Company and losses from operating
activities in previous pericds for more than 3 years,

« \We draw attention to paragraph 1 of the notes to the accounting (financial) statements
prepared for the special purpose, which states that in January 2021, the limited liability
company "EPL Propak” decided to change its type of activity. As indicated in the explanation
to line 1370, for the period from 01.04.2021 to 31.03.2022, the Company's loss as a result of
the sale of assets and the closure of production amounted to 7 518 thousand rubles, for the
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period from 01.04. 2022 to 31.03 2023 the loss amounted to 1 381 thousand rubles, which, In
our opinion, is of great importance for the understanding of the reporting by its users.

« We pay attention to the fact that the activities of EPL Propack LLC for the pariod from
01.04.2022 to 31.03.2023 were carried out under the conditions of. a special military operation,
package sanclions against the state debl of the Russian Federation, a number of Russian
banks, as well as personal sanctions against a number of individuals and legal entities and
related economic consequences, and these accounting statements wera compiled under the
conditions of restrictive measures introduced by the Government of the Russian Federation,
which, in our opinion, it is of great importance for the understanding of the reporting by its
usars

During communications, the Auditor received appropriate responses from tha management and those
responsible for corporate governance about the assessment of the entity's ability to continue as a
going concern and confirmation of the financial support of the Company by tha founders, if necessary
Cur opinion does not contain any qualifications regarding this issue.

Responsibilities of Management and Those Charged with Governance

The management are responsible for the preparation and fair presentation of the accounting (financial)
statements in accordance with Russian Accounting Standards, and for such internal control as the
management datermina is nacessary to enable the preparation of accounting (financial) statements that
are free from material misstatemeant, whether due to fraud or error.

In preparing the accounting (financial) stataments, the management are responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the management either intends to
liquidate the Company or to cease operalions, or has no realistic alternative but 1o do so0,

Those charged with governance are respensible for overseeing the Company's annual financial
reporting process.

Auditor's Responsibility

Our objectives are to obtain reasonable assurance about whether the accounting (financial)
statements as a whola ara free from material misstatement, whether due to fraud or error, and lo issue
an auditor's report that includes our opinicn. Reasonable assurance ig a high leval of assurance but
is not & guarantee that an audit conducted in accordance with 1SAs will always detect a material
misstatement when it exists. Missiatemeanis can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reascnably be expected to influence the economic
decisions of users taken on the basis of these accounting (financial) statements.

Az part of an audit in accordance with 15As, we exercise profassional judgment and maintain
professional skepticiem throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the accounting (financtal) statements,
whether dua lo fraud or error, design and perform audit proceduras responsive to those nsks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatemeant resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of imbernal conirol,

b) Obtain an understanding of Intemal control relevant o the audit in order to design audit

proceduras that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s intermnal control,
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c) Ewvaluate the approprigteness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

d) Conclude on the appropriateness of the management's use of the going concermn basis of
accounting and based on the audit evidence obtained, whether a matenal uncerainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the retated disclosures in tha accounting (financial)
statermants or, if such disclosures are inadequate, to medify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
avents or conditions may cause the Company to cease to continue as a going concarmn,

e} Evaluate the overall presentation, structure and content of the accounting (financial) statements,
including the disclosures, and whether the accounting (financial) statements represent the
underlying fransactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in
internal controt that we identify during our audit.

Audit Engagement Leader Elena Kolomejchuk
Principal Number of Registration Entry
22006118182

General Director Anna Siletskaya
Principal Number of Registration Entry
22006056014

Audit organization.

Bellerage Audit LLC

Primary State Registration Mumber 1097746706267

115054, Moscow, Schipok str. 11 bid. 1

Member of self-regulating organizaticn Association of Russian auditors “Sodruzhestvo” (SRO AAS)
Principal Number of Registration Entry 120086081663

April 19, 2023

Translated from Russian by Elena Kolomejchuk @
P . 1§
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Cash Flow Statemant
for  01.04,21-31.03.22
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