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With regard to using rounded amounts and percentages, we would like to point out 

that rounding differences might occur due to commercial rounding practices. 
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1. Audit engagement 

By resolution of the ordinary shareholders’ meeting on July 21, 2022 of 

EPL Deutschland GmbH & Co. KG (hereafter “EPL” or “the Company”) 

we have been elected as auditor for the financial year 2022/2023. The executive 

directors appointed us to audit the annual financial statements together with the 

bookkeeping system and the management report for the financial year from 

April 1, 2022 to March 31, 2023.  

Pursuant to Section 316 Paragraph 1 HGB [Handelsgesetzbuch: German 

Commercial Code] our audit is a statutory audit as required by Sections 316 et 

seq. HGB.  

Pursuant to Section 321 Paragraph 4a HGB we confirm that we observed the 

applicable regulations on auditor’s independence in our audit. 

Our report is addressed to EPL Deutschland GmbH & Co. KG. 

Execution of our engagement and our responsibility, also in relation to third 

parties, are governed by the General Engagement Terms for Wirtschaftsprüfer 

and Wirtschaftsprüfungsgesellschaften [German Public Auditors and Audit Firms] 

as of January 1, 2017 (see Appendix 5). The extent of our liability is determined by 

section 323 paragraph 2 HGB. In relation to third parties, number 1 section 2 and 

number 9 of these General Engagement Terms are decisive. 
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2. Basic findings 

Statement on the assessment of the Company’s economic 

situation by the executive directors 

The following statements contained in the management report prepared by the 

Company’s executive directors are, from our point of view, of particular importance 

for the assessment of the Company’s economic position and future development 

with its material opportunities and risks: 

Economic position and business performance: 

1. Sales revenues in the financial year improved significantly compared to the 

previous year and totalled EUR 42,466 thousand (previous year: EUR 39,521 

thousand). 

2. Gross profit in the reporting year also improved compared to the previous year 

and compared to forecast, despite the significant increase in the cost of 

materials, and amounted to EUR 18,020 thousand (previous year: EUR 16,945 

thousand) as a result of positive effects from the product mix and the significant 

reduction in the merchandise business. 

3. In expenses, the Company reports a planned increase in personnel costs of 

4.7 % (EUR 356 thousand; previous year: EUR 429 thousand) and an increase 

in other operating expenses to EUR 6,877 thousand (previous year: EUR 6,581 

thousand). 

4. Investments in fixed assets at acquisition and manufacturing costs in the 

financial year totalled EUR 931 thousand (previous year: EUR 889 thousand). 

It was not possible to achieve the level of investments as forecast. The primary 

investments made here were to expand and make improvements to existing 

manufacturing equipment. 

These key statements on the economic position and on the business performance 

have been sufficiently described in the management report. For further details we 

therefore refer to the management report, which is attached to this report as 

Appendix 4.  

Future development with its material opportunities and risks 

1. [The executive directors comment in particular on market risks and explain that] 

the laminated tube market in Europe continues to be highly competitive. This 

particularly applies to prices, as well as to product and service quality. 

2. A significant number of new projects with existing customers, as well as 

cooperation with new customers, provide turnover stability for the forthcoming 

year. 

3. Particular opportunities for the Company are based on its high level of 

technological experience in laminated tube manufacturing and laminate 

printing, its highly motivated managers and specialists with their 
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comprehensive knowledge and experience, and the wide spectrum of its 

services. 

4. The primary goal for EPL Deutschland in 2023/2024 remains its strategic 

positioning towards customers who are highly demanding in terms of 

sustainability, product finishing and the range of services required. 

5. Based on current information [the executive directors of EPL Deutschland] 

expect a net profit for the year 2023/2024 at a level significantly higher than in 

the reporting period just ended, and additionally [they] expect a stabilisation of 

the positive development of the Company in the coming years. 

These key statements on opportunities and risks of the future development of the 

Company have been sufficiently described in the management report. For further 

details we therefore refer to the management report, which is attached to this 

report as Appendix 4. 

Summarised assessment 

On the basis of the assessment of the economic position of the Company which 

we have been able to derive from the knowledge obtained in our audit of the 

annual financial statements and the management report, we have come to the 

assessment that the executive directors’ presentation and assessment of the 

position of the Company, in particular regarding the going concern and the future 

development of the Company with its material opportunities and risks reflected in 

the annual financial statements and in the management report, is appropriate. 
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3. Reproduction of the Auditor’s 
Report 

On the basis of the final result of our audit, we have issued the independent 

auditor’s report as reproduced below: 

 

Reproduction of the 

auditor’s report 

 

Independent Auditor’s Report 

To the EPL Deutschland GmbH & Co. KG, Dresden 

Audit Opinions 

We have audited the annual financial statements of EPL Deutschland GmbH & 

Co. KG, Dresden which comprise the balance sheet at March 31, 2023, the 

statement of profit or loss for the financial year from April 1, 2022 to March 31, 

2023, and notes to the annual financial statements, including the presentation of 

the recognition and measurement policies. In addition, we have audited the 

management report of EPL Deutschland GmbH & Co. KG, Dresden for the 

financial year from April 1, 2022 to March 31, 2023. 

In our opinion, on the basis of the knowledge obtained in the audit, 

 the accompanying annual financial statements comply, in all material respects, 

with the requirements of German commercial law applicable to commercial 

partnerships with limited liability in terms of section 264a HGB and give a true 

and fair view of the assets, liabilities and financial position of the Company as 

at March 31, 2023 and of its financial performance for the financial year from 

April 1, 2022 to March 31, 2023 in compliance with German Legally Required 

Accounting Principles, and 

 the accompanying management report as a whole provides an appropriate 

view of the Company’s position. In all material respects, this management 

report is consistent with the annual financial statements, complies with German 

legal requirements and appropriately presents the opportunities and risks of 

future development. 

Pursuant to section 322 paragraph 3 sentence 1 HGB, we declare that our audit 

has not led to any reservations relating to the legal compliance of the annual 

financial statements and of the management report. 
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Basis for the Audit Opinions 

We conducted our audit of the annual financial statements and of the 

management report in accordance with section 317 HGB and in compliance with 

German Generally Accepted Standards for Financial Statement Audits 

promulgated by the Institut der Wirtschaftsprüfer [Institute of Public Auditors in 

Germany] (IDW). Our responsibilities under those requirements and principles are 

further described in the “Auditor’s Responsibilities for the Audit of the Annual 

Financial Statements and of the Management Report” section of our auditor’s 

report. We are independent of the Company in accordance with the requirements 

of German commercial and professional law, and we have fulfilled our other 

German professional responsibilities in accordance with these requirements. We 

believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinions on the annual financial statements and on 

the management report. 

Responsibilities of the Executive Directors and the 

Supervisory Board for the Annual Financial Statements 

and the Management Report 

The executive directors are responsible for the preparation of the annual financial 

statements that comply, in all material respects, with the requirements of German 

commercial law applicable to commercial partnerships with limited liability in terms 

of section 264a HGB, and that the annual financial statements, in compliance with 

German Legally Required Accounting Principles, give a true and fair view of the 

assets, liabilities, financial position and financial performance of the Company. In 

addition, the executive directors are responsible for such internal control as they, 

in accordance with German Legally Required Accounting Principles, have 

determined necessary to enable the preparation of annual financial statements 

that are free from material misstatement, whether due to fraud (i.e., fraudulent 

financial reporting and misappropriation of assets) or error. 

In preparing the annual financial statements, the executive directors are 

responsible for assessing the Company’s ability to continue as a going concern. 

They also have the responsibility for disclosing, as applicable, matters related to 

going concern. In addition, they are responsible for financial reporting based on 

the going concern basis of accounting, provided no actual or legal circumstances 

conflict therewith. 

Furthermore, the executive directors are responsible for the preparation of the 

management report that, as a whole, provides an appropriate view of the 

Company’s position and is, in all material respects, consistent with the annual 

financial statements, complies with German legal requirements, and appropriately 

presents the opportunities and risks of future development. In addition, the 

executive directors are responsible for such arrangements and measures 

(systems) as they have considered necessary to enable the preparation of a 

management report that is in accordance with the applicable German legal 

requirements, and to be able to provide sufficient appropriate evidence for the 

assertions in the management report. 
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The supervisory board is responsible for overseeing the Company’s financial 

reporting process for the preparation of the annual financial statements and of the 

management report. 

Auditor’s Responsibilities for the Audit of the Annual 

Financial Statements and of the Management Report 

Our objectives are to obtain reasonable assurance about whether the annual 

financial statements as a whole are free from material misstatement, whether due 

to fraud or error, and whether the management report as a whole provides an 

appropriate view of the Company’s position and, in all material respects, is 

consistent with the annual financial statements and the knowledge obtained in the 

audit, complies with the German legal requirements and appropriately presents 

the opportunities and risks of future development, as well as to issue an auditor’s 

report that includes our audit opinions on the annual financial statements and on 

the management report.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with section 317 HGB and in compliance with 

German Generally Accepted Standards for Financial Statement Audits 

promulgated by the Institut der Wirtschaftsprüfer (IDW) will always detect a 

material misstatement. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these 

annual financial statements and this management report. 

We exercise professional judgement and maintain professional scepticism 

throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the annual financial 

statements and of the management report, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our audit 

opinions. The risk of not detecting a material misstatement resulting from fraud 

is higher than the risk of not detecting a material misstatement resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal controls. 

 Obtain an understanding of internal control relevant to the audit of the annual 

financial statements and of arrangements and measures (systems) relevant to 

the audit of the management report in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an audit 

opinion on the effectiveness of these systems. 

 Evaluate the appropriateness of accounting policies used by the executive 

directors and the reasonableness of estimates made by the executive directors 

and related disclosures. 

 Conclude on the appropriateness of the executive directors’ use of the going 

concern basis of accounting and, based on the audit evidence obtained, 

whether a material uncertainty exists related to events or conditions that may 
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cast significant doubt on the Company’s ability to continue as a going concern. 

If we conclude that a material uncertainty exists, we are required to draw 

attention in the auditor’s report to the related disclosures in the annual financial 

statements and in the management report or, if such disclosures are 

inadequate, to modify our respective audit opinions. Our conclusions are based 

on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Company to cease to be able to 

continue as a going concern. 

 Evaluate the overall presentation, structure and content of the annual financial 

statements, including the disclosures, and whether the annual financial 

statements present the underlying transactions and events in a manner that the 

annual financial statements give a true and fair view of the assets, liabilities, 

financial position and financial performance of the Company in compliance with 

German Legally Required Accounting Principles. 

 Evaluate the consistency of the management report with the annual financial 

statements, its conformity with German law, and the view of the Company’s 

position it provides. 

 Perform audit procedures on the prospective information presented by the 

executive directors in the management report. On the basis of sufficient 

appropriate audit evidence we evaluate, in particular, the significant 

assumptions used by the executive directors as a basis for the prospective 

information, and evaluate the proper derivation of the prospective information 

from these assumptions. We do not express a separate audit opinion on the 

prospective information and on the assumptions used as a basis. There is a 

substantial unavoidable risk that future events will differ materially from the 

prospective information. 
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We communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit and significant audit findings, 

including any significant deficiencies in internal control that we identify during our 

audit. 

Leipzig, April 28, 2023 

Grant Thornton AG 

Wirtschaftsprüfungsgesellschaft 

 

Sebastian Koch Niclas Rauscher 

Wirtschaftsprüfer Wirtschaftsprüfer 
[German Public Auditor] [German Public Auditor] 
 

 

 

 

On publication or further submission of the annual financial statements and/or the 

management report in a form other than that audited by us (including translations 

into other languages), a further statement will be required from us if our auditor’s 

report is cited or reference is made to our audit; we refer hereby in particular to 

section 328 HGB. 
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4. Subject, nature and extent of 
the audit 

4.1. Subject of the audit  

Subject of our audit were the annual financial statements of EPL Deutschland 

GmbH & Co. KG – which comprise the balance sheet as at March 31, 2023, the 

statement of profit or loss for the financial year from April 1, 2022 to March 31, 

2023, and the notes to the annual financial statements, including the presentation 

of the recognition and measurement policies – together with the bookkeeping 

system and the management report of the Company for the financial year from 

April 1, 2022 to March 31, 2023. 

The German commercial law applicable to commercial partnerships with limited 

liability in terms of section 264a HGB, including the relevant regulations of the 

GmbHG [Gesetz betreffend die Gesellschaften mit beschränkter Haftung: German 

Limited Liability Company Act], were the applicable financial reporting framework 

for our audit of the annual financial statements and the management report. 

Regarding the responsibilities of the executive directors and of the supervisory 

board of the Company related to the preparation of the annual financial statements 

and the management report respectively to the overseeing of the Company’s 

financial reporting process for the preparation of the annual financial statements 

and the management report, we refer to the explanations given in our auditor’s 

report which is reproduced in section 3 of this report. The responsibility of the 

executive directors also includes responsibility for the Company’s bookkeeping. 

Our objective is to assess the annual financial statements, including the 

bookkeeping and the management report, as well as the disclosures made within 

the course of an audit performed in compliance with German Generally Accepted 

Standards for Financial Statement Audits. Our respective responsibilities are 

explained in the section “Audit opinions” and in the section “Auditor’s 

responsibilities for the audit of the annual financial statements and of the 

management report” of our auditor’s report. 

The audit of compliance with other regulations is only relevant to the audit of 

financial statements insofar as these regulations normally have an impact on the 

annual financial statements or the management report.  

According to section 317 paragraph 4a HGB, an examination as to whether the 

ability of the Company to continue as a going concern or whether the 

effectiveness and efficiency of the Company’s management can be guaranteed is 

not required to be included in the audit. 

4.2. Nature and extent of the audit 

We conducted our audit in accordance with section 317 HGB and in compliance 

with German Generally Accepted Standards for Financial Statement Audits 
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promulgated by the Institut der Wirtschaftsprüfer in Deutschland e.V. [Institute of 

Public Auditors in Germany] (IDW).  

Regarding the objectives of our audit and the essential principles of conducting 

our audit, we refer to the explanations given in the section “Auditor’s 

responsibilities for the audit of the annual financial statements and of the 

management report” of our auditor’s report. 

The audit was planned and performed by taking a risk-oriented approach. Within 

this approach, we exercise professional judgement and maintain professional 

scepticism throughout the audit, recognising that circumstances may exist that 

cause the annual financial statements or the management report to be audited to 

contain material misstatements.  

Within our risk-oriented audit approach we have identified and assessed the risk of 

material misstatements in the annual financial statements and the management 

report, whether due to fraud and error (= misstatement risk), in order to determine 

the nature, timing and extent of further audit procedures that are necessary to 

obtain sufficient appropriate audit evidence to provide a basis for our audit 

opinions. This was based on an understanding of the Company and its 

environment, the relevant financial reporting framework and the internal controls 

relevant to the preparation of the annual financial statements and the 

arrangements and measures (systems) for the preparation of the management 

report.  

Based on the risk assessment, we determined the following critical assertions and 

matters: 

● The existence of the reported revenues 

● The existence and measurement of inventories 

● The measurement of trade receivables 

Our audit programme determining the nature, timing and extent of further audit 

procedures to be performed was designed to address these critical assertions and 

matters. To the extent that we relied on the effectiveness of controls for the 

purpose of determining substantive audit procedures, or where this was 

necessary, we used both tests of controls and substantive audit procedures, 

consisting of tests of detail and analytical procedures, and otherwise only 

substantive audit procedures. Tests of detail and – where relevant – tests of 

controls were performed on the basis of testing every item, the selection of 

specific items or (representative) sampling techniques. 

Starting point for our audit were the annual financial statements and the 

management report for the previous financial year, on which we issued unqualified 

audit opinions. The annual financial statements were approved on July 21, 2022. 

As part of our tests of details of trade receivables we obtained confirmations of 

balances from customers. The selection of the scope of the items to be tested was 

based on our risk assessment, the evaluation of the accounting-related internal 

control system as well as the nature and extent of the transactions subject to 

audit, using audit sampling. 
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As part of our tests of detail we have obtained confirmations on the Company’s 

bank deposits, claims and obligations from credit institutions. Regarding litigations 

and claims involving the Company, we obtained confirmations from external legal 

counsels of the Company.  

At selected locations we attended and observed the performance of the extended 

physical inventory counting conducted on March 25, 2023. 

We performed our audit work with interruptions from January to April 28, 2023.  

The executive directors and named contact persons provided us with all 

explanations and supporting documents requested. The executive directors 

confirmed in writing the completeness of the annual financial statements and the 

management report presented to us.  
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5. Findings and explanations on 
the financial reporting 

5.1. Compliance of the financial reporting 

5.1.1. Bookkeeping and other audited documents 

In our opinion, on the basis of the knowledge obtained in the audit, the 

bookkeeping complies, in all material respects, with the statutory provisions 

throughout the reporting period. The information drawn from the other audited 

documents is, in all material respects, properly reflected in the books and records, 

the annual financial statements and the management report. 

5.1.2. Annual financial statements 

In our opinion, on the basis of the knowledge obtained in our audit, the annual 

financial statements of EPL Deutschland GmbH & Co. KG for the financial year 

from April 1, 2022 to March 31, 2023 comply, in all material respects, with the 

requirements of German commercial law applicable to commercial partnerships 

with limited liability in terms of section 264a HGB. 

In our opinion, on the basis of the knowledge obtained in the audit: 

● the balance sheet and the income statement were duly derived from the books 

and records and from the further audited documents,  

● in all material respects, the legal requirements regarding classifications, 

recognition and measurement have been observed, and  

● in all material respects, the disclosures made in the notes to the financial 

statements are complete and accurate. 

With reference to section 286 HGB, the Company limited the reporting in the notes 

to the annual financial statements and omitted some disclosures. We confirm that 

the legal requirements for omitting the respective disclosures have been fulfilled.  

5.1.3. Management report 

In our opinion, on the basis of the knowledge obtained in our audit, the 

management report of EPL Deutschland GmbH & Co. KG for the financial year 

from April 1, 2022 to March 31, 2023 complies, in all material respects, with the 

legal requirements.  
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5.2. Overall financial statements presentation 

5.2.1. Statement on the overall financial statements presentation 

In our opinion, on the basis of the knowledge obtained in our audit, the annual 

financial statements of EPL Deutschland GmbH & Co. KG give a true and fair view 

of its assets, liabilities, financial position as at March 31, 2023 and financial 

performance for the financial year from April 1, 2022 to March 31, 2023 in 

compliance with German Legally Required Accounting Principles. 

5.2.2. Valuation principles and transactions with a significant impact  

5.2.2.1. Material valuation principles 

The recognition and measurement methods and further material valuation 

principles are presented in the notes to the annual financial statements attached 

as Appendix 3. Compared with the previous year, no changes of recognition and 

measurement methods were made. 

5.2.2.2. Transactions with significant impact 

In our assessment, on the basis of the knowledge obtained in our audit, no 

transactions with significant impact on the overall presentation of the annual 

financial statements occurred. 
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6 Concluding remarks 
 

  

EPL Deutschland GmbH & Co. KG – 2022/5555   14

 

6. Concluding remarks 

Key audit partners in terms of the German Professional Statute for German public 

accountants and German sworn auditors (Berufssatzung WP/vBP) are WP 

Niclas Rauscher – being primarily responsible for the engagement (engagement 

partner) – and WP Sebastian Koch as additionally responsible key audit partner. 

We provide this report concerning the audit of the annual financial statements and 

the management report of EPL Deutschland GmbH & Co. KG, Dresden for the 

financial year from April 1, 2022 to March 31, 2023 in accordance with the legal 

requirements and the generally accepted standards for preparing long-form audit 

reports (IDW AuS 450 (revised) (10.2021)). 

The auditor’s report issued by us is repeated in section 3 of this report.  

 

Leipzig, April 28, 2023 

 

Grant Thornton AG 

Wirtschaftsprüfungsgesellschaft 

 

 

 

Sebastian Koch Niclas Rauscher 

Wirtschaftsprüfer Wirtschaftsprüfer 
[German Public Auditor] [German Public Auditor] 
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A S S E T S E Q U I T Y  A N D   L I A B I L I T I E S  

EUR EUR EUR EUR EUR EUR EUR EUR
 

A. Fixed assets A. Equity  

 

I. Intangible assets I. Limited partners’ capital share accounts 2,500,000.00 2,500,000.00

1. Franchises, industrial and similar rights and assets

and licences in such rights and assets 51,659.09 53,128.10 II. Revenue reserves 8,639,635.32 8,302,977.58

2. Payments on account 155,821.28 27,680.00

207,480.37 80,808.10 III. Retained profits carried forward 1,191,803.44 841,644.35

II. Property, plant and equipment 12,331,438.76 11,644,621.93

1. Land, land rights and buildings including buildings  

on third-party land 1,714,868.87 1,844,068.64 B. Deferred income account for investment grants and subsidies  

3,357,963.63 4,579,752.71 received for fixed assets 433,737.95 640,361.45

3. Other equipment, furniture and fittings 1,133,629.18 1,041,547.57  

492,834.87 316,407.67 C. Provisions  

6,699,296.55 7,781,776.59 1. Tax provisions 239,022.39 167,293.17  

6,906,776.92 7,862,584.69 2. Other provisions 1,458,651.64 1,261,133.38  

1,697,674.03 1,428,426.55

B. Current assets  

D. Liabilities  

I. Inventories 1. Liabilities to banks 654,166.61 1,964,166.65  

3,221,555.62 4,256,836.54 2. Payments received on account of orders 10,798.56 32,962.70  

519,865.03 950,175.48 3. Trade payables 1,298,675.68 2,180,688.71  

2,443,718.12 1,838,029.22 4. Liabilities to affiliated companies 1,303,925.19 1,139,155.48  

6,185,138.77 7,045,041.24 5. Liabilities to shareholders 18,111.80 16,304.17  

6. Other liabilities 525,414.85 716,305.82  

II.    - thereof for taxes: EUR 59,481.78 (previous year: EUR 71,208.01)  

2,557,897.67 3,233,580.27    - thereof for social security: EUR 11,924.95 (previous year: EUR 23,338.60)  

163,437.35 149,429.12 3,811,092.69 6,049,583.53

548,896.01 559,756.05  

3,270,231.03 3,942,765.44 E. Deferred income 0.00 1,556.49

 

III. Cash-in-hand and bank balances 1,796,281.28 783,805.87  

11,251,651.08 11,771,612.55  

 

C. Prepaid expenses 115,515.43 130,352.71  

 

18,273,943.43 19,764,549.95 18,273,943.43 19,764,549.95

1. Trade receivables 

2. Receivables from affiliated companies

3. Other assets

1. Raw materials, consumables and supplies

2. Work in process 

3. Finished goods and merchandise

2. Plant and machinery

4. Payments on account and assets under construction

Receivables and other assets

EPL Deutschland GmbH & Co. KG

Annual financial statements for the financial year from April 1, 2022 to March 31, 2023

Balance sheet

31.3.2023 31.3.2022 31.3.2023 31.3.2022
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EUR EUR EUR EUR

1. Sales revenues 42,466,154.16 39,521,020.57

2. Increase in inventory of finished and unfinished goods 177,568.52 656,329.53

3. Other operating income 647,212.73 450,366.75

- thereof from currency translation:

EUR 2,025.61 (previous year: EUR 411.05)

4. Cost of materials  

a) Cost of raw materials, consumables and supplies and of purchased merchandise -24,251,114.87 -22,768,372.84  

b) Cost of purchased services -1,019,560.94 -913,853.40  

-25,270,675.81 -23,682,226.24

5. Personnel expenses  

a) Wages and salaries -6,619,443.15 -6,303,372.91  

b) Social security, pension and other benefit costs -1,269,428.12 -1,229,537.40  

 -7,888,871.27 -7,532,910.31

6.  

fixed assets and property, plant and equipment -1,886,929.42 -1,928,959.85

7. Other operating expenses -6,877,359.89 -6,581,245.25

- thereof from currency translation:

EUR 16,399.02 (previous year: EUR 21,310.84)

8. 2,590.85 1,439.59

- thereof from discounting of provisions:

   EUR 2,590.85 (previous year: EUR 1,439.29)

9. -110,316.01 -55,438.26

 EUR 4,626.06 (previous year: EUR 3,200.22)

10. Income taxes -40,079.38 2,128.50

11. Net income after tax 1,219,294.48 850,505.03

12. Other taxes -27,491.04 -8,860.68

13. Net income for the year 1,191,803.44 841,644.35

14. Retained profits brought forward 841,644.35 2,400,196.52

15. Transfers to revenue reserves -336,657.74 -960,078.61

16. Amounts credited to partners’ accounts -504,986.61 -1,440,117.91

 17. Retained profits carried forward 1,191,803.44 841,644.35

 

 

 

Other interest and similar income

Interest and similar expenses 

- thereof from the unwinding of discounting on provisions:

EPL Deutschland GmbH & Co. KG

Annual financial statements for the financial year from April 1, 2022 to March 31, 2023

Statement of profit or loss

2021/2022

Amortisation, depreciation and write-downs of intangible 

2022/2023
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EPL Deutschland GmbH & Co. KG, Dresden 

Notes to the annual financial statements for 

the financial year 2022/2023 

EPL Deutschland GmbH & Co. KG (hereafter “EPL Deutschland”, “the business” or “the 

Company”) has a non-calendar financial year (from April 1 to March 31). These annual financial 

statements for the 2022/2023 financial year are for the period from April 1, 2022 to March 31, 

2023 (referred to hereafter as the “financial year”, “reporting period” or “reporting year”). The 

comparative figures for the previous year are for the period from April 1, 2021 to March 31, 

2022. 

 

The registered office of the Company is in Dresden. EPL Deutschland is registered at the 

commercial register of the Dresden district court under the registration number HRA 5605. 

 

1. Disclosures and explanations of special characteristics, 
in particular regarding classification, of the annual 
financial statements 

 
In accordance with Section 264 a HGB (HGB: German Commercial Code) the Company 

qualifies as a medium-sized partnership company based on the size criteria set out in Section 

267 Paragraph 3 HGB. 

 

The classification of positions in the balance sheet and income statement and the accounting 

policies and valuation methods applied are in accordance with section 264 a HGB, applied in 

analogy to the rules under commercial law as applicable to large corporations. The statement 

of profit or loss has been prepared under the total cost convention in accordance with section 

275 paragraph 2 HGB. The additional requirements for annual financial statements set out in 

the shareholders’ agreement were observed. 

 

Instead of “subscribed capital” the Company presents the limited partners’ capital share 

accounts (section 264c paragraph 2 HGB). 

 

As in the previous year, investment subsidies and investment grants awarded by the 

Sächsische Aufbaubank – Förderbank – Dresden (“SAB”: the central development agency of 

the Free State of Saxony) under the joint Federal Government/Länder scheme for improving 

regional economic structures in Germany have been recorded as deferred income in a special 

reserves account, and are subsequently released to income over the useful lives of the assets 

subsidised. In financial years until and including 2009 the investment grants were shown as 

direct deductions from the acquisition and manufacturing costs of the assets subsidised. 

 

Other accounting and measurement policies applied in preparing the financial statements for 

the financial year just ended are unchanged compared to those applied in preparing the 

financial statements for the previous financial year ended March 31, 2022. 
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2. General information on accounting and valuation methods 

Description of accounting and valuation methods 
 

The annual financial statements of EPL Deutschland were prepared on the basis of accounting 

and valuation policies required by the Commercial Code. The specific accounting and valuation 

methods applied were as follows. 

 

Intangible fixed assets are valued at their acquisition costs, less amortisation recorded on a 

straight-line basis. 

 

Items of property, plant and equipment are valued at their acquisition or manufacturing 

costs and – to the extent that their useful lives are finite – reduced by depreciation. Systematic 

depreciation is recorded on a straight-line basis over the expected useful economic lives of the 

assets. 

 

Investment grants and subsidies are recorded in a special deferred income reserve 

account. The special deferred income reserve for investment grants and subsidies is released 

to income over the expected useful economic lives of the subsidised assets. 

 

Inventories are valued at acquisition or manufacturing costs, or, if lower, at net realisable 

value. Manufacturing costs include material costs as well as production wage costs, material 

and production overheads and a share of fixed asset depreciation. General administration 

costs, selling costs and borrowing costs are not included in manufacturing costs. Allowances 

are made for risks arising from excess inventory levels. 

 

Receivables and other assets are valued at their nominal amounts. Appropriate allowance 

is made for known collection risks. Allowances for known risks are made by recording specific 

bad debt allowances. To allow for general default risks a general bad debt provision is recorded 

of 1 % of the net trade receivables balance, after deduction of specific provisions. 

 

Cash on hand, bank balances and cheques are recorded at their nominal amounts. 

 

Prepaid expenses represent expenditures made prior to the balance sheet date, to the extent 

that they relate to expenses for specific periods of time subsequent to the balance sheet date. 

 

Provisions are recorded using prudent commercial judgement to make appropriate allowance 

for the fulfilment amount of known risks and uncertain liabilities, under consideration of 

expected price and cost increases. Provisions for taxes are recognised in accordance with the 

applicable laws. 
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Provisions with a maturity of more than twelve months are discounted using a discount rate 

which represents the average market rate of interest applying over the last seven financial 

years for obligations with a similar maturity. For this purpose, interest rates were determined 

by reference to discount rates published by the Deutsche Bundesbank in accordance with the 

Provisions Discounting Regulation (Rückstellungsabzinsungsverordnung – RückAbzinsV). 

 

Liabilities are recorded at their fulfilment amounts. 

 
Assets and liabilities denominated in foreign currencies are converted using the average 

spot rate applicable at the financial year end. Section 253 paragraph 1 sentence 1 HGB and 

section 252 paragraph 1 no. 4 phrase 2 HGB were not applied to items with a maturity of one 

year or less. 

 

3. Disclosures and explanatory notes on individual items in 
the balance sheet and income statement 

 
Investments in fixed assets totalled EUR 931 thousand (previous year: EUR 889 thousand). 

The changes in fixed assets are presented separately in the statement of movements on fixed 

assets. 

 

As in the previous year, receivables and other assets have a remaining maturity of up to one 

year. The receivables from affiliated companies (EUR 163 thousand; previous year: EUR 149 

thousand) wholly consist of receivables for goods and services. In addition, an item is recorded 

with other assets amounting to EUR 94 thousand (previous year: EUR 49 thousand) for which 

the legal right to the asset is first established subsequent to the balance sheet date. This asset 

consists of bonus entitlements payable to the Company by suppliers under contractual 

arrangements; these claims will be finalised at the end of the calendar year. 

 

Other assets include an amount of EUR 218 thousand (previous year: EUR 275 thousand) 

representing retentions on receivables at the balance sheet date withheld from the amounts 

paid as security for the factor (5 % of the nominal value of the respective receivables).  

 

Capital shares of EUR 2,500 thousand comprise the following: 

 
The general partner is EPL Deutschland Management GmbH, Dresden. The Company’s 

issued share capital is EUR 50 thousand. EPL Deutschland Management GmbH is not 

required to contribute to share capital and does not participate in the Company’s results or 

share in its assets. 

 

The sole limited partner is Lamitube Technologies Ltd., Port Louis, Mauritius, which has a 

shareholding of EUR 2,500,000.00 thousand (previous year: EUR 2,500,000.00). 

The shareholders’ agreement provides that the utilisation of the profit for the preceding 

financial year, which in turn results in the profits for the year being presented within retained 

profits, is subject to a shareholders’ resolution on the application of profits. 
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Other provisions primarily include provisions for employee-related costs (EUR 583 thousand; 

previous year: EUR 473 thousand), customer bonuses (EUR 367 thousand; previous year: 

EUR 288 thousand), outstanding supplier invoices (EUR 340 thousand; previous year: EUR 

269 thousand), warranty obligations, including for claims received (EUR 32 thousand; previous 

year: EUR 42 thousand), provisions for onerous contracts (EUR 14 thousand; previous year: 

EUR 109 thousand), the costs of annual financial statements (EUR 27 thousand; previous 

year: EUR 16 thousand) and consultancy costs (EUR 40 thousand; previous year: EUR 23 

thousand). 

 

Maturity analysis 
 

  

 
Total 

Thereof maturing: 

Within 
one 
year 

After 
more 
than 
one 
year 

Thereof: 
after five 

years 

 EUR tsd. EUR tsd. EUR tsd. EUR tsd. 

Liabilities to banks 654 360 294 0 

(Previous year) (1,964) (1,310) (654) (0) 

Payments received on account of orders 11 11 0 0 

(Previous year) (33) (33) (0) (0) 

Trade payables 1,299 1,299 0 0 

(Previous year) (2,181) (2,181) (0) (0) 

Liabilities to affiliated companies 1,304 1,304 0 0 

(Previous year) (1,139) (1,139) (0) (0) 

Liabilities to shareholders 18 18 0 0 

(Previous year) (16) (16) (0) (0) 

Other liabilities 525 509 16 0 

(Previous year) (716) (509) (207) (0) 

Total 3,811 3,501 310 0 

(Previous year) (6,050) (5,188) (862) (0) 

 
Liabilities to banks include EUR 404 thousand (previous year: EUR 1,214 thousand) to the 

Ostsächsische Sparkasse Dresden, Dresden. In the reporting year these include EUR 404 

thousand (previous year: EUR 514 thousand) wholly relating to long-term loans which are 

secured in full by charges over fixed assets.  

 

The Company has liabilities of EUR 250 thousand (previous year: EUR 750 thousand) payable 

to the Commerzbank AG, Frankfurt am Main. In the financial year these wholly relate to a long-

term loan which is secured by charges over fixed assets.  

 

As in the previous year, there are no loan liabilities to the Deutsche Bank AG, Frankfurt am 

Main at the balance sheet date. As in the previous year, there are no loan liabilities to the 

UniCredit Bank AG, Munich at the balance sheet date  

 

The Company has provided negative assurances to the above-named banks in respect of the 

Company’s liabilities for working capital lines of credit concerning its rights over inventories or 

trade accounts receivables.  
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Under these assurances the Company may not transfer these rights to third parties or assign 

any other rights over such inventories and/or trade accounts receivables to third parties, with 

the exception of factoring arrangements entered into for receivables. 

 

Liabilities to shareholders amount to EUR 18 thousand at the balance sheet date (previous 

year: EUR 16 thousand). These primarily relate to goods and services provided by the general 

partner. 

 

Liabilities to affiliated companies wholly relate to trade payables and amount to EUR 1,304 

thousand (previous year: EUR 1,139 thousand). 

 

Other liabilities include a liability to UniCredit Leasing GmbH, Hamburg under a lease 

purchase arrangement for the purchase of an item of manufacturing equipment amounting to 

EUR 204 thousand (previous year: EUR 389 thousand). 

 

Sales revenues 
 
Sales revenues total EUR 42,466 thousand and are analysed by geographic markets and by 

sector as follows:  

 
 

 
 

 
 
 
 
 
 
 

 
 
Income from investment grants and subsidies 

 
Other operating income included in gross margin includes income from the release of 

investment grants and subsidies totalling EUR 206 thousand (previous year: EUR 231 

thousand). 

 

Income taxes 
 

Income taxes for the reporting year total, on a net basis, an expense of EUR 40 thousand, of 

which EUR 35 thousand is attributable to additions to provisions for back taxes for earlier years. 

In the previous year income taxes, on a net basis, resulted in an income of EUR 2 thousand, 

due to tax refunds. 

 

Proposed application of results 
 
The directors propose that the retained profits at March 31, 2023, amounting to EUR 1,192 

thousand, shall be carried forward. 

 
  

  
Apr. 1, 2022 – Mar. 31, 

2023 
Apr. 1, 2021 – Mar. 31, 

2022 

 EUR tsd. % EUR tsd. % 

Domestic 18,235 43% 16,883 43% 

EU 17,149 40% 16,772 42% 

Other countries 2,612 6% 2,578 7% 

Sub-total: Sales revenues 
– tubes 37,996 89% 36,233 92% 

Other sales revenues 4,470 11% 3,288 8% 

Sub-total: revenues 42,466 100% 39,521 100% 
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4. Other statutory disclosures 

Contingent liabilities, off balance sheet transactions and other financial 

commitments 
 

Since the financial year 2014/2015 the Company has been party to agreements with factoring 

companies (banks) which provide for the revolving sale of certain customer receivables 

balances (non-recourse and recourse factoring). Of the agreed credit limit, an amount of 

EUR 4,259 thousand (previous year: EUR 3,139 thousand) was utilised at the balance sheet 

date. These arrangements strengthen the Company’s liquidity and financing options. 

 

The Company’s other financial commitments under section 285 no. 3a HGB consist of 

commitments under leasing and/or rental arrangements amounting to EUR 123 thousand 

(previous year: EUR 134 thousand). 

 

The Company has received investment grants up until the balance sheet date totalling 

EUR 3,810 thousand (previous year: EUR 3,810 thousand) awarded by the Sächsische 

Aufbaubank – Förderbank – Dresden (subsidy bank, a public institution) under the joint Federal 

Government/Länder scheme for improving regional economic structures in Germany. These 

have been recorded in a deferred income account. The approval of the grants is subject to 

later amendment or revocation, in particular if the funds are not used for the intended purpose. 

As the retention period restricting the Company’s use of the funds has expired and the funds 

have been used for the approved purpose of purchasing assets that qualify for the subsidy 

scheme, there is no known risk of the Company being required to repay the subsidies received. 

 

There were no further contingent liabilities in the sense of section 251 HGB at the balance 

sheet date. 

 

Disclosures concerning members of the Company’s management bodies 
 

The Company is managed by the general partner, EPL Deutschland Management Gesellschaft 

mit beschränkter Haftung, Dresden. The general partner reports subscribed capital of EUR 50 

thousand. 

 

The management responsibilities of EPL Deutschland Management Gesellschaft mit 

beschränkter Haftung, Dresden for the financial year were performed by the Managing Director 

Dipl.-Wirt.-Ing. Matthias Lütkemeier, Siebenlehn. 

 

The Company’s Supervisory Board comprised the following persons in the financial year: 

 

 Alan Conner (Reigate, Great Britain), President Europe Region, EPL Limited Group 

(Chair of the Supervisory Board) 

 Murgapaan Ramasamy, Mumbai/India, Chief Operating Officer, EPL Limited 

 Sandipan Sengupta, Reigate/Great Britain, Regional Finance Controller Europe, EPL 

Limited Group. 
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Total Director’s remuneration and remuneration of the Supervisory Board 

 
EPL Deutschland Management GmbH, Dresden, as director and general partner, receives 

compensation for management expenses incurred in addition to compensation for its 

acceptance of liability. The Company has taken advantage of the provision exempting it from 

the disclosure of details of the Director’s remuneration in accordance with section 286 

paragraph 4 HGB. Members of the Supervisory Board have not received any remuneration for 

their activities in the financial year. 

 

Average number of employees 
 

 Apr. 1, 2022 
– Mar. 31, 

2023 

Apr. 1, 2021 
– Mar. 31, 

2022 

Staff 57 55 

Workers 124 120 

 181 175 

 
Events subsequent to the balance sheet date  

 
There have been no significant events subsequent to the end of the financial year. 

 

Auditor’s remuneration 
 
The amounts recognised for auditor’s remuneration for services provided totalled EUR 34 

thousand in the reporting period (previous year: EUR 23 thousand). This comprises fees for 

the audit of financial statements of EUR 18 thousand (previous year: EUR 16 thousand) and 

fees for other assurance services of EUR 16 thousand (previous year: EUR 7 thousand). 

 

Group affiliation 

 
As a wholly-owned subsidiary of Lamitube Technologies Limited, Port Louis/Mauritius, EPL 

Deutschland is an affiliate of EPL Limited, Mumbai, India. The consolidated financial 

statements of EPL Limited, Mumbai, India are published on the BSE Ltd., Mumbai/India and 

on the National Stock Exchange of India Ltd., Mumbai/India. 

 

The Blackstone Group Inc., registered in Delaware with its administration located in New York, 

controls EPL Limited, Mumbai/India through Epsilon BidCo Pte. Ltd., Singapore. The 

Blackstone Group Inc. is listed on the New York Stock Exchange (NYSE, symbol “BX”). 

 

Dresden, April 28, 2023 

 
 

Matthias Lütkemeier, 

Managing Director 

EPL Deutschland Management GmbH, Dresden
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Opening

balance

1.04.2022

Additions Reclassification Disposals

Closing

balance

31.03.2023

Opening

balance

1.04.2022

Additions Disposals

Closing

balance

31.03.2023

As at

31.03.2023

As at

31.03.2022

EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR

I. Intangible assets

1. Franchises, industrial and similar rights and assets 

and licences in such rights and assets 1,544,230.72 13,050.00 16,650.00 0.00 1,573,930.72 1,491,102.62 31,169.01 0.00 1,522,271.63 51,659.09 53,128.10

2. Payments on account 27,680.00 144,791.28 -16,650.00 0.00 155,821.28 0.00 0.00 0.00 0.00 155,821.28 27,680.00

1,571,910.72 157,841.28 0.00 0.00 1,729,752.00 1,491,102.62 31,169.01 0.00 1,522,271.63 207,480.37 80,808.10

II. Property, plant and equipment

1. 4,464,100.63 42,748.59 0.00 0.00 4,506,849.22 2,620,031.99 171,948.36 0.00 2,791,980.35 1,714,868.87 1,844,068.64

2. 24,612,788.08 67,245.17 13,277.34 0.00 24,693,310.59 20,033,035.37 1,302,311.59 0.00 21,335,346.96 3,357,963.63 4,579,752.71

3. 5,651,844.77 413,931.90 59,661.17 52,924.94 6,072,512.90 4,610,297.20 381,500.46 52,913.94 4,938,883.72 1,133,629.18 1,041,547.57

4. 316,407.67 249,365.71 -72,938.51 0.00 492,834.87 0.00 0.00 0.00 0.00 492,834.87 316,407.67

35,045,141.15 773,291.37 0.00 52,924.94 35,765,507.58 27,263,364.56 1,855,760.41 52,913.94 29,066,211.03 6,699,296.55 7,781,776.59

36,617,051.87 931,132.65 0.00 52,924.94 37,495,259.58 28,754,467.18 1,886,929.42 52,913.94 30,588,482.66 6,906,776.92 7,862,584.69

Plant and machinery

Land, land rights and buildings including buildings on third-party land

Other equipment, furniture and fittings

Payments on account and assets under construction

Total fixed assets

EPL Deutschland GmbH & Co. KG

Annual financial statements for the financial year from April 1, 2022 to March 31, 2023

Statement of changes in fixed assets

Changes in acquisition and production costs Change in amortisation, depreciation and write-downs Net book value
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EPL Deutschland GmbH & Co. KG, Dresden 

Management report for the financial year 

2022/2023 

EPL Deutschland GmbH & Co. KG (hereafter “EPL Deutschland”, “the business” or “the 

Company”) has a non-calendar financial year (from April 1 to March 31). These annual financial 

statements for the 2021/2022 financial year are for the period from April 1, 2022 to March 31, 

2023 (referred to hereafter as the “financial year”, “reporting period” or “reporting year”). The 

comparative figures for the previous year are for the period from April 1, 2021 to March 31, 

2022. 

 

1. Strategic guidelines 
 

The Company is a wholly-owned subsidiary of Lamitube Technologies Ltd., Port 

Louis/Mauritius, and accordingly it is included on a fully consolidated basis in the consolidated 

financial statements of EPL Limited (formerly: ESSEL Propack Ltd.), Mumbai, India. EPL 

Limited is a market leader worldwide for the production of laminated tubes and is represented 

in the cosmetic, dental hygiene, foodstuff, pharmacy and household chemicals markets. In 

doing so the Group is strictly pursuing the objective to be the most sustainable packaging 

company in the world.  

 

EPL Deutschland sees itself as a sustainable, competent and innovative supplier for 

demanding customers in Germany and in Europe, and sets standards for the market with its 

high-quality laminated tubes and finishing. 

 

Our strategic orientation has remained unchanged in the reporting period, with a focus on the 

manufacturing and sale of laminated tubes with a high level of niche specialisation and high 

value added. In doing so, EPL Deutschland is building on a broad customer base, concentrating 

on delivery service and quality. 

 

EPL Deutschland expects further positive stimulus for the Company’s own future development 

in the German and European markets as a result of its capabilities and EPL Limited’s excellent 

position as a world market leader. 

 

2. Economic environment 
 

Once again the Company has succeeded in meeting its objective of being sustainable and 

profitable in an economic environment that continues to be difficult. 

 

While the market for laminated tubes in Europe remains attractive, it continues to be a highly 

competitive marketplace. There is competition both within the laminated tubes sector as well 

as with manufacturers of other types of tubes and with manufacturers providing other packaging 

solutions. As an affiliated company of EPL Limited, which has operations worldwide, our 

Company can also provide global solutions for our customers, which sets us apart from other 

competitors. 
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As a manufacturer of primary packaging for products that are needed on a daily basis, the 

negative effects of the COVID-19 pandemic and the Ukraine conflict on demand remained 

manageable. Our strategic long-term customer and supplier relationships have also continued 

to be robust.  

 

Sales volumes have fallen again slightly compared to the previous year. While production 

volumes were stable compared with the previous year, it was possible, as planned, to make 

significant reductions in external purchases of merchandise from affiliated companies.  

 

It was possible to largely offset the significant increase in prices of raw materials and the 

inflation-driven increase in overhead costs by the strict implementation of measures to make 

use of cost reduction opportunities and by passing on cost increases to our customers. The 

result for the financial year improved accordingly compared with the weak result in the previous 

year.  

The continued very high level of material prices, combined with the expected continued 

inflationary effects on overhead costs, will again make it necessary in the new financial year to 

pass on price increases to the Company’s customers, but also to make strict use of cost 

reduction opportunities and take measures to improve efficiency. 

 

3. Results of operations 
 

Sales revenues in the financial year improved significantly compared to the previous year and 

totalled EUR 42,466 thousand (previous year: EUR 39,521 thousand). Gross profit in the 

reporting year also improved compared to the previous year and compared to forecast, despite 

the significant increase in the cost of materials, and amounted to EUR 18,020 thousand 

(previous year: EUR 16,945 thousand) as a result of positive effects from the product mix and 

the significant reduction in the merchandise business. 

 

In expenses, the Company reports a planned increase in personnel costs of 4.7 % (EUR 356 

thousand; previous year: EUR 429 thousand) and an increase in other operating expenses to 

EUR 6,877 thousand (previous year: EUR 6,581 thousand). Amortisation and depreciation of 

EUR 1,887 thousand (previous year: EUR 1,929 thousand) fell slightly as a result of careful 

investment activity in both the financial year just ended and the previous year. Financing costs 

of EUR 110 thousand (previous year: EUR 55 thousand) were significantly higher. This was 

primarily due to the increase in interest costs, both for current loans as well as on the sales of 

receivables (factoring arrangements). 

 

The results for the financial year from April 1, 2022 to March 31, 2023, amounting to a profit of 

EUR 1,192 thousand, are positive compared to both the previous year (EUR 842 thousand) 

and the planning for the financial year (EUR 902 thousand). 
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4. Financial position and results of operations 
 

The balance sheet total fell by EUR 1,491 thousand compared to the previous year, from 

EUR 19,765 thousand to EUR 18,274 thousand. 

 

Within this, the net book value of property, plant and equipment fell by EUR 1,083 thousand to 

EUR 6,699 thousand (previous year: EUR 7,782 thousand) as a result of the continued cautious 

level of new investments made.  

 

Current assets were slightly lower than in the previous year (by EUR 520 thousand). Included 

in this total were decreases in inventories of finished goods, work in process and raw materials 

(EUR 860 thousand lower) as well as decreases in receivables and other assets (EUR 673 

thousand lower). Cash funds at the balance sheet date were EUR 1,012 thousand higher than 

in the previous year at EUR 1,796 thousand (previous year: EUR 784 thousand) due to the 

significant increase in the volume of receivables sold under the factoring arrangements and the 

improvement in earnings.  

 

The Company’s net asset and financial position remains solid. Default losses were largely 

avoided in the financial year by the use of existing risk minimisation instruments. 

 

The acquisition cost of investments in fixed assets in the financial year totalled EUR 931 

thousand (previous year: EUR 889 thousand). It was not possible to achieve the level of 

investments as forecast. The primary investments made here were to expand and make 

improvements to existing manufacturing equipment. 

 

Liabilities to banks were lower than in the previous year at EUR 654 thousand (previous year: 

EUR 1,964 thousand). The contractually agreed repayments were made in line with plan at all 

times. A liability amounting to EUR 204 thousand (previous year: EUR 389 thousand) under a 

lease-purchase agreement for the acquisition of an item of manufacturing equipment is 

reported within other liabilities. 

 

Compared to the previous year end – taking account of the deferred income account, reduced 

by the associated income tax effect – the Company’s equity ratio has changed from 61.6 % to 

69.5 %. 

 

The simplified operating cash flow (net profit plus depreciation and amortisation, less release 

of deferred income) amounted to EUR 2,872 thousand (previous year: EUR 2,539 thousand) 

and was used to repay loans and settle liabilities to suppliers.  

 

We have short-term credit and current account facilities available from our primary banks 

totalling EUR 2,250 thousand (previous year: EUR 2,250 thousand). The amounts drawn down 

under these facilities totalled EUR 0 thousand (previous year: EUR 700 thousand) at the 

balance sheet date. 
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5. Human resources development 
 

The Company had 183 employees at the end of the financial year (previous year: 178).  

 

Binding employees to the Company for the long term and filling vacancies quickly will continue 

to have a significant influence on the Company’s success in the future, and as a result this will 

be the driver of EPL Deutschland’s personnel policies. For this reason, the Company pays 

particular attention to measures to provide our specialist employees with qualifications and 

further education. There is no conspicuous level of staff turnover. 

 

The increase in internal flexibility of working hours is used rigorously with a view to promoting 

a healthy balance of work and family life, and also to address fluctuations in order levels. 

 

6. Opportunities and risks of future development 
 

In connection with its business of the production and sale of laminated tubes, EPL Deutschland 

is subject to a number of risks that are inseparable from its entrepreneurial activities. 

 

Risk policies include making optimal use of commercial opportunities, and accepting risks 

related to those opportunities only when added value can be created by seizing those 

opportunities. 

 

Particular opportunities for the Company are based on its high level of technological experience 

in laminated tube manufacturing and laminate printing, its highly motivated managers and 

specialists with their comprehensive knowledge and experience, and the wide spectrum of its 

services. 

 

EPL Deutschland’s risk management is an integrated part of the Company’s monthly analysis 

of results and business process controlling. The regular reporting of all business-relevant data 

and a structured internal audit process ensure that risk principles are applied, and that 

measures are adopted promptly to address issues as they arise. 

 

The formulation of the Company’s business strategy and its primary values, as well as their 

strict implementation, ensure an improved direction for the Company and its business 

processes. 

6.1. Elements of the risk management system 
 

Using the monthly reporting system, opportunities and risks are recognised early, analysed and 

evaluated, and appropriate countermeasures are taken. 

 

These measures include the recording, observing and managing of internal processes with the 

help of internal reporting systems, the management and control systems, and a systematic 

planning process. Further elements include the comprehensive EPL Limited, Mumbai, India 

management team reporting which is part of the Group’s reporting process, and the supervision 

and control that is provided by the Supervisory Board. 

 

The Company has insurance policies covering potential liability and damages claims. The 

adequacy of these policies is reviewed regularly and amended as appropriate. This is intended 

to ensure that the financial losses incurred when risks occur are limited. 
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However, despite the risk prevention measures taken, the risk that the Company’s earnings 

position might be affected negatively by loss events or claims made by market participants 

cannot be wholly excluded. 

6.2. Significant risks observed by the risk management system 

Market risks 

The laminated tube market in Europe continues to be highly competitive. This particularly 

applies to prices, as well as to product and service quality. 

 

Cooperation with brand manufacturers and with suppliers to discount chains ensures high 

volumes and enables long-term planning. On the other hand, they also demand margin 

concessions. Supply-side overcapacity in particular, as well as price pressure from new plants 

and market participants, increase the risks to earnings. 

 

A significant number of new projects with existing customers, as well as cooperation with new 

customers, provide turnover stability for the forthcoming year. 

 

Our activities in the dental hygiene, cosmetic, household chemicals, pharmaceuticals and 

foodstuffs industries enable us to even out seasonal fluctuations. The objective is to achieve a 

broad basis and to take advantage of lucrative niches. 

 

There are a relatively small number of laminated tube providers in Europe. The product and 

the manufacturing process are generally well known. Differentiation is achieved by being able 

to amend the external design of the tube, as well as in the cost and reliability of delivery. Barriers 

to market entry primarily lie in the high levels of investment required, market knowledge, and 

in achieving economies of scale. 

 

EPL Deutschland considers itself well positioned in this environment. The Company can benefit 

from access to multinational customers as a result of cooperation within the globally-active EPL 

Limited Group. 

Performance risks 

The Company has insured itself against the usual risks of loss, and reviews its insurance cover 

regularly. In addition, we continually work on improving sustainability, fire prevention, work 

safety and hygiene in order to guarantee and improve the reliability of our products and 

processes. 

 
We have alternative suppliers available to supply critical raw materials at short notice. These 

consist of both external suppliers and, to some extent, suppliers within the EPL Limited Group. 

Price movements on raw material markets are monitored closely and taken into account 

appropriately in calculating sales prices. Raw material prices, which initially continued to rise 

sharply during the reporting year, have stabilised at a high level in the final quarter of the 

financial year, but will require continued effective countermeasures in the future. In order to 

minimise the associated risk we continue to aim to enter into long-term supply agreements with 

our suppliers and agreements with price adjustment clauses with our customers, which will 

enable us to hedge the risk arising from changes to raw material prices and increases in 

overhead costs. 
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Human resources risks lie in a potential increase in the fluctuation of qualified staff due to 

demographic changes and associated improvements in regional employment opportunities. 

The objective is to ensure that the Company can retain key staff for the long term, and to have 

backup management available for critical positions.  

 

The reliability of the plant is ensured by regular maintenance procedures. In addition, the 

manufacturers of plant and equipment have service teams that are permanently on call in case 

of emergency. 

Cost structure risks 

We aim to adjust our product and customer portfolio to reflect the cost structure and the 

Company’s technical capabilities, and to use cost-saving measures to counter cost increases. 

This will also play a decisive role in future project and investment decisions. 

 

Personnel costs represent the largest component of fixed costs. Most employees are employed 

on permanent contracts. The Company’s system for the long-term retention of key staff and 

members of the sales team is reviewed regularly. 

 

In addition, we plan to stabilise the current cost structure, despite the growing complexity levels 

driven by the increased processing, quality and service demands of customers and increasing 

inflation, and to compensate increases in some cost areas with savings in others. We are using 

a systematic approach to identify and implement potential cost savings. Variances from 

budgets are analysed on a monthly basis and appropriate measures are taken to address 

issues as they arise. 

Financial structure risks 

In order to ensure our independence we work with four banks, with whom we have short-term 

credit lines/current accounts totalling EUR 2,250 thousand. Again in the new financial year we 

plan ongoing management of the financial resources available, thereby ensuring the continued 

stability of the Company’s liquidity position. 

 

We aim to ensure that we match the duration of financing used for investment purposes with 

the useful lives of the respective assets. 

 

For the new financial year we expect a stabilisation of interest costs at a higher level than that 
seen in the previous year. 

Geopolitical risks 

At the current time it remains impossible to make a complete assessment of the medium to 

long-term consequences of the Ukraine war on supply chains, energy supplies, interest and 

currency trends, inflation and geopolitical stability. However, the Company has no business 

relationships with customers or suppliers from Russia or Ukraine, and does not consider itself 

to be affected directly. 

 

7. New products 
 
The Company does not perform any research and development work to develop new 
technologies internally. However, we can take advantage of agreements entered into to use the 
know-how of EPL Limited. 
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We develop new and innovative products and product characteristics through close cooperation 
with our customers and suppliers. Investments in such projects are usually minor or are borne by 
the supplier. 
 
The high proportion of new products in total sales is driven by the increased demand for 
sustainable product solutions and by the diversification in our customer base. These trends will 
continue in the future. 
 

8. Outlook for the financial year from April 1, 2023 to March 31, 
2024 

 
The primary goal for EPL Deutschland in 2023/2024 remains its strategic positioning towards 
customers who are highly demanding in terms of sustainability, product finishing and the range 
of services required. 
 
On the basis of our planning and current order intake, we expect that sales volumes in the 
financial year 2023/2024 will be lower than in the reporting year just ended. We continue to aim 
for a balanced product mix between standard products and high-value tubes. We do not expect 
a significant change in our export quota. We plan to compensate for the expected high price levels 
for raw materials by making adjustments to sales prices. Accordingly, we expect a significant 
improvement in gross results compared to the reporting year just ended. 
 
We plan a significant increase in our investment activity, primarily in expanding the capabilities of 
the Company’s existing manufacturing equipment. 
 
In view of planned customer projects we continue to assess the Company’s market position to be 
excellent. At the same time, all forward-looking statements continue to be subject to 
developments in the geopolitical situation. Based on current information, we expect a net profit 
for the year 2023/2024 at a level significantly higher than in the reporting period just ended, and 
additionally we expect a stabilisation of these positive development for the Company in the 
coming years. 
 
Dresden, April 28, 2023 
 
 
 
 
Matthias Lütkemeier, Managing Director 
EPL Deutschland Management GmbH, Dresden 
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1. Scope of application  

(1) These engagement terms apply to contracts between German Public 
Auditors (Wirtschaftsprüfer) or German Public Audit Firms 
(Wirtschaftsprüfungsgesellschaften) – hereinafter collectively referred to as 
”German Public Auditors” – and their engaging parties for assurance 
services, tax advisory services, advice on business matters and other 
engagements except as otherwise agreed in writing or prescribed by a 
mandatory rule.  

(2) Third parties may derive claims from contracts between German Public 
Auditors and engaging parties only when this is expressly agreed or results 
from mandatory rules prescribed by law. In relation to such claims, these 
engagement terms also apply to these third parties.  

 

2. Scope and execution of the engagement 

(1) Object of the engagement is the agreed service – not a particular 
economic result. The engagement will be performed in accordance with the 
German Principles of Proper Professional Conduct (Grundsätze ord-
nungsmäßiger Berufsausübung). The German Public Auditor does not 
assume any management functions in connection with his services. The 
German Public Auditor is not responsible for the use or implementation of 
the results of his services. The German Public Auditor is entitled to make 
use of competent persons to conduct the engagement. 

(2) Except for assurance engagements (betriebswirtschaftliche Prüfungen), 
the consideration of foreign law requires an express written agreement. 

(3) If circumstances or the legal situation change subsequent to the release 
of the final professional statement, the German Public Auditor is not obli-
gated to refer the engaging party to changes or any consequences result-
ing therefrom. 

 

3. The obligations of the engaging party to cooperate 

(1) The engaging party shall ensure that all documents and further infor-
mation necessary for the performance of the engagement are provided to 
the German Public Auditor on a timely basis, and that he is informed of all 
events and circumstances that may be of significance to the performance 
of the engagement. This also applies to those documents and further 
information, events and circumstances that first become known during the 
German Public Auditor’s work. The engaging party will also designate 
suitable persons to provide information. 

(2) Upon the request of the German Public Auditor, the engaging party 
shall confirm the completeness of the documents and further information 
provided as well as the explanations and statements, in a written statement 
drafted by the German Public Auditor. 

 

4. Ensuring independence 

(1) The engaging party shall refrain from anything that endangers the 
independence of the German Public Auditor’s staff. This applies throughout 
the term of the engagement, and in particular to offers of employment or to 
assume an executive or non-executive role, and to offers to accept en-
gagements on their own behalf. 

(2) Were the performance of the engagement to impair the independence 
of the German Public Auditor, of related firms, firms within his network, or 
such firms associated with him, to which the independence requirements 
apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitled to terminate the 
engagement for good cause. 

 

5. Reporting and oral information 

To the extent that the German Public Auditor is required to present results 
in writing as part of the work in executing the engagement, only that written 
work is authoritative. Drafts are non-binding. Except as otherwise agreed, 
oral statements and explanations by the German Public Auditor are binding 
only when they are confirmed in writing. Statements and information of the 
German Public Auditor outside of the engagement are always non-binding.  

 

 

 

6. Distribution of a German Public Auditor‘s professional statement 

(1) The distribution to a third party of professional statements of the Ger-
man Public Auditor (results of work or extracts of the results of work wheth-
er in draft or in a final version) or information about the German Public 
Auditor acting for the engaging party requires the German Public Auditor’s 
written consent, unless the engaging party is obligated to distribute or 
inform due to law or a regulatory requirement. 

(2) The use by the engaging party for promotional purposes of the German 
Public Auditor’s professional statements and of information about the 
German Public Auditor acting for the engaging party is prohibited. 

 

7. Deficiency rectification 

(1) In case there are any deficiencies, the engaging party is entitled to 
specific subsequent performance by the German Public Auditor. The 
engaging party may reduce the fees or cancel the contract for failure of 
such subsequent performance, for subsequent non-performance or unjusti-
fied refusal to perform subsequently, or for unconscionability or impossibil-
ity of subsequent performance. If the engagement was not commissioned 
by a consumer, the engaging party may only cancel the contract due to a 
deficiency if the service rendered is not relevant to him due to failure of 
subsequent performance, to subsequent non-performance, to unconscion-
ability or impossibility of subsequent performance. No. 9 applies to the 
extent that further claims for damages exist. 

(2) The engaging party must assert a claim for the rectification of deficien-
cies in writing (Textform) [Translators Note: The German term “Textform” 
means in written form, but without requiring a signature] without delay. 
Claims pursuant to paragraph 1 not arising from an intentional act expire 
after one year subsequent to the commencement of the time limit under the 
statute of limitations. 

(3) Apparent deficiencies, such as clerical errors, arithmetical errors and 
deficiencies associated with technicalities contained in a German Public 
Auditor’s professional statement (long-form reports, expert opinions etc.) 
may be corrected – also versus third parties – by the German Public 
Auditor at any time. Misstatements which may call into question the results 
contained in a German Public Auditor’s professional statement entitle the 
German Public Auditor to withdraw such statement – also versus third 
parties. In such cases the German Public Auditor should first hear the 
engaging party, if practicable. 

 

8. Confidentiality towards third parties, and data protection 

(1) Pursuant to the law (§ [Article] 323 Abs 1 [paragraph 1] HGB [German 
Commercial Code: Handelsgesetzbuch], § 43 WPO [German Law regulat-
ing the Profession of Wirtschaftsprüfer: Wirtschaftsprüferordnung], § 203 
StGB [German Criminal Code: Strafgesetzbuch]) the German Public 
Auditor is obligated to maintain confidentiality regarding facts and circum-
stances confided to him or of which he becomes aware in the course of his 
professional work, unless the engaging party releases him from this confi-
dentiality obligation. 

(2) When processing personal data, the German Public Auditor will observe 
national and European legal provisions on data protection. 

 

9. Liability 

(1) For legally required services by German Public Auditors, in particular 
audits, the respective legal limitations of liability, in particular the limitation 
of liability pursuant to § 323 Abs. 2 HGB, apply. 

(2) Insofar neither a statutory limitation of liability is applicable, nor an 
individual contractual limitation of liability exists, the liability of the German 
Public Auditor for claims for damages of any other kind, except for dam-
ages resulting from injury to life, body or health as well as for damages that 
constitute a duty of replacement by a producer pursuant to § 1 ProdHaftG 
[German Product Liability Act: Produkthaftungsgesetz], for an individual 
case of damages caused by negligence is limited to € 4 million pursuant to 
§ 54 a Abs. 1 Nr. 2 WPO. 

(3) The German Public Auditor is entitled to invoke demurs and defenses 
based on the contractual relationship with the engaging party also towards 
third parties.  
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(4) When multiple claimants assert a claim for damages arising from an 
existing contractual relationship with the German Public Auditor due to the 
German Public Auditor’s negligent breach of duty, the maximum amount 
stipulated in paragraph 2 applies to the respective claims of all claimants 
collectively.  

(5) An individual case of damages within the meaning of paragraph 2 also 
exists in relation to a uniform damage arising from a number of breaches of 
duty. The individual case of damages encompasses all consequences from 
a breach of duty regardless of whether the damages occurred in one year 
or in a number of successive years. In this case, multiple acts or omissions 
based on the same source of error or on a source of error of an equivalent 
nature are deemed to be a single breach of duty if the matters in question 
are legally or economically connected to one another. In this event the 
claim against the German Public Auditor is limited to € 5 million. The 
limitation to the fivefold of the minimum amount insured does not apply to 
compulsory audits required by law. 

(6) A claim for damages expires if a suit is not filed within six months 
subsequent to the written refusal of acceptance of the indemnity and the 
engaging party has been informed of this consequence. This does not 
apply to claims for damages resulting from scienter, a culpable injury to life, 
body or health as well as for damages that constitute a liability for replace-
ment by a producer pursuant to § 1 ProdHaftG. The right to invoke a plea 
of the statute of limitations remains unaffected. 

 

10. Supplementary provisions for audit engagements 

(1) If the engaging party subsequently amends the financial statements or 
management report audited by a German Public Auditor and accompanied 
by an auditor's report, he may no longer use this auditor’s report. 

If the German Public Auditor has not issued an auditor's report, a reference 
to the audit conducted by the German Public Auditor in the management 
report or any other public reference is permitted only with the German 
Public Auditor’s written consent and with a wording authorized by him. 

(2) lf the German Public Auditor revokes the auditor's report, it may no 
longer be used. lf the engaging party has already made use of the auditor's 
report, then upon the request of the German Public Auditor he must give 
notification of the revocation. 

(3) The engaging party has a right to five official copies of the report. 
Additional official copies will be charged separately. 

 

11. Supplementary provisions for assistance in tax matters  

(1) When advising on an individual tax issue as well as when providing 
ongoing tax advice, the German Public Auditor is entitled to use as a 
correct and complete basis the facts provided by the engaging party – 
especially numerical disclosures; this also applies to bookkeeping en-
gagements. Nevertheless, he is obligated to indicate to the engaging party 
any errors he has identified. 

(2) The tax advisory engagement does not encompass procedures required 
to observe deadlines, unless the German Public Auditor has explicitly 
accepted a corresponding engagement. In this case the engaging party 
must provide the German Public Auditor with all documents required to 
observe deadlines – in particular tax assessments – on such a timely basis 
that the German Public Auditor has an appropriate lead time. 

(3) Except as agreed otherwise in writing, ongoing tax advice encompasses 
the following work during the contract period: 

a) preparation of annual tax returns for income tax, corporate tax and 
business tax, as well as wealth tax returns, namely on the basis of the 
annual financial statements, and on other schedules and evidence 
documents required for the taxation, to be provided by the engaging 
party 

b) examination of tax assessments in relation to the taxes referred to in 
(a) 

c) negotiations with tax authorities in connection with the returns and 
assessments mentioned in (a) and (b) 

d) support in tax audits and evaluation of the results of tax audits with 

respect to the taxes referred to in (a) 

e) participation in petition or protest and appeal procedures with respect 
to the taxes mentioned in (a). 

In the aforementioned tasks the German Public Auditor takes into account 
material published legal decisions and administrative interpretations. 

(4) If the German Public auditor receives a fixed fee for ongoing tax advice, 
the work mentioned under paragraph 3 (d) and (e) is to be remunerated 
separately, except as agreed otherwise in writing. 

(5) Insofar the German Public Auditor is also a German Tax Advisor and 
the German Tax Advice Remuneration Regulation (Steuerberatungsvergü-
tungsverordnung) is to be applied to calculate the remuneration, a greater 
or lesser remuneration than the legal default remuneration can be agreed 
in writing (Textform).  

(6) Work relating to special individual issues for income tax, corporate tax, 
business tax, valuation assessments for property units, wealth tax, as well 
as all issues in relation to sales tax, payroll tax, other taxes and dues 
requires a separate engagement. This also applies to: 

a) work on non-recurring tax matters, e.g. in the field of estate tax, capital 
transactions tax, and real estate sales tax; 

b) support and representation in proceedings before tax and administra-
tive courts and in criminal tax matters; 

c) advisory work and work related to expert opinions in connection with 
changes in legal form and other re-organizations, capital increases 
and reductions, insolvency related business reorganizations, admis-
sion and retirement of owners, sale of a business, liquidations and the 
like, and 

d) support in complying with disclosure and documentation obligations. 

(7) To the extent that the preparation of the annual sales tax return is 
undertaken as additional work, this includes neither the review of any 
special accounting prerequisites nor the issue as to whether all potential 
sales tax allowances have been identified. No guarantee is given for the 
complete compilation of documents to claim the input tax credit. 

 

12. Electronic communication  

Communication between the German Public Auditor and the engaging 
party may be via e-mail. In the event that the engaging party does not wish 
to communicate via e-mail or sets special security requirements, such as 
the encryption of e-mails, the engaging party will inform the German Public 
Auditor in writing (Textform) accordingly. 

 

13. Remuneration 

(1) In addition to his claims for fees, the German Public Auditor is entitled to 
claim reimbursement of his expenses; sales tax will be billed additionally. 
He may claim appropriate advances on remuneration and reimbursement 
of expenses and may make the delivery of his services dependent upon the 
complete satisfaction of his claims. Multiple engaging parties are jointly and 
severally liable. 

(2) If the engaging party is not a consumer, then a set-off against the 
German Public Auditor’s claims for remuneration and reimbursement of 
expenses is admissible only for undisputed claims or claims determined to 
be legally binding. 

 

14. Dispute Settlement 

The German Public Auditor is not prepared to participate in dispute settle-
ment procedures before a consumer arbitration board (Verbraucherschlich-
tungsstelle) within the meaning of § 2 of the German Act on Consumer 
Dispute Settlements (Verbraucherstreitbeilegungsgesetz). 

 

15. Applicable law  

The contract, the performance of the services and all claims resulting 
therefrom are exclusively governed by German law. 
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 EPL Propack UK Limited 
 
 Strategic Report 
 for the Year Ended 31 March 2023 
 

 
 
The director presents his strategic report for the year ended 31 March 2023.  
 
ON BEHALF OF THE BOARD: 
 
 
 
 
 
A Conner - Director  
 
 
2 May 2023 
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 EPL Propack UK Limited 
 
 Report of the Director 
 for the Year Ended 31 March 2023 
 

 
 
The director presents his report with the financial statements of the company for the year ended 
31 March 2023.  
 
DIVIDENDS 
No dividends will be distributed for the year ended 31 March 2023.  
 
DIRECTORS 
A Conner has held office during the whole of the period from 1 April 2022 to the date of this report.  
 
Other changes in directors holding office are as follows:  
 
P Chaturvedi - resigned 15 August 2022  
 
STATEMENT OF DIRECTOR'S RESPONSIBILITIES 
The director is responsible for preparing the Strategic Report, the Report of the Director and the 
financial statements in accordance with applicable law and regulations.  
 
Company law requires the director to prepare financial statements for each financial year.  Under 
that law the director has elected to prepare the financial statements in accordance with United 
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and 
applicable law). Under company law the director must not approve the financial statements unless 
he is satisfied that they give a true and fair view of the state of affairs of the company and of the 
profit or loss of the company for that period.  In preparing these financial statements, the director 
is required to:  
 
- select suitable accounting policies and then apply them consistently;  
- make judgements and accounting estimates that are reasonable and prudent;  
- state whether applicable accounting standards have been followed, subject to any material 

departures disclosed and explained in the financial statements;  
- prepare the financial statements on the going concern basis unless it is inappropriate to 

presume that the company will continue in business.  
 
The director is responsible for keeping adequate accounting records that are sufficient to show and 
explain the company's transactions and disclose with reasonable accuracy at any time the financial 
position of the company and enable him to ensure that the financial statements comply with the 
Companies Act 2006. He is also responsible for safeguarding the assets of the company and 
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities. 
 
STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS 
So far as the director is aware, there is no relevant audit information (as defined by Section 418 of 
the Companies Act 2006) of which the company's auditors are unaware, and he has taken all the 
steps that he ought to have taken as a director in order to make himself aware of any relevant 
audit information and to establish that the company's auditors are aware of that information.  
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 EPL Propack UK Limited 
 
 Report of the Director 
 for the Year Ended 31 March 2023 
 

 
 
AUDITORS 
The auditors,  Pawley & Malyon Limited (Statutory Auditor), will be proposed for re-appointment at 
the forthcoming Annual General Meeting. 
 
ON BEHALF OF THE BOARD: 
 
 
 
 
 
A Conner - Director  
 
 
2 May 2023 
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 Report of the Independent Auditors to the Members of 
 EPL Propack UK Limited 
 

 
 
Opinion 
We have audited the financial statements of EPL Propack UK Limited (the 'company') for the year 
ended 31 March 2023 which comprise the Income Statement, Other Comprehensive Income, 
Balance Sheet, Statement of Changes in Equity, Cash Flow Statement and Notes to the Cash 
Flow Statement, Notes to the Financial Statements, including a summary of significant accounting 
policies. The financial reporting framework that has been applied in their preparation is applicable 
law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The 
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom 
Generally Accepted Accounting Practice).  
 
In our opinion the financial statements:  
- give a true and fair view of the state of the company's affairs as at 31 March 2023 and of its 

profit for the year then ended;  
- have been properly prepared in accordance with United Kingdom Generally Accepted 

Accounting Practice; and  
- have been prepared in accordance with the requirements of the Companies Act 2006.  
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) 
and applicable law. Our responsibilities under those standards are further described in the 
Auditors' responsibilities for the audit of the financial statements section of our report.  We are 
independent of the company in accordance with the ethical requirements that are relevant to our 
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements.  We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the director's use of the going concern 
basis of accounting in the preparation of the financial statements is appropriate.  
 
Based on the work we have performed, we have not identified any material uncertainties relating to 
events or conditions that, individually or collectively, may cast significant doubt on the company's 
ability to continue as a going concern for a period of at least twelve months from when the financial 
statements are authorised for issue.  
 
Our responsibilities and the responsibilities of the director with respect to going concern are 
described in the relevant sections of this report.  
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 Report of the Independent Auditors to the Members of 
 EPL Propack UK Limited 
 

 
 
Other information 
The director is responsible for the other information. The other information comprises the 
information in the Strategic Report and the Report of the Director, but does not include the financial 
statements and our Report of the Auditors thereon.  
 
Our opinion on the financial statements does not cover the other information and, except to the 
extent otherwise explicitly stated in our report, we do not express any form of assurance 
conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If we identify such material inconsistencies or apparent material 
misstatements, we are required to determine whether this gives rise to a material misstatement in 
the financial statements themselves. If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we are required to report that fact.  We 
have nothing to report in this regard.  
 
Opinions on other matters prescribed by the Companies Act 2006 
In our opinion, based on the work undertaken in the course of the audit: 
- the information given in the Strategic Report and the Report of the Director for the financial year 

for which the financial statements are prepared is consistent with the financial statements; and  
- the Strategic Report and the Report of the Director have been prepared in accordance with 

applicable legal requirements.  
 
Matters on which we are required to report by exception 
In the light of the knowledge and understanding of the company and its environment obtained in 
the course of the audit, we have not identified material misstatements in the Strategic Report or the 
Report of the Director.  
 
We have nothing to report in respect of the following matters where the Companies Act 2006 
requires us to report to you if, in our opinion:  
- adequate accounting records have not been kept, or returns adequate for our audit have not 

been received from branches not visited by us; or  
- the financial statements are not in agreement with the accounting records and returns; or  
- certain disclosures of director's remuneration specified by law are not made; or  
- we have not received all the information and explanations we require for our audit.  
 
Responsibilities of director 
As explained more fully in the Statement of Director's Responsibilities set out on page three, the 
director is responsible for the preparation of the financial statements and for being satisfied that 
they give a true and fair view, and for such internal control as the director determines necessary to 
enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error.  
 
In preparing the financial statements, the director is responsible for assessing the company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the director either intends to liquidate the 
company or to cease operations, or has no realistic alternative but to do so.  
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 Report of the Independent Auditors to the Members of 
 EPL Propack UK Limited 
 

 
 
Auditors' responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue a Report of 
the Auditors that includes our opinion.  Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.  
 
The extent to which our procedures are capable of detecting irregularities, including fraud is 
detailed below:  
 
We obtained an understanding of the legal and regulatory frameworks that are applicable to EPL 
Propack UK Limited and determined that the most significant are those that relate to the reporting 
framework (FRS102, Companies Act 2006) and the relevant tax compliance regulations in the 
United Kingdom. In addition, we concluded that there are certain significant laws and regulations 
that may have an effect on the determination of the amounts and disclosures in the financial 
statements and those laws and regulations relating to health and safety, employee matters, 
environmental and bribery and corruption practices. 
We understood how EPL Propack UK Limited is complying with those frameworks by making 
enquiries of management, those responsible for legal and compliance procedures and the 
Company Secretary. 
We assessed the susceptibility of EPL Propack UK Limited's Financial Statements to material 
misstatement, including how fraud might occur, by using internal and external information to 
perform a risk assessment. We considered the risk of fraud through management override and, in 
response, we incorporated reviews of manual journal entries into our audit approach. We also 
considered the possibility of fraudulent or corrupt payments made through third parties. Where 
instances of risk behaviour patterns were identified, we performed additional audit procedures to 
address each identified risk. These procedures included the testing of transactions back to source 
information and were designed to provide reasonable assurance that the financial statements were 
free from fraud or error. 
Based on the results of our risk assessment we designed our audit procedures to identify 
non-compliance with such laws and regulations identified above. Our procedures involved journal 
entry testing, with a focus on journals meeting our defined risk criteria based on our understanding 
of the business and company management. 
 
A further description of our responsibilities for the audit of the financial statements is located on the 
Financial Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description 
forms part of our Report of the Auditors.  
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 Report of the Independent Auditors to the Members of 
 EPL Propack UK Limited 
 

 
 
Use of our report 
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of 
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to 
the company's members those matters we are required to state to them in a Report of the Auditors 
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the company and the company's members as a body, for our 
audit work, for this report, or for the opinions we have formed.  
 

 
David H Malyon (Senior Statutory Auditor)  
for and on behalf of Pawley & Malyon Limited (Statutory Auditor)  
14 Austin Friars 
London 
EC2N 2HE 
 
4 May 2023 
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 EPL Propack UK Limited 
 
 Income Statement 
 for the Year Ended 31 March 2023 
 

 
 31/3/23 31/3/22 
 Notes £ £ £ £ 
 
TURNOVER 1,409,442 1,288,445 
 
Cost of sales 540,425 428,829 

   
GROSS PROFIT 869,017 859,616 
 
Distribution costs 3,013 79 
Administrative expenses 156,961 164,534 

 159,974   164,613 

   
OPERATING PROFIT and  
PROFIT BEFORE TAXATION  709,043 695,003 
 
Tax on profit 6 134,718 (279,428) 

   
PROFIT FOR THE FINANCIAL YEAR 574,325 974,431 
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 EPL Propack UK Limited 
 
 Other Comprehensive Income 
 for the Year Ended 31 March 2023 
 

 
 31/3/23  31/3/22 
 Notes £ £ 
 
PROFIT FOR THE YEAR 574,325 974,431 
 
 
OTHER COMPREHENSIVE INCOME - - 

   
TOTAL COMPREHENSIVE INCOME 
FOR THE YEAR  

 
574,325 

 
974,431 
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 EPL Propack UK Limited (Registered number: 02864279) 
 
 Balance Sheet 
 31 March 2023 
 

 
 31/3/23 31/3/22 
 Notes £ £ £ £ 
FIXED ASSETS 
Tangible assets 7 390 1,004 
 
CURRENT ASSETS 
Stocks 8 - 7,153 
Debtors 9 454,695 506,230 
Cash at bank 680,554 1,025,688 

   
 1,135,249 1,539,071 
CREDITORS 
Amounts falling due within one year  1

0 
101,394 80,155 

   
NET CURRENT ASSETS 1,033,855 1,458,916 

   
TOTAL ASSETS LESS CURRENT 
LIABILITIES  

 
1,034,245 

 
1,459,920 

   
 
CAPITAL AND RESERVES 
Called up share capital 11 3,270,593 4,270,593 
Capital redemption reserve 12 1,000 1,000 
Retained earnings 12 (2,237,348) (2,811,673) 

   
SHAREHOLDERS' FUNDS 1,034,245 1,459,920 

   
 
The financial statements were approved by the director and authorised for issue on 2 May 2023 
and were signed by:  
 
 
 
 
 
A Conner - Director  
 

228



 
 The notes form part of these financial statements 
 
 Page 12 

 EPL Propack UK Limited 
 
 Statement of Changes in Equity 
 for the Year Ended 31 March 2023 
 

 
 Called up  Capital 
 share  Retained  redemption Total 
 capital  earnings  reserve  equity 
 £ £ £ £ 
 
Balance at 1 April 2021 4,270,593 (3,786,104) 1,000 485,489 
 
Changes in equity 
Total comprehensive income - 974,431 - 974,431 

        
Balance at 31 March 2022 4,270,593 (2,811,673) 1,000 1,459,920 

        
 
Changes in equity 
Reduction in share capital (1,000,000) - - (1,000,000) 
Total comprehensive income - 574,325 - 574,325 

        
Balance at 31 March 2023 3,270,593 (2,237,348) 1,000 1,034,245 

        

229



 
 The notes form part of these financial statements 
 
 Page 13 

 EPL Propack UK Limited 
 
 Cash Flow Statement 
 for the Year Ended 31 March 2023 
 

 
 31/3/23  31/3/22 
 Notes £ £ 
Cash flows from operating activities 
Cash generated from operations 1 520,148 934,035 
Tax paid 134,718 (279,807) 

   
Net cash from operating activities 654,866 654,228 

   
 
Cash flows from financing activities 
Share buyback (1,000,000) - 

   
Net cash from financing activities (1,000,000) - 

   
 

   
(Decrease)/increase in cash and cash equivalents  (345,134) 654,228 
Cash and cash equivalents at 
beginning of year  

 
2 

 
1,025,688 

 
371,460 

 

   
Cash and cash equivalents at end 
of year  

 
2 

 
680,554 

 
1,025,688 
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 EPL Propack UK Limited 
 
 Notes to the Cash Flow Statement 
 for the Year Ended 31 March 2023 
 

 
 
1. Reconciliation of profit before taxation to cash generated from operations  
 31/3/23  31/3/22 
 £ £ 
 Profit before taxation 709,043 695,003 
 Depreciation charges 614 646 
 Increase in group debtors (35,336) (37,177) 
 Increase in group creditors 1,335 804 

   
 675,656 659,276 
 Decrease/(increase) in stocks 7,153 (7,153) 
 (Increase)/decrease in trade and other debtors (182,565) 256,706 
 Increase in trade and other creditors 19,904 25,206 

   
 Cash generated from operations  520,148 934,035 

   
 
2. Cash and cash equivalents 
 

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents 
are in respect of these Balance Sheet amounts:  

 
 Year ended 31 March 2023 
 31/3/23  1/4/22 
 £ £ 
 Cash and cash equivalents 680,554 1,025,688 

   
 Year ended 31 March 2022 
 31/3/22  1/4/21 
 £ £ 
 Cash and cash equivalents 1,025,688 371,460 

   
 
 
3. Analysis of changes in net funds  
 
 At 1/4/22 Cash flow At 31/3/23 
 £ £ £ 

Net cash  
 Cash at bank 1,025,688 (345,134) 680,554 

      
 1,025,688 (345,134) 680,554 

      
 Total 1,025,688 (345,134) 680,554 
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 EPL Propack UK Limited 
 
 Notes to the Financial Statements 
 for the Year Ended 31 March 2023 
 

 
 
1. Statutory information 
 

EPL Propack UK Limited is a private company, limited by shares, registered in England and 
Wales. The company's registered number and registered office address can be found on the 
Company Information page.  

 
The presentation currency of the financial statements is the Pound Sterling (£).  

 
2. Statement of compliance 
 

These financial statements have been prepared in accordance with Financial Reporting 
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of 
Ireland" and the Companies Act 2006.  

 
3. Accounting policies 
 
 Basis of preparing the financial statements 

The financial statements have been prepared under the historical cost convention.  
 

The accounts have been prepared on the going concern basis. The company is reliant on 
the continuing financial support from the group and the ultimate parent company, Essel 
Propack Limited, has confirmed this support for a period greater than 12 months from the 
approval of these financial statements. 

 
 Related party exemption 

The company has taken advantage of exemption, under the terms of Financial Reporting 
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of 
Ireland', not to disclose related party transactions with wholly owned subsidiaries within the 
group. 

 
 Turnover 

Turnover is measured at the fair value of the consideration received or receivable, excluding 
discounts, rebates, value added tax and other sales taxes.  

 
 Tangible fixed assets 

Depreciation is provided at the following annual rates in order to write off each asset over its 
estimated useful life.  

 Computer equipment -  33% on cost  
 
 Stocks 

Stocks are valued at the lower of cost and net realisable value, after making due allowance 
for obsolete and slow moving items.  

 
 Financial instruments 

Basic  financial  instruments  are  recognised  at  amortised  cost,  except  for  
investments in non-convertible  preference  and  non-puttable  ordinary  shares  which  
are measured  at fair  value,  with changes  recognised  in  profit  or  loss.  Derivative  
financial  instruments are  initially  recorded  at cost and thereafter at fair value with 
changes recognised in profit or loss. 
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 EPL Propack UK Limited 
 
 Notes to the Financial Statements - continued 
 for the Year Ended 31 March 2023 
 

 
 
3. Accounting policies - continued 
 Taxation 

Taxation for the year comprises current and deferred tax. Tax is recognised in the Income 
Statement, except to the extent that it relates to items recognised in other comprehensive 
income or directly in equity. 

 
Current or deferred taxation assets and liabilities are not discounted. 

 
Current tax is recognised at the amount of tax payable using the tax rates and laws that 
have been enacted or substantively enacted by the balance sheet date. 

 
 Deferred tax 

Deferred tax is recognised in respect of all timing differences that have originated but not 
reversed at the balance sheet date. 

 
Timing differences arise from the inclusion of income and expenses in tax assessments in 
periods different from those in which they are recognised in financial statements. Deferred 
tax is measured using tax rates and laws that have been enacted or substantively enacted 
by the year end and that are expected to apply to the reversal of the timing difference. 

 
Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it 
is probable that they will be recovered against the reversal of deferred tax liabilities or other 
future taxable profits. 

 
4. Employees and directors 
 31/3/23  31/3/22 
 £ £ 
 Wages and salaries 46,502 50,354 

   
 

The average number of employees during the year was as follows:  
 31/3/23  31/3/22 
 
 Administration 5 5 

   
 
 31/3/23  31/3/22 
 £ £ 
 Directors' remuneration - - 

   
 
5. Operating profit 
 
 The operating profit is stated after charging/(crediting): 
 
 31/3/23  31/3/22 
 £ £ 
 Depreciation - owned assets 614 646 
 Auditing of accounts 17,040 13,248 
 Foreign exchange differences (597) 5,729 
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 EPL Propack UK Limited 
 
 Notes to the Financial Statements - continued 
 for the Year Ended 31 March 2023 
 

 
 
6. Taxation 
 
 Analysis of the tax charge/(credit) 

The tax charge/(credit) on the profit for the year was as follows:  
 31/3/23  31/3/22 
 £ £ 
 Deferred tax 134,718 (279,428) 

   
 Tax on profit 134,718 (279,428) 

   
 
7. Tangible fixed assets 
 Computer 
 equipment 
 £ 
 Cost 
 At 1 April 2022 
 and 31 March 2023 32,338 

  
 Depreciation 
 At 1 April 2022 31,334 
 Charge for year  614 

  
 At 31 March 2023 31,948 

  
 Net book value 
 At 31 March 2023 390 

  
 At 31 March 2022 1,004 

  
 
8. Stocks 
 31/3/23  31/3/22 
 £ £ 
 Finished goods - 7,153 

   
 
9. Debtors 
 31/3/23  31/3/22 
 £ £ 
 Amounts falling due within one year: 
 Trade debtors 100,550 53,306 
 Amounts owed by group undertakings 198,536 163,200 
 Other debtors 1,864 - 
 Prepayments 9,035 10,296 

   
 309,985 226,802 
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 EPL Propack UK Limited 
 
 Notes to the Financial Statements - continued 
 for the Year Ended 31 March 2023 
 

 
 
9. Debtors - continued 
 31/3/23  31/3/22 
 £ £ 
 Amounts falling due after more than one year: 
 Deferred tax 144,710 279,428 

   
 
 Aggregate amounts 454,695 506,230 

   
 
10. Creditors: amounts falling due within one year  
 31/3/23  31/3/22 
 £ £ 
 Amounts owed to group undertakings 2,609 1,274 
 Social security and other taxes  20,005 24,436 
 VAT 43,385 28,576 
 Accrued expenses 35,395 25,869 

   
 101,394 80,155 

   
 
11. Called up share capital 
 
 Allotted, issued and fully paid: 
 Number: Class: Nominal 31/3/23  31/3/22 
 value: £ £ 
 197,059,300 Ordinary 1p 1,970,593 1,970,593 
 1,300 Preference £1000 1,300,000 2,300,000 

   
 3,270,593 4,270,593 

   
 

All  dividends will be at the discretion of the company and upon winding up the preference 
shares rank pari passu with the ordinary shares. 

 
The Preference Shares shall be redeemed at par at any time in whole or in part at the 
election of the company. 

 
The holders of the Preference Shares shall not be entitled to receive notice of meetings or to 
attend and vote at general meetings of the Company. 
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 EPL Propack UK Limited 
 
 Notes to the Financial Statements - continued 
 for the Year Ended 31 March 2023 
 

 
 
12. Reserves 
 Capital 
 Retained  redemption 
 earnings  reserve  Totals 
 £ £ £ 
 
 At 1 April 2022 (2,811,673) 1,000 (2,810,673) 
 Profit for the year  574,325 574,325 

      
 At 31 March 2023 (2,237,348) 1,000 (2,236,348) 

      
 
13. Ultimate controlling party 
 

The immediate holding company is Lamitube Technologies Limited (Mauritius). The ultimate 
parent undertaking is The Blackstone Group Inc, an investment company based in New 
York. The consolidated accounts of Blackstone are available from The United States 
Securities and Exchange Commission. 
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 EPL Propack UK Limited 
 
 Trading and Profit and Loss Account 
 for the Year Ended 31 March 2023 
 

 
 31/3/23 31/3/22 
 £ £ £ £ 
Turnover 
Sales 645,980 508,032 
Other income 763,462 780,413 

 1,409,442   1,288,445 
 
Cost of sales 
Raw materials 531,059 428,829 
Plastic levy 9,366 - 

 540,425   428,829 

   
GROSS PROFIT 869,017 859,616 
 
Expenditure 
Travel and entertaining 3,013 79 
Rent 41,221 38,358 
Insurance 1,268 1,764 
Wages and salaries 46,502 50,354 
Telephone 2,448 3,037 
Post and stationery 2,344 1,034 
Repairs and maintenance 10 250 
Artwork 9,903 2,961 
Computer costs 3,974 5,674 
Sundry expenses 1 - 
Subscriptions 285 40 
Legal and professional fees 32,734 40,425 
Auditors' remuneration 17,040 13,248 
Foreign exchange (gains) / losses  (597) 5,729 
Depreciation of tangible fixed assets  
 Computer equipment 614 646 
Entertainment - 294 

 160,760   163,893 

   
 708,257 695,723 
 
Finance costs 
Bank charges (786) 720 

   
NET PROFIT 709,043 695,003 
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INDEPENDENT AUDITOR´S REPORT 

 
TO THE BOARD OF DIRECTORS OF  

 LAMINATE PACKAGING COLOMBIA S.A.S. 

 
Report on the Special Purpose Financial Statements for the year ended March 31, 2023 

 

Opinion 

 
We have audited the accompanying financial statements of LAMINATE PACKAGING COLOMBIA S.A.S. 

(“the Company”),  which comprise the balance sheet as at March 31, 2023, the statement of profit and 

loss, the statement of changes in equity and the statement of cash flows and for the year then ended 

and notes to financial statements and a summary of the significant accounting policies and other 

explanatory information (herein after referred to as “financial statements”). 

 
In our opinion, and to the best of our information and according to the explanations given to us, the 

aforesaid financial statements give a true and fair view in conformity with accounting principles generally 

accepted in Colombia, of the state of affairs of the Company as at March 31, 2023. 

 

The special purpose financial statements as of March 31, 2022 are included for comparative purposes only. 

 

Basis for opinion 

 
We conducted our audit of the financial statements in accordance with the International Standards on 

Auditing (ISAs). Our responsibilities under those Standards are further described in the Auditor’s 

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of 

the Company in accordance with the independence standards laid down by the International Federation 

of Accountants (“IFAC”) that are relevant to our audit of the financial statements, and we have fulfilled 

our other ethical responsibilities in accordance with these requirements and standards. We believe that 

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

 

Management’s responsibility for the financial statements 

 

The Company’s Management is responsible for the preparation of these financial statements that give a 

true and fair view of the financial position, financial performance including other comprehensive income, 
changes in equity and cash flows of the Company in accordance with the generally accepted accounting 

principles, including the International Accounting Standards (IAS) and the accounting policies. 

 
 

This responsibility also includes maintenance of adequate accounting records for safeguarding the assets 

of the Company and for preventing and detecting frauds and other irregularities; selection and 

application of appropriate accounting policies; making judgments and estimates that are reasonable and 

prudent; and design, implementation and maintenance of adequate internal financial controls, that were 

operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to 
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the preparation and presentation of the financial statements that give a true and fair view and are free 

from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless management either intends to liquidate the Company or to 

cease operations, or has no realistic alternative but to do so. Those Board of Directors are also 

responsible for overseeing the Company’s financial reporting process. 

 
Auditor’s responsibility for the audit of the financial statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with the ISAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

 

Restriction on Distribution and Use 

 
The financial statements have been prepared for inclusion in the consolidated financial statements of 

Parent Company. As a result, the financial statements may not be suitable for another purpose. Our 

report is intended solely for the Company and the Parent Company and should not to be distributed to or 

used by parties other than the Company or the Parent Company. 

 
 

 

Russell Bedford MCA Audit S.A.S. 

Member of Russell Bedford International 

 

 

 
Rodrigo Augusto Valencia Llanos  

Partner 

 

April 20, 2023                   

Cali Colombia 
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Note mar-23 mar-22

Assets

Current assets

Cash and cash equivalents 10 441.467           552.602        
Commercial debtors and other accounts receivable 11 10.199.341     10.762.158  
Inventories 12 14.629.965     13.007.326  
Current taxes assets 13 3.946.330       2.711.354     
Current non-financial assets 13 1.696.139       565.780        

Total current assets 30.913.242     27.599.220  

Non-current assets

Property, plant and equipment 14 13.194.431     11.234.642  
Deferred taxes assets 272.130           -                 

Total non-current assets 13.466.561     11.234.642  

Total assets 44.379.803     38.833.862  

Liabilities

Current liabilities

Borrowings 15 17.289.469 14.519.396
Commercial creditors and other accounts payable 16 15.409.294 11.793.548
Current taxes liabilities 17 714.933 410.568
Benefits to employees 18 528.902 443.584
Provisions 19 1.062.331 1.782.708
Current non-financial liabilities 20.000 0

Total current liabilities 35.024.929     28.949.804  

Non-current liabilities

Borrowings 15 0 2.740.146
Total non-current liabilities 0 2.740.146

Total liabilities 35.024.929 31.689.950

Equity

Subscribed and paid capital 20 1.452.814       1.452.814     
Share premium 14.403.684     14.403.684  
Accrued results (8.712.586)      (7.364.163)   
Result of the year 2.210.962       (1.348.423)   

Total equity imputable to properties 9.354.874       7.143.912     

Total liabilities and equity 44.379.803     38.833.862  

LAMINATE PACKAGING COLOMBIA S.A.S

Statement of financial position

At March 31, 2023

(With comparatives figures as a March 31 2022)

(Amount expressed in thousands of Colombian Pesos)

Carl Michael Leib B. Luis Gabriel Castillo I.

Legal Representative Finance Manager

Type text here
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Particulars Note mar-23 mar-22

Income

Revenue from operations 21 54.118.204     38.355.095     
Cost of sales 22 42.861.694     31.630.212     

Gross Profit 11.256.510     6.724.883        

Expenses

Distribution costs 23 2.471.329        2.473.686        
Administrative expenses 24 3.488.291        2.868.194        
Other expenses 25 1.508.938        1.618.686        
Other income 26 1.756.778        1.100.481        
Results from operating activities 5.544.730        864.798           

Finance income (7.426)              
Finance costs 27 3.072.039        2.337.223        

Profit (Loss) before taxes 2.480.117        (1.472.425)      

Prov. for Tax-Curren 417.275           -                    

Deferred tax (148.128)          124.002           
Tax expense 269.147           124.002           

Profit (Loss) from continuing activities 2.210.970        (1.348.423)      

LAMINATE PACKAGING COLOMBIA S.A.S

Statement of income
At March 31, 2023

(With comparatives figures as March 31, 2022)
(Amount expressed in thousands of Colombian Pesos)

Carl Michael Leib B. Luis Gabriel Castillo I.

Legal Representative Finance Manager
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Subscribed 

and paid 

capital

Share premium
Results of the 

year

Accrued 

results
Total Equity

Balances as of March 31 2021 1.452.814       14.403.684       (1.762.753)          (5.601.410)       8.492.335        

Result of the period -                   -                      (1.348.423)          -                     (1.348.423)       

Increase of subscribed and paid capital -                   -                      1.762.753           (1.762.753)       -                     

Balances as of March 31 2022 1.452.814       14.403.684       (1.348.423)          (7.364.163)       7.143.912        

Result of the period -                   -                      2.210.962           -                     2.210.962        

Reclassification: result of the period -                   -                      (1.348.423)          1.348.423         -                     

Balances as of March 31 2023 1.452.814       14.403.684       (485.884)             (6.015.740)       9.354.874        

LAMINATE PACKAGING COLOMBIA S.A.S

Statement of Changes in Equity 

For the year ended March 31, 2023

(With comparatives figures as of the year ended at March 31, 2022)

(Expressed in thousands of Colombian Pesos)

Carl Michael Leib B. Luis Gabriel Castillo I.

Legal Representative Finance Manager
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Cash flows from operating activities 2023 2022

Results of the year 2.210.962 -1.348.423
Depreciation 2.725.212 2.712.835
   Provision Inventory Obsolescence 241.287 199.474
   Provision accounts receivable of commercial origin 35.637 25.149
Acquisition of property, plant and equipment (lease warehouse) -3.791.398 0

Deferred taxes assets -272.130 0
Net cash generated by operations 1.149.570 1.589.035

Inventories -1.863.926 -4.643.078
Commercial debtors and other accounts receivable 527.180 -1.479.445
Commercial creditors and other accounts payable 3.615.744 448.320
Currents taxes assets -1.234.976 263.380
Current non-financial assets -1.130.359 -95.102
Benefits to employees 85.318 39.489
Currents taxes liabilities 304.365 42.331
Currents non-financial liabilities 20.000 -21.285
   Provision liabilities -720.377 997.307
Net cash provided by (used in) operating activities 752.539 -2.859.048

Cash flow form investing activities

Acquisition of property, plant and equipment -893.601 -1.160.648
Net cash provided by (used in) investing activities -893.601 -1.160.648

Cash flows from financing activities

Loans and obligations 29.927 2.911.580
Increase subscribed capital and paid capital 0 0
Share premium 0 0
Net cash provided by (used in) financing activities 29.927 2.911.580

Net decrease of cash and cash equivalents -111.135 -1.108.116
Cash and cash equivalents at 1 Apri 552.602 1.660.718
Cash and cash equivalents at 31 March 441.467 552.602

(With comparatives figures as of the year ended at March 31 2022)

(Expressed in thousands of Colombian Pesos)

LAMINATE PACKAGING COLOMBIA S.A.S.

Statement of cash flows

For the year ended March 31, 2023

Carl Michael Leib B. Luis Gabriel Castillo I.

Legal Representative Finance Manager
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Notes to the Financial Statements 
March 31, 2023 
(With comparatives figures as a March 2022) 
(Expressed in thousand Colombian Pesos) 
 

 

1. General Information 
 
LAMINATE PACKAGING COLOMBIA S.A.S. ("the Company"). was incorporated by public deed 
No.38777. dated January 08, 2016. with an Indefinite term of duration. Previously named ESSEL 
COLOMBIA S.A.S., the name change was made on October 20, 2020 by decision of the corporate. 
The address of its registered office and main place of business is km 24 via Cali - Santander de 
Quilichao Parque Industrial Parque Sur Zona Franca bodega 9A - Villarica (Cauca).  
Its main business purpose is the manufacture, distribution, processing and printing of plastic and 
laminated tubes, ordinary or collapsible packaging. The Company's domicile is in Villa Rica, 
department of Cauca. LAMINATE PACKAGING COLOMBIA, is an entity controlled by MTL Panamá 
S.A. with a 93% participation and Lamitube Technologies LTD with a 7% participation and its ultimate 
parent company is EPL PROPACK LTD located in India. 
 
 
2. Basis of preparation 
 
The consolidated financial statements of the Entity have been prepared on the historical cost basis, 
except for (certain financial instruments, property, plant and equipment, investment properties, etc.) 
which are valued at revalued amounts or at their fair values at the end of each period, as explained 
in the accounting policies included below. Historical cost: historical cost is generally based on the fair 
value of the consideration given in exchange for goods and services. 
Fair value: fair value is defined as the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at the valuation date, regardless of 
whether that price is observable or estimated using another valuation technique directly. In estimating 
the fair value of an asset or liability, the Entity considers the characteristics of the asset or liability if 
market participants would take those characteristics into account when pricing the asset or liability at 
the measurement date. Fair value for measurement and/or disclosure purposes in these consolidated 
financial statements is determined in such a manner, except for share-based payment transactions 
that are within the scope of IFRS 2, lease transactions that are within the scope of IFRS 16, and 
valuations that have some similarities to fair value but are not fair value, such as net realizable value 
under IAS 2 or value in use under IAS 36. 
 
The Entity has defined by its bylaws to make a cut-off of its accounts, prepare and disseminate 
general purpose financial statements once a year, on December 31, 2022. For legal purposes in 
Colombia, the main financial statements are the consolidated financial statements, which are 
expressed in Colombian pesos, as this is the presentation or reporting currency for all purposes. The 
functional currency is the Colombian peso, which corresponds to the currency of the main economic 
environment in which the Entity operates. Foreign operations are included in compliance with the 
policies set forth in note 3. 
 
 
Classification of current and non-current assets and liabilities 
 
In the statement of financial position, assets and liabilities are classified according to their maturities 
as current, those maturing in twelve months or less, and non-current, those maturing in more than 
one year. 
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3. Application of the standards incorporated in Colombia as of January 1, 2021 
 

There were no new standards or amendments effective for the year 2022. 

The following interpretations and amendments issued by the IASB were incorporated by 
Executive Order 938 of 2021 and are effective as of January 1, 2023. The Group has not early 
implemented them and does not expect adoption to have a material impact on the consolidated 
financial statements in future periods, except as specifically noted below. 

 IAS 1 to classify a liability as current when it does not have the right at the end of the 
reporting period to defer settlement of the liability for at least twelve months after the date 
of the reporting period. 

 IAS 16 with respect to products obtained before their intended use. 

 IAS 37 with respect to the cost of compliance. 

 IFRS 9, IFRS 7, IAS 39 regarding the reform of the benchmark interest rate 

 IFRS 3 with respect to assets acquired, liabilities assumed and contingent liabilities. 

 Annual improvements to IFRS 2018-2020: IFRS 1 regarding a subsidiary that adopts IFRS 
for the first time. IFRS 9 regarding write-off of financial liabilities. IAS 41 regarding taxes on 
fair value measurement. IFRS 4 regarding the temporary exemption for the insurer to apply 
IAS 39 for annual periods beginning before 1/1/2023. 

 Phase 2 of the reform of the benchmark interest rate: amendments to IFRS 9, IAS 39, IFRS 
7, IFRS 4. 

 IFRS 16 regarding the practical expedient on income concessions related to Covid-19 after 
June 30, 2021, the Group has applied the amendments in advance of the effective date. 
The practical expedient permits a lessee to elect not to assess whether a COVID-19 related 
rental is a lease modification. A lessee that makes this election should account for any 
change in rental payments resulting from the granting of COVID-19 related rentals by 
applying IFRS 16 as if the change were not a modification to the lease. The practical 
expedient applies only to rental awards that occur as a direct consequence related to 
COVID-19 and only if the following conditions are met: (i) The change in lease payments 
results in consideration that is substantially the same as, or less than, the consideration for 
the lease immediately preceding the change; (ii) Any reduction in lease payments only 
affects payments due on or before June 30, 2022 (a rent concession satisfies this condition 
if it results in a reduction in payments before June 30, 2022 or increases lease payments 
that extend beyond June 30, 2022); and (iii) There is no substantive change in any other 
term or condition of the lease. 

The following interpretations and amendments issued by the IASB were approved by Decree 
1611 of 2022 effective January 1, 2024. The Group has not implemented them in advance and 
has not yet determined the possible impact they may have once implemented. IAS 1 regarding 
disclosure of accounting policies. 

 IAS 8 regarding the definition of accounting estimates. IAS 12 with respect to deferred 
taxes related to assets and liabilities generated in a single transaction. 
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The following standards and amendments issued by the IASB have not yet been approved or 
are not yet effective for implementation in Colombia. The Group has not implemented them in 
advance and has not yet determined the possible impact they may have once implemented. 

 IFRS 17 regarding insurance contracts. 

 IFRS 10 and IAS 28 regarding the sale or contribution of assets between an investor and 
its associate or joint venture. 

 
 
4. Measurement bases 
 
These financial statements have been prepared on the historical cost basis, except for the revaluation 
of certain financial instruments that are measured at revalued or fair values at the end of each 
reporting period, as explained in the accounting policies. Historical cost is generally based on the fair 
value of the consideration given in exchange for goods and services. 
 
 
5. Business in progress   
 
The financial statements of Laminate Packaging Colombia S.A.S. are prepared under the assumption 
of its continuity in the foreseeable future. In this sense, there are no material uncertainties related to 
events or conditions that may cast significant doubt on the possibility of the Entity's continued 
operation.   
 
Future projections are good for the company. With the vaccination process and health regulations for 
the year 2022, the company and the region have returned to normality in the business environment. 
We will continue tirelessly with the projections for growth in exports, maximizing the advantages of 
being in the free trade zone and seeking a better mix between domestic and export sales. 
 
6. Reporting period   
 
The Company has defined by statutes to cut its accounts, prepare and disseminate general purpose 
financial statements once a year, on December 31. The reported period is from January 1, 2022 to 
December 31, 2022 and its respective comparison with the year 2021. . 
 
7. Accounting policies     
 
The main accounting policies applied in the preparation of the financial statements are detailed below 
and have been consistently applied in the preparation of the financial statements, in accordance with 
the Accounting and Financial Information Standards accepted in Colombia (NCIF), unless otherwise 
stated.  
 
7.1. Foreign currency transactions  
 
 7.1.1. Functional currency and presentation currency  
                                                                     
The items included in the financial statements are presented in Colombian pesos, which is the 
Company's functional currency. All information is presented in thousands of pesos and has been 
rounded to the nearest unit.  
 

7.1.2. Transactions and balances   
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Transactions in foreign currencies are converted to the functional currency using the exchange rates 
in effect on the dates of the transactions. Foreign currency gains or losses arising from these 
transactions and from translation at year-end exchange rates for monetary assets and liabilities 
denominated in foreign currencies are recognized in the income statement.  
 
7.1.3. Hedge policy  
 
The Company designates certain hedging instruments, which include derivatives, embedded 
derivatives and non-derivatives with respect to foreign currency risk, as fair value hedges, cash flow 
hedges, or hedges of the net investment in a foreign operation. A hedge of the foreign currency risk 
of a firm commitment may be accounted for as a cash flow hedge. 
  
At the inception of the hedging relationship, the Company documents the relationship between the 
hedging instrument and the hedged item, along with its risk management objectives and its strategy 
for undertaking various hedging transactions. In addition, at the inception of the hedge and on an 
ongoing basis, the Company documents whether the hedging instrument is effective in offsetting 
changes in fair values or cash flows of the hedged item attributable to the hedged risk, which is when 
hedging relationships meet the following hedge effectiveness requirements:  
 

i. there is an economic relationship between the hedged item and the hedging instrument  
 

ii.  the effect of the credit risk does not dominate the changes in value resulting from this 
economic relationship; and 

 
iii. the hedging relationship is the same as that resulting from the amount of the hedged 

item that the Company actually hedges and the amount of the hedging instrument that 
the entity actually uses to hedge that amount of the hedged item.  

 
If a hedging relationship no longer meets the hedge effectiveness requirement related to the hedging 
relationship, but the risk management objective for that designated hedging relationship remains the 
same, the Company adjusts the hedging relationship's hedge ratio (i.e., rebalances the hedge) to 
meet the qualifying criteria again. 
 
The Company designates the entire change in fair value of a forward contract (includes forward 
elements) as the hedging instrument for all of its hedging relationships involving forward contracts. 
 
The company's policy is to cover one hundred percent of purchases abroad, limited by the credit 
capacity granted by banks and in line with fully covering operations in foreign currency, reducing 
exchange risk. 
 
7.2. Financial instruments  
 
7.2.1 Financial assets   
 
7.2.1.2 Classification and valuation of financial assets  
 
All regular purchases or sales of financial assets are recognized and derecognized on a trade date. 
Regular purchases or sales are purchases or sales of financial assets that require delivery of assets 
within the term established by regulation or by the market. 
All recognized financial assets are subsequently measured in their entirety at either amortized cost 
or fair value, depending on the classification of financial assets.  
Debt instruments that meet the following conditions are subsequently measured at amortized cost: 
 
a) The financial asset is held within a business model whose objective is to hold financial assets to 
collect contractual cash flows; and 
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b) The contractual terms of the financial asset give rise, at specified dates, to cash flows that are 

solely payments of principal and interest on the principal amount outstanding. 
c) Debt instruments that meet the following conditions are subsequently measured at fair value 
recognized in other comprehensive income: 
d) The financial asset is held within a business model whose objective is achieved through the 
collection of contractual cash flows and the sale of financial assets; and  
e) The contractual terms of the financial asset give rise, at specified dates, to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 
f) By default, all other financial assets are subsequently measured at fair value through profit or loss. 
g) Notwithstanding the foregoing, the Company may make the following irrevocable election at the 
time of initial recognition of a financial asset: 
h) The Company may irrevocably elect to present subsequent changes in the fair value of an equity 
investment in other comprehensive income if certain criteria are met, and 
i) The Company may irrevocably designate a debt investment that meets the amortized cost or fair 
value criteria recognized in other comprehensive income measured at fair value through profit or loss 
if doing so would eliminate or significantly reduce an accounting mismatch. 
 
 
 
7.2.1.3 Amortized cost and effective interest method:  
 
The effective interest method is a way to calculate the amortized cost of a debt instrument and to 
allocate interest income over the relevant period. 
  
For financial instruments other than purchased or originated credit-impaired financial assets, the 
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all 
fees and points paid or received that are part of the effective interest rate, transaction costs and other 
premiums or discounts), excluding expected credit losses, through the expected life of the debt 
instrument or, if shorter, to the gross carrying amount of the debt instrument on initial recognition. 
 
For credit-impaired financial assets purchased or originated, a credit-adjusted effective interest rate 
is calculated by discounting the estimated future cash flows, including expected credit losses, to the 
amortized cost of the debt instrument on initial recognition. 
 
The amortized cost of a financial asset is the amount at which the financial asset is measured at initial 
recognition less principal repayments, plus the cumulative amortization using the effective interest 
method of any difference between that initial amount and the maturity amount, adjusted for any 
tolerable losses. On the other hand, the gross carrying amount of a financial asset is the amortized 
cost of a financial asset before adjusting for any allowance for losses. 
 
Interest income is recognized using the effective interest method for debt instruments subsequently 
measured at amortized cost and at fair value recognized in other comprehensive income. For financial 
instruments other than credit-impaired financial assets acquired or originated, interest income is 
calculated by applying the effective interest rate to the gross carrying amount of a financial asset, 
except for financial assets that have subsequently suffered any credit impairment (see 6.3.1.3.). 
 
For financial assets that are subsequently impaired, interest income is recognized by applying the 
effective interest rate to the amortized cost of the financial asset. If, in subsequent reporting periods, 
the credit risk on the credit-impaired financial instrument improves so that the financial asset is no 
longer credit-impaired, interest income is recognized by applying the effective interest rate to the 
gross carrying amount of the financial asset. 
 
For acquired or originated credit-impaired financial assets, the Company recognizes interest income 
by applying the credit-adjusted effective interest rate to the amortized cost of the financial asset upon 
initial recognition. The calculation does not revert to the gross basis, even if the credit risk of the 
financial asset subsequently improves, so that the financial asset is no longer credit-impaired. 
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7.2.1.4 Impairment of the value of financial assets  
 
The Company recognizes a loss allowance for expected credit losses on financial assets that are 
measured at amortized cost or fair value through other comprehensive income. The measurement of 
the allowance for losses depends on the Company's assessment at the end of each reporting period 
as to whether the credit risk of the financial instrument has increased significantly since initial 
recognition, based on reasonably and reliably available information, without undue cost or effort to 
obtain the information. 

 

When there has not been a significant increase in the exposure to credit risk since initial recognition, 
a 12-month allowance for expected credit losses is estimated. This represents a portion of the 
expected credit losses over the life of the asset that is attributable to a predetermined event that is 
possible within the next 12 months. When a financial asset has become credit impaired or when it is 
determined that the credit risk has increased significantly, the allowance for losses is based on the 
expected lifetime credit losses of the asset. The amount of expected credit loss recognized is 
measured based on the probability-weighted present value of anticipated cash shortfalls over the life 
of the instrument discounted at the original effective interest rate.  

 
For financial assets measured at fair value through other comprehensive income, the allowance for 
losses is recognized within other comprehensive income. In all other cases, the allowance for losses 
is recognized in income. 
 
In particular, the following information is taken into account when assessing whether credit risk has 
increased significantly since initial recognition: 
 

a significant actual or expected deterioration in the external (if available) or internal credit 
rating of the financial instrument; 

 

• significant deterioration in external market credit risk indicators for a particular financial instrument, 
for example, a significant increase in the credit spread, credit default for the debtor of interest rate 
swap prices, or the time or extent to which the fair value of a financial asset has been less than its 
amortized cost;  
 
• existing or anticipated adverse changes in business, financial or economic conditions that are 
expected to cause a significant decline in the debtor's ability to meet its debt obligations;  

 
• a significant actual or expected deterioration in the debtor's operating results; 
  
• significant increases in credit risk in other financial instruments of the same debtor;  

 
• an actual or expected material adverse change in the debtor's regulatory, economic or technological 
environment that results in a significant decrease in the debtor's ability to meet its debt obligations.  
 
Regardless of the outcome of the above assessment, the Company presumes that the credit risk on 
a financial asset has increased significantly since initial recognition when contractual payments are 
more than 180 days past due, unless the Company has reasonable and reliable information to the 
contrary. 
 
Notwithstanding the above, the Company assumes that the credit risk on a financial instrument has 
not increased significantly since initial recognition if the financial instrument is determined to have a 
low credit risk at the reporting date. A financial instrument is determined to have a low credit risk if i) 
the financial instrument has a low risk of default, ii) the borrower has a high capacity to meet its 
contractual cash flow obligations in the short term and iii) adverse changes in economic performance 
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and business conditions over the longer term may, but do not necessarily, reduce the borrower's 
ability to meet its contractual cash flow obligations. 
 
The Company regularly monitors the effectiveness of the criteria used to identify whether a 
significant increase in credit risk has occurred and revises them as appropriate to ensure that the 
criteria are capable of identifying a significant increase in credit risk before the amount is past due. 
 
7.2.1.5 Write-off of financial assets  
 
Financial assets are derecognized from the statement of financial position when the rights to receive 
cash flows expire or are transferred and the Company has transferred substantially all the risks and 
rewards of ownership. When there is no reasonable expectation of recovering part or all of a financial 
asset, its carrying amount is derecognized. 
 
When financial assets classified as available for sale are sold or impaired, the fair value adjustments 
accumulated in equity are transferred to the statement of income. 
 
7.3 Accounts receivable:  
 
Accounts receivable are non-derivative financial assets that give right to fixed or determinable 
payments and are not quoted in an active market. They are presented in current assets. Accounts 
receivable include trade and other receivables. 
 
Trade accounts receivable are initially recognized at fair value and subsequently measured at 
amortized cost using the effective interest method, less any allowance for expected credit losses. 
Trade accounts receivable are generally due for settlement within 75 days. 
 
The company has applied the simplified approach to measure expected credit losses, which uses an 
expected credit loss allowance over the life of the asset. Performing individual reviews, 
communications with the commercial area, with the client and based on professional judgment. 

7.4 Derivative financial instruments  
 
Derivatives are initially recognized at fair value at the date a derivative contract is entered into and 
subsequently remeasured at fair value at each reporting date. The accounting for subsequent 
changes in fair value depends on whether the derivative is designated as a hedging instrument and, 
if so, the nature of the item being hedged. 
  
Cash flow hedges 
  
Cash flow hedges are used to hedge the Company's exposure to variability in cash flows that is 
attributable to particular risks associated with a recognized asset or liability or a firm commitment that 
could affect profit or loss. The effective portion of the gain or loss on the hedging instrument is 
recognized in other comprehensive income through the cash flow hedge reserve in equity, while the 
ineffective portion is recognized in income. Amounts taken to equity are transferred out of equity and 
are included in the measurement of the hedged transaction when the forecast transaction occurs. 
 
If the hedging instrument is sold, terminated, expires, is exercised without replacement or 
reinvestment, or if the hedge becomes ineffective and is no longer a designated hedge, the amounts 
previously recognized in equity remain in equity until the forecast transaction occurs. 
 
 
7.5 Inventory  
 
Inventories are valued at the lower of cost and net realizable value. Cost is determined using the 
weighted average cost method. The cost of finished goods and work in progress includes design 
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costs, raw materials, direct labor, other direct costs and related production overheads (based on 
normal operating capacity), and does not include interest costs. Purchased inventory costs are 
determined after deducting rebates and discounts received or receivable. 
 
Inventory in transit is recorded at the lower of cost and net realizable value. Cost includes purchase 
and delivery costs, net of rebates and discounts received or receivable. 
Net realizable value is the estimated selling price in the ordinary course of business, less applicable 
variable selling expenses. 
 
The provision for inventories is calculated based on their age, considering 365 days for raw materials 
and finished products and 15 years for spare parts, also considering the professional judgment of the 
operations people in the financial area. 
 
7.6 Property, plant and equipment  
 
Property, plant and equipment are stated at historical cost less accumulated depreciation and any 
accumulated impairment loss. Historical cost includes outlays directly attributable to bringing the 
asset to its location and condition necessary for it to operate in the manner expected by 
management.The Company includes in the carrying amount of an item of property, plant and 
equipment the cost of replacing parts of such item when that cost is incurred if the replaced part is 
expected to provide future incremental benefits to the Company. The carrying amount of the replaced 
part is derecognized. Any other repair and maintenance is charged to the income statement during 
the period in which it occurs. 
 
 
 

Asset type 
Depreciation 
method 

Pattern 

Machinery and equipment >= 2 SMMLV of the year of 
presentation of the financial statements. Straight line 10 to 15 

years. 
Machinery and equipment <= 2 SMMLV of the year of 
presentation of the financial statements, authorized for 
control. 

Straight line In the period. 

Furniture and fixtures >= 2 SMMLV of the year of 
presentation of the financial statements. Straight line 10 years. 

Furniture and fixtures <= 2 SMMLV of the year of 
presentation of the financial statements, authorized for 
control. 

Straight line In the period. 

Office equipment >= 2 SMMLV of the year of presentation of 
the financial statements. Straight line 10 years. 

Office equipment <= 2 SMMLV of the year of presentation of 
the financial statements, authorized for control. Straight line In the period. 

Computer and communication equipment >= 2 SMMLV of 
the year of presentation of the financial statements. Straight line 5 years. 

Computer and communication equipment <= 2 SMMLV of 
the year of presentation of the financial statements, 
authorized for control. 

Straight line In the period. 

Fleet and transport equipment >= 2 SMMLV of the year of 
presentation of the financial statements. Straight line 5 years. 

 
Asset residual values, useful lives and depreciation methods are reviewed, and adjusted 
prospectively if applicable, when there is an indication of a significant change since the last reporting 
date. These values are reviewed once in the accounting period. 

341



 
The carrying amount of an asset is immediately reduced to its recoverable amount if the carrying 
amount of the asset is greater than its estimated recoverable amount. 
Gains and losses from disposals are determined by comparing the income with the carrying amount 
and are recognized in the income statement in other (expenses)/income, net. 
 
7.7 Impairment of non-financial assets  
  
7.8 Financial liabilities and equity instruments  
 
7.8.1 Classification as debt or equity  
 
Debt and equity instruments are classified as financial liabilities or as equity in accordance with the 
substance of the contractual agreement and the definitions of financial liability or equity instrument. 
 
7.8.2 Financial liabilities  
 
Financial liabilities are classified at fair value through profit or loss or at amortized cost using the 
effective interest method. The Company determines the classification of financial liabilities upon initial 
recognition. 
 
7.8.3 Financial liabilities subsequently measured at amortized cost:  
 
Other financial liabilities (including loans and trade and other payables) are subsequently measured 
at amortized cost using the effective interest method. 
  
The effective interest method is a method of calculating the amortized cost of a financial liability and 
allocating the financial expense throughout the relevant period. The effective interest rate is the 
discount rate that exactly equals the cash flows receivable or payable (including all fees and points 
paid or received that are part of the effective interest rate, transaction costs, and other premiums or 
discounts) estimated over the expected life of the financial liability (or, where appropriate), a shorter 
period, at the amortized cost of a financial liability 
 
7.8.4 Derecognized financial liability:  
 
The Company will derecognize a financial liability if, and only if, the Company's obligations expire, 
are canceled or fulfilled. The difference between the carrying amount of the derecognized financial 
liability and the consideration paid and payable is recognized in profit or loss. 
 
7.9 trade accounts payable  
 
These amounts represent liabilities for goods and services provided to the company before the end 
of the financial year that are not paid for. Due to their short-term nature, they are measured at 
amortized cost and are not discounted. Amounts are not guaranteed and are generally paid within 60 
days of recognition. 
 
7.10 Provisions  
 
Provisions are recognized when the Company has a present legal or assumed obligation as a result 
of past events, it is probable that an outflow of resources will be required to settle the obligation and 
the amount has been reliably estimated. No provisions are recognized for future operating losses. 
 
When there are several similar obligations, the probability that a cash outflow will be required is 
determined by considering the type of obligation as a whole. A provision is recognized even if the 
probability of a cash outflow in respect of any item included in the same class of obligations may be 
small. 
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Provisions are valued at the present value of the disbursements expected to be necessary to settle 
the obligation using a pre-tax discount rate that reflects current market assessments of the time value 
of money and the specific risks of the obligation.The increase in the provision due to the passage of 
time is recognized as a financial expense. 
 
7.11 Income recognition  
 
The company recognizes revenue as follows:  
  
7.11.1 Income from contracts with clients   
 
 
Variable consideration within the transaction price, if any, reflects concessions granted to the 
customer, such as discounts, returns, refunds, price reductions, incentives, performance bonuses, 
penalties, other similar considerations, and any other contingent events.These estimates are 
determined using the "expected value" or "most likely amount" method. The measurement of variable 
consideration is subject to a limitation principle whereby revenue will only be recognized to the extent 
that it is highly probable that there will not be a significant reversal in the amount of cumulative 
revenue recognized when the uncertainty about it is subsequently resolved variable 
consideration.The measurement constraint continues until the uncertainty associated with the 
variable consideration is subsequently resolved. Amounts received that are subject to the limitation 
principle are initially recognized as separate deferred revenue in the form of a refund liability.  
 
The Company recognizes revenue when the amount of the revenue can be measured reliably; it is 
probable that future economic benefits will flow to the Company; and specific criteria are met for each 
of the activities, as described below: 
 
7.11.2 Goods sales income 
 
The Company recognizes income from the sale of goods marketed or produced, in the wholesale 
market when the customer obtains control of the goods, which is generally done at the time of delivery. 
Delivery does not occur until the products have been shipped to the specified location, the risks of 
obsolescence and loss have been transferred to the wholesaler, and the wholesaler has accepted 
the products in accordance with the sales contract, the acceptance provisions have expired, or the 
Company has objective evidence that all criteria for acceptance have been satisfied.  
 
7.11.3 Income from printing services  

 
The company recognizes as income from ordinary activities the transfer of services committed to 
customers for an amount that reflects the consideration for laminate printing services, in which the 
transfer of the right is identifiable.  
 
 
7.11.4 Interests 
 
Interest income is recognized as interest accrues using the effective interest method. This is a method 
of calculating the amortized cost of a financial asset and allocating interest income during the period 
using the effective interest rate, which is the rate that exactly discounts estimated future income over 
the expected useful life of the financial asset.  
 
7.12 Current income tax  
 
Current tax payable is based on taxable profits recorded during the year. Taxable profit differs from 
the profit reported in the statement of income and other comprehensive income, due to items of 
income or expense that are taxable or deductible in other years and items that are never taxable or 
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deductible. The Company's liability for current tax is calculated using the tax rates enacted at the end 
of the reporting period. The Company determines the provision for income and complementary taxes 
based on taxable income or presumptive income, whichever is greater, estimated at rates specified 
in the tax law.  

 

The Company only offsets the assets and liabilities for current income tax, if there is a legal right and 
it is sent to the tax authorities and they intend to settle the resulting debt for its net amount, or else, 
realize the assets and settle the debts simultaneously. 
 
7.13 Leases 
 
International Financial Reporting Standard 16 Leases (IFRS 16) establishes the principles for the 
recognition, measurement, presentation and disclosure of leases. The objective is to ensure that 
lessees and lessors provide relevant information in a manner that faithfully represents those 
transactions. This information provides a basis for the company's financial statements to assess the 
effect that leases have on the entity's financial position, financial performance, and cash flows. 
 
Leases in which substantially all the risks and rewards of ownership are retained by the lessor are 
classified as operating leases. Payments made under operating leases (net of any incentives received 
from the lessor) are charged to the income statement on a straight-line basis over the lease term. 
 
The Company leases certain items of property, plant and equipment. Leases of property, plant and 
equipment in which, substantially, the Company has all the risks and rewards of ownership are 
classified as operating leases. 
 
Financial leases are capitalized at the beginning of the lease by the lower of the fair value of the 
leased property and the present value of the minimum lease payments. 
 

Each lease payment is allocated between the liability and finance charges using the effective 
interest method. Rental obligations, net of finance charges, are included in loans in the statement of 
financial position. Property, plant and equipment acquired under financial leases is depreciated over 
the shorter of the useful life of the asset and the lease period. 
 
8.  Applicable accounting standards  
 
The Entity, in accordance with the current provisions issued by Law 1314 of 2009 regulated, compiled 
and updated by Decree 938 of 2021, Decree 1432 of 2020 and previous ones, prepares its financial 
statements in accordance with accepted accounting and financial information standards in Colombia 
- NCIF, which are based on the International Financial Reporting Standards (IFRS) together with their 
interpretations, translated into Spanish and issued by the International Accounting Standards Board 
(IASB, for its acronym in English) in force as of December 31. December 2018. 
 
Additionally, the Entity in compliance with Laws, Decrees and other regulations in force, applies the 
following accounting criteria that differ from IFRS issued by the IASB: 
Decree 2420 of 2015 through which banking establishments, financial corporations, financing entities, 
financial cooperatives, higher grade cooperative organizations and insurance entities in their 
individual and separate financial statements must not apply the IFRS approved by the IASB for the 
treatment of the portfolio of credit and its deterioration, and the classification and measurement of 
investments, but must apply the standards issued by the Financial Superintendence of Colombia. 
The applicable accounting policies are detailed in Note 6 "Significant Accounting Policies". 
Decree 2420 of 2015 through which banking establishments, financial corporations, financing entities, 
financial cooperatives, higher grade cooperative organizations and insurance entities in their 
individual and separate financial statements must not apply the IFRS approved by the IASB for the 
treatment of reserves catastrophic techniques for the earthquake branch, the loss deviation reserves 
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and the asset insufficiency reserve, but must apply the regulations issued by the Financial 
Superintendence of Colombia. 
External Circular No. 36 of 2014 of the Financial Superintendence of Colombia - Establishes that the 
form to register the assets in dation in payment or restituted must be carried out in accordance with 
the Payment Administration System for Assets Received in Dation in Payment established by the 
Basic Circular Accounting and Finance (External Circular 100 of 1995). 
Decree 2496 of 2015 establishes that the entities supervised by the Superintendence of the Solidarity 
Economy must not apply the IFRS approved by IASB for the treatment of the loan portfolio and its 
impairment; the classification and measurement of investments, but must apply the standards issued 
by the Financial Superintendence of Colombia, and for the treatment of social contributions they must 
record it as equity in accordance with Law 79 of 1988 and its amendments. The applicable accounting 
policies are detailed in Note 6 "Significant Accounting Policies". 
Decree 2131 of 2016 - Whereby it is determined to disclose the calculation of pension liabilities in 
accordance with the parameters established in Decree 1625 of 2016 and in the case of partial pension 
commutations in accordance with Decree 1833 of 2016 and the differences with the calculation made 
in accordance with IAS 19 - Employee Benefits. 
 
 
9.  Corporate governance 
 
Corporate governance is the set of policies, practices and measures of administration, governance 
and control aimed at creating, promoting, consolidating and preserving a culture based on the 
principles of responsibility, equity, respect and transparency, which are translated in a particular way 
to understand the business exercise. For the company, the Corporate Governance system is a 
fundamental pillar for the development and fulfillment of the strategy, and is considered fundamental 
for its sustainability. 
 
The Company is committed to maintaining the highest standards of corporate governance aligned 
with best practices. 
 
Laminate believes in adopting Global Best Practices in the area of Corporate Governance following 
a principle of total transparency and accountability, thus protecting the interests of all its stakeholders. 
 
During the year under review, the Board continued its goal of achieving these objectives by adopting 
and monitoring corporate strategies, prudent business plans, monitoring key business risks and 
ensuring that we follow policies and procedures to satisfy its legal and ethical responsibilities. 
 
For more information on corporate governance reporting, please visit the website at 
https://www.esselpropack.com/corporate-governance/ 
 
10. Financial risk management  
 
The Company is exposed to the following risks arising from financial instruments.  
- Credit risk.  
- Liquidity risk.  
- Market risk - Foreign currency.  
- Market risk - Interest rate. 
 
10.1 Credit risk  
 
Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial 
instrument fails to meet its contractual obligation. 
 
The Entity is exposed to credit risk on its operating activities (mainly trade receivables), deposits with 
banks and other financial instruments. Credit risk arises from the possibility that the counter party 
may not be able to settle its obligations. 
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10.2 Liquidity risk 
 
Liquidity risk is defined as the risk that the Entity will not be able to settle or meet its obligations on 
time at a reasonable price. For the Entity, liquidity risk arises from obligations on account of financial 
liabilities: loans, trade payable, derivative instruments and other financial liabilities. 
 
The Entity's approach to managing liquidity is to ensure, to the extent possible, that it will always have 
sufficient liquidity to meet its obligations when necessary, under both normal and stressed conditions, 
without incurring unacceptable losses or risk of damage to the Company's reputation, for example, 
being reported negatively in credit bureaus such as "Datacredito".  
 
The company manages liquidity risk by maintaining adequate reserves, continuously monitoring 
forecasts and cash flows, and matching the maturity profiles of financial assets and liabilities. It 
maintains adequate sources of funding, including loans, debt and bank overdrafts. It also enjoys 
strong access to internal capital through various debt instruments.  
 
The Company believes that trade payable will be settled in the current fiscal year and the non-current 
portion of financial obligations are described in Note 16. 
 
10.3 Market risk 
 
Market risk is the risk change in market prices, such as exchange rates, interest rates and stock 
prices will affect the Company's income or the value of its holdings of financial instruments. The 
objective of market risk management is to manage and control market risk exposures within 
acceptable parameters, while optimizing returns. The sensitivity analysis excludes the impact of 
movements in market variables on the carrying value of post-employment benefit obligation 
provisions and on non-financial assets and liabilities. The sensitivity of the relevant profit and loss 
item is the effect of assumed changes in the respective market risks. 
 
The Company's activities expose it to risks due to changes in foreign currency exchange rates and 
interest rates. The Company uses derivative financial instruments, such as forward foreign exchange 
contracts of varying maturities, depending on the underlying contract, as a risk management strategy 
to manage its exposures to foreign exchange and interest rate fluctuations. 
 
i. Riesgo cambiario  
 
Foreign currency risk is the risk that the fair value cash flows will fluctuate due to changes in market 
prices. The Entity is exposed to foreign exchange risk on its accounts receivable and payable, which 
are mainly held in the U.S. dollar (USD), the euro (EUR) and the Swiss franc (CHF).  Accordingly, the 
Company is primarily exposed to the risk that the exchange rate of the Colombian Pesos (COP) in 
relation to the USD, EUR, CHF and CNY may change in a manner that has a material effect on the 
reported values of the Company's assets and liabilities that are denominated in these foreign 
currencies. 
 
The Entity assesses the exchange rate exposure arising from foreign currency transactions and 
follows established risk management policies, including foreign exchange transactions, the use of 
natural hedges and the use of derivatives such as foreign exchange forward contracts to minimize 
the impact on results of exchange rate movements unhedged exposures are kept to a minimum. This 
information is supplemented by note 7.1.3 of these Financial Statements. 
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                ii.Impact on the exchange difference during the year 2022. 
 

 
 

 
  
 
 

iii. Interest rate risk  
 
This refers to the risk to the Company's cash flow and earnings due to the movement in market 
interest rates. 
For the Company, interest risk arises mainly from interest-bearing loans, which are floating interest 
rates. To mitigate interest rate risk, the Company closely monitors market interest and makes 
appropriate use of hedged products, optimized loan composition / compounding, etc. 
 

       
 
 
11. Critical accounting judgments and estimates 
 
11.1Impairment of non-monetary assets   
 
The Company assesses annually whether its property, plant and equipment and intangible assets 
are impaired. The Company has not identified events or changes in economic circumstances that 
indicate that the carrying value of the assets is not recoverable. 
 
11.2 Useful lives and residual values of property, plant and equipment  
 

31/12/2022

227.782                            

1.503.686,49                   

4810,2

7.233.032.754,2             

Foreign Currency Balances as of Dec 31, 2022

Representative Market Rate

Balance in pesos of the items as of Dec 31, 2022

Exchange difference

Recognized value

Exchange differences recognized in income for the period

31/12/2021

198.442                            

1.675.282                         

3981,16

6.669.565.687                

Representative Market Rate

Balance in pesos of the items as of Dec 31, 2021

Exchange difference

Recognized value

Exchange differences recognized in income for the period

Foreign Currency Balances as of Dec 31, 2021

2023 2022

Guaranteed loans 17.289.469            17.259.542          
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The determination of the economic useful lives and residual values of property, plant and equipment 
is subject to the Company's management's estimate of the level of utilization of the assets, as well as 
the expected technological evolution. The Company regularly reviews all of its depreciation rates and 
residual values to take into account any changes with respect to the level of utilization, technological 
framework and its future development, which are difficult events to foresee, and any changes could 
affect future depreciation charges and carrying amounts of assets. 
 
 
12. Cash and cash equivalents.  

 

The balances of the item cash and cash equivalents correspond to cash balances in bank accounts and petty 
cashes, without restriction.  

 

 

13. Commercial debtors and other accounts receivable. 

 

 

The amounts are short term; the net value of the accounts receivable balances is as a fair value approximation.  

The items receivable from affiliated companies are related with raw material buys, machine spares, and trades 
of finished goods, and all are short terms measured a fair value.  

The items receivable from affiliated companies have not warrants and the company expect to closed it’s during 
the current fiscal year. 

 The balances of the items receivable from affiliated companies are composed by: 

 

 

 

 

 

 

Cash and cash equivalent

Particulars  As at 31 March 23  As at 31 March 22 Variance Variance %

Cash Balances                           1.500                         1.500                               -   0%
Bank Balances                      439.967                    551.102                  (111.135) -20%

Total                      441.467                    552.602                  (111.135) -20%

Particulars  As at 31 March 23  As at 31 March 22  Variance 

Assets

Items receivable from clients 10.162.073               10.602.690              (440.617)       
Provisision Customer (35.637)                     (25.149)                    (10.488)         
Items receivable from affiliated companies 11.752                       137.850                   (126.098)       
Other trade debtors 61.153                       46.767                      14.386           

Total                10.199.341               10.762.158        (562.817)

March 2023 March 2022

EPL Propack USA                            (858)                           (858)
EPL México                        12.610                       47.625 

                       11.752                       46.767 
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14. Inventories 

 

 

Inventories were charged as expenses due to obsolescence, whose value was recorded in cost and provisions 
for obsolete were adjusted.  

The computation of the net realizable value was made, and the result was that the cost is higher than its, so 
there are not with impairments indications.  

During the current fiscal year, the Company have not inventories as expenses 

The Company considers a provision for obsolete mainly due to spare parts, expects amount in 199.474 thousand 
pesos. 

 

15. Current taxes assets 

 

 

The VAT refund has increase due to a new fiscal regulation in Decree 1370 of 2019 where change the base to 
liquid the VAT from finished goods imported by companies in Free Trade Zone. 

 

16. Current non-financial assets 

 

 

Particulars
 As at 31 March 

23

 As at 31 March 

22
 Variance 

Assets

Raw material 6.041.896 4.957.591 1.084.305
Contracts in progress 791.027 792.591 -1.564
Finished goods 929.482 603.183 326.299
Spare Parts 4.173.149 3.375.445 797.704
Inventories in transit 2.935.698 3.477.990 -542.292
Provision for obsolete -241.287 -199.474 -41.813
Total 14.629.965            13.007.326           1.622.639     

Particulars
 As at 31 March 

23

 As at 31 March 

22
 Variance 

Assets

Income taxes refund receivables 0 0 -                     
Withholding tax receivable 138.043 182.680 (44.637)             
Withholding taxes on sales 1.510.720 1.287.631 223.089
VAT refund 2.297.567 1.241.043 1.056.524
Total 3.946.330              2.711.354              1.234.976        

Particulars
 As at 31 March 

23

 As at 31 March 

22
 Variance 

Advances 1.673.775 430.688 1.243.087
Deferred 22.364 11.090 11.274
Deferred tax 0 124.002 -124.002
Total 1.696.139              565.780                 1.130.359        
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17. Properties, plant and equipment 

 

 

 

The company evaluated his main impairment hint, and determined that no exist impact for this topic. No fixed 
asset of the company had been given in warrants of liabilities.  

 

18. Borrowings  

This note provides information about the contractual terms of the Company’s interest-bearing loans and 
borrowings, which are measured at amortized cost. 

Cost:

2023 2022

Capital work in progress 1.100.553 233.119
Improvements in ownership 1.197.934 1.197.934
Machinery 16.390.290 16.373.182
Office furniture 291.629 291.629
Spare parts 208.794 208.794
Computation equipment 189.040 179.981
Operating Lease 7.554.514 3.763.116

26.932.754 22.247.755

Accrued depreciation

2023 2022

Capital work in progress 0 0
Improvements in ownership 1.112.367 941.233
Machinery 8.139.079 6.630.559
Office furniture 232.124 199.191
Spare parts 208.794 208.794
Computation equipment 159.672 158.254
Operating Lease 3.886.287 2.875.082

13.738.323 11.013.113

Net

2023 2022

Capital work in progress 1.100.553 233.119
Improvements in ownership 85.567 256.701
Machinery 8.251.211 9.742.623
Office furniture 59.505 92.438
Spare parts 0 0
Computation equipment 29.368 21.727
Operating Lease 3.668.227 888.034

13.194.431 11.234.642
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The terms and conditions of the outstanding loans were as follows: 
 

 

 

 

19. Commercial creditors and other accounts payable 

 

 

 

Correspond to decreases in accounts payable from maintenance, temp labor, and others that have decreased 
slightly due to the operation.  

Particulars
 As at 31 March 

23

 As at 31 March 

22
 Variance 

Assets

Current liabilities

Borrowings

Current 17.289.469           14.519.396          2.770.073      
Non current -                         2.740.146             (2.740.146)     

Total 17.289.469           17.259.542          29.927            

March 31 2023

Entity Intial date Interest rate (FIXED)Month term
Nominal Value Balance in books

COLPATRIA 19/05/2021 7,64% 7 Months 13.992.000            2.466.132            
COLPATRIA 22/03/2023 17,52% 17 Days 4.400.000               4.400.000            
COLPATRIA 22/03/2023 17,52% 17 Days 9.023.337               9.023.337            
COLPATRIA 22/03/2023 17,52% 17 Days 400.000                  400.000               
COLPATRIA 05/01/2023 19,67% 90 Days 1.000.000               1.000.000            

28.815.337 17.289.469

March 31 2022

COLPATRIA Intial date Interest rate Month term
Nominal Value Balance in books

COLPATRIA 19/05/2021 DTF 7,43% EA 11 MESES 9.100.000               5.573.338            
COLPATRIA 19/05/2021 DTF 7,43% EA 11 MESES 3.900.000               3.900.000            
COLPATRIA 03/03/2021 DTF 7,86% EA 31 MESES 13.992.000            3.836.204            
COLPATRIA 21/02/2022 TF 6,37% EA 45 DÍAS 2.300.000               2.300.000            
COLPATRIA 25/03/2022 TF 7,52% EA 14 DÍAS 800.000                  800.000               

29/03/2022 TF 7,30% EA 10 DÍAS 500.000                  500.000               
COLPATRIA 29/03/2022 TF 7,30% EA 90 350.000                  350.000               

30.942.000 17.259.542

Particulars
 As at 31 March 

23

 As at 31 March 

22
 Variance 

Assets

Suppliers 3.766.158              2.334.598              1.431.560     
Liabilities with group companies 6.208.029              7.052.344              (844.315)       
Accounts payable 5.435.107              2.406.606              3.028.501     
Total 15.409.294            11.793.548           3.615.746     
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The items payable from affiliated companies have not warrants and the company expect to closed them during 
the current fiscal year.  

The balance of the item payable with affiliated companies are composed by raw materials sales, spares or others 
small loans at short terms, the following are the balances per company. 

 

      

 

20. Current taxes payables 

The following are the details of the current taxes liabilities balances. 

 

Net effect between lower sales on December (Less withholding) and the withholding on purchases. 
Net effect between the monthly provision (0.77% of sales) and the yearly payment. 
 

 

21. Employees benefits 

 

 

 

 

2023 2022

EPL México 97.124                    -                          
EPL Poland 17.211                    57.045                   
EPL India 1.943.181              1.824.569              
EPL China 3.117.275              4.333.025              
EPL USA 1.033.238              837.705                 
TUBO PAKC DE COLOMBIA SAS                              -   

6.208.029              7.052.344              

Particulars
 As at 31 March 

23

 As at 31 March 

22
 Variance 

Assets

Withholding taxes payables 0 204.244                  225.710                 (21.466)         
Income tax provision 417.275                  -                          417.275        
Industry and commerce tax payable 0 93.414                    184.858                 (91.444)         
Total 714.933                  410.568                 304.365        

Particulars
 As at 31 March 

23

 As at 31 March 

22
 Variance 

Benefits to employes

Payroll ded Health 20.241                    16.986                   3.255             
Payroll ded Laboral risks -                           -                          -                 
Parafiscal contributions 17.345                    16.065                   1.280             
Pension payable 78.968                    70.176                   8.792             
Vacations payable 253.007                  208.496                 44.511           
Premium payable 76.281                    65.022                   11.259           
Cessation payable 80.665                    64.917                   15.748           
Interest over unemployed benefits 2.394                      1.922                      472                
Salary payable -                           -                          -                 
Total 528.901                  443.584                 85.317           
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22. Provisions.  

 

 

23. Capital 

 

 

24. Revenue from contracts with customers 

 

The increase is due to the activation of the economy after the 2023 pandemic. 

 

 

 

 

 

 

 

 

Particulars
 As at 31 March 

23

 As at 31 March 

22
 Variance 

Provision Transport 47.782                    195.653                 (147.871)           
Others Provissions 528.009                  727.052                 (199.043)           
Interest accrued -                           469.884                 (469.884)           
Provision Activities Employees 486.540                  375.119                 111.421             
Provision Fees -                           15.000                   (15.000)              

Total 1.062.331              1.782.708              (720.377)           

Particulars
 As at 31 March 

23

 As at 31 March 

22
 Variance 

Subscribed and paid capital 1.452.814              1.452.814              -                 
Share premium 14.403.684            14.403.684           -                 
Accrued results (8.712.586)             (7.364.163)            (1.348.423)    
Result of the year 2.210.962              (1.348.423)            3.559.385     
Total 9.354.874              7.143.912              2.210.962     

Particulars
 As at 31 

March 23

 As at 31 

March 22
 Variance 

Revenue from ordinary activities

Trade 56.201.608        38.307.671        17.893.937   

Print services 4.164.534          3.681.737          482.797        

Other incomes 322.617             207.471             115.146        

Less: Refund (6.570.556)         (3.841.784)         (2.728.772)    

Total 54.118.204        38.355.095       15.763.109   
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25. Cost of sales 

 

 

 

26. Distribution costs 

 

 

 

 

 

 

Particulars
 As at 31 

March 23

 As at 31 

March 22
 Variance 

Cost of sales

Depreciation 6 2.725.210          2.712.835          12.375          

Sales finished goods 6 29.139.319        20.131.492        9.007.827     

Provisions for obsolate 6 41.813               25.296               16.517          

Personnel expenses 6 5.793.904          5.020.248          773.656        

Training expenses 6 -                     50.288               (50.288)         

Services 6 25.316               66.934               (41.618)         

Maintenance 6 2.430.177          1.516.588          913.589        

Water charges 6 15.975               16.558               (583)              

Power and fuel charges 6 1.534.182          1.246.676          287.506        

Others 6 553.198             401.144             152.054        

Transport 602.600             442.153             160.447        

Total 42.861.694        31.630.212        11.231.482    

Particulars
 As at 31 

March 23

 As at 31 

March 22
 Variance 

Distribution costs

Personnel expenses 5 1.210.905          1.152.844          58.061          

Insurance 5 18.799               17.389               1.410            

Services 5 1.129.959          1.153.236          (23.277)         

Legal expenses 5 32.412               7.761                 24.651          

Travel expenses 5 7.585                 2.334                 5.251            

Comissions 5 28.842               117.756             (88.914)         

Others 5 42.827               22.366               20.461          

Total 2.471.329          2.473.686         (2.357)          
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27. Administrative expenses 

 

 

 

28. Other expenses 

 

 

29. Other income. 

 

 

Particulars
 As at 31 

March 23

 As at 31 

March 22
 Variance 

Administrative expenses

Leases a 398.513             310.322             88.191          

Personnel expenses a 812.136             611.136             201.000        

Fees a 345.902             252.147             93.755          

Taxes a 536.748             420.630             116.118        

Insurance a 19.368               20.561               (1.193)           

Services a 811.773             833.835             (22.062)         

Legal expenses a 3.162                 2.853                 309               

Maintenance, repairs and upgrade works a 190.614             150.327             40.287          

Travel expenses a 16.941               9.306                 7.635            

Amortizations a -                     9.676                 (9.676)           

Others b 353.134             247.401             105.733        

Internal audit a -                     -                     -                

Total 3.488.291          2.868.194          620.097        

Particulars
 As at 31 

March 23

 As at 31 

March 22
 Variance 

Other expenses

Exchange difference 2 1.347.051          1.364.525          (17.474)         

Other 2 15.001               -                     15.001          

Asummed taxes 2 146.886             254.161             (107.275)       

Total 1.508.938          1.618.686          (109.748)      

Particulars
 As at 31 

March 23

 As at 31 

March 22
 Variance 

Other income

Other sales 4 5.073                 55.603               (50.530)         

Exchange difference 4 1.751.705          1.044.878          706.827        

Total 1.756.778          1.100.481          656.297        
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30. Net financial costs. 

 

 

31. Legal disputes  

The Company has not ongoing material litigation or arbitration proceedings.  

 

32. Subsequent events  

No subsequent events between the year ended and the approval of financial statements.  

 

33. Approval for financial statements  

The financial statements of the year ended in March 31 of 2023, (including the comparatives) are approved by 
the Company’s Management at 20 of April 2023. 

 

Particulars
 As at 31 

March 23

 As at 31 

March 22
 Variance 

Finance costs

Banking expenses 2.701.828          2.051.228          650.600        

4 x thousand contribution 213.819             163.528             50.291          

Implicit interest 156.392             122.467             33.925          

Total 3.072.039         2.337.223         734.816        
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Av. Paseo de la Reforma 295 – Piso 8  

Col. Cuauhtémoc, Del. Cuauhtémoc, C.P. 06500  
Ciudad de México, México 

 
Independent auditors’ report 
 
 
To the Shareholders of  
EPL Propack de México, S.A. de C.V. 
(Subsidiary of Lamitube Technologies LTD) 
 
Opinion 
 
We have audited the accompanying financial statements of EPL Propack de México S.A. de C.V. (the 
Company), which comprise the statements of financial position as of March 31, 2023 and 2022, and 
the statements of comprehensive income, changes in equity and cash flows for the years then ended, 
and notes to the financial statements, including a summary of significant accounting policies and other 
explanatory information.  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of EPL Propack de México S.A. de C.V. as of March 31, 2023 and 2022, and of its 
financial performance and its cash flows for the years then ended in accordance with Mexican 
Financial Reporting Standards (MFRS). 
  
 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISA). Our 
responsibilities under those standards are further described in the Auditors´ Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Mexico, and we have fulfilled our other ethical responsibilities in accordance with these requirements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.   
 
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements  
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with MFRS, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due 
to fraud or error. 
 
In preparing the financial statement, management is responsible for assessing the Company´s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Company´s financial reporting 
process. 
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Auditors´ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor´s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee 
that an audit conducted in accordance with ISA will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements.    
  
As part of an audit in accordance with ISA, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:  
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control.  
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  
 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
independent auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our independent auditor’s report. However, future events or 
conditions may cause the Company to cease to continue as a going concern.  
 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.  

 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
   

 
Mazars Auditores, S. de R.L. de C.V. 

 
 
 

C.P.C. Francisco J. Quiroz Sandoval 
                             Partner 

 
Mexico City 
May 9, 2023
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EPL Propack de México, S.A. de C.V. 
(Subsidiary of Lamitube Technologies LTD) 

Statements of Financial Position 
As of March 31, 2023 and 2022 

Expressed in Mexican pesos: $ (Note 2c) 

   

  2023  2022 

ASSETS    
 

Current assets:    
 

   Cash and cash equivalents $ 7,072,400 $  2,458,287 

   Trade accounts receivable – Note 3  58,311,190  45,957,431 

   Inventories – Note 5  85,232,859  83,712,575 
   Advance payments – Note 6  17,181,989  12,792,265 
   Recoverable income tax  5,985,456  114,113 
   Related parties – Note 4  11,195,857  - 
   Prepaid expenses  2,110,160  829,355   

 
  

Total current assets  187,089,911  145,864,026 
  

 
  

Non-current assets:    
 

   Leasehold improvements, machinery, furniture and 
equipment, net – Note 7 

 121,588,432  87,030,632 

   Advance for the acquisition of machinery and 
equipment  

 -  5,262,965 
   Right of use of assets – Note 8  26,417,976  32,893,991 
   Guarantee deposits  1,002,327  860,155 
   Deferred income tax – Note 14  11,505,491  8,070,755 
   Deferred Employees’ Statutory Profit Sharing   3,619,240  2,352,441 

    
 

Total non-current assets  164,133,466  136,470,939 
  

 
  

Total assets $ 351,223,377 $  282,334,965 

  
 

 

 

LIABILITIES AND SHAREHOLDERS’ EQUITY    
 

Current liabilities:    
 

   Bank loan – Note 12 $ 84,879,063 $ 35,177,959 

   Derivative Financial Instruments – Note 13   399,881  852,118 

   Suppliers  35,207,738  13,676,940 
   Provisions – Note 9   6,011,398  7,758,607 

   Employees’ Statutory Profit Sharing  2,159,238  2,414,385 

   Payable taxes – Note 10   4,598,712  7,670,618 

   Lease liability short-term – Note 8  9,494,939  7,368,927 

   Related parties – Note 4  46,577,049  40,793,075 
    

 

Total current liabilities  189,328,018  115,712,629 
  

 
  

Long-term liabilities:    
 

   Labour obligations – Note 11   4,129,990  3,400,222 

   Lease liability long-term – Note 8  19,941,658  27,307,532 
    

 

Total liabilities  213,399,666  146,420,383 
  

 
  

Shareholders’ equity:    
 

   Capital stock – Note 17  117,453,344  117,453,344 
   Accumulated results:    

 

      From previous years  18,461,238  4,838,290           
4,838,290       For the year  1,909,131  13,622,948 

  
 

  

Total shareholders’ equity  137,823,713  135,914,582 
    

 

Total liabilities and shareholders’ equity $ 351,223,379  $  282,334,965 

The accompanying notes are an integral part of these financial statements. 
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EPL Propack de México, S.A. de C.V. 
Statements of Income 

For the years ended as of March 31, 2023 and 2022 
Expressed in Mexican pesos: $ (Note 2c) 

 

  2023  2022 
     

Net revenues  $ 348,578,684 $ 268,579,365 
     

Cost of sales  261,319,938  203,152,194  
     

Gross profit  87,258,746  65,427,171 
     

Sales and administrative expenses  59,652,402  39,912,785 
     

Other income, net  494,927  695,808 
     

Operating profit  28,101,271  26,210,194 
     

Comprehensive financial result:     

Foreign exchange loss (gain), net  
6,843,201 

 
(969,077) 

Accretion of the lease liability – Note 8  2,724,272  2,190,543 

Interest expense  7,421,925  1,990,004 
Measurement effect of financial instruments 

- Note 13 
 

(452,237) 
 

852,118 

Factoring – Note 3  6,893,905  3,789,203 
     
  23,431,066  7,852,791 
     

Profit before income tax  4,670,205  18,357,403 
     

Income tax – Note 14  2,761,074  4,734,455 
     

Net profit for the year  $ 1,909,131 $ 13,622,948 

 

    The accompanying notes are an integral part of these financial statements. 
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EPL Propack de México, S.A. de C.V. 
Statements of Changes in Equity 

For the years ended as of March 31, 2023 and 2022 
Expressed in Mexican pesos: $ (Note 2c) 

 

  

 
 

Capital 
 stock 

 

 
 

Accumulated 
results 

 

 
 

Net profit for the 
year 

 

 
Total 

Shareholders’ 
equity 

         

Balance as of March 31, 2021 $ 117,453,344 $ (8,923,508) $ 13,761,798 $ 122,291,634 
         

Transfer of prior year profit  -  13,761,798  (13,761,798)  - 
         

Net profit for the year  -  -  13,622,948  13,622,948 

         

Balance as of March 31, 2022  117,453,344              4,838,290  13,622,948  135,914,582 
         

Transfer of prior year profit  -  13,622,948  (13,622,948)  - 
         

Net profit for the year  -  -  1,909,131  1,909,131 

         

Balance as of March 31, 2023 $ 117,453,344 $ 18,461,238 $ 1,909,131 $ 137,823,713 

 

The accompanying notes are an integral part of these financial statements. 
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EPL Propack de México, S.A. de C.V. 
Statements of Cash Flows 

For the years ended as of March 31, 2023 and 2022 
Expressed in Mexican pesos: $ (Note 2c) 

 
  2023  2022 

OPERATING ACTIVITIES: 
    

Profit before income tax $ 4,670,205 $ 18,357,403 

Items that did not require the use of cash: 
 

 
 

 

   Related to operating activities: 
 

   

      Deferred Employees’ Profit Sharing  (1,266,800)               (618,226) 
      Labour cost  1,286,542  1,288,186 
      Financial instruments valuation  (452,237)  852,118 

   Related to investing activities: 
 

   

      Depreciation  16,103,433  10,216,502 
      Gain (loss) on assets disposals  -  (418,527) 
      Amortization of the right of use assets  8,766,779  6,027,471 
      Accretion of the lease liability  2,724,272  2,190,543 
   Items related to financing activities:     
      Interest expense  14,315,830                           - 

     

  
46,148,024   37,895,470 

(Increase) decrease in: 
 

   

   Trade accounts receivable   (12,353,759)  (5,140,059) 
   Inventories  (1,520,284)          (23,429,864) 

   Advance payments 
 

(5,670,529)            (3,598,489) 

   Related parties, net  (5,411,883)  9,470,488 

   Other accounts receivable  (5,871,343)              5,796,343 

   Guaranty deposits  (142,174)   (603,434) 

(Decrease) increase in: 
 

   

   Suppliers  21,530,799  2,780,120 
   Payable taxes  (9,267,716)            (6,620,167) 
   Provisions  (1,747,209)              3,736,517 

   Employees’ Statutory Profit Sharing  (255,147)               (504,074) 

   Labour obligations  (556,774)               (426,390) 
     

Net cash flows from operating activities 
 

24,882,005   19,356,461 

     

INVESTING ACTIVITIES:  
 

   

   Acquisition of machinery and equipment   (45,398,268)           (51,811,220) 
   Proceeds from the disposal of machinery and equipment  -  2,269,001 
     

Net cash flows from investing activities  (45,398,268)            (49,542,219) 

     

Cash to be (obtained from) in financing activities   (20,516,263)         (30,185,758) 
     

FINANCING ACTIVITIES:     

   Loan bank obtained   87,873,690   35,177,959 

   Loan bank payments  (39,910,674)  - 

   Interest paid  (12,577,742)  - 

   Leasing payments  (10,254,898)  (6,768,471) 
     

Net cash flows from financing activities  25,130,376   28,409,488 
     

Increase (decrease) of cash and cash equivalents 
 

4,614,113 
 

(1,776,270) 
     

Cash and cash equivalents at the beginning of the year 
 

2,458,287   4,234,557 

     

Cash and cash equivalents at the end of the year $ 7,072,400 $ 2,458,287 
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 The accompanying notes are an integral part of these financial statements. 

EPL Propack de México, S.A. de C.V. 

(Subsidiary of Lamitube Technologies LTD) 
Notes to the Financial Statements 
As of March 31, 2023 and 2022 

Expressed in Mexican pesos: $ (Note 2c) 
 

 
NOTE 1 – DESCRIPTION OF THE COMPANY 

 
EPL Propack de México, S.A. de C.V. (“the Company”) was incorporated on April 2, 2001 
under General Corporate Mexican Law. The Company’s address is Tepotzotlán La Aurora, 
KM 1, Col Ex Hacienda San Miguel, Cuautitlán Izcalli, C.P. 54715, Mexico, State of Mexico. 
The Company is a subsidiary of Lamitube Technologies LTD. 
 
The Company's activity is the production, commercialization and distribution of packaging 
material in the domestic and foreign market. 
 
 

NOTE 2 –SIGNIFICANT ACCOUNTING POLICIES 
 

a) Statement of compliance with Mexican Financial Reporting Standards 
 
The financial statements as of and for the years ended as of March 31, 2023 and 2022, to 
which these notes refer are prepared in accordance with Mexican Financial Reporting 
Standards (MFRS), issued by the Mexican Accounting Standards Board (CINIF). The 
accompanying financial statements as of March 31, 2023, were approved on May 8, 2023, by 
Mr. Roberto Colin (General Director). In accordance with Mexican General Corporate Law, the 
Company’s shareholders are entitled to approve or modify the financial statements after their 
issuance. 

 
b) Use of estimates 

 
The preparation of the financial statements in accordance with MFRS requires management 
to make estimates and use assumptions that affect the reported amounts of assets and 
liabilities and the disclosure of contingent assets and liabilities at the date of the financial 
statements, as well as the reported amounts of income and expenses during the reporting 
periods. Actual results may differ from these estimates. The Company’s management 
considers these estimates to be reasonable.  
 
The most significant estimates made by the Company are related to: the estimated life of the 
long live assets, labor obligations and the computation of current and deferred income tax and 
employees’ statutory profit sharing. 

 
c) Basis of preparation 

 
The financial statements are presented in Mexican pesos, which is the Company’s functional, 
recording and reporting currency, and were prepared on the historical cost basis. 

 
d) Effects of inflation on the financial information 
 
The financial statements are expressed in nominal pesos and have not been adjusted to 
recognize the effects of inflation in the financial information, since currently the Company 
operates in a non-inflationary economic environment, in accordance with the prescriptions of 

366



  

 

8 
 

 

the MFRS, due to cumulative inflation for the last three years prior to fiscal years 2023 and 
2022 was lower than 26% (21.40% in 2023 and 16.12%, respectively). 
 
Inflation for the years ended as of March 31, 2023 and 2022 was 6.27% and 7.45%, 
respectively. 

 
e) Cash and cash equivalents 
 
Cash and cash equivalents include cash in bank accounts.  As of the date of the financial 
statements, gains or losses in valuation of balances in foreign currency are included in results 
for the year, as part of comprehensive financial result. 

 
f) Financial instruments 
 
MFRS require financial instruments to be recorded in the statement of financial position at 
their fair value, with changes in said fair value recorded in the statement of income of each 
period; it also requires that derivative financial instruments used for hedging purposes be 
recorded in the statement of financial position and valued using the same valuation criteria 
used to value the hedged asset or liability. 
 
Company's financial instruments consist of cash, accounts receivable and accounts payable. 
The book value of Company's financial instruments, as recorded in the statement of financial 
position, is similar to their fair value as of March 31, 2023. 
 
The Company accounts for all assets or liabilities arising from the transactions with derivative 
financial instruments in the statement of financial position at their fair value, independent of 
their purpose. Fair value is determined based on recognized market prices and when the 
instrument does not quote in an observable market, it is determined based on measurement 
models using data observed in the market.  
 
Changes in the fair value of derivative financial instruments not designated or, as appropriate, 
that not qualified for hedging purposes, are recognized in the statement of income for the year 
in captions measurement effect of financial instruments, as part of the comprehensive financial 
result.  

 
g) Accounts receivable 
 
Accounts receivable represent the collection rights arising from the sales of products and are 
initially measured at the value of the consideration agreed upon, which are adjusted for the 
estimated changes of the fair values in which they will be recovered, resulting from the 
estimates discounts and the estimates of their recoverability. 
 
The allowance for doubtful accounts represents the probable loss inherent in all accounts 
receivable given the historic trends in the behavior of the accounts receivable and the 
Company´s policies.  
 
Accounts receivable denominated in foreign currency are measured at the exchange rate in 
force at the date of the statements of financial position. 

 
h) Inventories 
 
Inventories are measured at the lower of cost or net realizable value. Inventories are valued 
using the average cost formula.  
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Cost of sales represents the cost of the inventories at the time of sale, increased as 
appropriate, by the decreases in the net realizable value of the inventories, the changes in 
the net realizable value are recognized in the statement of income when they occurred.  
 
The Company records the estimates for recognizing decreases in the value of its inventories due 
to impairment, obsolescence, slow moving and other causes that indicate that use or realization 
of products could result in a lower value.  

 
i) Prepaid expenses 
 
This caption is mainly comprised by prepaid expenses for the purchase of inventories, 
property and services (insurances) that will be received after the date of the financial 
statements or amortized in subsequent periods in the ordinary course of business. 
 
j) Machinery, furniture and equipment, net 
 
Machinery, furniture and equipment is recorded at their acquisition cost and depreciated using 
the straight-line method, based on the estimated useful live of the assets, applying the rates 
indicated below. Assets acquired as of December 31, 2007, were updated by inflation using 
the inflationary index from their acquisition date.  
Annual depreciation rates are as follows:  

 (%) 

  
Machinery and equipment 10% 

Leasehold improvements 5% and 10% 

Office equipment 10% 
Transportation equipment 25% 
Computer equipment 30% 
Software 30% 
Tools  10%, 25% and 35% 

 
Other subsequent expenditures are recognized as repairs and maintenance expenses during 
the period in which they are incurred.  
 
k) Impairment of assets 
 
The carrying value of machinery, furniture and equipment, is reviewed when factors indicating 
the existence of impairment factors are identified. For the years ended as of March 31, 2023 
and 2022, no impairment factors were identified. 
 
l) Leases  
 
At inception of a contract, the Company assesses whether the contract is, or contains, a lease. 
A contract is a lease if the contract conveys the right to control the use of an identified asset 
for a period of time in exchange for a consideration. 
 
The Company determines the lease term as the non-cancellable period of the lease, together 
with both: i) periods covered by an option to extend the lease if the lessee is reasonably 
certain to exercise that option; and ii) period covered by an option to terminate the lease if the 
lessee is reasonably certain not to exercise that option. 
 
At the commencement date, lease contracts the right-of-use-asset of is measure at cost. 
The cost of the right of use asset comprises: 
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a) The amount of the initial measurement of the lease liability, which is measure at the 
present value of the lease payments that are not paid at that date. 

 
b) The lease payments are discounted using the interest rate implicit in the lease. 

 
The Company has a lease contract related to the premises where its production plant is 
installed, which was classified as operating. 
 
m) Income tax 
 
Income tax expense comprises current and deferred tax.  
 
The Company used the assets and liabilities method to compute deferred income taxes, which 
requires that deferred taxes be determined on temporary differences, tax losses and tax 
credits, starting from the initial recognition of such items and at the end of each period. 
 
The current cost of income tax is determined considering the respective tax basis and its cost 
is applied to the net income of the period in which it is incurred. 
 
n) Liabilities 
 
Liabilities are recorded when they correspond to a present obligation, arising from past events, 
the settlement of which is expected to result in an outflow of resources; and provisions are 
recognized when: (i) a present obligation (legal or assumed) exists as a result of a past event, 
(ii) the probability exists that economic resources will be used as the means for complying with 
such obligation, and (iii) the obligation can be reasonably estimated. The Company recognizes 
contingent liabilities only when the probability exists of using economic resources. In addition, 
commitments are recognized only when they generate a loss. 
 
o) Employee benefits 
 
In accordance with the Federal Labor Law (LFT for its acronym in Spanish), the employees of 
the Company are entitled to a seniority premium when they retire after 15 years of service or 
at time they are separated, for disability or death. The Company applies NIF D-3, Employee 
benefits, which prescribes the rules for the valuation and recording of liabilities arising from 
other remunerations at the termination of the labor relationship.  In conformity with NIF D-3, 
the obligation for projected benefits determined by actuarial study is calculated using 
estimated wages which will be in force on the date in which such benefits are paid.  
 
p) Employees’ statutory profit sharing   
 
Employee profit sharing is a labor obligation with employees in conformity with Mexican Labor 
Law and is determined applying a rate of 10% on the taxable profit. Deferred Employees’ 
Statutory Profit Sharing is computed on by applying the assets and liabilities method on the 
timing differences between the tax and book values considering the taxable income.  
 
q) Revenue recognition 
 
Revenues from the sale of packaging materials are recognized to the extent that it is probable 
that the economic benefits will flow to the Company and the revenue can be reliably measured. 
Revenue is measured at the fair value of the consideration received, excluding discounts, 
rebates, and sales taxes or duties. The Company assesses its revenue arrangements against 
specific criteria in order to determine if it is acting as principal or agent. The Company has 
concluded that it is acting as a principal in all of its revenue arrangements. Revenue from the 
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sale of goods is recognized when the significant risks and rewards of ownership have been 
transferred, which is considered to occur when title passes to the customer. This generally 
occurs when product is physically transferred. Revenue from the provision of services is 
recognized when the serviced are rendered and accepted by the client.   
 
The cost of sale is recognized when products are delivery or services rendered.  
 
r) Business and credit concentration 
 
Two clients’ accounts for 90% and 81% of the Company’s net sales in 2023 and 2022, 
respectively. 
 
Raw materials and finished goods acquired from related parties accounts for 53% and 53% 
in 2023 and 2022, respectively. 
 
s) Foreign currency transactions 
 
Foreign currency transactions are registered using the exchange rates in force as of the date 
of the transaction.  Assets and liabilities denominated in foreign currency are translated to 
Mexican pesos using the exchange rates in force on the date of realization or valuation as of 
the date of the financial statements. The resulting exchange differences are recognized as 
profits or losses and presented as part of Comprehensive Financial Result.   
 
t)  Presentation of the income statement 
 
The income statements are classified according to their operational function, given that in the 
opinion of the Company, this classification allows a more objective evaluation of the 
Company’s, operating result, identifying the costs and expenses. 
 
u) Operating profit 
 
The operating profit is obtained by subtracting from net sales the cost of sales and general 
expenses.  Even if not required by NIF B-3, this line item is included in the statement of income 
being presented to contribute to a better understanding of the economic and financial 
performance of the Company.  
 
v) New financial standards 
 
The financial standards that were in-force on April 1, 2022, adopted by the Company do not 
have a significant impact on the financial statements as of March 31, 2023, and for the year 
ended as of that date.    
 
 

NOTE 3 – TRADE ACCOUNTS RECEIVABLE 

 
Trade accounts receivable as of March 31, are integrated as follows:   
   

2023 
 

2022      

Customers $ 58,388,968 $ 46,093,797 

Less     

Estimated credit losses  (77,778)  (136,366) 

     
Total $ 58,311,190 $ 45,957,431 
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The Company has executed a finance factoring contract with J.P. Morgan, S.A., Institución de 
Banca Múltiple, through this contract the Company can discount the receivable balances due 
by P&G, paying a variable interest determined when the factoring is used. For the years ended 
March 31, 2023 and 2022, the interests were $6,893,905 and $3,789,203, respectively. 
 
 
NOTE 4 – RELATED PARTIES 
 
Accounts receivable and payable to related parties at March 31, are comprised as follows:  
   

2023 
 

2022 

     
EPL Brasil, Ltda $ 7,696,627 $ - 

EPL America, LLC  3,112,722  - 

Laminate Packaging Colombia SAS  386,508  - 

     
Total receivable $ 11,195,857 $ - 

   
2023 

 
2022 

     
EPL Packaging (Guangzhou) Limited $ 27,233,162 $ 11,877,530 

EPL America, LLC  18,802,935  12,057,796 

EPL Limited  494,514  16,606,695 

Laminate Packaging Colombia SAS  46,438  251,054 

     
Total payable $ 46,577,049 $ 40,793,075 

Operations carried out with related parties during the years ended as of March 31 were as 
follows: 

 
 2023  2022 

Revenues from:     

   Sales of fixed assets and spares $ 109,788 $ - 

   Sales of inventories $ 19,581,185 $ 2,845,624 

   Reimbursement of expenses $ 148,697 $ 3,012,787 

     

Acquisition of:     

   Inventories $ 107,369,553 $ 79,775,953 

   Fixed assets and Spares $ 10,480,315 $ 454,326 

   Consulting, IT and advisory services $ 6,291,054 $ 7,334,849 

The Company has executed a contract with EPL Limited through which the later provided IT 
services to the Company. The consideration paid in the years ended as of March 31, 2023, and 
2022 was for $946,219 and $3,499,565, respectively. 
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NOTE 5 – INVENTORIES 
 
As of March 31, this caption is comprised as follows:   

2023 
 

2022      

Raw materials $ 27,394,483 $ 30,689,600 

Products in process  5,469,671  3,007,083 

Finished product  29,664,084  22,918,094 

Materials, spare parts and accessories  16,724,635  13,721,379 

Packing material  1,554,124  2,399,145 

Merchandise in transit  12,192,285  13,464,675 

     
  92,999,282 

 
 86,199,976 

     
Estimation for obsolete and slow-moving inventories  (7,766,423)  (2,487,401) 

     
Total $ 85,232,859 $ 83,712,575 

 
 
NOTE 6 – ADVANCE PAYMENTS AND PREPAID EXPENSES 
 
As of March 31, the prepaid expenses are integrated as follows:  
 
  2023  2022 

     

For the acquisition of inventories $  17,047,060 $ 12,104,651 

Others  134,929  
687,614 

     Total $  17,181,989 $ 12,792,265 

 

 

NOTE 7 – LEASEHOLD IMPROVEMENTS, MACHINERY, FURNITURE AND EQUIPMENT, 

NET 

As of March 31, this caption is integrated as follows:  
 

  2022  Acquisitions  Disposals  2023 
         

Machinery and equipment $ 89,613,038 $ 56,960,245 $ - $ 146,573,283 

Leasehold improvements  14,772,855  -  -  14,772,855 

Office equipment  3,662,842  -  -  3,662,842 

Transportation equipment  2,002,653  -  (208,261)  1,794,392 

Computer equipment  3,002,959  382,655  -  3,385,614 

Software  3,700,528  17,992  -  3,718,520 

Tools   19,892,954  4,319,235  -  24,212,189 

Projects in progress  44,950,699  50,661,233  (61,680,127)  33,931,805 
         
  181,598,528  112,341,360  (61,888,388)  232,051,500 
         

Accumulated depreciation  (94,567,896)  (16,103,433)  208,261  (110,463,068) 
         

Total $ 87,030,632 $ 96,237,927 $ (61,680,127) $ 121,588,432 
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The depreciation for the years ended as of March 31, 2023 and 2022 was $16,103,433 and 
$10,216,502, respectively. 
 

 
NOTE 8 – RIGHT OF USED ASSET AND LEASE LIABILITY 

The Company leases the premises where its facilities are located, with lease agreements with 
definite terms. The right of use asset is computed considering the present value of the lease 
payments during the terms of the contracts, using a discount rate of 10%. The accretion of 
interest is recorded in the income statement of the year.    

As of March 31, the right of use is comprised as follows: 

  2023  2022 

           
  Right of use of asset  $ 46,540,134 $ 30,147,430 

 Accumulated amortization  (22,412,922)  (13,646,143) 

 Increase of the right of use of asset adjustment  2,290,764  16,392,704 

     
 $ 26,417,976 $ 32,893,991 

 
As of March 31, the lease liability is as follows: 

 

  2023  2022 

           
  Opening balance $ 34,676,459 $ 22,861,683 

 Lease payments   (10,254,898)  (6,768,471) 

 Interest expenses  2,724,272  2,190,543 

 Increase of the right of use of asset adjustment  2,290,764  16,392,704 

     
 Balance at year end $ 29,436,597 $ 34,676,459 

 
For years ended March 31, 2023 and 2022, the effects of the lease contracts on the financial 
statements are the following: 
           

  2023  2022 

     
Amortization of the right of used $ 8,766,779 $ 6,027,471  

Interest expense related to lease contracts  $ 2,724,272 $ 2,190,543 

Lease payments $ (10,254,898) $ (6,768,471) 

 
The Company has a lease contract with a non-related third party, through which it leases the 
premises where its offices and factory are located. On November 26, 2021, the Company 
executed an amendment to the lease contract to increase the area leased and to extend the 
term of the contract till January 2026. 
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NOTE 9 – PROVISIONS 

As of March 31, this caption is integrated as follows:  

  2023  2022 
     

Payroll $ 128,722 $ 637,137 
Expenses  2,407,262  3,465,149 
Social security contributions and local tax   1,188,160  1,186,988 
Bonus  2,287,254  2,469,333 

     
Total $  6,011,398 $  7,758,607 

 
 
NOTE 10 – PAYABLE TAXES    

This caption as of March 31, is integrated as follows:  

  2023  2022 
              

Income Tax $ - $ 399,785 

VAT payable  4,510,948  7,237,557 
Surcharges  -  - 
Withholding taxes  87,764  33,276 

     
Total $  4,598,712 $  7,670,618 

 
 
NOTE 11 – LABOR OBLIGATIONS 
 
The liability related seniority premiums and severances is recognized by the Company considering 
its legal obligations at the financial statements date. Seniority premium consists of a single payment 
of 12 days for each year worked based on the last salary, limited to twice the minimum salary 
established by law. Severances for reasons other than restructuring and retirement, consists of a 
lump payment equivalent to 3 months of salary. As of March 31, 2023, the liability was calculated by 
independent actuaries, using the projected unit credit method. 
 
The reconciliation of the benefit obligation for the year ended as of March, is shown as follows: 
 

  Seniority 
premium 

  
Severances 

  
2023 

  
2022 

         
DBO at the beginning of the 
 Year 

 
$ 

 
1,089,983 

 
$ 

 
2,081,827 

 
$ 

 
3,171,810 

 
$ 

 
2,390,512 

Labor Cost  425,010  571,242  996,252  1,059,774 

Payments   (136,306)  (192,056)  (328,362)  (278,476) 

DBO at the end of the fiscal 
 Year 

 
$ 

 
1,378,687 

 
$ 

 
2,461,013 

 
$ 

 
3,839,700 

 
$ 

 
3,171,810 

January to March 2023 labor 
  Cost 

     
 

290,290 
 

 
228,412 

         
     $ 4,129,990 $ 3,400,222 
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The components of cost for the year ended as of March, are as follows: 
 

  Seniority 
premium 

  
Severances 

  
2023 

  
2022 

         

Labor cost $ 510,245 $ 552,322 $ 1,062,567 $ 937,482 

Interest cost  76,000  147,416  223,416  167,800 

Actuarial loss (gain)  129,056  (128,497)  559  182,904 

         

Net cost for the year $ 715,301 $ 571,241 $ 1,286,542 $ 1,288,186 

 
 
The main assumptions used in the determination of the net cost of the period and the labor 
liability for the years ended as of March 31, were the following: 
 

  2023  2022 
     

Discount rate  7.50%  7.50% 

Rate of salary increase  4.00%  4.00% 
 
 

NOTE 12 – BANK LOAN 
 
On July 1, 2021, the Company executed a revolving loan agreement with HSBC Mexico, S.A., 
Institución de Banca Múltiple, for a total amount of $39,952,000, which accrued interest at rate 
equivalent to the Interbank Equilibrium Interest Rate (TIIE) plus 290 base points. The term of 
the credit is 36 months, and it is secured by a Stand Letter of Credit issued by EPL America, 
LLC.  As of March 31, 2023 and 2022 the balance of the loan is $33,535,946 and $35,177,959, 
respectively; interest expensed in the years ended were $3,786,000 and $1,792,242, 
respectively. 
 
On October 18, 2022, the Company executed a long-term loan agreement with HSBC Mexico, 
S.A., Institución de Banca Múltiple, for a total amount of $50,000,000, which accrued interest 
at rate equivalent to the Interbank Equilibrium Interest Rate (TIIE) plus 300 base points. The 
term of the credit is 5 years, and it is secured by a pledge on purchased equipment.  As of 
March 31, 2023 the balance of the loan is $50,000,000; interests expensed in the year were 
$3,241,224. 
 
 
NOTE 13 – DERIVATIVE FINANCIAL INSTRUMENTS  
 
As of March 31, 2023 and 2022, the financial instruments (forwards) contracted by the 
Company with HSBC Mexico, S.A., Institución de Banca Múltiple; and their valuation as of 
that date is shown in the tables below: 

 
 

Contract 
date 

 
 

Expiration 
date 

 
 

Notional amount 
US dollars USD 

Notional 
amount in 
Mexican 
pesos 

 
Foreign 

exchange 
rate 

 
Fair value as 
of March 31, 

2023 

 
Effect in the 
results of the 

year 

24-Mar-23 28-Apr-23 150,000 2,795,865 18.6391 2,716,938 (78,927) 

24-Mar-23 20-Apr-23 113,173 2,105,829 18.6071 2,046,577 (59,252) 

24-Mar-23 13-Apr-23 169,338 3,146,249 18.5797 3,057,839 (88,410) 

24-Mar-23 05-Apr-23 226,070 4,193,033 18.5475 4,075,360 (117,673) 

       

  658,581 12,240,976  11,896,714 (344,262) 
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Contract 
date 

 
 

Expiration 
date 

 
 

Notional amount 
Euro EUR 

Notional 
amount in 
Mexican 
pesos 

 
Foreign 

exchange 
rate 

 
Fair value as 
of March 31, 

2022 

 
Effect in the 
results of the 

year 

24-Mar-23 05-Apr-23 95,000 1,916,663 20.1754 1,861,044 (55,619) 
       

  95,000 1,916,663 
 

1,861,044 (55,619) 

 
 
As indicated in Note 2f above, the Company contracts forwards to hedge the risk of 
variations in the foreign exchange rate on the liabilities denominated in US dollars.  
 
 

NOTE 14 – INCOME TAX (IT) 
 
a. Income tax 

 
Income tax is computed by applying a 30% tax rate to the taxable income. The IT is calculated 
considering certain effects of inflation as taxable or deductible, the effect of inflation on certain 
liabilities and monetary assets is accumulated or deducted through the annual adjustment for 
inflation. Furthermore, amounts paid to employees which are not taxable for then in 
accordance with Tax Law are partially deductible for the Company.  

During the years ended March 31, 2023 and 2022, the Company generated a taxable income 
of $19,200,017and $22,423,426, respectively. 

The cost of income tax included in the statements of income for years ended March 31, are 
integrated as follows: 

  2023  2022 
    

 

Current income tax $ 6,195,810 $ 6,727,028 

Deferred income tax 
 

(3,434,736) 
 

(1,992,573) 

     

Income tax cost $ 2,761,074 $ 4,734,455 

b. Deferred income tax  

As mentioned in Note 2m, the Company determines and incorporates, as applicable, in the 
financial statements, in accordance with the assets and liabilities method, the deferred IT on 
temporary differences of assets and liabilities. 
 
As of March 31, timing differences, which generate the net deferred tax assets and liabilities, 
shown in the statements of financial position, are comprised as follows: 
 

  2023  2022 

Deferred assets:      

 

   Provisions $ 4,283,678 $ 3,077,895 

   Fixed assets  16,156,057  10,643,937 

   Payroll provision  2,008,974  3,479,475 

   Provision for employee's benefit  4,129,990  3,400,222 

   Profit sharing payable  2,159,238  3,378,115 
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   Estimation for doubtful accounts  77,778  136,366 

   Lease liabilities   3,018,621  1,782,468 

   Allowance for obsolete inventory   7,766,423  2,487,401 

     
 $ 39,600,759 $ 28,385,879 

Deferred liabilities:    

 

   Prepaid expenses  (1,249,122)  (1,483,361) 
  

 
 

 

Deferred assets, net $ 38,351,637 $ 26,902,518 
  

 
 

 

Tax rate  30%  30% 

     

Deferred income tax $ 11,505,491 $ 8,070,755 
  

 
 

 

Benefit recorded in the statements of income $ 3,434,736 $ 1,992,573 

 
The reconciliation between the attributable tax rate and the effective tax rate for the year 

ended as of March 31, is shown in the following table: 

  2023  2022 

     30% profit before income tax $ 1,401,058 $ 5,507,222 

Plus (less):     

Depreciation  (1,334,458)  (1,284,233) 

Inflationary effects  513,764  (43,261) 

Non-tax-deductible expenses  1,023,685  1,117,764 

Provisions  (163,875)  (176,376) 

Others  88,785  (386,661) 

     Income tax cost  $ 1,528,959 $ 4,734,455 

  1,   Prior year income tax adjustment  1,232,116  - 

  2,761,0742   

Income tax cost for the year  $ 2,761,074 $ 4,734,455 

  50.7%5   
Effective tax rate  50.7% 

50.7 
 25.8% 

 
 
 

NOTE 15 – COMMITEMENTS AND CONTINGENCIES 

a. The Company has executed a lease contract with HSBC México, S. A. Institución de 
Banca Múltiple (lessor) for the premises in which its plant is located, the contract last up 
to January 2026.  
 

On November 26, 2021, the Company executed an amendment to the lease contract to 
increase the area leased and to extend the term of the lease till January 2026. The rent 
is updated by inflation on a yearly basis considering the National Consumer Price Index 
(see Note 8). 
 

b. In accordance with current tax legislation, the authorities have the faculty to review up to 
five tax years prior to the last income tax return declaration presented. In February 2023, 
a tax control was started by the tax authorities, regarding fiscal year 2020, the amount 
claimed by the tax authorities is $13,904,920; based on the estimates of the Company’s 
Management and its tax advisors a favorable outcome is estimated as more likely than 
not. 
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According to the Income Tax Law, the companies that carry out transactions with related 
parties are subject to fiscal limitations and obligations, as regards the determination of the 
agreed prices, since these should be comparable to those that would be used with or 
between independent parties in comparable operations. In case the tax authorities review 
the prices and reject the determined amounts, they could demand, in addition to the 
collection of the corresponding tax and accessories (update and surcharges), fines on the 
omitted contributions, which could be up to 100% of the updated amount of contributions. 

 
 

NOTE 16 – SHAREHOLDERS’ EQUITY  
 
As of March 31, 2023 and 2022 the capital stock of the Company is represented by common 
shares with nominal value of $1,000 each, as follows: 
 

Shareholder  Shares  Value  Total  % 

         
MTL Panamá, S.A.   37,175 $ 1,000 $ 37,175,000  33% 
Lamitube Techologies, Ltd.  75,572 $ 1,000  75,572,000  67% 

         
Total   112,747   $ 112,747,000  100% 
         
Inflation adjustment      4,706,344   

         
Capital stock     $ 117,453,344   

In accordance with Mexican General Corporate Law, companies should segregate at least 5% 
from their net profit for each year to increase their legal reserve until it reaches 20% of the 
capital stock. As of March 31, 2023, no legal reserved has been created.  

Income Tax Law prescribes that dividends originating from income that has already paid 
corporate income tax shall not be subject to the payment of such tax, and for that purpose, tax 
profits shall be controlled, through the Net Tax Profit Account (“CUFIN” for its acronym in 
Spanish). The amount distributed that exceeds the balance of the CUFIN is subject to the 
payment of income tax in terms of the legislation in force as of the date of the dividend 
distribution. 

Dividends paid on profits generated in 2014 and onwards are subject to a 10% withholding tax 
rate, notwithstanding they are paid from CUFIN balances or not. 

The balances of both CUCA and CUFIN as of March 31, 2023 and 2022, are the following: 

  2023  2022 
     
CUCA $ 206,718,705 $ 193,481,335 

CUFIN generated up to 2013 $ (2,372,382) $ (2,220,465) 

CUFIN generated in 2014 and onwards $ 93,247,459 $ 80,833,287 
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NOTE 17 – FOREING CURRENCY 
 
Balances denominated in dollars of the United States of America (US dollar) and Euros 
(EUR) are as follows: 

 
 USD  EUR 

  2023  2022  2023   2022 

         

Assets  895,447        469,796   -  - 

Liabilities  (2,665,071)  (2,095,644)   (101,120)   (15,488) 
         

Net   (1,769,624)  (1,625,848)  (101,120)   (15,488)  

Equivalent 
in Mexican 
pesos 

 
 

$ 

 
 

(32,039,386) 

 
 

$ 

 
 

(32,507,530) 

 
 
$ 

 
 

(1,983,165)  

 
 

$ 

 
 

(342,169)  

 
As of March 31, 2023 and 2022 the exchange rate of the Mexican peso was $18.1052 and 
$19.9942 per one US dollar, respectively and of $19.6120 and $22.0925 per one Euro, 
respectively. As of May 8, 2023, date of issuance of these financial statements, the exchange 
rate was $17.9575 Mexican pesos per one US dollar and of $19.6899 Mexican pesos per one 
Euro. 
 
 
NOTE 18 – RISK MANAGEMENT 

 
a. Risk Management 
 
The Company’s activities expose it to a variety of financial risks: market risk (including foreign 
exchange), credit risk, and liquidity risk. The Company’s overall risk management program 
focuses on the unpredictability of financial markets and seeks to minimize potential adverse 
effects on the Company’s financial performance. Risk management is the responsibility of the 
corporate finance function. The Company’s operations, along with the corporate finance 
function, identify, evaluate, and, where appropriate, hedge financial risks. 
 
Credit risk is the risk of loss that may arise on outstanding financial instruments should a 
counterparty default on its obligations. The Company’s exposure to credit risk arises primarily 
from cash and cash equivalents and trade and other receivables. 
 
The Company minimizes financial institution counterparty risk by dealing exclusively with 
creditworthy entities. 
 
In respect of trade and other receivables, the Company’s exposure to credit risk is limited as 
the Company primarily deals with large multinational firms that are financially sound and have 
a long operating history. 
 
Liquidity risk is the risk that the Company will encounter difficulties in meeting financial 
obligations due to shortage of funds. The Company regularly monitors current and expected 
liquidity requirements, to ensure that it maintains sufficient reserves of cash to meet its liquidity 
requirements in the short and longer term. 
 
b. Capital Management 
 
The Company manages capital to safeguard the Company’s ability to continue as going 
concern, in order to maximize returns for shareholders and to maintain an optimal capital 
structure to as to minimize its cost of capital. 
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